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Decision No. _________ '_·_>_~' 

----------------------------.-----~ 
In the Matter of the Ap,licatior.. of ~ 
R. W. Adcock and Katharine L. A<i.cocl<, 
coing business under the !1r~ name 
and style of ADCOC;{ WAT"'.::.!i CO., for 
per~iss10n to exec~te and i3S~C , 
promissory note or uotes ~nd Dec~ 1 
of Trust ane. ChpttG:!. llortg\'!gc to 
The Salinas National B~~, a corpo~- ( 
ation. < 

.J 

BY THE C01lI.1ISSION: 

", 

Applic:'t tion :'10. 24G49 

OPINIor~ ~ OEDER 

T:lis is an c.pplica tio!'). by R. ~I. ,Adcock and Katharine L. 

Adcock, doing bu~i..'"1e::>s under the firm naI:l8 a..'"ld style of Adcock 

Water Co., for an oro.er autho:'i:il'lg t11C' e:{£:cution or 0. deed o~ 

trust and a mortgag(;) of chattels ~"'ld t:J.~ issue of a p:.""rnis:,:;oI"'j 

note, or notes in the prL~cipal ~=ount of $20,300.00 

App11ccnts ~re ene~ged in operating ~ p~blic ~ti11~J 

wa ter Sjrst(lom n~3.r Sc.linas. In znr:l'r"ar:; i'orm, the, rr;;sul t::; of their 

operD.tions dur:L."lS the last thre~ c~l·::nd~r years ho.v(:; been rC'ported 

as follows: 

1938 19~9 1940 

Operating revenues $ 2,224.17 ~ 2,7502 .. 3.9 $ 5,105.80 ... 
Operatinc; expenses 12906.~7 lz 5i~1...E1 2~692·02 

Net oper~tine revenues $ 3J.7 .. 70 $ 1,210.52 $ 2,412 .. 75 
IntcrC'st charges 222. 61 !t.8!:r,.82 26~·~2 

Balance L 2~.O9 ~ '5 725.70 ~ la848.~ 

Number, of consumcr~, 
Dccmr.ocr 31 119, 2.Ql ill 

As of Dccemccr 31, 1940, ~pplicant~ report their invest­

ment in fixed c~pital at $33,779.05: th~ir cash at $2,633.12 and 
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their accounts rece1v~ble ~t $1,824.95 rna~JUlg a gr~~d total of 

$38,242.12. The in\"c::;tmen.t of $.38,,242.12 is" in opplicc-;.."lts' bll':':'-

a:nce sheet, offset by the :ollowing: 

Lone-term debt 
Accounts payable 
Consumers' adv~ces for construction 
Donat1ons L"l sid of construction 
Reserve! or depreciO-tion 
Proprietors' investment and surplus 

earnings 

Total 

$ 8,389.42 
6~709.23 

10,.300.22 
531 .. 58 

4,162.49 

8,149.18 

$;8.242.12 

It h3.S been reported i."'l this a.\'ld in ,revlous proceedings 

before the Co~is~ion thnt ~"'l order to meet incre~sing dem&"'lds 

for service ~.pplicm1ts have found i t :r~ecess:lry tCl borrow f'U.."'lds 

from ti:ne to time. The foregoi.'1g st:::.tement show~ th:l.t <:I.t the 

close of 1940 the co~pany hod outstnnd~~ long-term debt of 

$8 1 389.42 ~hich wa~ represented by a 6% note due Monterey Cou.'1ty 

Trust ~"'ld Savings Bank, payable in monthly instc.llments 0;." $10 per 

$1,000 of indebtedr.cs~. 

It is reported in the present proc~eding th~t ~pplic~nts, 

during 1941, will find it nec~ssary to usc ~pproxi~t~ly $4,000 

to repny udv~~ces tor construction hv~etoto~e ~~de to them by sub-

dividers and $7,700 to fL"'l~~c€ the cost of addit~ons ;.~s follows: 

Addition~l l~d ~d a 325 feot, 
t'i/clve inch well 

20 h.p. deep well turbine h~gh 
pressure pump 

2,000 feet of 6 ir..ch In(l.in 

200 m0tcrs ~d serviCe ~stn1lttions 

Incidental expe~diture~ 

Tot:;.l 

·s;.~ ,000 .00 

1,200.00 

1,500.00 

2,500.00 

500.00 

@7,700.00 

Applict.nts propose to borro';: from The S':lli..'1~z N:::.tional 

Bc.nk, not cxcced:i.."lg $20,300 to cn~·blc thc::l, to pey t!'lc outsto...'1din8 

long-term debt ~d to provic~ tho ~=ounts nccc~~~ry to repay 
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amounts due, or to becor:e ~lue s'.lbdivi':!eI'~ ?-!'ld to finc:1cC the 

cost of the propozee pl~t ~~ditions. The sums shown in the 

o.pplic;",tion for these three purpos0s :ogg,regr.tc 020,089.42, ~l-

though it nppe·:>rz th~t when [·,ppliccnt~ m,'\dc their prelil:lin:'lry 

~pplic~tion to the b~~, prior to December 31, 1940, the qmount 

o!' the u.."'lp~id. long-term de"ot at thc:t tiro.c c.ggrcg::.. t~d $8,600.00, 

whj.ch would r.!~1((! up the $:40,300 r0fcrrccl to herci.'"'l CI:1d in thl:.! 

request in this procecr..ing. Applic:'':'''lts furthc-:' p:-oposc to exC'-

cute a d€cd of trust ~nd 2 mortg~~c ot chntt~ls to secure the 

rop~ym0nt 0-:..,· the noney thc~r no\': p::,op:::l:.e to 'bor:-oVl. Copies of 

filed with th~ Comcission on April 9, 1941. 

The note to be is;,;ued in ('vid.~·nc€ of th.;:: money borrowed 

will b~~r L~tcr0st ~t the r~tc of 6% pcr ~~~UO, p~J~blc quart~rly. 

Tho principal .... :il1 be- po.ynblt: in !:lonthly inst~~llmcnts of $10 per 

$1,000 of :L"ldcbtcclnQSS for :J. 1''':'':-::'00. of tot' .. ye~rs. In t~n y(:~,rs 

the un.po.id b~,lDIl.c~ bl~co:o.es due r~d pny:tble. 

The Com=.izsior.. h~G conziccr :.d this m..:.tt('r rn~ is of th~ 

opinion th~t th0 propos~d dc~d of tr~Gt r~d th~ propozcd =ortg~e~ 

oi' ch~ttE.ls .~rc in s~ti~f~ctory forro, th::.t this is not :. ::lClttcr 

on which r'_ hc~rL1.e is ncccsGury, th:::.t the mon<.:y, property or l:1bor 

to be procured. or p~.id. for thl"ouCh trLf., issue of the. not.:- is 

rc~son~bly rE~uir~e by ~pplic~nt~ for the purposes spccifi~d h~re­

i.."'l ::nd th3 t the cxpe:;.di tures 1'0:::- 3~_id purposE:'s are not, 1."'l whole 

or in part, rec.sol'lably ch:lr3e~ble to opere. tir.g expenses or to 

income, therefore 

IT IS ?..E.1\t-.:EY O?DE?3D th:. t R. W. Adcock .:-.nc. K~ th~:::-ine L. 

Adcock, doing busL~ess under the f~r= n~me ~'lU style of Adcock 

W::tter Co.,. be, ::.ntl they hereby ':(ro, ~Iu.thorizec. to execute a deed 

of trust and ~ ~orte:.ge of ch~ttcls in, or subst~nti~lly in, the 

some form os those filed 1n this prcc~eding on April 9, 1941; to 
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cxccut~ 0 6~ promisso:y note, in the principal ~~ount of not 

exceed~~g $20,300; pr~~cip~l and L~terest pay~ble ~s indicated 

herc:1n, and to 'lse so much of the proceec.z a.s rJ::~y be n€ce~:3o.ry 

to pay the outstr.:i.di'-''lg 10n~-teJ."r:l debt (not exceeding ~S,389.42), 

to repo.y o.pproxlI:c.tely $4,000 due, c::." to 'occome 0.1..:.12 subdividers 

for o.civcnccs f or cCl"~~truction and to i'in.i:.1....~ce t~e estil!!ctcd cost 

of npproximately ~7, 700 fo-: pl-·.nt .~..,.d.~.~ion~ :"!.."'lc. i..~cident~l cx-

penditures as $ct forth herein, provi~e~ th~t -

trust :.nd i:'. ::lortg:'.g~ of ch~ittcl::.; is for the purpose of this pro­

ceeding only, :lnd is gr~ntcd. only insof.:-;r e.s tl'lis Co.tml.i.ission h$.s 

jurisdiction under th~ t':rI:lS of t~Q Publ:!.c Utili tics Act ~:ncl is 

not intended ~~ ~n :pprovcl of said deed of trust ~~d mortgage of 

chattels as to $uch other legal re~uirements to which said deed 

of trust and mortgage of chattels ~ay be subject. 

2. The ~uthority 11ercin ~rantec wil: become effective 

whcm applicants have paie:. t11e minimw.l fee prescribed by Section 

57 of the Public Utili ties Act, \~'~1ich fee is T'::enty-five ($25.00) 

Dollars, and 

3. Wi thin thi::."ty (30) d:-4Y::' after the cx.~cution of the 

deed of trust, ~ortgag0 of ch~ttcls sn~ note ~~der the authority 

herein grantee, applicants ::>:1aJ.l file:::. copy of ,~ach ,-:ith the 

Railroad Co~iesion, and 

4. Applicants s::3.11 file. ~onthly l'(:portson I,r before 

th~ 25th duy of ~ach month showinS t~e purpose for which th~y ex-

pcnded the mon~ys received by tncc through the isz~c of the note 

herein authorized, s~id rzports to be filed so long as any of such 

mon~ys remain uncxp~d~d, ~~d 

5. Any ~oncy~, received through the issue of thG note 
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heroin authorizod, not needed for the purpos~s specified herein 

shall be used only fo~ such purpos~s ~s the Commission may author-

ize in subsequent o~d€rs. ~ 

Dated at s~~ Fr~~clsco, C~lifornia, this ~1 day of 
/ 

April, 1941. 


