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BEFOBE '!HE RAILROAD COW-lISSION OF TilE STATE OF CALIFORNIA 

· · In the Matter or the Application 
of SUTTER BUTTE CANAL CO. !or an 
Order authorizing the Iszuance of : 

· · · · 
Unsecured Promissory Noteo. 

· -------------------------------. 
BY TEE COMMISSION: 

OP:!NION AND ORDER 

Sutter Butte Canal Co., ~ corporation engaged in the 

busin€ss of selling and distribut1ng water for irrigation and 

other uses in Sutter and Butte Counties, ha~ applied to the 

Railroad Commission for perm1ss!on to issue an unsecured prom

issory note in the principal amount of $203,000, bearing interest 

at the rate of 4 per cent per an."'l.um a.."ld :natur1ng on September 

3, 1941, for the pu:pose of refunding an outstanding note of 

like .:lmount. 

It appears that on September 1, 1939 applicant called 

ror payment and retired all of its then outstanding bonds, con

sisting of an issue of first mortgage 6-1/2% bonds, due March 

1, 1943, in the original a~o~t of $945,000, and that it financed 

the cost of doing so, generally, with moneys obtained through 

the sale of a port1on of its properties to Richvale Irrigation 

D1strict and through the issue of a 4 per cent unsecured prom

iSSOry note to Crocker First N"tional Bank of San FranCiSCO, in 

the principal a~ount of $210~OOO, dated August 31, 1939~ and 

maturing on March l~ 1940. 
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Thereafter, from time to time, the company made pay

ments on the principal amount and issued short term renewal 

notes for the reduced balances, the latest renewal note having 

been issued on September 25, 1940, in the amount of $206,000, 

bearing interest at the rate of 4 per cent per annum and matur

ing on March 3, 1941. The issue of this note was authorized 

by the Commission by Decision No. 33497, dated September 17, 

1940. 

The company now reports that it has paid $3,000 on 

the principal of the $206,000 note and that it now desires to 

issue a new note, as applied for herein, to refund the unpaid 

balance of $203,000, now past due. The proposed new note will 

be issued to Crocker First National Bank of San Francisco, vnll 

bear 1nterest at the rate of 4 per cent per annum and will 

mature on September 3, 1941. 

The Commission has considered applicant's request 

and is of the opinion that it is not a matter on which a public 

hearing is necessary, that the ~oney~ property or labor to be 

procured or paid for through the issue of the proposed note is 

reasonably required for the p,urpoze sp0c1.fied herein, and that 

the expenditure !o,r such purpos~ is not, in Whole or in part, 

ressonably chargaable to operating expenses or to income, 
therefore, 

IT IS HEREBY ORDERED that Sutter Butte C~al Co. be, 

and it hereby is, authorized to issue an unsecured promissor,y 

note +n the prulcip~l amount of $203,000, bearing interest at 

the rate of 4 p<:::r cent per annum, and maturing on September 3, 

1941, for the purpose of r~tund1ng the unp~1d balance of the 

note issued under the authority gr?nted by DeCision No. 33497, 

dated September 17, 1940. 
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•• 
IT IS HEEEBY FURTHER ORDEF.ED that VIi thin thirty days 

after the issue of the note herein authorized Sutter Butte Canal 

Co. ~hall file with the Comois~1on a copy of said note and a 

statement showing for what purpose it expended the proceeds or 

said note. 

IT IS HEREBY FURTHEE ORDERED that the authority herein 

granted shall beeo~e ef£ectivc upon the date hereo~ _~ 

Datf.:d at San Francisco, C~lii'ornia, t s I ftJ/. day 
• 

of Murch, 1941 • I 

. ~' 


