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Decizion No. 

BEFORE THE RAILROAD COMMISSION OF Th~ STATE OF CALIFORNIA 

In the !IIa tt~:' of the Applica tio~ of ) 
D. E. EESS, D. DuNCAN, G. E. KORV~S, ) 
J. C. F~BERT, TO~~ RAMOS, JA1~S D. ) 
G~~RETT, JACK D. 7JR~~~, C. ? SUTTER- ) 
FIELD, R. C. GOO~IN~ :. S. wILSON, V. J. ) 
CARTER, JOHN M. SOARES, A. M. OLIVEIRA, ) 
WALTZ.~ B. ROSELl?, EDWARD L. ~ISHL3R, ) 
LESTER GREEN and E. P. COR~~CL, for ) 
autho~ity to charge less than ~ini~uo ) 
rates ~~der the provisio~s of the High- ) 
way Carri e:'s' Act. ) 

BY THZ COMMISSION: 

o ? I N ION 
-~---~-

Application No. 24108 

Applicants are highv:ay cc'ntract and radial highway 

common carriers engag~d in transporting rock, sand ane grav~l by 

dump trucks fro= Atascadero to various points in San Luis Obispo 

and Monterey counties. By this application they seek authority 

to charge less than the mini~um rates established by Decision No. 

32566, of November 14, 1939, as a~end~d, in Cases Nos. 4246 and 

4434 . 

ht the present ti~e applicants transport rock, sand and 

gravel in duop trucks fro: the Roselip Atascadero Rock and Sand 

?la~t located at Atascadero, California, to Camp Roberts and to 

other eover~ent campi and highway projects located in San Luis 

Obispo and Mo~terey co~ties, within a radius of ,0 :niles from 

Atascadero. The application alleges that the rates pr~scribed 

by Decisio~ No. 32566, as a~~~ded, presently applicable to this 

traffic are on an hourly basis only and that applicants seek 

authority of this Co~ission to charge rates on a per-ton oasis 
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(1) 
in lieu of said hourly ~atps. 

Applicants propos~ ~ates bas~d upon the three cpnts 

p~r ton mile, plus ten c~ntz ~~r ~or. fo~ loading and ur~oading 

at pOint of origin and dest1r~tion. In suppo~t of their pro­

posal applicants nllee~~ that hourly rate~ are unsatisfactory and 

unworkable for the mov~~me!i.t of rock, sand and gravel from Atasca­

dero to gov~rr~~nt and highway p~ojects because the hourly basis 

pr~vents a shipp~r and contractor fro~ ascertaining the precise 

cost of transportation incurred on a particular job or project. 

Various reasons ar~ assigned for this difficulty, th~ more import-

ant being the fact that th~ hourly basis is susceptible of varia-

tion d~pending upon tb~ (::.ffici(.lncy of the individual dump truck 

operator, the siz~ and age of his equipm~nt and the length of ths 

haul involv~d. Th~ per ton basis of rates, it is alleged, would 

place all truck operators en ~ p~rity and ~nable shippers and the 

contr~ctors to ascertain ~~e cost of tra~sportation per cubic 

yard more accu:~tely. 

It is urged, ~oreover, that the per-ton basis here 

sought was prescribed by the CO::""llission and is now maintained 

in So~thern California and in the San Diego area pursuant to :in-

imu;:l rate- orders of thi::: Co:::.:nission, wherea.s ir~ !\orthprn Calif-

ornia du:np truc~: rat~::: arp. established upon <lr.. hourly basis or..1y. 

(1) Typical of said hO'urlJ' rates are the :'ollowing rates published 
in Highway C:lrriers! ~arii'f No.7, for du.'up trucks of 7 C".lb1c 
yards capacity: 

a. ~nen power loading device is uzed - $2.70 per hour; 
b. Vrnen loading is performed by hand - $1.85 per hour; 
c. When loading p~rfor~ed u.~der other conditions - $2.40 per 

hour. 

Applicants propose to charge a rate ot 3 cents per tor. ~cr 
mile, plus 10 conts p~r ton for loading and ur..1oading service. 
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The application sets forth sev~ral typical hauls under 

the proposed rates and cocpares the::l with the p~r ton :-ates 

currently ~ainta:ned in Southern California and in the San Diego 

area as follows: 

Rates in cents per ton 

FRO M Constructive Rates Southe:::-n San Diego 
Atascadero Miles Sought Terri tory Scale 

Herein Sca.le 
T 0 

Templeton t, 28 29 33 

Pazo Robles 12 46 48 58 

San Miguel 21 73 78 78 

McKay 25 85' 78 93 

Caycucos 30 100 91 108 

Bradley 33 109 104 123 

Nipoco 50 160 141 168 

In conclusion, the applicants assert that tr ..... propos ed 

rates based upon three cents per ton mile plus ten c~nts per ton 

for loading and u!".loadi.ng at e sufficiently !'er::r..t.."lerati ve to cover 

their costs of service and affo:-d the~ a fair and reasonable 

p:-ofit. If the proposed rates here sought are a~thorized, appli­

cants propose to make thee subject in all other respects to the 

rules and r~gulations published in Eighway Carriers! Tariff No. 

7 for the t:-ansporta~1on here 1nvolved. 

It is apparent fro~ the fo:-egoing preser.t~tion that the 

proposed rates substantially follow the cost of providing the 

service, v:hich ele:r!ent V{s's th~ p~i::ary and cont~olling facto~ in 

establishing dtQP truck rates in the southern territory and the 

San Diego area. It is evider.t··· o.lso that o::.1y one shipper 'Will 

be affected by the proposed rates and that this shipper and all 

of the carri (":rs 1nvol \"I')d arE' in co:nplete agro£!ment as to thfo rea-

sonableness o~ th~ proposed rat~s~ 
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The p!"oposed rf.J,t~s i!'l some i!'lsta!'lCes would be lower tho.r.. 

and in other instarlces hi.gher than the r:tiniI:lum hou.rly rates here­

tofore ~stablish~d tor the transportation here lnvolvea, aue to 

th~ difference i!'l operat1ne effici~ncy of the various applicants. 

To the ~xtent that the proposed rates are lower than existing 

hourl~r ratt-.ls, tht' reduction does !'lot appear to be suft1cit'1nt to 

crcat~ undue acvantages in ~avor of ~~y of th~ applican~herein. 

Th6 abSenCe of a p8r-ton basis of rates applicabl~ to dump truck 

mov~mcnts in Northern California app~ars to handicap tho appli-

cants in this particular cas~ and th~ r~asons off~red in support 

of the establisr~cnt of rates ~pon a per-ton oasis are p~rsuasive 

that such rates are morp. satisfactory to both the shipper and the 

carrier and afford a =ore precise ~ethod of calculating transpor-

ta.tion costs for particular ::lOVl~!:lents. Finally, it appears that 

the proposed rates , . _J.~ so~ewhat ~etween the l~vel of rates here-

tofore estaolishee for So~thern Califorr~a and San Diego and are, 

therefore, not unduly low. 

Applicants hav~ shovm that relief fro~ the r0quireoents 

of our ::ninimU!: ::-ate orders in De-cjsion No. 325'66, as a:nended, is 

nec E:ssarY and authority will be erunt0d to d~part trom said ::lini-

mum rate ol'ders to th02 c.xtimt of pt:r::li tt:ng applicants to charge 

ratos ccnstruct~d on a ptjr-ton basis in lit:;u of hourly rat~s. 

The findings herein are necessarily predicated ~~on 

existinB conditions. Bec~use of the possibility of changes in 

these conditions which :ight require ::lodification or the rates 

here four.d justified, the relief to b~ ~uthorized should be l1m-

ited to a d~finite period. Accordingly, th~ ~pplieation will be 

grar.t6d for a p~riod of one year. 

carri~rs are of the opinion that an extension is justified an 

appropriate application re~u~sting such action should b~ ~iled. 
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The matter having been duly presented and the Commission 

being advised in the premises, 

IT IS HEREBY ORDERED that applicants be and they hereby 

are authorized to assess and collect for the transportation of 

rock, sand and gravel and between the points for which rates are 

provid(::d in Appendix "N' attac::ed herp.to and hereby made a part 

hereof, rates less than the =dni~um rates heretofore established 

by D~cision No. 32566, as a=~nd~d, in Cases Nos. 4246 and 4434 

but not less t!i.an the :"a tes providc-.d in said Appe:ndix "A.1I 

IT IS r3RE~Y :u;RT}~~ ORDERED that the a~thority herein 

granted shall expire one (1) year from the effective date of this 

order. 

The ef~ective date of this order shall be five (5) days 

from the date hereof. 

Dated at San Francisco, 

April, 1941. 
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AP?Z!\T!)IX "A" 

Rates i~ this appendix apply or~y for tran~portation of 

rock, sand and gravel in dump trucks, as describ~d in Highway 

Carriers T Tariff No. 7, fro~ the Roselip Atascadero Rock and Sand 

Plant at Atascadero, California., to poi~ts within a radius of 

fifty (50) miles therefrom. 

MILES 

But Distance Rates in 
Not Cents per Ton ot 

Over Over 2000 Pounds 

0 2 16 
2 4 22 
4 6 28 
6 8 34 
8 10 40 

10 12 46 
12 14 52 
14- 16 58 
16 18 64 
18 20 20 
20 22 76 
22 24 82 
2~ 26 38 
26 28 94 
28 30 100 
30 32 106 
32 34 112 
34 36 118 
36 38 124 
~8 ~o 130 
40 42 136 
42 44- 142 
44 46 148 
46 43 154 
48 5:0 160 

Rat~s in tbis aIlpendix are subj eet in all other res-

pects to rules and rt;eU~:I.~io!'ls published i~ ?ighvlay Carriers! 

Tariff No.7, as amended. 


