Daecision No. G vy, y

BEFQRE THE RAILROAD COiRMISSION OF THZ STATE OF CALIFORNIA

In the Matter of the Application of
ASSOCIATED TELEPHONE COiPANY, LID.
for an Order authorizing it To iscue
certain securities and to execute &
supplemental trust indenture.

Application No. 24106

AN A A

BY THE COMMISSION:
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Associated Teleohione Conpany, Litd. asks permission
to issue and sell at not less than 1047 of their principal
anount and accrued interest, 81,362,000 srincipal amount of
its First itortgaze Bonds, Series B, 3~1/4%, due December 1,
1969, and to execute a Supplemental Trust Indenture.

Assoziated Telenmuone Company, Ltd., hereinaiter
some times referred to as applicant, will use tihe bond pro-
ceeds, together witkh such other funds &s may be nccessary, 1o
Gischarge and retire the entire issue of $1,268,000 of First
Mortgage 3-1/2% Bonds, Sceriec C of Santa Zarbarz Telephone
Company, assumed by sprlicant.

The Railrocd Commission by Decision No. 32681, dated
December 27, 1939, (Vol. 42, Opinions and Orders of Railrocad
Commission, page 441), autizorized Santa Barbara Tolephone Con-
pany to transfer, convey and assign all of its proporties to

the Associated Tclephone Company, Ltd. and authorizod said
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Assoclated Telephone Compa.y, Ltd. to acquire all of the ;
erties of said Santa Barbara lelepnone Coxpuny and enter
engage in the telephone business in the territory then occuplicd
by Santa Barbara Telepnone Company, proviced it assume 21l ce
and liabilities orf scid Santa Borbara Telephone Company. Sub-
sequent to the date of said Decision No. 32681, applicont ac-
quired all of the nropertics of saild Santa Barbars Telephone
Company and assumed its dedbts cnd lisbllities, including its
outstanding bonds. There are now $i.,368,000 of such bonds out-
standing. They bear interest at the rate of 33%, payable semi-
anmually. They arce presently redeemable upon the payment of
| the principal therecof, the accerued interest and 2 premivm of 6%.
It is applicant's intontion to redeem or July 1, 1941, scaid
$1,268,000 of Saata Bardbora Telephone Coupany First Mortgage
3-1/2% Bonds. To providec iteelf with scme of the funds
sary to rcdecm snid wonds, applicont deosires
as said, $1,363,000 of its First Lortsoge noads, &
duc December 1, 1969

It is5 of rocord that since the exccution of Iits uort~
gage and/or decd of trust to Security-First National Bonk of
Los Angoles, dated December 1, 1639, and a supplcmeat there
applicant has acquired and there have seen adde

certain additional trocts or parceclis &, tace cost of which,

10 applleant, o8 EUIU’ 71T LpEoTéRGRYE nlready comstructed or

Lo bc constructed thaercon, will beo more than 050,000. Applilicont
at this time dosiros the asuthority and consont of the Comnission

to execute and deliver to sald Sccurity-First Notional Bonk of

Los Angeles o suppleacntal ladenture specifically subjecting

said tracts or marcels of 1and to “ne dircct lionm of sald mort-
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zoge and/or deed of trust, os required by Section 42 of said
ndenture. A cony of the nroposaed supplemental indenture is
Tiled in this proceeding 2& Exkhibit C. We have examined tae

same and f£ind it to e in satisfretory forz.
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The Commissicrn having considered the requests of
Associzted Telenhone Compeny, Ltd., and it being of the opinlon
that <his is ot a matter on
the money, »roperty or labor
issue of $1,368,000 of First kortgoge 3onds, Series B, 3-1/4%,
lue Deecomber L, 1969, by Associszted Tolephone Compony, Ltd. is
ressonably roquired by sold Associlzted Telephone Company, Lta.

1

for the purpese specified in this order, that such purpose is

not, in wholec or in part, rcasonthly chargedble to operating
¥ponses or to income, ~nd thet this application shon
granted subjcet vo tac provisio tiais order, therefore,

IT IS HERESY CRDIZRED uzs follows:

1. Associnved Telephone Compony, Ltd. may, on or
vefore August 1, 1941, issuc and sell its First dortgage Bonds,
Scries B, 3-1/4%, due Deceader 1, 1969, in the total principal
amount of $1,368,000 ot o nricc of not loss than 104% of the
principal mmount thereol nd o 2o l use the pro-
cocds from the sale of soid bonds, together with other funds os

ay be nocessory, to dischnrge and retire the entire issue of
First Mortgaze 3-1/2% Bonds, Scoricc C of Santa Barbara Talepuone
Company now outstanding, tho payzent of walch was assumed dy

i

said Associntod Tolephone Company, Lid.
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2. Associated Telephone Company, Ltd. may, on or
vefore August 1, 1941, execute 2 supplemental indenture sub-
stantially in the same form 25 the supplemental indenture
siled in tals proceeding or April 16, 1941 as Exhibit C, pro-
vided that the authority herein granted to execute sald supple-
mental indenture ic for the purpose of this proceeding only,
and 15 granted only insofar as this Commission has Jurisdiction
under the terms of the Public Utilities Act and is not intended
as an approval of said supplemental indenture as to such other
legal requirements to which said supplemental indenture may be
subject.

3. Associated Telepnone Company, Ltd. shall file
with the Rallroad Commission a report in compliance with the
Commission's General Order No. 24-4, which order insofar as
applicable is made a part of this order.

L. Associated Telephone Company, Ltd. shalil file
with the Reilroad Comnission within sixty (60) days after the
exccution of said supplemental indenture two certiticd copies
of said suppleomental indenture, together with one copy of tie
agrecment under which it has sold sald 81,368,000 of First
Mortgage Bonds, Serics 3, 3-1/4%, due December 1, 1969.

5. The authority herein granted will bocome effcct-
ive upon the dote hercof.

Dated at San Francisco, California

of April, 19.1. s
KX-_, < %J
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Comnissionors.




