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BEFORE THE ?..?.ILROJI.D CO!ilCSS!O:·:. 01" T!'iE STAT:E' OF c.~;:~r,i?'O~rrA. : 

In the ~attcr of the r.pplicat~on 
of SbCRh~rNTO 7ftLLEY UTI1I~Y CO. 
~.nd p .. ".Cn'IC CAS ;..lm :2L:C:CTRIC CC~~­
PAWl' for an o~~er o! th0 ?ailroac 
CO""""'~ ~"1o'" 0'" t"',c S""·~ ",.r< C~/"J,.';-.. &4J.i.' .... -.ltrJ •• _ '.. ,~ ..... 4,1... .~. ......_ 

to!"ni~ iluthori:::ir.g S~.cr;;Jr:lOZ':". to CO!ll­
pf.I.nyto issue ::.sfully p.:~id zh:::re:; 

.~ 

r 
I 
) 

~ 
< 
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of i tz comr.on stoc!<" [;.u.ttloriz:l...'"'lg ) 
P~cific Co::pa.."ly to purch.':.:~, c~co:J.ir{~~ 
end hole. sho.l:'CS of the co=on ztoc~. ; 
of 3o.crt.:::letl.to CO'oP~'"'lY, a."'lU issuinG " < 
to ap~lic~nt~ c certilic~tc declcr- I 
ir..g th~ t the ::;rll'olic con"/t.'nic:lce ':':lc·· < 
nec~ssi tl rcq\li:-e ane!. will t'ccl,1.lirc 'J 
the constr'l.lctio:~,) o,cra tio~ o.nc. ) 
~i.."'ltt:n:l."'l.cc of t;{)(: Nurr.ow.:i Power ) 
Projcct on the Y~ba River, ne~r ~ 
Smc.rtsv:'lle, C:~li.f"orn!.:t. / 
-----------------1. 

BY TEE C0111;:ISZIO~: 

OPI:'::ON - -- - - - - -

, .' 

Sac ........ ,..,,., ...... o ",..,;" "'y "·t'::" l.' "",f Co · .. '1~rt;·" ... · .. ':1_1·t~.,... ~o..., .... ~, t::1',"'c-:: <;; , .......... ,:;........ \ ': ••• ..1." ",J"'010 "'j • , \;........... - -.;;... _ - - ..... -
, 

~sk the Co:.nmiszicn tel C'!"l.t-:;r :i,tz orde!' ::t'.lthorizi..""lg: 

1. S~~crnrne:'.to ~lr~llI?Y Utility Co. to ~.szu.~450 sh::.rl2z 

of its COO!:lOr' .. cc.pi to.:L' steck, 0: ..... .he o.gg':::'czc.te ... t~~lue of $11".250, 

and 
.. 

z. Pc.ci:-icC.~s :'lnc :81ectric C-:;'::1P~.ny to aequire s~id 

450 ~h~,r~s 01' COLr'.!llon c:p1t~1 ::;tock of Sc.c:"~u:o.~nto Vc.l1ey Utility 

Co., o.nd 
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Elect~ic C~mpt_~y to construct, opcr~t~, maL~t~1n and usc th~ 

hydro-electric plO"'··l't ar:.ci. prop~=ty to vlhich r0:f'~::cnce will hcrc-

utter be :nade. 

33C~U:l~nto VD.llcy Utility Co. iz ~ co::."pore.tion orga."1.-

izedin 1936 ~"1.dcr the lawz of tho Stat~ ~Z C~11fornin. It t~z 

an ~uthorizo~ c4yital stoc~ issue of $1,000)000.00, con~ist:Ule 

0:: ;2,000 5r~.rcz of 6~ cur:u..1.at1vC' prc.i'~rred ztoek of the !Jar 

v.9.1ue of $25 cz.ch, ond. 8, 000 zhn~~('z 0: cot'.:.C.on S'COC}: o! the par 

":0.1i.:.0 of $25 t,?$.ch. ~lo:'!'c of tl'~e :;tock h~s 'boe'a issued. 

c10ctric potcnti:.l1t1cs cl"C'(j,tec by the cO::lstruct!on of the Narrow::: 

Dcoriz Dam ~n t~c Yuba River. Thiz d~~ ~a5 boen co~plcted,.at 

::.. cost of .::bout $4,000,000 .. 00, by the Calitc:-nj.a Debris Co::cis-

zion CU. S. War D0p~rt~cnt). This invcstoent is to bo recovered 

cide::c.to.l ::-evenue:: fro: .... thc:! dCln) ;;::!J.::~11 be c:::,c:c.i ted to th.e. co::ts 

c.."'lc. docluctcc. from. t:n~ tax on =ining. -Z:"'!.~ do.:l is locntcd.at 0. 

opcratior .. s t.nc bcicS.c::tt,11y !~or the i:::.provc:.:cnt 0:.' navigation. 

The latter pur~o;:;.;.' will ":::02, ~';"~1'Vjt! by ~pound:tnZ th<.: produ.c'ts 

of na turo.l \':1'031.0:1 ond t:-:.t? r;;;.. tci1als movin~ c.ov.'!l the r1 V0,r !'"rO::l 

old :n11'lj.tJ.g opere.. tj.ons ~,,'j·.:,:.C!1. ot:L~ rVlis c would :'CCr.lire d1'cdgi."'lg l' or 
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nine m:l.les ZInC. provide, for the stor~ge of' e,pproxiI:l3tely 1:36,000,000' 

c1.!';:)ic yards of mo. teri~l 0:::' which about 118,000, COO Cllbic' yards~ 
~!:Lll be devoted to t:"le sto:t'ag~ of mining c'ebris from :'J.evt ~i:lg , , 

activities. 'The d3,m h:'~s its pcr~oncnt cr~st :J,t,or.. elev~t:'on of 

5~7~0 ~d nt such·l~v¢l the gross ..... ~~ter storo.gc, pr;'o:, to arJ.,,/ 

depletio~ becc.tl~;~ o!' dt?~rj.~ st"r~.ee; will 'o~ :;.pm:·oxirr.:;.t~ly 76,500 .--
" 

c.cre !'cet. 

mission h[-'.z constructed o~ltlet works co:r.sisti.."'l8 of ~ nine foot 

nc1 invert 5.s .~ t c..."l ~lcv:. t~ton of 11-38.0, thuz ,Pcr::li tti."lg ,the roscr-, 

voir dr:lwc.oil.T... to clov~~tion 450. 0 ~.Ld J:lnld.r.g av~:!.la"ole ~pp:,ox­

imately 46,500 a'ere feet 0;'" W$.t~r stor~gc cc.pacity prior to 

depletion by dcbr~s storage. 

Congress c.ia. !"40t p:::'ov1de t~.mc.s to constI"".lct the sup­

plernen t&ry power plant. Thc:::'c 1~ on file 1:.'1 thi:: proceec.i:."l.g . 

the Californi~ Debris CotlOissio:.'l, c.n1 S.;;.crtl:2.e::.to Compo..."'lY· and 

.' 
'PI~:- r.tr.nu:a fo:' t:1.e first thi~ty YC<.Ars, ZinC. :~4B, 000 per· ~"'l'l.ml fo:, 

will, cos inc.~c:J.t<:::d, b(~ c:Wf'::c..itcd to 'the cozt of. th~ da:::l c...."'l.d· r~duce 

It is o!" r0cord. th~t p=ior to the org:l."l:i.zation Ol~ t: .. c 

Socr~mcnto Compnny, F. E. Bor~€r, ~ Consult~ng !ngine~r, conc¢ivce 

thc. Upper Narrows Da!"l pr~j ~ct :1$ 0. solution of the hydraulic 
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r.:i..'I'j,ing proble= in the Yube. River ',':ate:-shed. Se ~,de extensive 

eng1neer1:.'lg L"lvezt:!.eationz of tr.c power po~:ib1::"i tie!: (.S the 

project. He and his assoc!~tes causec the oreaniz~tion of S~c-

ra~cnto Valley ~tility Co. T~eir orisL~al pl~ was for the 

S~cramento Co~pany to buil~ the pow~r pl~~t ~nd operate it or 

J.oasc ~ t to Pacific GZl.~ end F.10ctric COI:lPony. The 7ederal Power 

license to build the ,1Bnt, inzisted th~t tho P~cific Co:p~~y 

/ join in the c.pplico.tion :·o::.~ tr..0 lic0~'1ZC m"ld becomo 0. co-licensee. 

This the Paci!'ic Coo'pa.~y W:::.:' ·~:rj.·:/ilJ.i.."lZ to do u:nlc~s i t co~d 

control Sacramento Co:npr-ny. As [L r.:l::ult F. E. Eon."'lc= a."'ld Paci~1c 

'1' - - ~ . S t ~ i~ 1 i P~"'lY Wl. ... pay .t:' • .:. .. JJo:'l.."'lcr ~o. acrD.men 0 ..... ompany 1 or ... 5 c 3 tl-

ants, $/~O ,000 fo:- their pow~r proj cct pl;J..."'ls, sur·/~ys, rights 

~nd pc:"mits. or this ~\~ ~11~2$O will be paid to F. E~ 30~~e~ 

for 450 shercs o~ stoc~ of S~c~~~cnto COZP~"'l71 ~~d $28,750 r~de 

available to hi~, or S~cr~~~nto Co~pcn1, fo~ the payccnt ot open 

"',~ilt "'y t ...... c .·C:1CI,~··:{· C""''''.·,':';!".,!",\'tr ....... n'· to ""I -'" t"i l't' oJ...... i.I .... _ ... _..... .... ', ___ ~" , .... :::.s .. 00 •• :-.::; p ... ... 'C ._cc. .nc S::.c=a.-

m.:.nto COtlPc..~y v:!.ll be clissol·/.JG.. Pcncling the t(;rmi.~o.t1on of tho 

lifa of the S~crc~ento Cc~p~y ~~0 t~tl~ to t~~ power pl~~twill 
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Hcnr"',{ VI. !.utge, ~.." G.szizt~t (;~ginccl' 1:0-: thC' P::..cit1c 

Section 23, To-:mehip 16 No:'th, ?~Zc 6 E~::;t, M.D.B&M., Ncv~~dc 

thc::"G 1."'ltroduccd :L"'lto 'the 60 ,OOO-vol t :'iyst~::! of the ?~.ci.l"ic COl:l-

$1,027,000, scgrceotcd ~s foll~ws: 

L~.ndz :'nd rights 0: -,rtly 
I::prov . .:~€nt$ to p!'op~rty 
Power hC'luse buildingz 
Tu."1ncl 
Pcr ... stoc% 
Powrdr ':?l~!'lt 0cui ")cent, i.ncl:1c1 icg 

:. ....... n .. ~ ... o.,: .... r.,:...~ 
0IfI.~"' • ... .u~. w 

T:.il!"O-ce 
:Roeds . 
'!'rc.nsmi~sio:'l li!lC 

e 72,000 
~O,OOO 

145,000 
105,000 

66,000 

560,000 
13,000. 
26,000 
20,000 

Tr.c:s~ . cost:: inclu.ce "tt .. c $/,0, 000 l::l,(:T'·:"'::():I.'o:r~ ~cntion(.-d. It iz ~st1-

usable ene!"gy for tnc 50-ye~r !H~:'iod i'o:, ... :hich th~ F'.:!deral Pow'?!' 
" '. 

Commission hc.~ er~"1'ted a licens(! is I?~tl~ted llt 37,500,000 kilo-

wa tt hourz. The r~col~d z?" ... o;.-z t:-:'::i.t tile pr ... cj.i'ic CO:':'Panj." l':3.!j n~ec. 
, 

for a."'l addi tional s'~pply 0': '~l~ctric energy ~!'le that· the construc-
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tion and ope!"a tio:). of the power ,1a."'l t will ~"f'sul t i.."" a zuost&.."1-

tial contribution to the Govt.?rn,.",:er .. t· tOVi~=d th~ cost or the 

A public hea~~g h~ving been held in the above cnt!tled 

n~ccssity so rcquir~, 

IT .. IS P2?.F.BY OI".DE"RB!> th& t Co cC'rtil'::'c.::te of. public con-

vcni.~r:.ce i:lnd. necessity be er::m:tcd' to S;·.crr...n:en to Valley Utility 

Co .. and Pacific Ga!3. end Floct~ic Compc.ny to construct, opcratt:' 

r,~:-crrcc. to ,in the :fo!"~i;oing opi:r..ior. and this ~pplication. 

Utility Co. be, il."l.d it is h~rco:r, ':l.lt1:o:oizod to iss\;.€;ot not less 

t ,...,.;, .............. 0 .... or .... ,,~ 0 ... · "', .... ·'941, 4t:O '~""'''''''''<'' 0'" i'" 0 1': •• ~. ~ ..... ,... !.i\;; ... o!"c C ""ljo::·r _, ' "";),.; .• ':."" J. ' ... z C ::t:lo .. 

ccpit:l ~tock of the :g3r~gate p~: volu~ of $11,250, for the 

th~t thcizsuc o! s~id stock ~1 S~c~c~~nto Valley Utility Co. is 

expcr:.d.itures for z:::ic p1.lI'pose:.:: r.:.:::-(;, net, ir.w~o::'c 0::- 1:-. l'tl,rt, 

" 

to the terms ~)':ld cO:l,di t:i..,n2' of. t;:'l;? ~er\.·c(.!(!n t ::i::'cc. in thi s p:,o-

cc~ding ~s.Exhibit 
.... 
,':" • ;t 450 'sh::rcs of, 

stock. 

, I', 



• • 
IT IS HEREBY FtffiT:-::P. ORDEP.ED that with1:c. thirty (30)· 

days c.i'ter the issue of sa1d stock? S:;:.cra:::entc' V:;:.lley Util1ty 

Co. shall file with the ?.ru.lroad Co:l:l1ss:ton a report tinder the 

Commission's General Order No. ~A? which order insofar as 

applicable is made a par~o! this order. 

IT IS EERE:BY ~EF.R ORDEEED -tll2.t the authority herein 

granted vdll beco=e e!tectivewhcn tbe state Depart~ent ot Finance 

has issued its· co~sc.nt to. the assignment to Pacif1c Gas and Elec-

tr1c Company by Sacramento V~lley Utility Co. o!tbe.latter's 

r1~hts.'Cllder a. relc~zc trom priority of said DeparttleIlt's·A'PPli­

cz.t:!.ons No. 56.31 and. No. 5632 to :;:.ppr6~riate water· trOIl the Yuba 

River, and t~e state Department of Public·Wor~~ shall have issued 

to Sacrrur;.ento Valley utility-Co. and Pac1i'ic G2.S <1:ld Electric: Com­

pany, or to either 01' them? a permit under APP11ca~ N~ 8794. 

Dated a-: s~ Fra."'lc1sco, Cali!orn13, t~ ~( "" day· 

of May. 191.1. ,/ / / 

~ ~ '( 
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Power Project, i::; b~se~ u~on a letter adGre~3cd to the RAilroad Co~~:zion, 

I:.. .... dcr d..:l.te of !:!ay 17, 1941,oy Honor.::.bl¢Fr~.k w. Cl.:.rl-:, Director o! the 

ic 0.::: follow::;: 

~road Co~s::;ion of St~tc or C~ornia, 
St~to Build.ir.c, 
San Fr~ci3co, C~li:ornia. 

~ntlemen: 

Director or Fina.."lce Ccorgo Killion ~s turnec. over 
to' this De?<lr .... :r.cnt for action your letter to l".il:l d.at~d ~y 
l~, 1941, conccrr.ine Applicr.:.tion No. 24102 oi' the Saerc.::len~ 
·Yallcy Utilitj Cocl'y,ny end tho Paei!ic Ca.:: cl."ld Electric Com­
pen...,. In th~t let~r yo'.;. i.."l~uiro as to \·:h.eth~r or not the 
State of Cw.i!o~ has a.."'1Y objcctio:l: to the gr~ting or a 
certificate of public convonien~e ~~d ncce3city l:."lder that 
applic ... tion. 

There a:-c no ... : penc.!.ir.s bei'ore this Dep:.rt:nent the 
applict..tior..3 o! the S4cr,::,::cnto V.-:.llej Utilltj Co:l,...r.j" to· ap­
l'ropriate water riG.":.ts on the yu~ ?.i"ler. Thi: D¢par..::.cnt, 
at the reo.ucst of the ~ep~t~cnt ot Fir~ce, i~ ~so co~idcr­
:L"lg the condition:: 'U."lc.cr which the St~to o! Cali!'ornia ~"lt 
~roperlj" cor~ent to~"l assi~ent or the Relea:e o! Priorit1e~ 
executed b~ the Dep~t~ent of FLM~"lce on Dec~~¢r 30, 1935, 
fron the Sa.el"~nto V:.:.lley U'ti.l·i ty Con:p ... :l7 to t.he Pacific CiCl.: 
anc Eloot~ic Co:p...ny. Xeither 0: thc:e ~tter~ bsvc as jet 
been d~te~~~ec. 07 thi::; Dcp~rtae~t~ 

1~y ! rc:pect!ullj poi.~t out th~t ?aragr~ph·6b o! the 
pe~~~e application bo!orc j"QU:" Co~=~ion i: n~t entirely ac­
curate, ~~ ~r~t the cxiztir~ ~lea~e Qf Prioritie: e~~~ot ~¢ 
~s.tiOlec. '0:1 ~crill!lento V'alle:r Utility Co:P<l.."'.y without the co%:­
:ent or the DCp.J.rt."':lcnt ot F~~oe. The <l~lie<lnt, Paci!'ie Ci:lS 
and Electric Co~~11, th~ e~~ot avril it:elf or t~t relea~~ 
o! priority u.~til action ha~ b"en ~en by the De-p<U"t:::ent o! . 
Finance. 

~y I a,lso point out trot parclgr~ph 6t!. o~ tae ~enei..'"le 
application coes not call'to the Co~s:ionf: at.tention the ~aet 
that the l:i.ce~e· gr~ ... ted b:r the Federal Power Com:nis!:ion t:.. ... dcr .. 
d.:I.te or Uarch ll, 1941, i:; ~Y.pro::ly conditional upon the approval 
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'0] th~ S~te o~ C~irorni~ o~ ~articip~tion by the Pacific G~ 
J..."ld Electric Co::p....."l.Y i.!l the u:e 0: the ".'f~ter.: o~ th~ Yub.:. ?.iver 
joi."ltly v.rith the S.l.cr;:.ento Villey tJtl'l ~ ty Coc,.my ... 

In cor_"l.oction 'IIi th thiz :.l:t ter, ~l".i:; Dep.,.rt.::ent M.!l 
two fu."lc...l:'!lcnt:ll interest~: 

(1) The protection 0: tho ~ket ~or Centr~ 
Volley Project Power when th.l~ power b~CO:::le~ avill­
able ~or public u~e L"l that ~rea .. 

(2) The protec-:.ion of the water:; o~ the State 
:;0 thzt tho] :.lY b¢ ~v.:.ilable for U!i¢ Uo"lder th.~ 
cO:::l?:oehen:;ive dcvelop::ent progr~, .. n. kno .. ·.'ll·n.:;:. the StD.te 
'w'f4.ter Plan .. 

Particularly in the latter connection, thi: Depart=ent 
has at all ti:o:;' urged upon the 'Ylar Del)::.rt::cnt and the Federc.l 
Power Co==1:;cion, the necessity tl"Mlt ~~ lice~e granted to the 
~pl)lic~"l.ts Sacr~ento V~~ Utili~y Comp~ ~C/or ?~ci!ie Ga: 
and Elect:oie CO:::l~~ be subject to the Release of ?riori~ios here­
tofore :ooferred to .. 

In vir:w oi' the fact t~t the lice:'..!Jo gr~tcd by the 
Federal Pov:er CoJ::liz:::ion iz expressly conditioned upon ct!:rtai:l 
consents being fi:st obt~cd £ro~ the State of~i!orni~, as 
hcr~tofore pointed out, it is r~spect£ully reo.uestod t~~ your 
Honor~ble Corn=is:;ion defor ~ction on the pen~"l.S a?plic~tion No .. 
24102 u."'lt.il tr.i:: !)¢~r--...::ent A."'lc, t.be Depart::.ent o~ Fin3.."'lCC have 
acted. 

VC'r',l sL"'lcerely yours, 

(SCD .. ) Fr~ tl .. Cl.lrk 
Direct.o:'" of Public }lork:i .. 

In view' 01' the expresz co~c.it::'o:,..:: zet !orlh in the licen::;e g:-an:tee 

bY' the Federal POVler Comission to St.c:,,~ento Valley tJtility Co:pa.V, it is 

obvio~ t~t the ~t~"'lt oree:" c~~ot beco~e e1'!ective until the St.~te 01' 

C~li!orniaapproves partici~tion by the ?~cific G~~ ~"l.c.Electrie Co=~11 

in the use 0: the ~-m.ters of the Yt:.':xI. River joL"ltly with t.he S~c:,,=en.to V.alley 

Utility Cot'tpany. 'rho instant ordc:- o! th42 Cocrnission would therefore ~p:pe.:l.r 

to be prer.-.c.ture al"'.c. i':ill be a."'l idle 3.et i: the st.lte :-e1\lSes the necess.:u-y 

approval.. Aside 1'ro= tl'lisi'c.et, ! believe that the o:'"dinar"J rules of eou:'-

tcsy Which shoulcl gover:l the rcl~tior.sr.ips between rcspon:;ible dcp.ll""'...::ents 

o£ the ::tate govern:ent ought t.o prc":li~. in this .c.c.tter l' and th.lt the re-

spect~w. rco..ue~ o£ the Direct.or o£ the Depar...::lent' of Public ";{orr-.::· that 

the Railroad Co~ssion defer action on the ir.st~t applic~tion ~~til 

his Depart=ent and the Depc.rt:.~ent o£ Fi.."'la.."lcO have acted should be gr.:.nted.. 

~~.~~ 
F:t4!JCI'.: R. :~~. I ~ 


