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Decision No. 520
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EEFORD THZ RAILROAD COMMISSION OF THEZ STATZ OF CALIFORMNIA

Iz the Mevter of the Applicetion of

CA.HI‘:‘O%'IA WATZR SIRVICE COMRANY,
a8 corporation, and the ,

A‘or..'\:

""’/*; "\r.
« d u‘yﬁ WLL
o ’ U..I”L
CITY OF REDDING, . '
a8 municipal corporation, '
for an order authorizing (1) the sale
~aud trensfer from Celifornia Water
Service Compeny 0 the City of Redding
o certain pudblic utilivy properties,
and (2) the discontinuvence by
Califoranis “ater Sexrvice Compeny of
its public utility obligations i' t
~Civy of Redd ing and contiguous te

 tory.

Applicetion No. 24038
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McCu?cue*, Olzey, Ma=znon & Greexe,
by Robe*t M. Brow: for Apnl*canu.

Glenn.D. Newvon City‘Amuo*ney, and

Chenowe*h palel Leinluge*, vy
Orz 2. Chenoweth, for City of Redd;ng.

BY TES COMMISSION:

Califormie Water Service Compeny, & co*nora**on engaged
in vhe business of selld ng weter in the City of Reddins, Shasta
Counvy, ask° the co_uisszo o* authority to sel and trans’e* all

L its water'rzgaus and cervain of itz ¢ a“smission, distridbuts
and storagé Tacilities to the City of Redding,'which jo_“svin A}
| apﬁl*cation, aﬂd, in en amendment o the appiica;ioﬁ; réqﬁééts
authori Yy To discontinue exn ire1y5its‘vub" .usilify‘obligations
ir the City ol Redding and contiguous territory withinz a pe“lod

of sixty (60) cays efster tze date of the Ordex.
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A public rearing in this procceding wasz held belore

Ixaminer Murray R. MacKall at Redding.

The California WEter-Ser%ice Compexy for many years has
operated e public utility water work supplying the inhacztantf
of the City‘of Rodding and certein adioinzng te*r;tory w‘ wate*
*oF dozestic, commercial and indust*ial‘pu*voses. A rew-Jearu,'
ago the City of Redding instelled and is now one*at‘na ita own
mnnic*pal water works whick, for all p‘ac*ical nu*noseq,
provideg & comm*ete’y perelliel and cOﬂmet‘tive service Wivh vhe
utilzty. A contract has now dheex ent ered into wherein uhe
Company has egreed to sell and +transfer ceritein of the utility

the Ci tf for a total yurck ase price of fo*ty-*ive |
Vthouﬁand dollars (¢45 »000) with iaterest, and baynble in nine ecua-
annual installmentv out of the met revenues to be de*_ved-bj,the
City th*ough the operation of the pr ope*tieﬂ purchased.‘ TUpon
the Citj as uuing control exd possession of said p*Opert~e,,
the Callrornia Weter Servico Company is to wit“drax ooz the Lield
enrire;y. This eagreemeat wes authorized by Resolution MNo. 1189
duly nassed exsd adonued by Tthe City Comwneil of the City o* |
Reddzng.

The evidence shows that the boo? velue o the COﬂpany's'
water'p*opertiesvin Redding was $213,265 &3 of Decevbe* 31, 1940.
COrpeti vive condition s, a“ising fron the operations of the ﬂnzi-
cipa cyster, have resulted in = nes onerating ;oss cleimed to he
$16,400 fdr the year 1940 with no prospect of improvement in the
future. The Durchase comiTect provides for the sale of certain
facilitlies useful end necessery to the cveration b' "I:Le‘C:V':)r'.e
weter works. The *em&‘nde* oL <he utili y'plant and equipne

wi;l be ealvagea and used olsewhere or ouherwzse dispoued or.
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The testimony indicates that‘alIICO“"ume*s now be*ng

supplied through the utility's s7sTen can ve se*ved by the Zums -

| dipal.water works within & period mot to exceed *oruj- ive (45)
dayé; these forty-five days being the tine required 0 cut over
ell sexrvice connnctionq t0 the City's distridution neins.

Ovject 1on against the approvel of this joint petition
of the Celifomia water Service Coroany end the Cicj of Redding‘
wes male by Dr. H*neut RQozier, L. 7. Alveré anéd J. 2. Stato“,
primarily upon the grounds thet the ection of *he City Coumesil
in entering into en sgreement to purchase the p*opertles involved
herein did not have the approvel of the majo ity of the electo*a«e
of the City or Redding and thet euthorization of the tr ensre* o
said properties would eliminate the exizsi 5 competitive
conditions resulving 41 the Cits immcd*ately‘ta ising the ra.es
for all water service 0 the slleged aeriouu det r.nﬁng of ohe
oublic welrarc. In this comnection, it is well to cons‘der the
fact that veter operations in the City of Redd: ng rave now reacneq
the ﬁnfortunate stege waere 1t Iis nmo longer possidle ror_either
sys tem.to operate at a profit. %he evido“cc is conclusive-that
Cal fornisa wate* Sexrvice Co nany cannot conduc 'ts~busines§-iﬁ .
commetition wi h the an*CIU&I ter works eyccnt at & coztinuous
and uubstantiel oux-o*-poc?eu loqs.

o In the 1igh* ©of these circumstances, we are of the
opinion taat the aaplicat*on, es ame“ded shouidvbe grantod; It
would eppeer nipghly improner as wao*ly ro~C¢gn o its regularly
consultuted autho*lty and Jurzsd ctio» for thie Commission to.
atue*nt to paso Judgment unon the propriety of the orfkual act‘on
taken by the duly cozstituted municipel authorities leadizng to -

the acquialtzon of any of the properties involved herein, which,

*nvtheir opinion, eppeared £0 be necessary and useful to tieir city.
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Application as above entitled having beeﬁ filed with the'
Railroad Cormission, a pudblic heariﬁg zavizng deez held thergon;
the matter heving Yeexn duly submi ted,”and the Comission beizg
znow fully advised {a the“premises,

IT IS RIRTZY ORDIRID thet Celifornie Water Service
Compeny, a‘éorporatioﬁ,‘be and if is héreby authorizedzté sell exd
convey to the City of Redding, e mumicipel corporatioz, thosse
certelin parts exzd parcels of its Reddiﬁg waver syécém 1n the
County of Shesta under azd subject o the terms and-condiﬁioﬁ§ of
the agreément ente&ed into by and bvetween Californie Whtéé‘Sefvice
Compeny ead The City of Xecding, wder date of avch 3, 1941,
sald egreement beinz':arkcd ZRaibit "IM, attached o the appli-'
cation herein, =nd which is nereby mede a part'of thistrder by
réference, seid sale to be made substaxntially in eccordancé'with
she terms and conmditions of said agreement.

| T I HEREB? FURTEZR ORDZXED <That California Water

Service Company, be azmd it is nereby authorized to discontinue

within zinety (90) days from and after the date of‘thisﬂOrder'all

pudblic utility water service supplied to 5ts comsumers in the Civy
oL Redding 2nd in the vicinity therebf, subject to the following
terns end conditions: | |

L. Within ten (10) days from the date of this Ordéer,
Celifornie Vater Service Company chell 20%1ify Lo
writing each comsumer now being served by 4t
Redding Weter Syste=m of said Company*s intention
o discontinue water service under the authority
herelrn grented ninety (90) davs after the ldeto
of this Order. .

Within nirety (90) days from the dete oFf this
Order, California Weter Service Compeny skell
refund to suck consumers as mey be entitled
thereto all amounts deposited for mein extonsions,
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establishment of credit, end/or eny other similar
utility »urpose, end not leter then seid date it
saegll file with this Cormission a certified state-
ment %0 the eflfect thet ell such Tefunds, il any,
have beem duly nmede.

”it o one hdndredl(loo) deys from the dete of

this O*dc _*i”O“n_a Water Service Company shell
“ile with this Commission a cortilied s aueﬂcnt
1ndicati~s that it Zes duly compdlied with Dare
graphs 1 exd 2 of this Order, end, rurthermore,
shell set forth theroiz tie dete upox which seid
Compeny finally ccused the salc and distridution
of weter in the Cilty of ?edding and in territory
contiguous thereto.

T IS HBR:B* FTURTIER OQD“R:a thet uwpon due ¢ompliance
with the gbove terms end conditio ions, aid C&lifo*n“e Water Service
Company uha’l Thereupon and uhe.ebv stend relieved of all
farther publzc utility oblirationv ané liabil‘ty'in connection
with ite water‘operations in end {n the v*cini vy of the Clvy o*
Reddihg. . |
~ The efrective dete of this Order, shell be the
twentieth (20) day after the deze nercof.

Dated at @,ﬂ MAWCA ’ Califomia,.,th'

dey 0 _ MAhads -, 1981,

|

ssiouers.




