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BEFORE THZ RAILROAD CCILIISSION OF THT STATE OF CALIFORNIA

In the Matter of *the Aoolicat:on
of
NORTEZAN LIGHET & POWER co. Avplication Wo. 24092

for an order au ho*zzin * o
sell and issue its Pref erred Stock

Zllis and Steindorf,
by Stanley A. Steindorf, for 2oplicent.

2Y THZ COLISSION:

S an application by Worthern Light & Power Co.;

& corporation, for an order of the Railrosd Cowsission author-
-izing 1% 4o issué certain shares of its *efc“rﬂa gnc co"“on
stoeks. | | |

| In the application as or;z’na iy filed, the compény
asked perﬁi« ion to issue and sell 1,840 shares df'ifsrpre-
ferred stock, of the por valuc of H25 a share, at an& for the
‘price of $25 & shore, ahd_to use the procesls to pay Seliing
expenses, to‘rcimburse'its treaswry for.plant‘adiitions o*y
$9,984.65, end o finance the cost of dupr vemmtv estimated
at $36,900, ineluding therein, the cum of 819,440 Tor provosed

iine extensions. However, at the puolic hc***.g neld on this
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matter before Examiner Fanldhnuser, applicant's counscl reported

that the company had decided not To proceed with the construe-

o

tion of these line extensions anc, accordingly, withdrew it

reguest :o issue stock for those purpbses.

Northern Light & Power Co. 1S engaged in supplying
eléctric service in Benbow and Garbervillé and elong the Redwood
Elighway from a §oin shout one wnd one-half miiesAsouzh of Benbow
té communitics, kmown 25 Redway, locaved about three miles north

of Garberville, and Redwood Creck. It c¢omaenced its eolectric op-

rations on Noveasber 1, 1938, upon the acquisition of properties

formerly belonging ©o Denbow Powar Com;any; and according %o re-
ports filed with the Commission since that daote, nas had roverues
and expenses as follows:
Pref.
Operating Operating Net Income  Divi- Net ,
Yeor Revenues  Deduetions Rewvenues Charges dends Jncome
1938% § 3,685.66 § 3,200.24 & LB5.42 $ 52.22 § - & 433.10

1940 24,063.09 16,775.06  4,284.03 19.72 1,755 2,509.31
1941%% _ 3,853.53  3°901.64 7.3.85 _18.82 ' 730.08

Lotol £55,062.95 844,75%.42 £810.309.83 £329.21 81,755 £8.225.32

#November and Decemder, 1938. . #*Janucry and February, 1941.

The operating deCuctlions in thertabulation incluée
$330.24 for deprécidtion dweing wace two monthsvof.l938; 32,0i6;75
during 1939, $2,l74;05 during 194C wad S400 during the firstvﬁﬁé
nontihs of 164L, a totzl of 34,921.04;

As of February 28, 1941, the coupany reports its
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assets and 1iabzl*ties as ﬁollow
ASS"’TS

Plxed assets $166,793.21
Contract of cale - Sendow W;te“ Co. - X,705.94
Current assets: , o

Cash

Notes and accounts receivable

Materials and sunalies

Prepayments

ther _ _11,130.30
$179,629-45

ooo 00

Common stock 9,
9 000. OOf’

Preferred stock
Current liavilities:
Notes and accomnts wayaole $6,459.54
Accrued liabilivies _,418 &5 : _
Custoners! denouitf ‘ . L7.50 :
Other —177.32 03.~_
Reserve for devrcci txon . 20 2ALLTT
. Beserve for uncollectxb e agecounts l 000.00
Capital surplus : 63 859.15
- Darned surplus ' : ___lihiﬂi.éa'

2
>

Total - 5179,629.451

The company's elactric nroporties include, azong

other items, an hydraulic genmeroting plans, _ocatcd near Berbow,
with an dinstalled capacity of 250 XKW., two Diesel eng;ncs,.lo;~
cated at Bembow with 2 total installed capacity of 140 XW., and

2 2400-volt transzmission line from the hydro ulanf tb G5?be*-
ville. It is reported that the existing gencrating hnc t*mnu- _
mission systexm is inadeguate, that there has been an iﬁ:*‘ficieacy
of power ond a delivery to consumers at irregula: voltages; along‘
with substantial‘lin losses. Accordingly, the company has
ceused 2 survey to be micde of its propeities and operaﬁions
has filed in this »roceceding as Exhibit m3n a'report,'by
C. Albert Kulnmenn, 2 registored engineer. He recommends. in

renort the following iuprevements:
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Construction of a rew 11,000-volt line
from the wresent hAydro nlant to
Gurberville, together with the neces- ‘
32Ty uddl*iona equipment - esticzated B
cost $ 8,450.00

Reconstruction of aydroelectric plant 2,750.00
Overhawling and relocating of the two S
Diesel engines 7,250.00
Potal $17.460.00

It 15 2lleged that vne construction of Hé proposed_
11, Ooo-volt lzne, in place of tae present 2, Aoo-vo liné;'would‘
reduce the line losses and would tend ¢ sc;bilize the volt_ge
at Garbervillé. The provosed ﬂecoaatruct on of thevhydroelectri
plént iS'deSigned o inerease the kilowatt output wnder all '
stream Slow coﬁﬁitiéns iné' hereby gle) effect savinps thrcugh the
*edacvlon in the use of tue Diesel nlants. The work to e per-
formed on the Diesel engines ic sa2id to be necessary and de*i.
aSle to place them in an efficient op rating condition. |

¥. W. Edwards, a Commission engineer, innﬁxhibit 1
recommends that the company experd $24,000 for the fol wi“g
pursoses:

20 new meters instolled 2né for sStock $ 300.C0

Original testing, 2l meters 700.00
New hydro runner 2,000.00
Yove and *ncrcgsc capacity of o
Diesel plan 20,000.00
Miuce11uneou~ zeters and supplies | 1,000.00°
Totel 524,000.00_
¥. W. ECwards is of the opinion that the ..ocatf.ou of

the Diesel plant av Garberville will odvizve the necessity of
rccons,ruct.ng the transmission line botween Benbow and: Carbver-

ville. The companyf: gaginecr on the other hand feels that be-

fore it commits itself <o the construction of & new Diesel »lant
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+t a cost of 820,000, it shoull make 2 strvey ol other hylro-

eleétric‘prdjects- |

The tes stimony given 2t the aearing amply Supports
the company's allegations that substantial improvements &nd
betterments shculd be made to applicant'’s p*opertzes to place
them in an efficient operzting condition. Eowever, the’ ,esti-
mony and the exhidits indicate that several plans are under

consideration to accomplisn thiz eﬂd and that the companf is

not in a nosi**on to advise the Commi sion defin tely at this

time as to the exact course it will follow in this matter.

In addition to the p*opogea expeﬁcztureg the c¢ompany
reports that since it acquirea the systen it operates it has
installed additions and et tterments, up to Februvary 28, 1941,
2s shovn in Sxnibit "C,“ in the aggregate net amoﬁnm'of~ |
$9,984.65, which, it alleges, haove been financed‘¢uz of its
income. ‘

An analysis of the comﬁany?s financial reports shows
that between November 1, 1938, ;hd Tebruary 28, 1941;'it'ﬁas
accumilated su.ﬁlug earnings of $8,225.22 2nd has increased its
zeserve for depreciation by trne sum of $4,703. 77, the two **ems |
aggregating le 929.09 which, it so appebrg, has been used 0.
finaﬁce the cost of the plant additions, to pay ouls unding
Liabilities assumed upoﬁ 145 acquisition of its propert;es and
to 1ncrea$é n As stated, the total surplﬁs i
unappropriated as of February 28, 1941, amounted to $8,225;32.'

The order herein will acuthorize the coﬁpany to issue
and sell at par 1,140 shares of its preferred stock of the

aggregate pdr value of $28,500. 0f the proceeds realized Irom
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the sale of such stock not exceeding 10% nay be expended to pay
commizsions and expenses incident o the sale of said gtock.
The net oroceeds from the szale of $8,225 par value of °*ock nay
be used by applicant to reimburse its treasury because of sur-
plus earnings invested in its 1ronertieé. The‘net 3roceeds from
the sz2le of $20,275 va. value of stock dna’l be depo ited in a
special bank account and. expeﬂded only for such purnosee as. tae
Rail*oad Commission will aughorize by 2 supplemen a*‘o*de* or
orders. The company should as soon as it has comnleted itu
further study of the improveument of 1ts_properv1es and-service
file with the Commission o supplemental application for pérmis—
sion to expend all or nart of the net proceeds realized‘from.
the sale of said $20,275 of stock.

The holders of the preferred stock are entitled o,

- when the same are declared, annual CQividends 2t tae rate .of 6%,

cumulative from July 1, 1940. These must ve paid before any
dividends may.be paid on t%- common utock. The sha*és of pre-
f@rrea stock are redeemable atv the op*ion of. the company at .

627 50 a2 share. and are convertidle into common uharef av tne
opt*on of the ho’dc“e 2% any time prior to th ‘“ede pt oﬁ_date,
on a share for skere »asis. The order: he*e.“, _dditidn,'will
auxhorize the coﬁpary o icsue 1,140 éharev of common stock in

chha.ge for tae or cfcrred ,h_res nerein aumhorizea.

QRRER

Northern Light & Powér'Co., having 2pplied to the

Railroad Comuission for permissior to issue sazres of stock, a

public. neﬂ“lng naving heen ncld and the Commission'being of the




opinion thet the issue of stock 15 reasonably réquired‘for the
purnoses spécifiea herein, teo the extent in&icdtéd héréiﬁ, and
that the expenditures here‘ au:ho Zed are not,.in whble or in
part, reasonaﬁly chargeable to operating expenses or o iﬁcome,
I IS HEREBY ORDERED as follows: |

1. Northern Lizht & Power Co., after the date here-
of and on or before Decembver 31, 1941, zey issue and sell 1,140
shares of p*eferreq stock at and for the price of 825_& share
cash, and may use not exceeding 10% of the par value of stock:
so0ld to pay commission and'expenses ixcident to the saie there-

of and may use “he net procecds froz the sale of $8,225 of said

stock to reimburse 1ts treasury beciuse of surplus earnings ine

vested 4n its assets.

2. Northern L*gnt & Power Co. shall dcpoait the net
remaining procoeus recezvoa from the issue ané sale of 220,275

£ said stock hcre_. auvk o"izco in a special bank account _nd
cxoend the same only for such purposes 22 the Commission will
authorize in a guoplemcntal ordor or orders. | "

3. Northern Light & Power Co. may issue not execed-

ing 1,240 h.res of its common stocek in cxchange, upon'a S0are
for share hasis, for the proferred stoek, il ané when thc
holders of said proferred. stock exefcise thelr right to convert
their nreferred sheres into common STOCK.

4. Northern Ligat & Pdwcr Co. shall keep such record
of the issue, scle and delivery of tud Zvocx4 herein au.horizﬁa,
~and of the disposition of the proceeds, s will'enable it o
filé, on or hefore thc 25th day of cach month a verifs ea report

25 recuired by the Commission’s L Order Wo. 24~A wh*ch
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oréer insofar as applicnble is made 2 part of this order. .

i)
Dated 3%t Szn Froncisco, Californig

of Mzy, 1941.




