Decision No.

SEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA.
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In the Matter of the Appllcation of ”’ﬁ’gCOU’;iﬁ
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CEARLES L. EAST Application No. 24068

for an order authorizing the execution
and renewsl of chattel mortgage.

BY THE COMMISSION:

arles L. Zact, engaged Iin the business of operating
an electric power and light systez in the southern portion of
Humboldt Cownty, California, asks permission to issue a aote for
the sum of $34,946.10 and cxecute a chattel mortgage and & real
property mortgage to secure the payment of such note. In Exhibit

C, Charles L. DBas®t reports assets and liabllitles as followvs:
Assets

Flxed capital: - rights of way,
transmission, distridutlon, general
and miscellaneous $80,251.69
Less accrued depreciation 8,247.29
Net fixed capital
Cesn
Accounts receivable
Prepald expenses
Total Assets

Liabilities

Accounts payable

Contracts payable

Acecrued taxes

Consumers'! deposits .

Note payable to Charles C. Falk, Sr. 34,946.10

Proprictor's investnent 2,923.20
Total Lizbilities ©73,928.11

ror 1940, Chaxl o : s of
$18,203.72. EHis gross




able for the payment of interest and surplus, was $5,045.38.

Applicant asks permiscion to issue to Charles C. Falk,
Sr. a note for $834,946.10 payable seven years after date with
interest at the rate of 7% per aornum, payable monthly on or before
the fif'teenth day of each month. A copy of the note is filed in
this proceeding ac Exhibit A. We have considered the form of the
note and believe that its terms should Ye nmodificd so that it will
be payable on or belnre seven years arter date ut the option of
Charles L. East.

Applicint ncs filed acs Fxaiblt 3, & copy of his propoced
chattel mortgage and real property mostgaze which he desires to
¢xecute to secure the pavaent of zaid note. The uortgage, as
drzvm, secures not only the pavment o the 854,946.10 note dut
2lso the payment of such additional amounts as Charles €. Folk, Sr.
ney advance to Caarles L. Fast, ond "the payment of any other
indebtedness or obligotion of the wortgzgors (Charlee L. East and
Dorothy F. Rast, nis wife) or cither of thrm and for all present
or future demunds of any kind atuare, wiich the
(Charles C. Falk, Sr.) or ni
mortgagors, whether crcated Aix 7 acquired by Gssignment,
whncther absolute or contingent, whather due or not, or whether
otherwise securcd or not, Ar wnetacr oxisting 2t the time of the

e 2T

execution of this instrument, ov arising thoreaf

e will not 2uthorize spplicont %o eyooute » mortgage to

-

sceure the payment of sny indebtedness other thon the sald
834,946.10 note hercin cuthorized to os issued plus the payment of
any other evidences of indebtednsss wrich the Commission may here-
after outhorize applicant to issuc. Tnc provision of the wortgoge

T

veginning with the words, "os sceurity,” on page 2 of Exkiblt B,




oné ending with the words, 'motes coantzined" oa page 3 of Dxhibit
B, should be reviscd to read as followz:

"As sceurity for the paymont to sald rortgagee
of the sum of Thirty Four Thousrad, Ninc Hundred and
Forty-six Dollers and Ten Cents ($24,946.10) in lawful
moncy of the United States of aAmericz, on or before the
15th day of February, 1948, at tno option of soid mort-
gagors, with intecrost thorconm ot the ratc of 7% per
annun gccording to the terms ol thnt coriain promissory
notc made, exceutad ond delivered by seld mortgagors to
stcid mortgagee, dated the 15th dey of February, 1941,
payable on or before thy 15th day of February, 1948, at
tne optilon of said mortgagors, ia the principal sum of
Thirty Four Thousané, Ninc Eundred oné forty-six Dollars
end Ton Ceonts (834,946.10) witn iaterest thereon 2t the
rate of 7% por annum, payible moatznly: nd as sceurity
for the poynmont of such ndditionnl evidonces of indedbted-
ness &5 the Radlrozd Commission of the Statc of Califormia
z2y herenfter cuthorize the mortgngors to issuc znd a2s
sceurity for the performance of cvury ovligation, covenant,
promise or sgrecment heroin or in szid notc or other
cvidences of indebtedness contained.w

If the note and mortgege ure roviced in secordance with

this opinion we have no objection to thelr oxecution.
SRDER

The Commission having considered the requests of Charles
L. EFast and it being of the opinion that this is not a matter on
which a hearing is necessary, thet the money, property or labor
to be procured or paid for by the issue of the note herein author-
ized is reasonably required for the purpose herein stated and

that the cxpenditures for said purpose @re 0%, in whole or in

part, reasonably chargeable to operating expenses or to income,

and that this zpplication should be gronted subject to the pro-
visions of this order, thercliore

IT IS HEREBY CRDERED as follows:

1. Chorles L. Zast may, after the eflective dcte hereot
and prior to July 1, 1941, issue 2 note for tac sum of $34,946.10
dated February 15, 1941, a2nd payatle at the option of said Charies

L. Fact on or berfore seven years after dote, with interest at the
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rate of 7% per amnum, payable monthly, for the purpose of pay-
ing indebtedness of a like amount now outstanding, and execute
to secure tae payment of szid note, a chattel mortgage and real
property mortgage substantially in the szme form a2s the chattel
mortgage and real property mortgage filed in this proceeding as
Exhibit B, modified as irndicated in the foregoing opinion, pro-
vided that the authority herein granted to execute suid chattel
mortgage and real property mortgage is for the purpose of this
proceeding only, and is granted only insofar as this Commission
has jurisdiction under the terms of the Public Utlilities Act
and is not intended as an approval of said chattcl mortgage and
real property mortgage as to such other legal requirecments to
which said chattel mortgage and real property mortgoge nmay vbe sub-
Ject.

2. The authority herein granted will become effective
when Charles L. East has paild the fec prescribed by Scction 57 of
the Public Utilitiecs Act, which fece is Thirty-five ($35.00)
Dollars.

3. Within thirty (30) days after the issue of the note
and the execution of the chattel mortgage and reazl property mort-
gage herein cuthorized, Charles L. East shall file with the Rall-
road Commission & copy of said note nnd a copy of szid chattel
mortgage and rezl property mortgage together with o statement show-

ing the purpose for which he expended the $34,946.10 obtained

Dated 2t San Franeisco, Californiz,/this
April, 1941. ’//,/’_ éé?/
//J/
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through the exccution of said note. —/
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