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Decision ::0. 

) 
In the Metter ot the~l':plicetion. 0-: } 

) 
C.A.!.U'O~"IA YlJ...TZ? s:::.:rv:rC::: . CO!.G>.A.::Y, ) 
a cor,oration, a:ld tb.e ) 

) 
CITY OF RZDD!NG,. . ) . 
a munioipal cor~oration, ) 

) 
tor an order aut~o~izi~g (1) the sale ) 

... and tre.!lster t'rom Ce.li~o:"llia Wate::- ) 
Se~iee Co~e.~y to the City or Redding ) 
of certain ~ublie ~tility properties, ) 
and (2) the~ di$co:tinue.nce~y ) 
Ce.l:r.:r:o~e. Wate:". Service Company of ) 
its :publio utility obligations 1n the ) 
City ot Reddi~e a:d contiguous terri- ) 
tory.. ) 

--------------------------------) 

Applice:cio:l !~o. 2"%038 

Y.cCutc=.e::., Ol::.ey, Ma::nO:l & Gree::l.e,. 
by Rooert ,.1. Srow:., to:" ~pl'lic:e.nt. 

Gle:n:l. D. !;'e~on, City Atto~ey'~ and. 
Chenoweth and I.eini:lger, ~y 
Orr :'Z .. Chenoweth, tor City ot ~eddi::.g. 

BY TE3 co~~crSS!O~~: 

OPI:~ION ------_ ..... 

Califo:r:.ia Water Service CO:lPe.."'lY, a cO=1'oration, e:lge.ged 

in the 'ousi::.e5s ·ot selll!lg v:-e.tor in the City of ~eddi::.g,. Shasta 

County, asks the Co""""issio:: to!: authority to' selland transte:- all 

ot its wate:- ri5~ts and cer-~in ot its tra:smissio~, dist~ibutio~ 

and storage te.e11ities to 'Che City o~ Redding, which joins in t::'e 

el'plicatio::., aid. ~ i!l en a~elld.:e::l.t to the a:!,plice.tion. requ.ests 

authority to e.isC'o:l'tinue e::::irely its !'ublic utility obligatiOns 

in the C1 ty ot' Redding and contiguous tc:-:::-i tory .... r!. thi:c. . eo :pe:::-iod 

ot sixty (60) eays atte:-the date of the Oree::-. 
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A public hearinG i~ this proceeding waz held before 

Zxaminel" Murray R. :~c:Kall at Redding. 

The California \'fete:-- Ser7iec Co1'llP~:r "1:0:: r.a.:lY yoars has 

operated e public utility water 7rorks su,~l:ri~g the i~bitants 

of t~e City of Rodding and ec~tein adjoining te=ritory wit~ wete~ 

for do:estic, co~crcial and indust::iel pu::poses. A tew years 

ago, the City of Redding i:l$te.llod 8.ndis nov, opera.ting its own 

municipal water works 'Ilb.ich., for all pr.e.etieal purposes, 

provides a co~plete11 parallel and co~etitive service with the 

utility. A eontraet has now been entered into wherein the 

Co~par.y has agreed to sell and tra~sfer certain o~ the utility 

properties to the Ci~y tor e tota.l purchase price of forty-five 

thousand dollars ($45)000) with interest, ~d payable in ni~e e~ual 

annual instell=ents out or the net ::evenues to be derived by the 

City through the o,eretio~ ot the pro~rties ,urehazed., Upon 

the City assu=ing control end ,ossez$io~ ot said properties, 

the California "/Ieter Servieo Co:::pc.n.y is to wit!ldre.w :::-0::' tho !,ield 

entirely.. This agreem.ent "WaS aut!J.o::ized ~y Resolu'tion ~;o .. 1189 

dUly passed and adopted 11y the C1 ty COu:'J.cil ot the City or 

Red.d.ine· 

The evidence S!lOVl$ that, the 'book ..,al ue ot the CO~a:'lY" s 

water properties in Red~i~g was $Z13~Z55 as ot Deee:oer 3l, 1940~ 

Co~etitive cO~ition$~ a::ising tro~ the operations ot the ~_ 

cipal ~yste~, hav~ resulted in a net o,erating loss clei~ed to 'be 

$16,400 -:or t=e year 1940 with :0 prospect o~ i:rprovome~t in'the 

future. The ~urchase contract ~rovides tor the sale ot certain . . 
facilities u~eful and necessarJ to the oyeration ot the City~s 

"Ilate::- Vlorks. T!le ::-emai:lde:- ot t~e utility plent and, equip~e!lt. 

will be salve.ged ll:ld used olsewhere or otherwise disl'0t;ed of. 
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The testimony indicat';:$ that ell constll'!".ers nOON 'bei:lg 

supplied through the utility's syste: call be se~/ed 01 the ~~i­

eipel wa.ter wo=ks within a ~eriod. :lot to exC'eed. ~orty-tive (45) 

days, these torty-tive days being'the tioe required to cut over 

all se~c~ connections to the City'S distribution ~ins. 

Objection against the a~p~ovel ot this joint petition 

of the California Water Service Co=peny e~ the Cit7 ot Redding 

was nade by Dr. Z~est Dozier, t. T. Alvard ~d ~. ?~ Steton~ 

pr~arily upon the, grounds that the actio~ ot the City Council 

in entering into an agree=ent to purC'huse the properties i~volved 

herein did not have the e,provel o~ the majority o~ the electorate 

of the City of rtedding ane that authorization o~ the trenster ot 

said p::-o!'e:::ties would eli:n::.ate the c,-..i:rting cO~:getit1ve 

conditions resulting in the City i~odietely raiSing the r~te$ 

tor all 'water service to the e.l1egec. serious dotri:Ient ot the 

public Vleltere. !:l this connectio::.,. it is well to consider the 

taet that water operatio~s in the City 0: Reddi~e have n~n reac~ed 

the untort~te stage w~ere it is no lo~er pO$si~le tor eit~er 

system to operate at a :profit. Tlle o"lidonee is co::::.elusive the.t 

California Water Service CO~P~7 cannot conduct its buzinessin 

co~etition vr.th the ~unici~al wator works except at e c~=ti::::.uous 

~ substentiel out-of-pocket loss. 

In the light or these circu:stances,we e:e ot the 

opinion that the a~plicatio~, as ~c::.ded, should be grantod. It 

would appear hie=-ly irlp:-opcr es wholly foreign to !.ts regularly 

e·onsti tuted authority and jurisdictio:;. 'tor this COIlr."..iss1on to 
.' , 

atte~t to pass judg:ent u,on the propriety ot the of~1al action 

tru~en by the duly constituted ~~icipel authorities leadi:g to 

the acquisition of any of the prope:::ties involved herein, 'Which,. 

in their opinion, appeared to 'be necesse.=1 a:::lc. use~u1'to their city. 
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ORDE!"{ -------
A~plicatio~ QZ acove e~titled having bee~ tiled ~vith t~o 

Railroad Co~issio~, a public heeri:g ~avi:g bee~ hel~ thore¢~, 

the r:atteI' having 'bee:l duly sub!'!1 t'ted, ~c. the CO:':lission being 

now tully adv1sedi~ the ?re~ses, 

IT !S ~'R...~y ORD~ that Ce.liro~ie. Water Serviee 

Coc:pe.ny, e.cor:po:::atio:l, be and. it is he:-eby authorized· to sell e:::ld 

convey to the City of RedCiins" a :J.:licil'e.l co=:?o:-etio::., tllo.:.~ 

certain parts e~d pa:cels ot its aedCii::.g water syste: in the 

County of Shasta under a=d sub ject to the ter.:n.s a:J.d conditions or 

the ag!"ee::.e:l.t ente:-ed into by e.nd bet~':een Cal:'!o:-:lie. ";;e.te:- Service 

COl'!l!)any e1ld t:'le City of ~edd.i:lG, und.er date o'! Me:::-ch 3, 1941,. 

said agreeQent oei~z :erk¢d Z~ibit "I", attac~ed to the ePl'li­

cation herei:o.,. end. which i::: hereby :nc.de e. :,;)e.:"t of this' Oreler by 

reference, said sale to be ~de substa~t1al1y in eccords:lcewith 

the te~$ and conditions of said agree~ent. 

I':' !S ~~3Y F'OE'J,'2:;R ORD:::;~D ':hat Calito:-nia. ~'lator 

Serviee Co:~any, be and it is hereoy autho~ized to discontinue 

'Ill thin ninety (90) d.o.ys tror: end atter the date ot· this ',Order all 

~Ublic utility water service supplied to its co~s~ers i~ the City 

ot aeddi~G ~ in the vicinity thereo~~ subject to the tollovling 

te~s and eonditio~s: 

l. Within ten (10) days tro: the date ot this Order, 
Californie. v'/e.ter Serviec COl'!!penj" zht.lll :lotif,. in 
wr!:eing each consu..'"le~ noVl be1:J.1; se:::-ved by its 
Redding We.te:- Sys'te:::. or' said Cor:.:pany's intontio:1 
to discontinue "Nater servic:e under the authority 
herein gr~ted ni~ety (90) days attar the ~ato . 
ot this Order. . 

2. Vlith1!l ll.1:ety (90) days troe the date o~ this 
Order, Ce.lit'o~ie. -,Vate':' Serviec Cocpe.=.y shell 
retund to such consuoers as ~7 be entitle~ 
thereto all ~o~ts depositod tor ~in extonsions, 
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e~tabli~~ent of creeit, e~d/or ~y other si=ilar 
utility ;>ur,ose,. end not leter the.:l said date· it 
slle.ll . rile wi tn this C01""~ssion a certified state­
nent to the e!"tect that ell sue::' retU!lds, it any,. 
havebee~ duly ~de. 

3. Wi thi:l one hu."'ldred. (100) days tro~ tlle date 01' 
this Order, Ce11to~ie Water Se~ce Co:pany shell 
~ile wi-:h this Co=issiob. a eertitied state:nC:lt 
indieati::.g that it has duly oO::l~lied "Il1th ~e.:,e.­
graphs 1 ~d 2 ot this Order, end, tt~hercore, 
shell sot tort.h thcr~i:. the date u'Oon which said 
Co~en7 finally ceased the sale and distributio~ 
ot wete:- in the Cit:r ot Red.di:lg 8:ld in tc=r1tory 
contiguous thereto. 

with the above te::s and cone.itions, seic. Ce.litor.lie Water Se:-v1ee 

C~~y shall thereupon ~ thereby stand relieved or all 

fu...-ther p'.::.b110 utility o"oli(;8tions e.:ld 11e."oi11 ty in connection 

~Tith its water o:;,erations in a:.d. i::l the vici!ll.'ty or the City ot 

Redd.ing. 

The ef!ective date or this Order, shell be the 

twentieth (20) de.y atter the de:to :::'ereof • 

. Dated at.$],h. j~~'-A ~ Celifo:::lia, 

d.ay ot' __ :21k~_w~/ ___ ·, 1941. 

~ 
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