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~Decision No.

BEFORE THE RAILROAD COLISSION Of TIE STATE OF CALIFORNIA

o

In the Matter of the Appllcation of @%E@U En L
SOUTEERN CALIFORNIA WATER com.omw SPR 3
for an Order Authorizing It to x sue

and Sell 12, 000 Shares of ;t, 5p Application No. 24174
Preferred Stocc to Provide Funds for
the Discharge of Its Obligations and
for Additional Working Capital.

—

Paul Overton for Applicant

BY THE COMMISSICN:

In this proceeding, Southern California Water'Compény
asks the Railroad Commi,a_oq to enter its order aathorizing 52
Soutrnern California Water Company +o iusue and sell 12,000 shares
(300,000 par value) of 1ts 57 preferred stock at $24.00 ver
share_and use the proceed¢ to pay expense:s incident to the issue
of the svtock,to reim mburse its t treasury on account o* income
expended for additions axné betterments to its propé ties and to,
pay the ¢ost of co"F*ruc:;ng additions ané betiercents 4o whic9'
relerence will be made hereaflter. | ’
| | Southern California Water Company is a corporatioa ‘
organized wder the laﬁs of the Stete of California. It is en- "
gaged, among other things, iﬁ providing, dis ibu ting and supply-
ing water to certain areas within the Counties of Los A_ge eg,
Orange, San Bernar dinc, Ve.uu.a, Imperial and Saqramento dnd
furnishing,,distributing and supply_ng electriclity éldéear Valiey

in San Bernardine County-
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Southern California Water Conpany, hereinafter some
times referred ﬁo as applicant, has recently amended its Articles
of Incorporation. As amended, they provide for an.authorized
stock issue of 400,000 shares of the aggregate par value of
810,000,000, These shares of stock are divided into. three
classes to~wit: 6% preferred shares, 5% preferred shares and
common shares. The number of 6% preferred chares authorized is
40,000, the number of 5% preferred shares authbrized-is 60,000
and the numher of common shares autnorized is 300,000. Each
share of stock has ¢ par value of $25.00. All shares of eaca
class of stock shall be entitled to voting rights on the basis
of one vote for each share.

Applicant now nas outstanding $1,548,300 par walue of
common stock and $£500,000 of 6% preferred stock.:

As of December 31, 1940, applicant, in Exhidbit 2, re-
ports its assets and liabilities as follows:

ASSETS | |
Property, Plant and ZEquipment 88,807,947.59
Investments and Special Depocits 34,750.39
Current Assets: 497,486.70
Cash - Demand Deposits - $156,196.79
Casn - Time Deposits 150,983.33
Working Sunds : g,855.00
hecounts Recelvable - Net 63,080.54
Materizls and Supplies '
at cost . ‘ 84,403.62
Prepald taxes and Insurance 33,967.42 | |
Deferred Charges 145,206.59
Unanortized dedbt discount,: '
preomiuwn and oxpense 144 ,49L.60

Other deferrcd charges 71L.99 |
- Discomt on 6% preferrcd stock | 40,000.00

Total Assets §2.2225221;27'

(For lizbilities see next puge)




LIAREILITIES
Capital Stock $2,048,300.00
Common Stock 1,548,30C.00
Preferred Stock 500,000.00 I .
Funded Dedt - . - 3,860,000.00
First lortgage Bonds, : ‘ o
Series A, due Mar.l,
1970, 3-3/4% 3,500,000.00
Serial Notes 2-3/L% 360,000.00.‘ |
Curreat Liabilities: = 233,540.63
Notes Payadble 105,000.00
- Accounts Payable ' 33 930.35
Consumers?’ Deposits 50, 6.4 2L
Accrued Interest - 47 197.84
Accrued Taxes 92,024.71-
Other Current Liabilities 4,773.59
Consuners? Advances for Conp
‘struction , ‘ 34, 605 22
Reserve for Dep*eoiation , 736 g228.21
Donations in aid of construction 516 713.78

Cepital Surplus 395 869.54
Earned Surplus __5993533.89.

Total Liabilities $9,525,392.27

Under the provisions of applicant's mortgese bood'
indenture and serial note agreement, dividends on cgpi*ol stock
are restricted to an aggregate amount not in excego'o’ the net
profits'accumulated since Decermber 31, 1939. Applicant's Articles
of Incorporation, as amended, define the rigats and p"e*e*erceo
of the preferred stock. They provide that so long as any of the
6% preferred shares remain outstanding, no dividénds, or other
distridbution, shall be declarad or paid on the common shares if
the effect of such declaration and/or payment woﬁld be to:reduoe
the aggrogate'of the:current assets of the company %o below 125%
of the aggregate of its current lizbilities, exclusive of con-
sumers' deposits. | o | _

Applicant, In Zxhibit A, reports for the yearvending'

Mareh 31, 1941, operating revenucs of $1,318,789.51. Its oper-

ating expenses for the year, including provision for depreciatiozn

and all taxes, amouwnted to $§898,253.53, leaving net operating
, . .
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revenues of $420,525.58. Its miscellancous nonoperating incoae

ic reported at $3,838.81. Itc uncollectidle pills are reported
at 83,497.63, its interest charges 2t $146,906.66 ang i*s
¢charges for axortization of debt di,count and expense 2t
SB,7LJ.45 Applicantfs net income amounted to 8265 ,226.65.

By Decision No. 33939, dated : eb*ua*y 25, _94 in
Application No. 23975, the Commission authorized appl can* to
issue and sell, at 1013% of their face value and‘aecrued‘interest,
$300,000 of 2irst zortgage 3%% bonds, due March 1, 1970, and use
the proceeds to reimburse its treasury because of income expended
for additions and bettermenvo, to pay indebtednes, and, in pare,
to pay the cost of 1941 additions and‘betterments t0 its prop-
erties. Applicant has s0ld said bonds. The inde“ture securing
the payzent of the bonds p*ovidc, that the bonds iss ued-thefe-
under against property acquired after December 31, 1939 moy not
exceed 66-2/3% of the net bvondadle additions as thaﬁ tc*m is
defined in the Indenture. From December 31, 1939, o Ap*i‘ 1,
1941, appiicant expehded Lor aadit,ozs and betterment, the gross
sun of $605,504.78. Its retirements during the period amownsed
te.8137,552;03 esulting in a2 net cozs t*uctiod expeﬂditu:e of
$467,952.75.

Tae testinmony, and Exhkibit C, show tnat applicant,
from Marcen 31, 194L, to qu_y 1, *942 will ezpend abour $820,000
for addi vions and betterments to its properitles, uegregated as
follows: o

Water supply 8215,000'

Distribution systenm Al 4500

New meters and services 100,000

Autos and trucks 15,000

Office equipment 30,000 -

Shep equipment 7,500

Dear Velley Electric Systen 20,000
Total $810,000 -
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The additions and tetterments to the cist*ibutioq

systen co“sist of tae following:
. 91, OlO’ of LM cazst i*o pipe
62 9201 g n
40 0447 rogn b n 1"
50? it loﬂ " " i
5,3007 nol2n " " M
13,4007 LT steel pipe
10,400 n 6" 7 "
g,400r 1w gm " "
19,200t 12" m "
Total 252,825!

In addition to financing said construction prozgram,
applicant nust pay $120,000 face value of 2-3/4% serial notes
of waich $40,000 are due June 28, 1941, $40,000 on December 28,
1941, and $40,000 on June 28, 1942. To carry rorward its com-

struction p“ogr«m and pay indebtedness, upp.z.ic“nt asks permission
to issue 12,000 shares ($300,000 par value) of 5% preferred stock
at $24.00 per share. 2,000 shares of tae stock will be ur-
haan bj Occidental uz$e Insurance Company of California and
ey OOO ,ha*eg by Paczfic Vationol Pire Insurcnce Company. Appli-
can* estinates it* expenocs Mcidmt to the issue of tbck at
about £3, SOO. ;t will pay no finder's fec or brokeruge feeQ_

| The %estimony shows conclusi that apolicant has

need for the funds it will re¢ Z : n the issue of tae

A public hecring having deen neld on this applica ion
by Exa;iner Feakhauser, the Commissior having con szde*ed yne
evidence “submitted a2t such hearing'and it being of the opinien
that the money, property or lakor to be procured or paid for vy
the issue of $300,000 .of 5% prexerrcd stoek by Southern Califoraniz

Water Company is reasonably'required-by said'Southérn California -
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Water Company for the purposes herein stated, that the expendi-~
tures for said purposes are not, in whole or in part, reasonabdly
chargeable to operating expenses’or'to inéome, and that this
application should be granted subject to the provisions of this
order, therefore, |

IT IS EEREZY ORDERED as follows:

1. Southern California Water Company may, oOn.or belore
July 1, 1941, issue and sell at mot less than $24.00 per share, |
12,000 shares of 4ts 5% preferred stock andé use the proceeds
realized from the iscue and sale of said stock to pay the ex-
penses incident to the issue and sale of said stock,toVreimburse
its tréasury on accownt of income expénded for additioﬁs and
betterments to its propertics, and pay in part the cost of édAr
ditions and betterments described im Exhibit C, filed in this
procecding, provided that only such expenditures as are chérgeable
to fixed capital accouwnts under'the‘uniform.classification‘of-
accounts presceribed hy the Railroad Commiséion nay belfinanced
through the use of sald preferred stock procéeds._

2. Southern California Water Compaﬁy shall file
monthly reports as required by the Commissio:'s General Order
No. 24-A, which order, insofar as applicabdle, is made a_part of

this order.

upon the date hercof.
ated at San Francisco, Californdia

D
of @7@ ., 1941.
A ,

Commissioners -




