
Decision NO. ____ :~_:·_(_~_~_·~_~ __ 

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOR."UA 

IN THE MATTER OF THE APP~ICATION l 
OF SOQUEL WA.~qOUSE CO~~k~, a 

corporation, FOR OEDE? AUTHORIZING 

EXECUTION OF NOTE A.."ID TRUST DEED. 

BY TP~ COMMISSION: 

Application No. 24183 

OP:NION ~ ORDER 

Soo.ue1 Warehouse Coopany is a corporation engaged in 

the business of cond'.lcti."lg a warehouce a.."ld cold sto:'age business 

in Soquel, Santa Cruz CO\l."lty. As of Dcccmoer 31, 1940, it 

reports its invest~ent L"l properties ~"ld equip~~nt, less reserves 

for depreciation, at $39,654.01 ~nd in current as~et$ ~t 

$3,791.84, making a total of $43,445.85. Its outst~"lding indebt­

e~"less is reported at $14,56).90, consisting o~ a $7,000 long­

term note, $6,800 of dem~"ld notes one $763.90 of accounts payable. 

According to information filed ~ith the Commission, the 

company was orga.""lized on or about January 5, 1938, ~"ld, shortly 

thereafter, issued a promissory note L"l the principal amount of 

$9,000, dated May 2, 1938, ~~d payable L~ ~"lua1 inst~llments of 

$1,000 with interest at the r~te of 6% per annum, for the purpose 

of f1nancL""lg in part the cost of co~structing its warehouse build-

ing. 

It 1s reported th~t dur~g 1940, the co~pany was able 

to refin~~cc the $7,000 note on ~orc favorable terms. It there-
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fore, on August 167 1940 7 1ss~ed a new note for $77 000 payable 

in annual installments of $700 on the first day of September, 

1941, and on each yeQr thcre~rter ~t11 August 16, 1950, on which 

date th~ entire balance of prineip~l and interest then unpaid 

shall become due and payable, with interest on said r.ote, payable 

quarterly, at the rate of 6% per annum on deferred balances. A 

deed of trust was executed to secure the payment of the note. 

Copies of the deed of trust ~~d note, dated August 16, 1940, 

have been filed in this proceeding. 

The cocpany did not obtain f.rom this Commission author­

ity to execute the deed of trust or the note. However, it 

appears that its failure to do so was through inadv~rtence and 

with no intent to evade the provisions of the Public Utilities 

Act. ~~en the necessity of obtaining such authority was called 

to its attention, it forthwith filed the present application for 

permiSSion to execute a deed of trust and note. 

The Commission has considered this matter and is of the 

opinion that a public hearing 1s not necessary, that the coney, 

property or labor procured or paid for through the issue of the 

note is reasonably required fo~ the purpose specified herein, 

and that the expenditure for said purpose is not, in Whole or in 

part, reasonably chargeable to op0rating expenses or to ineome l 

therefore 

IT IS HEREBY ORDERED that Soquel Warehouse COmpanYl for 

the purpose of refunding outst~~d~~g indebtedness, be, and 1t 

hereby 1s, authorized to execute a deed of trust and a note in 

the principal amount of $7,000, L~, or substantially inl the same 

form as the deed of trust and note filed in this proceeding, said 

deed of trust and note to be in lieu of those dated August 16, 
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1940, executed without an order from this COmmission, provided, 

1. The authority hercL~ granted to execute a deed of 

trust is for the purpose of this proceeding only, and is granted 

only insofar as this Commission has jurisd1ction under the terms 

of the Pub11c Utilities Act 3.."'ld is not intE!nded as an approval 

of sa1d deed of trust as to such other legal requirements to which 

it m~y be subject; 

2. The author1ty herein grznted will become effective 

when applicant has paid thp. mL"'l1mum fee prescribed by Section 57 

of the Public Utilities Act, r:hich fee is Twenty-five (.$25.00) 

Dollars. 

Dated at Sar. Francisco, Culifornia, 
~ 

. S /J day 
• 

of May, 1941. 


