Deecision No.

BEFORE TEE RAILAOAD COLMISSION OF TED

In the Matter of the Apniication of
2. W. Adcock and Katharine L. ﬁacocl
doing business under the fira nazm
and style of ADCOCX WATZx CO., .or
permi sion to execute and 1lssue v Application No. 2
p“omxssory note or uotes and Decd
£ Trust ané Chattel liortgege to
The Salinas National Bank, & corpor-
ation.

BY TEE COMMISSION:
OPINION AND OHDER

™13 is an application by R. W. Adcock and Xatharine L.

Adcock, doing duciness under the firm name and style of Adcock

Water Co., for an order authorizing the executlon of a deed of
trust and a mortgage of chattels and the lssue of a promissory
note, or notes in the principal amount of $20,300.00

Applicents are engzged da operating a rublic utility
water system ncar Sclinas. In summary form, the results of their
operations during the last three calendar yeurs have boon reported

as followe:

Operating revenues
Operating expenses

Net operating revenuces
Interest charges

Balance

Number of consumeres,
Decexber 31

As of Decemver 31, 1940, cpplicants report thelr inve

ment in fixed eapital at 832,779.05. their cash at $2,639.12 and




thelr accounts roceivable at $1,824.95 making a grand total of
$38,242.12. The investment of $38,242.1.2 is, in applicunts’ bai-
ance sheet, offset bty the Jollowing:

Long-tern debt S 8,389.42
Accounts payable 6,709.23
Consuners! advances ror construction 10,300.22
Donations in aid of construction 531.58
Reserve for depreciation Ly162.45
Proprietors' investment and surplus

earnings _£,149.18
Total $38,242.12
It has been reported in this and in previous proceedings
before the Commission that in order to meet increcsing demands
for service applicants have found 1t recessary to borrow funds
from time to time. The foregoing stotenment shows that ot the
close of 1940 the company nad outstanding long-terzm debt of
$8,389.42 which was represented by a 6% note due Monterey Cownty
Trust ond Savings Bank, payable in monthly installments of $10 per
81,000 of indebtedness.
It is reported in the present proceeding that apolicunts,
during 1941, will find it necessary to use approximetely $4,000
to repay advances for construction herctofore mcde to them by sub-
divicders and $7,700 to finance the cost of additlons 2s rollows:

Additional lané ond & 325 foot, .
twelve ineh well 372,000.00

20 h.p. decp well turbine high oo
Pressure pump 1,200.00

2,000 feet of 6 inch main 1,500.00
200 meters and service Installztions 2,500.00
Incidental expenditures 500.00
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Total §7!700.00

Applicants proposc to borrow from The Sulinms Nutloral
Bank, not exceeding 520,300 to cnvble them to pey the outstanding
long-tern debt and to provide thc amounts necessary to repay
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amounts due, or to become due subdividercs and to Iinence the
cost of the propozed olent cdditions. The sums shown in the
applicetion for these three purposes sgaregate $20,089.42, al-
though 1t appesrs thut when sppliconts made their preliminory
application to the bank, prior to December 31, 1940, the amount
of the unpcoid long-term dedbt at thct time cggregated $8,600.00,
which would moke up the $20,300 referred to hercin and in the
request in this proceeding. Applictats further propose to exe-

>

cute a deed of trust and o nort chattels to secure the
ropayment on the money they now propose to borrow. Copies of
said Instruments were filcd with the Commission on April 9, 1941.

The note to be issued in ovidence of the money borrowed
will bear intorest a2t the rute of &7 per annum, payable guarterly.
The principal will bo¢ payable in monthly instullments of $10 per
$1,000 of indebitedness for a poerilod of ten years. In ton yoeurs
the wnpaid bolance Yecomes duc ond payoble.

The Commission has consider:d this matter cnd is of the
opinion that the proposed dend of trust and the proposcd mortghge
of chattels 2re in sctiszfactory form, that this 1is not o zatter
on wnich a hcaring is necescary, thet the moncy, property or labor
to be procurcd or paid for through the issuc of the note is
reasonobly reguired by appliconte for the purposes speelried here-
in ond that the cxpenditures for said purposes are neot, in whole
or in part, reasonatly chargesble to operating expenses or to
income, therefore

IT IS HERFEY ORDZRXED that R. W. Adecoek and KXatharine L.
Adcock, doing dbusiness under the firm rame ond style of Adcock
Water Co., be, and they hereby azre, autnorized to execute a deed
of trust and z mortgage of chattels in, or substanticlly in, the

same form as thosc filed in this preceeding on April 9, 194%1; to




e

execute & 5% promissory note, in the principal umount of not
exceeding $20,300; princinal and interest payable ns indicated
herein, and to use so much of the proceeds as niy be necessary
to pay the outstanding loag-term debt (not exceeding $8,389.42),
to repay cpproximetely $4,000 due, or to become due subdividers
for advances for censtruction and to ilnance the estimoted cost
of approximately 37,700 for pl-nt 24cditions and incidental ex-
penditures as seot forth hercin, provided that -

1. The zuthority rnercin gronted to uxocute o decd of
trust and & mortgoge of chattcls is for the purposc of this pro-
ceeding only, and is granted only insofar os thils Commission hac
Jurisdiction under the torms o the Public Utiiities Act cnd is
not intended as mn cpoprovel of s&id deed of trust and mortgage of
chattels as to such other legal requirements To which said deed
of trust and mortgage of chattels may be subject.

2. The authority herein zranted will become effective
when applicants have paid the minimuam fee prescridbed by Section
57 of the Public Utilities Act, which is Twenty-five ($25.00)

Dollars, and

3. Within thirty (30) dave after the exacution of the

deed of trust, mortgage of chattels and note under the authority
herein granted, applicants shall {ile @ copy oif oach with the
Railroad Commission, and

4. Applicants srnall filc monthly reaports on or before
the 25th day of cach month showing thnc purpose for waich they ex-
pended the moneys recelved by taem through the issue of the note
herein authorized, said reports to de rilced s0 long as any of such
poneys roxain wnexpended, and

5. Any moneys, recciwvad tiarough the issue of the note




nerein authorized, not needed for the purposes specificd herein

shall be used only for such purposes as the Commission may author-

ize in subscquent orders. —
Dated at San Fraancisco, California, this Z-’-i day of
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Commissioners

April, 1941.
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RAILROAD COMM!
STATE OF CALIFOR&;’MSIEON
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