Decision No.

’

BEFORE THE RAILRCAD COMMISSION OF TZZ STATE OF CALIFORNIA

In the Matter of the Application
by

0
LANDIER TRANSIT COMPANY, INC., a
corporation,
Application No. 24037
For an Order Approving the Execu-
tion of Conditional Sales Contracts
For the Purchase of Equipment.

BY THE COMMISSION:

QPINTON AND ORDER

A ——

Landier Transit Company, Inc., a corporation engaged
in operating common carrier bus lines and school buses in the
County of Los Angeles, has appliad to thgwéommission for an
order approving the execution of two conditional sales con-
tracts for the purchase of aquipment.

The company reports that on or about October 1, 1940,
it entered intec a contract with Chenoweth Motor Company for the
purchase of a Cadillac sedan for the use of its president in
the operation of its business. The aggregate ¢ost of the car
is reported at $2,038.38. Of this sum, applicant paid $546,
leaving an unpaid balance of $1,492.38 which applicant agreed
to pay in eigateen equal monthly installments of $82.%1, comw-
nencing on November 1, 1940.

The company further reports that during 1940 it was

reguired to purchase a 55-passenger school bus for standby




purposes under its contract with the Board of Educatiorn for
the traensportation of school children; that a 1937 Inter-
national bus was available if paid for immediately in cash;
that 1t did not have the required funds on hand and that its
President, F. P. Loandier, purchased the same for $1,442, in-
cluding state sales tax, and imnediztely entered into 2 con-
tract to resell it to applicant at cost to him plus carrying
charges of $129.78, making a totzal of $1,571.78 which appli-
cant agreed to pay in seventeen nmonthly installments of $88,
and one of $75.78, commencing on November 29, 1940.

A copy of the contract, dated October 1, 1940, with
Chenoweth Motqr Company has been filed in this proceeding as
Exnibit "C," and a copy of the contract, dated October 29,
1940, with F. P. Landier, as Exhibit "D.n"

The Commission did not authorize Landier Transit
Company, Inc. to execute zrnd enter into these contracts of con-
ditional sale calling for payments over periods of more than
twelve months after date. However, it is a2lleged that appli-

cant's failure to ask the authorization of the Commission was

through inadvertcence and with no intention of evading any pro-
vision of the Puolic Utilities Act. It appears that the money,
property or labor procured or paid for through the execution
of such c¢ontracts was reasonably required for the purposes in-
dicated herein and that the expeonditures for said purposes
were not, in wnole or in part, reascnably chargeable to oper-
ating expenses or to incone, therefere,

IT IS HEREBY ORDERED that Lancier Transit Company,

Inc. bz, and it hereby is, authorized to exceute conditional = .




sales contracts in the form of those filed in this proceeding
as Exhibits "CV and "D" providing for deferred payments of

not exceeding $1,492.38 a2nd $1,571.78 over perlocs of eighteen
months.

IT IS EEREBY rURTHSR ORDERED that the authority
herein gronted will decome effective whexn Landier Transit Com-
pany, Inc. has »cid the minimum fee prescribved by Section 57
of the Public Utilities Act, which fee is Twenty five ($25.00)
Dollars.

Dated at San Froneisco, Califoyppia, this/ /Y day

of March, 1941. //42’?Zfii/ZC7i¢7fy////

Commissioners.
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