Decisica MNo.

BIFORE TEET RAILROAD CCI2I3SION OF TRz STATZ OF CALITCRIIA

Ia tre matter of the apnlication fobi
DACIFIC CAS AIFD ZTLECTRIC CCIIANY, &
cornoration, for an order of the
Reilroed Commission of the State of
California authorizing applicent ©o
enser inte a vritten sgrecment with
STRICKELS SUGAR COI.DANY, relating

o the sale by the former and nurchace
by the latter of surplus naturel gas
cor use in its plant south of liantecsg,
California.
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Armlication No. 2L.0L6
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BY IS COMIISSION:
CTINION AND ORDER

In thisz application Pacific 6as and Electric Company,
hereinafter soxetines referred 0 as applicant, requests author-
ity to enter into a vwritten agreement with Spreckels Sugar Coxm-
pany, hereinafter sometimes called Customer, relating to the Sele
and delivery of surplus naturel g£as &5 shell during the term of
the agreement be required for fuel Durdoses fn the operation of

Customer's aryers and kilns anc nigh-pressure bollers (2450 h.».

rated capacity) at its nlant located at approximetely two niles

couth of Manteca, Celifornia. A cOnY of the proposed agreement
marked Zxhinit "A" ic attachecd 10 and mede a part of the applica-
tion.

Some of the more important fealures end conditions of
seid propesed agreenment may be set forth. Anplicant agrees, if
and when it shall heve surnlus ges available, to sell and deliver
o Customer, and the latter agrees %o ourchase from the foramer,
such quantities of the same &o shall during vhe term of the eagree~
ment be required primarily for in ustrial purnposes and only
incidentally for duilding heatlng Purposes in Customer's wnlent.

Custozmer further cgrees to use SUrRLus £as &d the exclusive fuel




in the ovneretion of caid nlant.

The proposed agreement shall supersede the agreement
between the two parties dated November 22, 1938 which will expire
on June 1, 1l9Ll.

The rates to be charged are in accordance with the
following:

Tirst 30,000,000 cu. f%. Der month - - 1L.0 £ per 1000 cu. fe.

All gas in excess of 30,000,000 cu. ft.

but not exceeding a quantiity equivalent

To0 the total quantity used between

8:00 p.m. 2nd 6:00 a,m. during all

nights of seid month = = = - = = = = = 10.0 £ per 1C00 cu.

All in excess of the foregoing - - - - 12.0 £ per 1000 cu.

The zbove rates are sudbject to adjustment based upon
the price of fuel oil end a2 annual aininum payment of “60,000.00
payable at the rate of ©50C0.C0 per month. The agreement also
provides thet the minimum cherge shall be reduced $5000.00 for
cach month that Cushomer does not conduct its "beet slicing”
operations. The torm of the pronosed agreexent ls for a period
of one year from anéd after June 1, 1941 and shall continue there-
after until termineted dy thirty (30) cdays written notice given
oy either party thereto.

The agreement contzines g provision that i1t shall at all
times be subjeet to suck changes or modificetvions dy the Rallroad
Commisscion of the State of Californis as said Commission may from
time to time direct in the exercise of its Jjurisdiction.

The Commission raving concidered the request of Appli-
cent and it being of the opinion thet the anplication should be
granted, that a nublic hearing in the matter iz not necessary and
go0d cause anpearing, therefore

I7T IS ORDIRID that Taciflic Cas and Zlectric Company is

hereby authorized to eater into that certain nrorosed agreement
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with 3preckels Sugar Ceompany, set forth as Ixhibit A" attached

to the within application, and to render surplus natural gas
service to said Srreckels Sugcer Company at the rates and under the
terms and conditions set forth in sald agreexent; provided, how-
ever, that the authority herein grented skall not be taken as
limiting the Commission's authority to zodify or set aside such
agreement by anpropriate order.

Pacitic Gas and Zlectric Company shall file tvo conles
of the agreement with the Commission within thirty (30) days
after its execution.

Autrority herein granted shall become effecvive as of

the date herecof.

Dated at San Francisco, California, this /472/“,
/W day of&;:(,zl%l.
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Comnmissioners.




