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In the Ma~ter of tte Suspe~s1o~ and ) 
Investigation on the Co~issio~'s } 
own ~otion of the Rates, ~ules and ) 
Regulation~ filed Januery 31, 1941, ) 
by the Wester=. Cenal Company. ) 

~~,~ 
Case No. 4583 ~~ 

------------------------------) ......",. 

R. '/¥. DuVal and Oil. R. Dunn J :or 
Vies tern Cane.l CO::l:peny and 
?acific Gas e~d ~lectric Co~peny. 

I. E. Pf~tfe~~erger. for California 
Fer: Bureau ~ederetio=.. 

o ? I ~': I 0 }~ -----_ ..... 
Weste::O!l Canal Co.:npe=.y, a corporation, is engaged in the 

public utility business of diverting ~~te= fro::. the ?eether ~iver at 

a point approxi:ately two ::iles below the City of OrovUl.e end dis-

tributing it to conSu:lers princi?ally for ::oice g::oow1nS in 'Butte t!:1d 

Glenn Counties, State ot Cali~orr.ia. 

AS a result of certcin then ,ending litisction i=.volving 

the V/·ester:l. Canal CO:ll'eny and. proccedinss held before the ~eilroac. 

Co~ission in Case ~o. 3712-, the co==iss10n issued its ~ecisior. 

No. 26907 on the 27th doy of :'~ercl:, 1934, !)e==-i tting and directing 

the 1·1·'1·"' .... of a ... ·~""··'ll ... ed '. <! \00 -, ~ t ....... 0 ..J ... .I. ... I01........... 1n ... er ... ::J. sc •. ec.u ... e 0 ... re es ir::.-igation 

purposes effective fo::· the seeso::;, of 1934 only. This ::chedule of 

::oates contained e differential in fevor of the stoc~~olders of 'the 
~ote: *This case was en. in·:estiga.tion insti t'llted 01 the Co::::.ission 
on its own :::otion into the ge!'lerel o,erc.ting affe.irs of tl".e '::estern 
Canal Co::peny, anc. into tee ol'eret ions 0-: the ~=ee. t '::estern Power 
Co~pcny of California, insofar as such o?eretions effect the distri­
butior. of water for e.t3ricul ture.l :;n.:.r,oses by and througC. the syste::. 
of said 'tiestern Ca:..al Co::r.?ar.y. 
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V,'estern Ce.nal CO!'!l,any per:n.i tting e charse of 85i per e.c:e foot for 

the hold.ers of what ViaS desig::eted as "e~i.:.i ta'ole service ri&'1ts" 

together ','ii th priority ot service, v;b.e:eas non-stockColders operat-

ing on lands whicc were cle.ssi~ied as being "without equitcble ser-

vice rights" were billed for wete:::' at :1.25 ~er acre foot. ~·'··ester!l 

Canal Co~peny filed .... ~i t!:. this Co:".::ission each year thereafter the 

s~e interim schedule of rates effective only for the irrigation 

season of the year of ~~til the thirty-first dey of January, 

1941, when seid COnl";\cny tiled i';1 th tr..is Co=:n.ission schedules of 

rates, rules and rezuletions ~or the service ot water ur.der its 

syste:n for tee irrigatio=:. season of 1941 only, i:::1 Which the i'or:n.er 

differential in charges end priority of service riGhts effective 

continuously fro~ the season ot 1934 was eli~inated in fevor ot a 

Single end ~ifor~ c~crge of ~1.25 ~er acre foot of weter delivered. 

Subse~uently on tte lStr. day of ?ebruery, 1941, the Co~iss10n 

issued its Order of Suspensio~ a~d I~vestigetior. (Case No. 4583), 

sus~endins the o?eration of snid schedules e~~ ~he use th~reof ~~til 

the 15th day of ;":ori1, 1941, l::.less otherwi::;e ordered by the Co:n:r..is-

sion end t fu=ther~o:et directed that ~ ~ublic hearing be held to 

inTestige.te and in(:"uire into the ?:ol'=iety end lawfulness of such 

schedules:. Su.ch pilblic !:ea:::'ins, was held ir.. the Court Youse of Butte 

County, Oroville, Californi&. 

Du=i~S the ~r02ress 0: tee scid hearing e considerable amount 

of testi~ony and evidence, both doc~~entary and oral, was received 

fro~ en exceptionally large n~~be= of interested parties which in-

eluded a ~e.jori ty of the landowners and "',,'ater users unde:- the canal 

syste~. Statistical infor~ation on past ~nd existin3 o?eretions 

VIas ?resented by re,rese:'.tatives of the ·"'.'estern Ce.:lal Co:t.:peny and 

the 1'o,c1:.'ic: Gas a.."ld ~lect=::'c Co~,eny, ..,;hich clai::J.s control o'! said 
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Canal Co~peny by and t~=o~Sh stock ovmership. 

A complete review of ~~e record ?=ese~ted i~ t~is ?roceeding 

indicates that it is tte conse~sus ot o?ir.ion of practically all 

interested par~ies conce=ned herei~ t~at there no longer ~xists any 

justification for the continuance of the differentiel in cr.arges in 

favor of those lends i','hich were at O:le ti:ne water-stocked, or which 

had ap?u=tenant to the::. so-celled "equitable service right-sit acquired 

throug..'l ownership of sha:-es of stock in ~"'estern Canal Co~:~e.nY'. !t 

furthermore enpeared that the eli:nination of s~ch discri~ination in 

rates, charges, rules end re3ulations end ~rectices should be :nade 

i~edietely and witho~t delay. Under the circu=stances the best 

i~terests of the public de~end the re:novel of t~e above-~entioned 

discri:ninetio:1s and prefer\~nces both fro:n the rates e.nd charges filed 

as well as fro: the rules and =egulations gove=ning relations between 

the utility and the conSu::l~~rs. T~e Co::pan:t, therefore, should be 

authorized to ~lace in eff(~ct the retes~ rules end regulations as 

filed or. the thirty-first dey of January, ~94l, effective as of the 

date of the Order herein. 

The f'ollowine for.::l <)f Order i~ reco:n.t':ended. 

VTe~tern Canal CO!l;.pe.:1Y, a cor:oo=ation, on the 31st de.y of 

Ja!1uery, 194 1, having filec~ with this CO:t:::lission Advice !:o. 9, being 

a set of retes, rules end resulations attached to a letter of trans-

=itta1 thereof, seid rates v rules and regulations to be effective for 

the irrigation season of 194 1 only ~or all water served for the irri-

sation of lands fro~ tte co~~eny's ditch syste~, the ope=etion of 

said sc~edules of rates, rules and regulations heving been sus?endee, 

the use thereo~ havins been deferred, and an investigation heving 

been instituted into the propriety and lawfulness of said SChedules 

by order of the Co=:ission, deted the 18th dey ot February, 1941, 

a ~ublic hearing having been held thereon, the ~etter having been 
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c.uly sub:r.i ttec. a::.d the CO::::ti5S10:1 being ::,ow tully advised in the 

pre:::ises, 

IT IS E~33Y O\D~~D that t~e suspension 01' the schedules 

ot: rates, rules and !'egule.~~ions for the service of w&ter by ·gestern 

Canal Co!!:pa!1.y, as !'iled. on the 31st C,€;y of JO:ll.:.e.ry, 1941, be and it 

is hereby vacated end set aside. 

IT IS ~~~~3Y ru~~~~? OrtDER~D that the schec.ules of rates, 

rules and re~ulaticns as tiled bJ~ ~·.'estern Canal Co=.pany on the 31st 

day of January, 1941, ur.der Advice ~c. 9, ?rovidi!lg !'or the sale and 

delivery of water for the irrigetio:l of lends under the COrrJ.pany·s 

ditch system, be e!'ld they ere hereby ordered to be ettec~ive for all 

such service rendered 0::' end after the date of this Order by said 

~~stern Canal Co~pany for the irri;etion season for the year 1941 

only. 

For ell other ?urposes the effective date of this Order 

shell be twer.ty (20) days tro~ and after the dete hereof. 

The forezoinb Opinio::. 8::.d Order are hereby ap~roved and 

ordered filed as the Opinion end O=der of the Railroad Co==.ission of 

the State of Califo=nia. 

Dated at Ser. ~ranci$co, California, 

~, 1941-
U 
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