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Decision No. ____ '_~"_Y_:_i_(_._;_ 

BEFORE THE RAILROAD COliZMISSION OF TEE STATE OF CAL!FORlUA 

In the M~tter of the Application of 

CONSOLIDATED TELEPHO~TE COl'IP .\NY, 
for ~~ O~der of the Rail~oad Comoizzion of 
the State of Califorr~a (a) authorizine Con­
solidated Telephone Comp~~y to issue its 
first mortgage bond~, Se~ies B, L~ the ~e~­
regate principal aaount of $300,000 to sell 
the ::a.::e; said bond:;; to be se-:ured o~~ {l 'i::ust 
Indenture dated as o! Nove:nber 1, 1939, b~r and 
between Consolidat8u Telephone CO~?~~y ~~~ 
Eank of A:oerica ~~::tional Trust and Savin3s 
Association, Trust~~, ~~d by an Indenture supp­
le::!lental the~eto to be e:c.:cutod by ane': between 
Consolid.lted Telcphone Cor.'lpany :"'''ld sf'1.id Ba."lk 
as such Trustee; (b) Authorizing Consolidated 
Telephone CO~P~~Y to issue a co~on stock eiv­
idenc. of $12.50 pe~ share on all of its out­
standing CO:IJ!:lon stock, all in accorc.a.:.l.cc VIi th 
the ter~s ~~d conditions in t~s application 
hereinaftc~ set forth. 

SY THE COMMISSION: 

o P I :r ! 0 !~ --------

App1ico.ticn 
No. 24014 

Ir.. this proc0cdi!lg CO:1:..~olidatec. Telephone COl:lPa.."lY ~sk$ 

the Railroad COI:".:nission to crlt')r its ord~:i.~ authorizing said 

Consolidated T(;~lcp:"!cl!le CI:'l~::,a::q to issue $300,000, 1':':\co value, 

of :r'irs't Mortg.:tbc Bcnt:.s, Sc~ics :3, 3-1/ 4;'~, cu~ M~y 1, 1966, 

and to is~ue :l'~ p~~r ::)103,862.50 of cO::'.."'.lo~ stock a.tJ..C! eistributc 

thc same to its COl.'ll':lOn s";ocld101c:.c::'s ~.S a ~toc!: dividend. 

Consol:'dnt:;:d. Tcl.:.:?hon~ Corr..p: ..... "'ly, h.,']rcin~.ftcl" some times 

rcferred to a::: .1pplic3.n.t, is :l corporc.tion or~~;n1zod. and cxist-

-1-



• 
ing ~~cler and by virtue of the laws of the State of Californin. 

It owns and operates a telephone syzte~ serving the City of 

Vfuittier and the territo:::-y ~~jacent the:::-cto, including the 

Ci ty of Le. Habra 3..."'l.G. port:i.cns o!" Los A.."lgeles $...'1.d Orange COU-Yl-

ties, to[!:cthe:' '1':1 th the s~':;:terc. f'cl"mc-rly o~ned by the DO'f;mey 

nornv TelerhOne ru:C TeJ.eSra,f,ll uompuny uerViIlb DOYfney and 1jerrl~ 

Artczia> and Bellflower i ell :l.n Los A.."'.l.sclez CO\l,."'l.ty. 

For 1940, applicru1t ~eports opet~ting revenues of 
$428,271.73 ana operct1ng cxpe~~e~ of $255,992.18, le~v1ng net 

c~~t reports oper~ting t~\cs of $74,821.21; ether incooe of 
$703.90; ~d miscellaneou~ teduction~ from L~coQe at $1,196.78, 

resultinz in incoI:le availuble for fi:;:co. ch~.rges, d,iv1d.cnds and 

surplus of $96,96;.46. 

As of December 31, 1940, applicant's bal~~ce 

sheet shows assets ~ld li~bilitics as follows: 

Inve~tl':'le!lt5 
Telephone pl~~t in scrvic~ 
Tele~hone pl~~t ~~ecr 

construction 
Other invcst~c~ts 
Miscell~n~ous physj.c:ll p:'opcrty 

Curre~t Ass~ts 
Cc.sh 
Due from custom~rs & a3~~~s 
Accounts receivable 
Materials .:'..~d s-.;pp11cs 

Prepaid Accounts 

Deferred Ch~rgcs 
Discount on capi tal stoc~:: 
Capi tal stoc!< oxpcnze 
Long-t~r~ debt expense 
Oth~r c:.ci'errcc. chClrg.:~s 

~ot~l Asso'Cs 

-.2-

$:,829,186.73 

47,.393.06 
100.00 

8,/,68.14 

5,901;..14 
48,747.05 

6,765.99 
49,038.98 

21,:325.00 
1,009.94 
13~922.48 

__ 4.,J6L~. tiC 

$1,835,147.93 

110,456.16 

5,9/,2.95 

41,021.92 

$2,042.568.96 



Qc.pi t~~l Stocls. - ,f:or.1.":'lon 

Bonds 

Othe~ Long-t~rm Debt 

Current Li~!.bil).t:i,€:$ 
. • AccO\,mts pc,yc.:.Jle 

L:t~b:"li't:ics 

Customers deposits 
Oth~r current lir:.bilitie::: 

Accrued Linbili tics ~rot ~ 
Toxc= :lcc::"ued 
Unr:lo.tu:ed int~!"est, di ,ridends 

~~d rent ~ce::-ued 

Defer~ed Credits ~nd Reserves 
Preoi1,l!n or! long-tc!"~ debt 
D~prcci~tion :,ezervc 
Oth~r deferred credits 

Un~.:opronX"ip,.tcd Surt>l us 

• 
$ 830,,900.00 

400,000.00 

21,130.00 

58,775 .. 73 
$ 57,594.73 

200.00 
0,81.00 

$ 28,297.28 

'-,800.92 

3,813.34 
545,5l4·13 

.. 00" 5~ _J..., .;...1 

31,098.20 

550,329.04 

18,809.87 

131,52.6.12 

Tot~l Liubilities $2,°£,2,568.96 

Under th~ ~uttority gr~:tGd oy Deci~ion No. 32597~ 

d t ~ N b ~9 '~~9 ' ~ .. ~ t' ~ ~~051 ... ~ ~ n. c ..... J. OirCl:t c::" ... , _7" , J.n .. "\pP.L ... c~ :loon .:.~o.~.; ,o.P!,)J.l.c .... "'l" 

issued ~"'ld sold to The Co::.~ect:'cLlt M'Lltuo.l Li.fc In!3ur~"lcc CO£l-

p~"'ly ,~t 101% of t~c:ir fC.C0 V'~J.uc :.:.no. .'),ccru~d interest ~400 ,000 

of First Mortg::.ge Eonds, SoZ'~.(:z A, L~~~, clu.c NovO::lbcr 1, 1964. 

Applico.rrt wc.~ :.u".;horizC'd to ' .• s·:) l.~hc proceed:: r0~,:ized from the 

Z3.~O 0:1' ::;::.id bo!'ld.~ to p3.y indcbt·~J.r.css Cl.."ld the co~t of' :J.d-

o.i tions ~"ld bcttor::J.cnts to its Yl'oplJr-cies. 

t . , . h" .. 9 ~ .. ') . 19 I " • - - t' ~ cons'truc lon ?rogr:.',L1. '.'({'.lC... :. or ~ +'- ~.nc. .:.j. .... v,?.L.L en :ll..L r'.n 

Add!t!on:.l cO:ltl'c.l office oncl 0cuin­
mont ~"'lC ~~ ~ddition to the ccr.tr~l 
office building ot Do~~cy 

Addi t~.on~l ccntro.l Qfi':Lc~ <.:qv..i:n::~cnt 
:.t Artosi~, 3e::'lflowcr ~',...""J.d NorVlo,ll{ 
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$125,600 

11,900 



Adeli tiO:llll centr~l office equip­
~ent .~d ~~ ~ddition to the 
centro.l office bt:i1d:i.ng at 
Whittie!' $113,,2;0 

Centr.::.l oi'i'ice equipn:.ent :md 
b~ilding a~ L~ R~~r~ 25,,500 

Addition~l central office 
cc.uip~ent .:\t P:i.co 2,,400 

New t~lepl~one instrUl~e:.l.tz in 
1941 :md 1942 

Outside te1ephon.e pl=""lt in 
Whi ttier ::'nd Dovmey :lreo.s 

60,000 

201,802 

For the purpose of puyi~g in po.rt the cost of the 1'ro-

posee ~ddi tions ;;r..d bette!':lents, c.pp:i.ic:;""lt desires to issue 

due M~y 1, 1966. It is oi' record th:.t t.pplic:-.nt h:7'.S er..tered 1n-

to an ogree~ent to sell s~ch bonds to The Cor.necticut Mut~l 

Life Insuronce Co~p~"lY ~t 101% of their f~ce vclue ~~d accrued 

interest. It is !'u:'ther of record th:.t The Cot'.!'l.ecticut Mut~.l 

Life Insur~ce Cor:po.ny -::i11 red1.:.ce t!'le interest rnte on the 

$400,,000 of bonds, which it now owns" from 4% -co 3-1/4% per 

c.r..nu...'n, po.ye.ble se::i-o...'I'\.."'lu~lly, :r..cl thr-.t the r~duction of such 

interest ~~te will ~c effective on M~y 1, 1941; th~t is, the 

first ser.li-~.nu~.l interest 1'ay::ent ~t the reduced r::.te will be 

due Novc~bcr 1, 1941. 

Applicc.nt h:1.s filed v::!.th the Co:nnri 5sion Co copy of its 

p!'oposed first supple:::en.t~l i!~del'~ture o.ei'inine the tcr:ns of the 

$300,000 of Sericz 3 30~ds, ,rovi~ine tor the ~cduct:on of the 

intert;)st ro.te O:'l ~p,lic~~r.:i;t s ·outst::~c.ir.g bonds fro1!l 4% to '3-1/4%, 

p~y.:.ble SE::ni-a.. .... ..nu~11y, ~"1C:. ~!'!lendir.g the orig:i.n:.l inc.cntu=e in 

ir.d0nture ona. !'il'~d :'.. t to be i~l $~.tisf':-~ctory fo~ru. 
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Applicant h~z an earned surplus of $131,526.12. Its 

officers ere of the opinion t~at it will be require~ to issue 

stock to finance in p~rt its 1941 ~d 1942 construction expend­

itures. Prior to the issue ~~d s~le of edditior.al stock, cppli­

cont desires to distrioutc to its present stock..1-).olclers :;. I:om .. ~on 

stock dividend of $103,862.50. The payocnt of the stock divi­

dend will, of course, not c:.11 for o..~y C::lsh disburse::l.ents. We 

h~ve ~~lyzed ~pp1ic~~t's fL~~~ci~l zt~te~ents ~d find ~~3t its 

surplus represents u...~distributc:i. e·:.rnings €.!ld thnt such e:.rni.'"lgs 

were invested in its properties. We, therefore, de0m it appro­

priate to nuthorize ~pplic~t to issue ct p~ $103,862.50 of 

common stock to reimburzc its tr~:.sury, as provided in the 

following order: 

The Co!':ltlissj.on h~.ving considered the requests tjf Cor..­

solida.ted Telephone COtlpc.ny, ="''''l.d i·t beil"lg of. the opinion thnt 

this is not a matter or. which Co he:l:-ing iz necesstlry, thn.t the 

money, property or l~bor to be procured or p~id'for by the issue 

of the bonds and stock he! ci!'l :1'J.thor1zcd is reo.son\lb1y req.u1rcd 

by Consolid~ted Telephone Co~~~~y for the purpo~es herein stnted, 

th~t the expenditures for s~id purposes ~re not, ~n whole or in 

ptlrt, re~.sono.bly ch,':.rze~ble to oper:.ting expenses or to i..~come, 

~~d that this ~pplic~tion should be gr~~ted subject to ~~0 pro­

visions of this or~cr, tnerato~c, 

IT IS EEREB:: ORDEP.ED :::.s fo:lows: 

1. Conso1id:.tcC: Telophc,nc CO::lPo.ny :cw.y, ~1"tcr the effect­

ive d~tc hereof ~~C prior to October 1, 1941, iS3UC ~n~ sell ~t 
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not less than 101% of their race value and Q.ccrued in'~erest~ 

$300~OOO or First Mortgaee Bonds~ Series B~ 3-l/4%~ due May l~ 

1966, ruld use the proceeds to pay, in pnrt, the cost of Q.d­

ditionz ~~~ bett~rmentz to its tolephone properties to which 

~dd1tions ~~C b~tter~ents r~fer~nce i$ m~dc in the foregoing 

opinion .. 

2. ConsvJ.ida.ted Telepho:-l0 Comp;my l=.ay execute c..."lC! de­

liv~r, after the effective d~te hereof ~1d on or before October 

l~ 1941, a first supplement.:l.l indenture $1lbstontially in the 

s~e for~ as th~ first supplement~l in~enture filed in this pro­

ceeding on Marc~ 25, 1941~ provided th~t the ~uthority herein 

granted to execute said first sup,le~ental ir.denture is for the 

purpose or this proceeding only, ~~~ is gr~ted insofar as this 

Commission has jurisC1ction under the ter~s of the Public Ut1l­

ities Act~ C'nd is ~ot intended as :m. n'Ppro",c.l of silid first 

supplemental indentu:o as to such other leg~l re~uircoents to 

which s~id first supp10~ental indenture ~ay be subject. 

3. Consolid~tcd Telephone Co~p~~y mc.y, after the Gffoct­

ive d~te ~ereof and on or ocfor~ October 1> 1941, is~ue, nt not 

less thm1 p~~not ~xceedll1e $103,862.50 of co~on stock to re­

i~burse its trea:ury bec~use of incom~ expcnd~d for telephone 

properties, and distribute said stock to its conmon ~tockholders 

as ~ stock divi~0~d-

4. The autho=ity h0rcin gr~tcd will beco~c of!ect1ve 

when Consolidated T·~}.~phonc Co:np:'.!'lY hc.s paid the fca prescribed 

by Section 57 of the Public Ut~litics Act, which fec is Three 

Hu.~dred ($.300.00) Dollars. 

-6-



5. Wi thin thirty (30) d.:~yz after the execu.tion of the 

firzt supple!':lp.r~tc.l i!"lder..ture to which :'eferer..c0 is ;::::'.c.e herein, 

C~n:.olidcted Telepho!!e CCr:lP~"1Y shall file with the R~ilro~d Coc-

rr.iss;.on two ccrt:i.fied copies of s.::.i<1 first sU'Pple:nento.l inl1.el'lture. 

6. Cor.soli~~ted Telephone Comp~y shall file with the 

Railroad Co~~iszion :uch reports as c.re requircc by the Co~­

mission's Genercl Order No. 24-A, which or<ler :J.nSOi":1.T ~s c.ppli-

c~blc is m~de c. po.rt of this or~er. 

dc.y of 


