Decisicn No.

BEFORZ TET RAILROAD COMMISSION OF THL STATE OF CALIFOIXTA

DRIGINAL

_/.,,_.

Tn the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the Reil-
road Commission of the State of Cali-
for“ld authorizing applicant to enter
into & vwritten agreemen* with CALI-

FORNIA SATREL COMPANY, LTD., relatiag
to the sale by tae fo*me* and purchace
by the latter of electric energy for
use at its plant at Arcata, Humboldt
gounty, California, etc.

Application No. 24067
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OPINION AND ORDER

In this application Facific Gas and Electric Compazy,
hereinafter sometimes referred to &8s Applicant, recuests au-
thority to enter into a written agreement with Califorais
Barrel Compeny, Ltd., Lereinafter sometimes called Customer,
relating to0 the sale and delivery of electric energy as shall
during the tern of the.agreement be required by Customer for
the operation of its electrical machinery and apparatus and
in the coanduct of its business on its premises located in
the City of Arceta, Humboldt County. Provision is also made
in the proposed agreement for the sale of electric energy to
Applicant by Customer at cervain times and under certain
conditions. A ¢opy of the proposed agreement merked Exhivit
A" is attached to and made a part of the epplication.

In <he course of its operations Customer generates
a portion of its electric energy requirements and at intervals
supplemeats this with electric energy purchased from Lpplicant.

Under the terms and c¢onditions of the proposed agreement,
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Applicant agrees to sell ané deliver to Customer, and the
latter agrees 1O purchzse from the former, such quantities

of electric energy es are required Ifrom time to time for

the operation of its electrical machinery cad apparatus and
the conduet of its business. Applicant is obligated to supply
electric energy to Customer only when the former shall have
power and capacity available beyond the recuirements of all

of 1ts eleetric customers in its Eumboldt Division and, fur-
ther, Customer shall not impose s maximum demand on Applicant's
electric facilities in excess of 450 kilovolt amperes.

The proposed agreement shall supersede the one now
existing‘between the two parties déted Decsmper 10, 1936 and
which was authorized by tris Cormission by Decision No. 29550
in Application No. 20945.

The rates to te charged Customer are in accordance
with the following:

Znergy Cherge: One and one-quarter cents
(w.0125) rer xilowatt-hour.

Minimum Charge: Three hundred doilars ($300.00)
per month.

Zlectric energy to be sold at the above rates is
understocd to be 3-phase, 60-cycle, alternating current
delivered at epproximately 220 volts, dbut metered at 11,000

volts.

The Proposed spreement further provides for the
supply ©Y Cusvomer to Appllicent of alterrating current during

periolds of emergency, when such energy is available over
Customer's own reguirements, and Appliceat has agreed to pay
for the seme at the following rate:

Inergy Charge: Ome=-half cent ($.005) per kilowatt-hour
Demand: Maximum, when avalladle, 450 kve
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It is understood, however, by the two parties that
the Customer is 20t oblisated to supply energy to Arplicant
duriaz such times as Custorer's factory is oot in operation.

The term of the proposed agreement is for a period
of five (5) years from and after the date of execution thereof
and shall contizue thereafter from yeer to year, provided,
however, taet either party thereto shall have the right to
terminate seid agreement by giving the other party thirty
days' written notice.

The agreement contains provision that it shall at
ell times be subject to such changes or modifications by the
Railroad Commission of the 3tate of Celifornia as said Conm-
mission may from time to tirme direct in the exercise of its
Jurisdiction.

The energy rate t0 be charged Customer in the pro-
posed agreement is lower and the minimum charge is higher

than that contained iz the existing agreemeat and is also

different and generally lower then rates aveilable under

Tiled tariffs of Applicant.

Applicant represents that due to low generating
cost of Customer, because of the availadbility of waste fuel
and, further,because 0L the reciprocal nature of the agree-
mert, the special rate 1s necesgsary and that it is not un-
reasonable and , further, the performance of the aforesald
agreement will not result in a burden to its other customers
but, to the contrary, will tend to benefit then.

The Commission haeving considered the request of
Applicant and it being of the opirnion that the application
should be granted, that a pudblic hearing in the matter is

not necessary and good cause appearing, therefore
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IT IS ORDERZD that Pucific Gas and Electric Company

is hereby authorized to enter into thet certain proposed agree-

vith the California Barrel Company, Ltd., set forth es

xhibit "A" attaeched to the within application, and to rencer
eleetric service to said California 3Barrel Compaay, Ltd., and
further $0 purchase electric service from said Califorziea

3arrel Company, Ltd., ell at the rates end uander the ternms

and conditions set forth in sald agreerent; provided, how-
ever, that the authority herein jsranted shall not be taxen

as limiting the Commissioa's authority to modilly or set

eside such agreement by anpropriate order.

Pacific Ges and Xleetric Company shall file two (2)
copies of the egreement with the Commission within thirty
days after its execution.

Authority herein granted shall become effective as
of the datve hereof.

Dated at San Francisco, Californi

day of May, 1941.

ﬁl-a//,af /( /Q UQ?/ lun_c,

Cormissioners




