
• ,,to,," " •• . , ' Jecision No. ____ ~_·_"· _. __ ..... 

BEFOltE THE ?\J\!LROAD COMllISSION OF' THE S'I'ATi OF CP.LI?O?NIA. 

In th0 Matter of the Application of 

CHARLES :. EAST 

for ~l order authorizL~g the execution 
end renc\'ral of chattel mortgage. 

BY TEE COMMISSIO~: 

Ch~r1~z L. E~gt> engaged L: the business of operating 

an electric power a.."'lJ. light syste:::l in t~e southern portion of 

Humboldt County, Cali~orn.ia, asks pe:'rllission to issue a note for 

the sum of $34,946.10 a.'"ld e:t;ecute a chattel !:lortg<lge :;'..'1.d (l re~.l 

property ~ortgage to secure the paym0nt of such note. In L~~ibit 

C, Charles L. East reports ~~scts 
Assets 

8nc. liabili t1es as i'o11oi':s: 

Fixed cspital: - rights of way, 
transmission, distribution, 
and ciscell~meous 

Cash 

Less accrued depreciation 
Net fixed capital 

Accounts receivable 
Prep~id expenses 

generz..l 
$50,231.69 

8,947.29 

Totu1 Ass~ts 

Liabilitie3 
Acco~'1.ts payable 
Contracts payable 
Accrued taxes 
Consumars f deposits 
Note ~:.l.yablc to Cha:::'l~s C. F:"tlk, Sr. 
Propr1~tor's L'1.Vcst~8nt 

Total Liabilities 

71.284 • .40 
~ 105 .so 
2,~OO.97 

226.94 

4,650.03 
1,256.90 

1.3.78 
1.37.50 

')4,946.10 
3:2,923.80 
~73,928.11 

Fo:, 19/+0, Chc.r1cs L. Eo.st reports opcratil"'.$ r0venucs 0.': 

$18 203 7'" ... . " ~ 1 1", , 0 t" ~... i t' t ~ ,..:; , • "'. nlS grO~$ .w"lcomc ... or _'14, n .... ", s, ::'0 amoun ... V~"d.·· 
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able for the payce~t of inte~est and surplus, was $5)045.38. 

Applicant asks permission to issue to Charles C. Falk, 

Sr. 0. :lote for ~~4,946.10 pt.ya'oJ.c ::;€:'ven yeo:r-s ~.1'ter date with 

inte~est a.t, the rate of 7% per .~~Ir. .. .l!::., payabl.e r.lonthly on or before 

the fifteenth day o~ each ~ont~. A copy of the ~ote is filed in 

this proceeding as E:~hibit A. WO have considered the form of the 

note and believe tria tits termc s!:ould 'oe COdified so that it vrill 

be payable on or ber"re z~ven :{Co.l'.s ::~fter date ~t trL~ option o~ 

Charles L. East. 

Appl':c"nt '" .. ., ~-:'e'" "',' 'C'v-""~""'~t 'l"I • ........ • ... ,.. OJ ........' I". .;0.., ............ ..,... ..;) , ~ copy of hi: propo~€d 

chattel mortgage and real prop~~~' mQ~tg~~c which he desires to 

c-x€cute to secure. the pa:.rcc~t of .3:: .. id r..ote. Thi~ r:~ortgagc-, as 

drcwn, secures not only the r:o.:r~1cnt r'):' the $34,9/,.6.10 note but 

:::lso th~ paY:::lent of :-;uch adeli tio:r.~~l a!:lO'.l."l.t~ 3.S Ch~rlcs c. F~lk, Sr. 

::lay advance to Ch~rles ~. E~st, f,nd "the p;;~Ytlent of t:!lY other 

i!'l.d(~btedn~sz or oblig2tior. of the ;nortg,~.!gors (C:l:.rlcs L. Ecst end 

Dorothy F. East, his wil'\;!) or (;;i t~:er c.f' tjH!"!l ant::. ~or all pr~sent 

(Charlo?s C. Falk, Sr.) 0::' :-.iz SUCC(.;Z:,O!'S r:.2Y h.'lVC ~s~inst the 

mortgagors" whi?th~r crc".tcc d.ir~ctl:r or ncquircc. by [o,:;'.signm.cnt" 

v:hcthcr a'bsolutr:.. or cont.ine~nt) W!'l,:)t'nc.r dll\:: or not, or w!l€.thor 

::.cc:urc the po.yracnt 0;: ~lny :'ndcbtc;d:..t.::SS ath.:;::' thon thl';.' said 

$34,946.10 note hcrcL~ :uthorizcd to O~ issued pl~s th~ p~ymcnt of 

r:ny other evidE.nc(;s of i.."'l.d~~bt~")Cn~ S~ w!'.:..i.ch t!1'':' Commission may h~r~:;

after outhorize 2.pplic,: .. nt to issue. Tne: provi~io:i. of th,:. w.ortg~f,~ 

bcgi.'"l.."l.ing with the "wrds, nt,.:,) sc.curity, tt on p~gc 2 of Exhibit B, 
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B~ should b~ r~vi~cd to rC~Q as fol1owz: 

"As sc:curi ty for the p~~'T.l(;nt to said ~0:'tp':agc0 
of the sum of Thirty Fo~ Tho1..l.sC:1d., Nine Hunered end 
Forty-six Dollcrs ~~d Ten Cents ($34,946.10) in l~wru1 
mone:y of the United Statos of Arr.er1ce~ on or before th~ 
15th d·':l.Y of F~brua:=-y, 1948, at ttL+) option of st'.id ::lort
g~gors, ':?ith i.."'ltcrost th"~rco:r.. CI,t the r=.tc o!.~ 7'/. p~r 
an.."'l.UI:'l llccording to th~ terms or th~t cor~~in proc.issory 
note oadc, ~:>:ccut.:d :::.nd dc-livered by 3~1d morter,gors to 
sOoid mortga,!N~, d.:J.t~d th':,: 15th dc-~y of FQ·oru::.ry~ 1941" 
p~ynblc on or bofore' th~ 15th d::~y of Fcbrw:.ry, 1948, r.t 
th~ option o~ said ~ortg~£ors) in the princip~l S~ of 
Thirty FO't.U' ThoUS8:'lC., Ni.."'lc E.m.d.rcd .::.nd ?orty-:;ix Doll:.-.r:,; 
and Ton Cents ($;4,946.10) witrl ~1.tcrcst thc::~on ~t the 
r " ... ·' 0'" 7d! pl"'!r "" .......... .,"'" 'O"'"J'b'" .".o" ........ :.ly· .. ' .... d -", "'rcur~""" .:.: .. \.It.,; • l~ ... "-• .w..~,. , .. " ~ ~t..,.; ..... .;.~ Yo. > \,'_J, ' ... ..;Jo;':' - .... 1,,#;' 

for the paY:::lcnt o! such :~dcii tio:' •. 'll c\-id\)ncc:s of i."'ldcbtcd
ness c,s the: Re:.11ro$.d CoI:'lnlission of the; Stn tc of Cc.lifornio 
mo.y herc~,1'ter cuthorizc the :r.ortg::'.r:;ors to iszuc :.nd ::-.s 
security for the- PfJrform~.r..cc of C'·l'.·:i:Y oblig~,t:!.on, covcnc.nt, 
procise or =.grcc::lcnt hcr.-:i."'l or in s$.io. not~ or oth~r 
evidence's of i:'ld.0btC'Cr..css contr.in(::d _ Tl 

If th.: note c.nd r:lortg".g'~ :.: rl,; rcvi:-:d. in tLcco:d~"lcc: "'i th 

this opL"lion we' hc.vo no obj .~ction to their ~xoCcution. 

The Co~~ission hav~~g considered the requests of Charles 

L. East and it being of tne opinion that this is not a m~tter on 

which a hearing i$ necesso.r~r, th~ t tl;.e l:lo:l.c:r, property or labor 

to be procured or paid for by th~ issue of the note hereL~ author

ized. i$ reazonably requirec. for the purpos~ her~:Ln st3t~C. ;::"''''ld 

thc.t the cXl'h.:nd1tures for :$&id pu:-pos~ ';:/,re :lot, 1.."l whole or in 

part, reasonably chargeable to operatir.h expenses or to L"lcome, 

and that this app1ica tio:'l s!:oul.d be Sl'o,ntec. subj cct to the, pro-

visions of this ord~r 1 t~crc!'orc 

!T IS Iffi,F.EBY OF.DE?.ED as fo:.lows: 

1. C~").D,rlc:; L. E<1st r:.Z-Yl ~ftcr the ~ffecti'~c d~te hereo:' 

and prior to July l, 1941, ~ssu~ c not~ for tho sum of $34, 946.10 

d~t€d Fcbru~ry 15, 1941, end p~Y0blc at the option of $aid Ch~rles 

L. Ea:t on or bctorc seven years after dcte~ with L~tcrcst ~1t the 

.., 
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rate of 7% per amrJl:l, p~yc.'ble monthly, for the purpose of P1lY-

ing indebte~~ess of a like a~ount now outstanding, and execute 

to secure the payment or s~id note» ~ chattel mortgage and real 

property mortgage subst~~tially in thD s~me form ~s the chattel 

mortg~ge and re~l property mortgage filed 1n this proceeding as 

Exhibit B, :lodif1ed ~s indicated in the foregoing opinion, pro

vided that the authority hereL~ gr~ted to execute suid chattel 

mortgage and reul property :lortgage is ror the purpose of this 

procee~1ng only, ~r.d is granted only insofar ~s this Commission 

h~s jurisdiction under the terms of the Public Utilities Act 

and is not intended as ~n ~pproval of said chattel:lortg~gc and 

real property mortgage as to such other legal re~u1rcments to 

which said ch~ttcl ~ortgage ~~d real property ~ortgcge c~y be sub

ject. 

2. Th~ ~uthority herein granted will become ef!~ctive 

when Charles L. E~st has paid the fee prescribed by Section 57 of 

the Public Utilities Act, which fce is Thirt7l-f1ve ($35.00) 

Dollars .. 

3. Within thirty (30) d~ys ~rter ~~c issue of the note 

and the execution of the chattel mortg~gc ~d re~l property mort

gage herein nuthorized, Chorlcs L .. E~st sh~ll file with the R~il

road Co~ssion a copy of said ~ot~ ~nd a copy of s~id chattel 

tlortgage md re~l property mortgage together with :'. statement show

ing the purpose for which he expended the $34,946.10 obt;).ined 

through the execution of said note. 
~~;I_-_ dz.y of 

April, 1941. 

, ~ zl-

cJZL:uu&t A~&f~ 
, Cocmiss1one s 
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