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BEFORE THE RAILROAD COm.~SSJ:ON OF TEE STATE OF C,U,IFORN'IA '" 

In the ~atter of the Application 
of 

LANDIER TRANSIT COMPANY~ INC., a 
corporation, 

For an Order Approving the Execu­
tion of Conditional Sale3 Contr~ct$ 
For the Purcha~e of EqUipoent. 

BY THE COMMISSION: 

Application ~10. 240,37 

OPINION ~ ORD~~ 

Landier Transit Company, Inc., a corporation engaged 

in operating co~on carrier bus lines and school buses in the 

County of Los Angeles, has app1i9d to the Commission for an 

order approving the execution of two conditional sales con­

tracts for the pu:chase of equipment. 

The eomp~~y reports that on or about October 1, 1940~ 

it entered into a contract with Chenoweth Motor Company for the 

purchase of a Cadillac sed~~ for the use of its president in 

the operation of its business. The ~ggregate cost of the car 

is repo~ted at $2,038.,38. Of this sum, applicant paid $546, 

leaving an 'UIlpa1d balance of $l,492.38 which applicant agreed 

to pay in eighteen equal conthly installoents of $82.91, com­

mencing on November l, 1940. 

The comp~~y further ~eports that du:ing 1940 it was 

required to purchase a 55-passenger school bus for standby 
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purposes under its contract with the Board of Education for 

the trcnsportation of school children; that a 1937 Inter­

national bus was available if paid for iocediately in cash; 

that it did not have the required funds on h~~d and that its 

President, F. P. L~dier, purch~sed the same for $1~442, in­

cluding state s~les tax, and i~~edi~tely entered into a con­

tract to resell it to applicant at cost to him plus carrying 

charges of $129.78, mrudl~g a tot~l of $1,571.78 which appli­

cant agreed to pay in seventeen conthly installments of SS8, 

and one of $75.78, cOl'!l!nel'lcing or.. November 29, 1940. 

A copy of the contract, dated October 1, 1940, vdth 

Chenoweth MotQr Company has been filed in this proceeding as 

Exhibit "C," and a copy of the contract, dated October 29, 

1940, with F. P. Landier) as Exhibit !lD .. " 

The Co~ission did not authorize Landier Transit 

Company) Inc.. to execute and entler into these contracts of con­

ditional sale calling for payoents over periods of more than 

twelve months after d~te.. HO''lever, it is alleged th~t appli­

cant's failure to ask the authorization of the Commission was 
through inadvertence and vdth no intention of ev~ding ~y pro­

vision of the Public Utilities Act. It a~pears that the ~oney~ 

property or labor procured or paid for through the execution 

of such eontr~cts was re~~on~bly required for the purposes in­

dicated herein and that the expenditures for said purposes 

were not, in whole o~ L~ part, reasonably cn~rge~ole to oper. 

ating expenses O~ to income, therefore~ 

IT IS F.EREBY ORDERED that L~~dier Transit Comp~~y, 

Inc. ba, and it hereby is, authorized to execute conditional 
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sales contracts in the form of tho~e filed in this proceeding 

.3.Z Exhibits "err .:md f1DT! providing for deferred payments of 

not exceeding $1,492.38 ~nd $1>571.78 over perio~s of eighteen 

monthz. 

IT IS h~Y tu1\T}lER OP~ERED th~t the ~uthority 

herein gr~~ted will b¢come effective when Land~er Tr~sit Com-

of the Public Utilities Act, which fee 

Dollc.rs. 

of Mnrch, 


