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in the matter oFf the oppliCutLOn
of SACRAMENTO VALLZY UTILITY CO.
and PACIFIC GAS AND ﬁLaCTBIC COun~
PANY for un order of <he 3?1¢road
Comm‘seion of the 84tete of Cali~
*Om.c.u uuuno'»j--:l. g "’-‘f‘ram".‘:".‘to Com“'
pony to lssue &s fully nidd sanres
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£ its common stock, sutaorizing o
Paclilic Company to purchace, acquirn' nyO*_ ution No.v~4 O“
and hold shares of the comaon stocL . -

of Jacramento Comv@ny, ang issuiag
to applicants & certificate declar

necessity reguire and wi’] requLre
the constructlon, oncratlon and
gaintenance of the marrow‘ Power
Projcet on the Yuha River, near

G N ‘,\‘,\_,\)\ A~ /\,\._./\.

A

Re W.' Duvel feor Applicant. .

BY TET COMISSION: | o B

ORPIEZIQN

Sacrumrn.o Velley Utility Co., uorc‘nﬂftervsome‘times
referred to as Sacramoz to Communy, oand P¢cifiC<Gaﬂ'nnd Elcc*“

Connany, hereinalter somc‘timcs referre’,to;as.?sc ic Comb ﬁj,

}

5

g .
1. Suzeramento Volley Usility Co o &Sﬂub 450 shere:

[ 51

ke

')

of L1ts common capital steck, ol the aggregste value of G’ ,250

2. Poeifie Cas and Tlectric Compeny  to acqui"e s* id
L50 shores of CO&JOW copltal utoch of Sacranento V" ley Utility
Co., and

3. Scersacnto Valley Utility Co. and.Pac ic G'° and.
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‘Electric Compaﬁy to construct, ooe*atn, maintuin a2né use the
hycéro-electric pl&n and property to wh ch refé nee will hcre-‘
after be made.

Sacramento Velley Uvility Co. 1t & co*porat&ox orgen-
ized -in 1936 under tne laws of the State of Ca i’orqia. :It’héb
an suthorized capital stock issue of w‘,OOO 009. OO, consisting

£ 32,000 shores of A% cumulative prefnrrvd stock of ‘c p ar
value of $25 each; and 2,000 sharcs ol comuon stock f'the\par
walue of $25 each. None of the stock has been issued.

| The primary odbjoctive. ol tac Smcrua 240 Compony Trox

ts inception nus bewn, ziad now Lo, the uﬁvrxovro 't of the hjd“o-
clectric potentiili*ioo crouted by the construction of the Nerrows
Deeris Danm on e . Iub¢ ”ivnr. Thic dam nas been cdmpléted;.at7
o cost of zbout $4,000,000.00, by the Califo“ﬂi¢ Debris Commis-
ston (U. 5. War Department). This investment is vo,be-*ecdﬁc*ed
%y a t¢y on the nydraulic wining trivutary thereto. The ~edc*a;
Act under wnicn'the dar. vias constructca providea‘uhgt anj ;n-"v
¢ dcatal rpv-“uc, from the dow sn:li be crcditcd Lo tqp codte
and dedueted from tne tax on minihg.' Tno dex is locatod. at a
point o 25 tﬁé Uppor Nzrrows fite on_thr Y ba Rivnr about
three =miles nortﬁeaster.y or thSiTomn of'omﬁr sv_l_e, mcvuda

oﬁnty, Cal aiornva. The danm pioject wa? u“orizoa by Congre

for the primary parposs ol storing dcbris Irom a/crdul¢c minﬂnb-
opcrations_and incidentally Tor the iﬂv rovement o“'ﬁuvizat O%he
The létter pu“po"" will te safvcd.bv impoun&inv the products |

~

£ patural crosion ané tne oa ialg mov;“u down the river ’rom
‘old-mining operaticns which othirwise would “eqalre drhagin

romoval from the navigatic watc*c Lotwaen Sacramento qnd Sﬁu Tra

C¢sco. The dem %8 & concrctc urc“ LypL. s ructurc aoout 240 *cet

n ncight. The rc:crvolﬁ crkatn by the dam w;ll extvnc upot*cam
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nine miles ond providc,fér tne st orage:bf 2Ppro: imuucly l;é OOO 000"
cidic Yards of materizl or which about 118,00C, OOO rub ¢ Ja“ce-
will be devotﬁd\to the storage of nining uevr;$ -rom_dew mining
Cactivities. The dom has its pcrmanént crest at‘mnléleva*‘on of_
527.0 ané at suct level'tho gZTrO5S weiér Storuge, pr*o“ to unf
de 1 letion because o* debiis storage, will be mpnwox;mmte’y 76 500 -
aere feet.
| ‘In connéctibn‘with tne ¢on the Cu’i*oru_a Dﬂbriu,Co
mission has comstructed outfet works ceonsisting of a\ninc-foot"
orseshoe tuanel controlled by an emergehcy_rollcf gatc'in\a' |
shaft. The tunncl 1s concrete 1in0d ené termindtcs aﬁ\aﬁ adit -
230 feot downstréam frém tie left atutoent of the“dﬁm; :Thé tun—'
nél nvert is av an"clcvation 6f ABS.O/thua Jormitting une reser-
voir drawdowm to ¢ V't*on 470 -nd'makir lab e gpp“oy-\
imately 46,500 acre *ont 0l water storage cmpaci*y prio* to
depletion by'debriS'storage.
Congr ¢S5 d1id no%t provide funcs ©o conutruct Jhe "up-

plementary power plant. Taere 1s on Tile ia uh,~ p*oceoding

[

s agreemenﬁ by ond votween the Sacretary of %ar, 'ep*c ented by
the Californic DeorTis Commission, ond Sacrazento Company dna
Pacific Compeny, wnder the terms of "Hich t;? id co mpauiea, it
they will duilé <he powér plant herein cdtmonea, wil J pay to |
the former 51 1,500,00C in amnusl payménts*at the rmte of plo,OOO
per annua for the Ifirst talrly yeurs, and :4?,000 per- anmun o-'
thé sucdend ing t'erty YEars éf tne agreenent. These naymontf
will, a5 indicated, bc eradited te tne cost o5 the dam andireduce
the payzents “equarcd of the owaers of mining p*bpcrti 5.

It 1s ol rﬂcord thet prior to the org ﬂLZdtiOﬁ o the

‘—"

Sucramento Compauy, F. E. Bonncr, & VOﬁsult-nr “ng.neﬂr, conccivod

the Uppor Narrows Dam project as . ,oluxicn ni the nydraulic
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mining provlex i » Yube River "'ate“shec‘..‘-u made °xiensive
engineering investigations of the power pou,ibi ities of the
broject.. He aﬁd'his aséociates caused the organi zation of Suc-”
ramento Valley Utility Cb; - Trheir original plan was for the
Sacramenfo Company to build the power plaat and OPQTdtC it or
lodse 1% t0 Paéific Gas d.d'?ie tric Cdmpany. The ‘pderal Power
Commiou- on, fros whom tThe Scer anuO Po any had to obtain a
“icen°ﬁ %o buéld the nlant, inoiafcu thut tkc c’f’c.Compﬁny
join in the cpplication Jor the liccn¢c and becone a co—”icoﬁ°co-
This the Pacific Compaﬁ ‘wes wnwilling to do wnless 5 it coa_d
comtrol Sacramento Compony. AS o recult F. 3- 3onne" and Paci”ic‘

Company entered intoan 2 g*newcﬁt on file in *" p*ocooding

s Txhiblit E. The cffuc cuid sgrcenent is that Pacific Com;

pany will pay F. T. Soancer and Sacromento Company, or its claim-
ants, 940,000 for their power project pians, sur#cys, rights
and pc.mit... 0f this sum 311,250 will B¢ paid‘ to F..' E'.'_ Zomner
stock of $aeramento Company , and $28,750 made
» Socromonto Comyunj, for the ndyﬁﬁ'tfof open
ol S& rurﬁnto Co_,uny.' The 1r*ocmcn* défines
' 'tuil.-

As the situntl ;‘.'. ¢ povLT plun* will ne
bullt by the Pacific Compeny, “nd 25 SO0 05 pructichl tqe Sacra-
mento Company wi l’ dissolved. nding the turm ation of the
1ife of the Sacramento udmpanﬂ vae title to the‘ wer pla“t'wﬁll“
be in the nanes of the Pneliic Company'dnd t?e sﬂcrume“to Com-
nENy, as'co-tcnants. ' |

Subject to the preovisiens ol its 6rdor of Y “ch 1
1941 (”nnibit g), the Federal Power Cbmmiﬁsion'has\issued to thc

ercxmeato Compaay, as*joint,licenaee o
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Jicense for & poriod of {ifty venrs fovr the construction, opera-

tion and muintenconce of ﬂﬁid power project insofar 2z it aflects
lands of the United States. ‘
Henry W. Lutge, wn wssistant ngincer for tho Pacific
Compnny, tusti:ioc that ths power houoa will We located on Lot 5.\
Scetion 23, Township 16 Noxth, Range 6 Zowt, A-D B&A., chudu
County, Culifornio. The pov ‘6T hous? Wu&l nave sn'ine tion of
11,00C X.V.A. and will de opercted at 60,000 VOlua- Ine powo.
will be transmitted from the power housc to the Smar tcvﬂ-lc Sub-
station of the Poc ic Comparny, about tmren siles distsnt,‘and
there int oducwd nto the 60 Ooo-volt ; ae P acific Con-
p‘ny. gZeary %. uutz &S timttcs the cost‘of tao yelekrisry projcct at
$l,02,,000, sogrcgatoa as follews: | ‘
onds ond rights of way | % 72,000
prov&mﬁﬁu to property <0,000"
Power house bulldings 145,000
Twnel o | 105,000
Penstocr ‘ 66,000
Power plent equinment, including »
- Lronsformers : - 5£0, 000
Teilrace ; ' 13, OOO,
Roeds . o : , 26 000 -
*ruﬂomi lo. Line - 40 0co -
ts nclucc “ne $4C,000 hqrqtﬁ“ re tionyc.' It is csti-
mut&d that tn o 431y mheut 4l OOO OOO k17owatt-“ourd,

or 7,% :00 hilow tte

to an estimated l,;OO kilowates whonover

filled with debris. AT thnt tine th s

2t 36, OOO OOO tilowate-hours on tne aﬁeiége. *Thefaverage ‘sonual
usable energy for <ne fQ0-yeor neriod for which thé ederal DO"or
.Commission nas graated a liceuse 1s euwimat vd at 37 SO0,000 kilo-
watt hours. The record shows thnt the Pacific Co var has need

for an additional supply of elﬁctr;c eneryy and tnatjthe construc-




tion and operation ol %the power nlant will’result ina subétan—
tlal contribution’fo the Government tow"* the cost of the
Upper Narrows Debris Daz. |
OEDEX
A public hearing having teen held in the adove cntitled
application wnd ta mavtc, having beon fully éonsideréd’ and*it
appearing and‘being found as & fact tant pu blic COﬁVCﬁA"ﬁce an
necéssity so_roquiro, |
| xT IS EFETEY ODRDERED that & cortificate of publi c cbn-
venlence ¢ﬂd ncceb ity ve g ol 1eDL "’ley Uv i ;ty‘
Co. anéd Pacific Gas and Flecwr c |
\_and zaintoin the 'l etrie crodacui noond » io“ -aci’i ices
h’c*rod to in the for¢poing ovln_on end in ?°s "pplicauion..
Ix’*ﬁ HERTEY FURTEZK ORI DH:D hut Sucr¢n»nto Va*lcy
Jtility Co. bo, and it s_cﬂ*cby,o' ‘o-iued Lo issuc at ”o less
an por, on or be forc-Octob-r 1, *941 450 shares of its common
cepital st ocXk © t_o aggregate par value of wﬁl 250, zor_ he
purpose,of peyving indebtodnecss. The Commisc;o neredy ”indu
that‘the'**fué of . T wy Sncromento Valley Utzlity Co. is
re asonably neeessa ae ournos s anrcin vtaucd, en&.thuo,the
ere.ditures Tor soid purposer arc not, in whole or ‘ |
‘reas onaoly ¢aargeadble OAD2 to iﬁcome;‘
. T f"‘p*l*“v FURTENY

& manehts b

""..
e b

ri¢ Company

common capital ﬂto~k' £ othe S*LI»McﬂtO Talley Utility

©0 the terms :nd cowdl Lonz of the ugrocnent liled in

cceding as.zxn-bit‘;.,‘nnd snercafter hold zaild 450 shares

StOCK.




IT IS SIREBY FURTEER ORDERED thet within thirty (30)
aays cfter the Lssue of saild .,toclc s..cra...ontc» vulley Utility
Co. chall file vri‘ch the Pailrosd Commission 2 renort u:nder the
| Commission's General Order No- 24-A, wnich order insofar as
appl feable is macle 2 part of 'chis order.

- It Is EEREBY FURTEER ORDERED-that the authority herein
granted vr:Lll become effective when the State Department of Finance
has ise uea its consent %o the assignment to Pacific Gas and Elec—
tric Company by Sacramenteo Valley Utllity Co. of ‘the htter?v
rights tnder a releace from priority of =ald Departmenz'f Apbli—
cations No. 5621 and No. 5632 %o ...pnro*oriate water from the Yuoa
| River, and the Stzte Dep,.rtment of Px:.b" ie WOI‘I..., shail have iscued |

to vacr,mento Valley Utili*y Co. and °a.<:“"c Ges and Electric Com-
pa.ny, or to elther of them, 2 permit tmmder Apnl% No. 8794.
N ﬁ N

Dated & San ’-"‘*'anc..sco, California, t

of May, 194L.

Comris '“ioner.,




I dis:.vent.

Ny principcl recs 01 for withnoldin 5 aporovel of tlie order ...n
the matter of the apslicution of SACRAMENTO VALLEY UTTLITY COMPANY snd PACIFIC
GAS AND :LECTR.LC COJANY authorizing the Sacrimento Co...p'.n\,r to issue and
the P‘.cif.s,c Company to purchicse stock of oacr;-f.ento Company, wnd 3.ssu:'mg
L0 applicants a certificate dncl...:-::~ 'cn;.t the public convenicnce and
qcccss:‘.‘. “ecu:.re construction, operation and maintenance oi’ tne Na,r*o":'

Power Project, is based upon a letter addressed <o t‘ac Ra_lroad Commi., ion,

wider date of May 17, 1941, by Hon :-able'l-‘ramc W Cl.n., Uirecuor oi‘ ..he

Depariment of Public Vorks of the Stuve of California. ¥r. Clark's letter

is as follows:

Railroad Commission of State of California,
State 3uilding, ‘ '
San Fr..nc:.sco y lei..oma.

Gcntlcmen:
Attention: H. G. Lathewson, Sccreta.ry.

Director of Finance Georgoe Xillion has turned over
Lo this Department for action your letier to ‘-_.m dated Loy
12, 1941, concerning Applicution No. 24202 of the Sacramento
Valley Ut...ln.w Company and the Pacific Gars and Zlectric Come
pany. In thot letter you insuire as to vwhether or not the
State of Culiforria has any ob,;ect:.on... 4o the gra..v-ne, of a
cortificate of *oubl:.c convoniense and necessity uader that
applicztion. -

There ure now pending belore tihls Depurtment the
applications of the Sacramento Valley Utility Compuny to - ap-
oropriate water r...,,hts on the Yuba River. This Department,
at the request of the Depariuent of Finence, i3 also consider-

ing the conditions under which the State of California might
nroperly consent 10 an assignment of the Release of Priorities
exeeuted by the Dcp_rtrzen‘c of Finance on December 30, 1938,
from the Sacramento Velley U*.......Ltj Compuny to the Paciflic Gas
and Zlectric Co...o-..n,r Neither of these matteors have as yet
veen determined by this Depariment.

May I respectfully point out thet paro.graph-éb of the
pending appl.'.ca. ion before your Commission 4z not entirely ac--
curate, in that the exdsiing Release of Priorities camo.. be
a....,,.gnec by Sacramento Vaa.lcy ULility Compuny without the con-
sent of the Depurtment of Finence. The app_..ca.n* Pacific Gas
and Zlectric Company, thus cemmot avail Ltself of that reloase
o.. oriority watil action has bnc-x taken by the Deparis cn" of .
Finance. :

oy I also point out that paragraph b2 of tre pcnding
anplic‘.t,.o does not call to the Commission's attention the fact
that the license granted dy the Federsl Power Commission wnder .
date of March 11, 1941, s =xpressly conditional upon the approval’
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by the Stute of Colifornia of participation by the ragific Gos.
and Flectric Compuny im the use of the waters of the Yubs River
jointly with 4he Sacromento Valley Utility Company.

In connoction with this matter, “his Departuzeat has
two fundamental interests: _

(1) The protection of the market for Central
Valley Project Power when that power becomes avail-
able for public use in that area. '

(2) The protection of the waters of the State
so that they zay be avedlable for use wnder the
comprehensive development program known as the State
Water Plan.

Particularly in 4the latter coarection, thic Department
has at all times urged upon the War Depzrtment and the Fecerzl
Power Commiscion, the negessity that any license granted to the
applicants Sacramento Valley Utility Compeny and/or Pacific Gas

nd Electric Compeny be subject to the Release of Priorities here-
tofore roferred to. :

In view of “he fact tact the license granted by the
Federal Power Commiscion iz expressly conditioned upon certain
consents being fiwst obtained from the State of Californic, as
herstofore pointed out, it iz respectiully requested thav youwr
Honorable Commiscion defer action on the pending applicction No.
24202 wntil thds Depertment and +he Department of Finance have.
acted. : o ‘

Very sincerely yours,

(SCD.) Framk W. Clark:
Direcsor of Public Yorks.

In view of the express conditions se"c forth in 'tl,h'e‘ licei:sc granted
by the Faderal Power Commisszion %o Sacramcdﬁo Va.lléy Utility Co#pany, it is
obvious that the instant order connot become effective un:il the ‘St:.tc of
Culifomialapprove's participotion by the Pdcii‘:".c Gas and Electrie Co:ipan:r

in the use of the woters -’oi' the Yuba River jointly with the Sacramento Valley
Ut,:'.liﬁy Company. The insie.ﬁt oxrdes of th& fCoﬁﬁmission wou."..d therefore “ apﬁéa.r
0 be prexature and 1211 ve an ..dlc act i7 tﬁe st#te .:-ei'vuses the ﬁécessary
approval. A:%idc .fro:’a‘:his faet R T believe tiat the ordinary rules of cowr-
tesy vialch chould govern the. rcl.i"c:i.or.ships bct.v:écn respozﬁsiblé départments.
| of the state government ought to prcva:‘.i in thisc matter, ard t.ha"c the re-
spectiul request of the Director of the Departzent of ?uil.’x.c Wor}’;ﬁ- that
the Railroad Commission defer action on the instant 2pplication '-.mt.il
his Depart:nenﬁ and thc.De)Sart:.:en: of Finmance have acted should be gr:.fzted.

~ el

FRANCK R. HAVL




