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Decision No 0 ____ ' "_'''_:~ _:!._;~_I(_-, 

BEFORE T}rE RAILROAD CO;:.lliISSION OF THZ ST.ATE OF 

In the Matter of' the A!'plic~tion. of 
ASSOCIATED TELEPHONE CO~.~JY, LTD. 
for ~~ Order a~thorizL~~ it to lsz~e 
cert~in ~ecurit1es and to execute a 
supple~en~al trust L~de~tu~e. I 
---------------------------------~ 

BY THE COMMlSSlm-r: 

Application No. :24106 

Associatec. Telephone Compa.."lY·,) Ltd.. ask$ permission 

to issue Met sell ut not le~s thM l04/~ of their principal 

amount and accrued L~terest, $1,36e,OOO prL~cipal a~o~~t of 

its F1rst uortgage Bonds, Series B, 3-1/4%, due D0ce~ocr 1, 

1969, mld to execute a Su,ple::1ental T:,ust In(1.enture. 

Associated Telcl'~'!.or.e Com:,t>&."'lY, Ltd., l'lereino.i'ter 

some times referred to ~s app11c~lt, w~il1 u~e the bond pro-

ceeds, together with such other ~~"lds as may be nece~sary) to 

disch~rge ~~C retire the entire ~s5ue of $1,;68)000 of First 

Mortgage 3-1/2% Bonds, Scr:i.¢= C of' Santa B.?rbara Tclc?hone 

'l'he Railro~c. COL1::!issior.. ·oy Decision ~Jo. 32681, dnted 

December :27, 1939, (Yol. 42, Opi.."1ions and Orders of Rtlilroad 

Commission, pag l:! 441), o.uttlorized Scnt~ B~~:,b:l.ra Telephone CO:l-

pany to transfer, conv~y ~~d assign all of its ~roporties to 

the ASSOCiated T(:lephone Comp;my, Ltd. and 2.uthorizcc. so.id 
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As~ocinted T~leph0ne Comp~r.y, Ltu. to acquir~ ~ll cf the 9roP

erties of s;:id Snr.ta j3arbr.rn. T01ef1honc CO:lp:..·.ny .?.""l<:: anter :L."1<i 

ene~ge in the telephone business :i.h the terri tory thel'l occuIJie:o. 

by So.nt:l. B:l.rbo.rc. ~e1ephol:.e COOp:l:r.y, p:::,ovic~ed it assume ~.ll ceots 

::tnd lin.hili ties or' s.::.id S"l."lt~ B~.rb~r.::. Telep!lonc CO:;~Pm1Y. Sub

sequent to the d~te of s~id Decision No. 32681, o.pplic~nt ac

quir0d .::.11 of the ,ropertics of s~id S~""lt~ B~rb~r.::. Telephone 

Compcny ~d ass~~ed its debts =~d li~bilities, including it$ 

outst:-.nding bonds. There :l.re ::10"''' $].,368,000 of such bonds out

sto...'1ding. They beer interest :lot the r~te of: 3'~~' pc.y::\ble se::.i

~""l.""luc.11y. They c.rc presently rcdccm~hle upon t~c pc.ym~nt of 

the principc.l thureof, the ~ccruo~ int~rcst .~~d a pre~~~ of 6%. 
It is ~pplic~""ltts int~ntion to red0cm on July 1, 1941, s~id 

$1,368,000 of' S~1.ta B:.r'b"r~ Telephone CO:":J~~r F1r~t llorte~ge 

3-1/2% Bonds. To provide itself with scm~ of the f~d~ ncces-

s~ry to :,cdec~ s·':'.1d oonc.s, c.pplic·~1.t d;~:$ircs ~~r~zsion to iCSUG" 

as s=t1d, $1,368,.,000 or ::.ts First l~ortSi::gc Bonds, S~r1~:; 3, 3-1/4%, 

due Decembor 1, 1969. 

It is of r~cord th~t since the execution of its uort

gc.ge :md/or deec. of trust to Scc\lrity-F1rst N~l:~ionr!.l B~lk of 

Los Angeles, d~tcd Dccc~bcr 1, 1939, ~d a ~upplc~o~t thereto, 

applico.nt hc.s :'lcCj,uircd ~ld thore h~.vc ~c~~n 2.CC:: cd to its 3.ssets, 

certain ~ddi tior..:;.l t:::,::.cts or p.:.::-ccl:3 of :!.4'.nd., t:'lQ cost of wnich" 

to cc cons't:::o'Uct.:ld t!:'l.urcon" w:1.~l. '00 r.:orc t:hr.'-"'l. ~~50" 000. Appl:r.cru'l~ 

nt thic ti~o evci:::o~s ~~c ~ut~ority m1d conse~t ~f tho Com~ission 

to execute ~d d.Gliv~r tl~ s~:ie. Socurity-'Fi:st Ni:'.t:!.on~l Bc.nk of 
Los P~gclcs a supplom~nt~l ~1dcn~urc spoc1r~c~11y subjoct~~g 

s~id tr~cts or p~rccls of 1~1c to the direct lic~ of 5~id mort-
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G~be ~~~/o~ Ceed of tr~st, ~z =e~uire~ by Section 4Z of s~ic 

file~ ire thit. ~rocee~i~e ~z Ex~~b~t c. We n~ve ~x~ince t~e 

:;mn.e :'.nC: i'i~d it to be in ::;::.tisf'·.c":ory fo:,,~. 

The Co~issic~ h~vine co~sidered the :"0qucstz of 

that this is r::.ot Ci. mutter 0:'4 ,'.rhic!.1. ~ hec:.ri:'lg is ~1cce~s:-..ry, t:.I..:"t 

the !':loney, property or lo.bor to ~)~ 'procured or pr'.:Ld for by the 

issue of $1,368,000 of Fj.rst ~;lorti;;~gc 30~0s, Ser::'cz :8, ']-1/4%, 

r "' ..... o,..,"·oly .... ·,"u ..... ·'d ~"'~r ",nJ..· rl ~. "c""'c'" .... (:I(~ ..... c10·..,1..,0 .... '"> I..,O ........... ~··~ Lt~~ ~1 ...... .,,;) .......... .. ~ "1. "'.\. t; "J """ \pl> .... ~~"';"'.,.I ...;.. ..... 1.1,;..'-40.. 1.J_J. ..... \iiI '" .. -1:''-... 1.." ~. 

for the pu:posc 3p~cifi0d in t~is or~cr, th~t such pUl~po~e is 

not, 1."'l whole or in p:.rt, ro~so~:-.. ::>ly ch.:::.rgo~b1c to op0r.'.'l.ting 

expenses or to inco:uc, ~'1(~ th::.t this ~pplic~tion shouJ.d be 

gr~ltocl subject to tho ~rovisions of t~is order, th~rcforc, 

1. Associ~~cc ~~!cphonc CO~?~Yl Ltd. m~y, o~ or 

brlfo!'.-- A"9:u~t 1 1941 .I.,..,.",... ~ ..... ~ "''''''';1 ~ts -::;-J.··.,...,.t ~···"'rtt-·' .. ··\ Bo~c:.~~ ~ _ ... '~_ _ ,.. 1 .... ~w'-4\,,; \" ... ". ....... .,;."..... .. .. .... .." .";.1.1 e,-~',~'-' ... w~ 

S~ri0Z B, 3-1/4%, CUG ~~cc~bcr 1, 1969, L~ ~~c tot~l princip~l 

3.tlount of $:,;68,000 ~t ~ price of not l~ss t:.i.:!n 104% of the 

coeds frol:l the s:llc of s:'.id bones, toeethcr with othvr runGS [".S 

m~y be noec~s~ry, to di~ch~r3c ~Q rct~rc tho entire issue of 

First Mortg:;:.zc 3-1/2% Eol':'cs, Sorit::: C oi' S~"'lta i3~rb:.ro. '!'~lcpllonc 



• 
2. A~zociated Telephone Comp~~y, Ltd. nay, on or 

b~fore August 1, 1941, exec~te ~ supple~ental indenture sub

st~~tially in the sace form as the ~upple~ental in'enture 
, 

tiled in this proceeding on April 16, 1941 as Exhibit C, pro-

vided ,that the authority herein granted to execute said supple-

mental indenture iz for the purpose of this proceeding only, 

~~d is gr~~tcd only insofar as this Co~ission has jurisdiction 

under the terms of the Public Utilities Act and is not intended 

as ~~ approval of said supplementul indenture as to such other 

leg~l require~cnts to which said supp1e~ental indenture ~ny be 

subject. 

3. Associated Telephone Co~pany, Ltd. shall file 

with the Railro~d CO~i.dssion a re,ort L~ compliar.ce ~~th the 

CO:m:l1ssion's GGncral Oreer No. 24-A, which order insofar as 

applicable is :nade a p.:u't of this orc.cr. 

4. Associated T~lcphono Company, Ltd. shall file 

with the Railroad Co~~ission within sixty (60) d~ys after the 

execution of said supplemental indon.ture two certified copies 

of said supplcl:0ntal indenture, toecthcr with one copy of the 

agreement u.'ldo:::- which it h:lS sold ZOoid $1,368,000 of First 

Mortg~bc Bones, Series 3, 3-1/4%, ~uc Dccc~ber 1, 1969. 

5. The authority herein gr~'ltcd will bcco~~ effcct-

i yf) upon the c;.::.tc b:~rcof. 

D~tcd at S~ Fr~~cisco, Ca1ifor~ia, 

of April, 1941. 

I~ 
i 

~r.~ 
Coi!filissioncrs. 
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