
Decision. :!o. 
"'" ~.. r ~ ... I. '" ,".L.'! _.~ I.~ 

~r..ROAD CC:.l:ISSION O? -:n!: ST:"~E OF CALJ70re~IA 

I~ t~e ~tter of the an~lication of 
PACIFIC GAS JJ:?D 3U:C~¢ CO::?AKY. a 
cor~oration, for an order of t~e 
Railroad Co~ission of the State of 
California authorizing aprlicant to 
enter into 0.. v.~i tten agreement with 
S:FiGC!<ZLS SUGA?' CO: 2A:'iY, relati:lg 
to the sale by the to~er a~d ~urctase 
by the latter of sur~lus ~atur~l gas 
for use in its :plo.~t south of ::ant0Ca, 
California. 

BY Tr:: CQ!'J.:ISSION: 

rrn ~!":~ r i,'.r r; l 
I l' - ' . ,I ~". • , 1,-,( : ~ ".,';,. \ 

\ .'. " ,'~ '\ \' "\ l\ I j ,'" Ll' ; {"It -0 ~~ u ~~ w' ...:"" .. 
A~~lication No. ~046 

In this application P~ci~ic Ga~ and Electric Company, 

he=einatter so:eti~es referred to as A?,lic~t) requests author-

i ty to ente!" into a v,Ti tten agrec::lent ~.·:i th Spreckels Sugar Co::.-

pany, hereinafter so~eti~es called Custo~erJ relating to the tale 

and delivery of sur~lus natural gas as shall during t~e ter.: of 

the o.e;reetlent be !"eq,uired fo!" fuel !,u.r,o$~~s in the operation of 

Customer's dryers and kilns a~d high-!'ressure boilers (2450 h.p. 

rated capacity) at its :,lant located. at a,proxi:r.ately tv'o clles 

south of ~.~antece., Cali~ornie.. ;.. COTlY o~ the proposed agree:::lent 

marked Exhibit ~;.," ic attachec. to and. rn.ade a part ot the e.pplica-

tion. 
So~e of the =o1'e i~port~nt fBatures ~~d conditions of 

said proposed a€ree~ent ':::lay be set forth. A"licant agrees, it 

and when it s!'Lall r.e.ve su:'Olus fI,r:.s available, to sell and deliver 

~o Customer, anc the latter a.€rees to ,urcnase fro:::l the fo~er, 

such quanti ties of tr..e Sa::le ac s~all c.u.rinl~ ~he ter::l of the agree-

=.ent be req,uirecl !,ri~:::ily for indust::-ial p'J.rposes and only 

incidentally for buildinl~; ~.ea 'C::'ng pur,oses in Custo:::ler's plant. 

Custo:llcr !\:,rt:'er c,@.:rees to use sur,lus eas as the exclusive fuel 
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in the o~eration of ~aid ,lant. 

The proposec'l agrec:lent shall s1.l.!,lersede the agreement 

between the two parties dated !~ovel'!lber 22, 1938 which will ex,ire 

on Ju."le 1, 19l..1. 

The rates to be char5ec. are i~ accordance Tith the 

following: 

:irst 30)000,000 cu. ft. ,~r ~onth - - 14.0 ¢ per 1000 cu. ft. 

All eas i~ excess of 30,000,000 cu. ft. 
but not e:cccec.ing a q,uar.ti ty equ1 valent 
to the total quantity usee. between 
8:00 p.m. and 6:00 a.m. during all 
r.iehts ot said month - - - - - - - - - 10.0 i ~er 1000 cu. ft. 

All in excess of the foregoing - - 12.0 ~ per 1000 cu. ft. 

The above rates are subject to adjustment baset upon 

the pric e of fuel oil and an ar.nua1 :::lini:ne payment ot :;60,000.00 

payable at the ro.te of :: 5000.00 per tlonth. :he agreement e.lso 

!,lrovides that the ~inic~ charge shall be recuced ~5000.00 for 

each month that Custo~er does not conduct its "'beet slicing" 

operations. ~he tcro of tee pro,osec aGreement is for a period 

of one year fro~ and after June 1, 1941 and shall continue there-

after until ter~nated by ~hirty (30) cays vTitten notice given 

by either ,arty thereto. 

~te aG~ee~e~t cont~ins a provision ttat it shall at all 

tines be subject to such chan£,es or r.:.od.ifications by the ~ailroac. 

Co~is~10n of the State of Califo=nia as said Co~ission may from 

ti~e to ti~e direct in the exercise of its jurisdiction. 

The CO:J.rais:;:ion ha'V'ine con:;iderc'o. the request of Ap:pli

cant and it being of the opinion that the a~plication should be 

grant~d, that a ~ublic tearinc in the ~tter i~ not necessary and 

good cause a~pearins, t~erefore 

I':" IS ORDERED that ?acific Cc.s :lnd Electric Company is 

hereby authorizc~ to enter i~to teat cert(~in ~ror.osed arree~ent 
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wi t.h S:;:reckels Suear COr:lpo.ny, set forth as Zy..hi 'bi t ".:.....' attached 

to the wi thin apDlic.o.tio:l, and to rende:r' surplus natural gas 

service to ~aid S!,reckels Su~ar Co~~~ny at the rates and under the 

te~s and conditions set fo~t:' in said azree~ent; provided, how-

ever, that the authority herein er~ted shall not be taken as 

li=i tint: t~e Co::J:lission' s aut~ori ty to ::.1odify or set aside such 

agree~ent by a,propriate orde~. 

Pacific Gas and Electric Co~p~ny shall file tv~ co~1es 

of the aereenent v.-i tr.. the Co~ission "t,'ithin thirty (30) days 

after its execution. 

Authority herein granted shall beco~e etfec~ive as of 

the date hereof. 

!I~~~~d at San Francisco, 

Of~194l. 
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CO'!n1':lissioners. 


