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BEPORH ”H: RAILROAD COMMISSIOW O“ THE= S;A;p oF CALI:ORN”A

Decision No. ____ - 2025

In thé'wotte_ of t e Applic tién of Poel
SANTA MONICA TRANSPCRTATION CO., a
California corpors tion, for a cer-

)

%
uiflcave of public convenience and g"

)

Applica Son No. 24162

‘necessity TO operate motor car serve
ice‘as a common carrlier for hire.

FLOYD E. PENDELL, for Applicant.

TUDOR GAIRDNER, for Tamner Motor Tfours, Ltd.,
‘Tanner Motor uivery, wtd., G*ay L ne
Jotor Tours, Protes tantu. ,
LUCAS and Z. D. RIC‘»’-’.A.RDS, ’:y . D,
Richards, for Pacific urﬂyhou.d Lines,
Iﬁ*erthed Party.

E. BISSINGER, for Pacific Ziectric
Railway Compa“y, Protestant.

3% THE COMMISSION:

Santa Nb Mica Tranuport'*ion Co., by the aoove—en titled
applicats on, requests a cerzificate anthorizing it %o opcra;e'és“
a passenger ctage co*poration between Malidu azné Saﬁta Mbnicé:aﬁd‘
betwéen'the inters ecuion of State q,gbwny No. 27 with T. SL7Hig“4,
way Nb.~~OlA, up ;opanga Canfo to uhe ;opaﬁga Canyon O'fice ana.
Veﬁeré‘ and Jineral Spr*ngs. Applicanu also seeks 2 certi*ica e
e *endér certain signt-ceeing trijo o*iginﬁtihgjanc ending at

Santa ‘Moxnica and aekf authority to i,sue'stock.

| Public hearing was held at Santa Montca ¥y 7, 194’
before Exami*er Howard; v‘dcnce was‘:ece*ved in the ma*te.,

1t was submitted and now is eady for decision.
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| A numbef'ofeﬁublic witnesses sest i’ied at tne hee:inge
o respecting the weed for the serviee roposed by’applicant.l Iti
’appeare from the evidence of record ¢ .ae there i, a need for
local pas senger service betwee Sanea Monica and Aalibu as well
as’ between uanta Mb*ica and Topanga Caryon points. Pacef-c‘Grej-
nound Lines renders service betweeu Santa Jonica a”d Me’ibu as
'part qfea:mere extensive operatio Tuis is vsen ia_ly a :hrougp
service; howeve and doeﬁ not provide suf cie local traneno*-
tation to meetethe demande_ £ the residents in the ter*i*ory be—
ween Malibﬁ and:Sante'Mbi*ca. here is no auth or-zed common'
carrier passeng ervice operated hetween Santa AbﬁiCa and point-'

in uhe Topanga Cenyoe.

Applicent proposes,to operate eleven schedules a

each direction on both tﬁe Santa Mbﬁica-malib' service and ¢

Santa Mbﬁicaéropanga‘Canyen run. The area _nvolved herein is
shewn on 2 map attached to the application as Exhib :‘. On:ﬁhis‘
map-thefpoi;z, wh;cn app’ica“t aeke auth Orle eo e*ve are sn :n:
and fare zones are qel;neated. The fare weuld inc*ease 5 ﬁentg_
as eaeh zone—is sérved.’ The total. oneaway _a‘e betweeﬁ Santa
Monica and Mhlibu would be 25 cents and between Sa”ta Vonica and
;o;anga Mineral Springe it wou_d be 35 cents. Le$°e¥ res would L
-apply at pomnts intermediate to *%e above—na_ed termini.. < h&”
wapplication is granted, Santa lMonice Transportatio Co.__ntends
to o fer commutation boors ’or ale conuui ng 20- ticye.g, eacn.i
one e“tltliug tbe owner to a ﬂingle 1de betweeﬁ the points spec-
;fied vhe:eon. Iv is plenned that such boo?* wou;d be ’sold at a

peps ice 15 per cent lesu then the cos ZOVo“e-way tiekets,f, nder_

thie prOpoeal tickets would be hon o“ed only for 2 periodtof.30e'

day5'from vhe d e of gale.
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Pacific Greynound lLines appeared in protest to the grant-

1ng of thio application. Zowever, 1t withdrew its protesv upon
being assured by applacan*'e av o*ncJ that the Shnta anica T*anu-
portation Co. had. no intentlon of using this Op ive right as a
‘basis £ 0* seeking‘uo exte d service beyond Mhlibu and Santa an*caQ-
;herefore, no oppos itio* was made to the grunting of that port
of the dnplication “e aving to se*v‘ce between a%nta wbnica, Mal-‘~
ion and ;opanga Can yon. Inas much ae he need ’or such service
has been established the. appllca‘ wil’ be g*anted a certificate
_ of publi¢'c¢hvéhi¢ﬁce and necessity to inaugurate nd maint

this transportation operation.

S#ﬁﬁa Mbnica ”r«nsportauion Co. also req ests a cert |
leate 0 operate, Whmt it terms 1ght-°ee rg'uranspo tation erv-v
'ice between uanta an,ca and (1) wo"lyv.rood Park Race T:ac?‘in
Iﬁglewood, (2) Santa hrita, (3) Palos Verdes, San Pedro and uong
Beuch, (&) Topanga Canyon and ollywood, (5) CGriffitn Par? Pla“e-
ta*ium and Olvera Street, and (5) Novie homes and. Be*nneimer

rdens.‘

'Several‘apartment-hotellmanagers froz Saﬁtd‘Mbﬁic§~f
testified in supﬁért of this pr0po§al. :t appe s from tféir7
imo 1y that 2 substantial number of *eques huve been *Pcc_vea
from-guesus staying at'their hotele‘for"ig.:-seeing se*vice.

The witnesss stated thﬂ many guests mov&d to : o’lywood or uOS-
AngeleS'because no;sucL ervice was available ’roﬁ oanta Mb.ica.
O‘chér'witueséeé'éaid” at t..,y had rece.«.ved nm@*ous i..qui*ie.,- |
, rom tour cts in Sdﬁga Mbnzca as o what trips could be taxen <o
pointe of int erﬂst; The above witnesses also t ied *nat zany
-‘peoplP desire transportation from Santa Yonica vo thc race tracxd

during the season when racing is in vrog*e,g.« The evidence "“ows
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that from ten 0 twelve requests a week, on the average, are made

forjsﬁéh'serviée. Applicant'pﬂoposée to'use'sﬁétidQAWagons‘for
 the¢e trips. No ‘egular echcdule would he followed ¢nd the serv-
ice wou_d ope*ate "on call" only. Ihe trlps to oanta Anita ahﬁ.
hollywood Park would be operated during the “acing geaqon. it
la)proposed to Tun .he equipne et only w%en a minimum of sevexn pas-
sengérs-desiré_transpbrtatio“. The proposed *ound-t in fare to
Eoll?wqod Park s $1.25 per passenger and to. Santa Anita .he fare
would be $2.00 per round trip for each persoxn. Applican* intends
tO‘obe rate the two race track ¢ ips = ex..ch a manner as to leave
Sanfa Mbnica in time to reach vhe track befo“c the first race is
run,‘rezﬁin uniil the day's running is completed, and uhen bring
the pasééngers Back +0 Santa Monica. The dthef fduf toﬁrs_wéuld“
be‘contiﬁuous trips weginning and ending in Santa Mohiéavbt* would'
not bevéparaféduunless a miﬁi*um of Live pasveﬁgv*s5dé i*ea to make
a tour. It 15 estimated that the Palos Verdes-oar Pedro-Lo“g
Béach':r;p would take four hour° and‘cove* a al starce of 60 mile,.
wo délla*f and fifty cents. per passeuger would - b@ charged. -“e
Topanra Canjon-ho;lywood tour would be about 53 mil»s in length
\and would consume approximauely three hours’ time.\ ne cos* pe*
‘passenger would be two dollars. I«‘*s planned to operate thc/
Griffith Park Planetéxium-Olvp?a Street exdﬁréion atJnigthf ”he
round-t:ip‘distance if 41 miles and %% wou_d reqnire ’ive hour¢
0. 6dmpléte thé ride. ”wo dollars and twent y~five cents woulc be
cha“ged ’or each paseenge&.- The ohorvest tour is uhat.to t;e
Yovie Zores and Bernheimer Ghraenw, an estimated disténcé of 1
milea thh an over-all tlﬂe of approximately o ou*s recui*ed.

This trip wouﬁd cost eacn pa senger. one dolla* and twnnuj-five

c ent.) -
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' Pacific Electric Railway entered an atpearaace at the
hearing to protest the g*aﬁting of th» WO *ace trac? touwr
Tanner Motor Tour S, Ltd., Tanne. Yotor Livery,'ut oy and Gray
uine Jbto* ;ouro alseo appearﬂd as prote ta“ts to Oppose the g*ant-

ing of all six of the propoced sigh t-*eeing *ou.,.

Pacific Zlectric Railway'contends'that the race track |
tours aré not properly characte ized 28 aight-ﬁeeing trips be- .
cause they are not continuoue dut permit stopovers while tnﬂ
races are run. Also, it was argtod that Pacific ’ectr_c Railway
ftc“ds transportation ’acil*tiee from Sa“ta Mbnica to she *ace'

, traczs whach can carry a;l.passengers desiring.to ride.

Zven though thejproposed‘services to Santa Anita and
Eollywood ?ark are iﬁcorre&tly dea*gﬁated as s*ghtASéeing'trips
rathér than aa-call passenger stage operationa, thi is *e*ial'j
as the evidence ahows that there is a pubdbli ¢ deman d fo- suc“ t*ana
po tation. Vhale t is true that pers onﬁ des iring 0 *each e*ther'
Tace track may do5so via the facil ties of Pacific alectric Ra*l-
way, the type of service rendered is quite diff@reat rom that
"wnich applican* desires to perform. The fare of the Pac ic 71ec—
trlc Rai Lway is only about one-hal* o* the cost of travelin? by\
the veaicles of applicant. The trip on the *ai Waf *s somewhat
longer tnan that pVOposed by applicant and wouad necesaltate av'
least one transfer en route which wotld not hc necessa*y tnder
atplicant'¢ se*vice. It seexs obvioua that the two-typaa_o£A0pe:¥:
ation_will at ract di*ferent classes. of patrons. ?aci’icr75ectrié
Railvray'° service will appeal to those des iring to reach the t aclf
a2t 2 ninfimum of expenae, while applicant's operatio“ vill attract
tbo se who wi sh a more personalized service even hough the coet is -

greater.
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Although Tanner Motor Tours, Ltd.; Taﬁner‘“oto*~Livery,
Ltd., and Gray Line Motor-Todiﬂ-o5jected to uhe granting o*’the
sig t-,eeing Tours whiéh app ic t seeks to render, no compa able
operat ions are perfo*med by these protesuants. All of t e st ht-:
seeirg trips which they of riginate eit“e“ at Los. Angeles or .
3t Hollywood. ko tr_ps, auca 28 those which apnlicant he*e pro—f
poses, cbmmemce at'Santa‘ﬂo“ica. Taeref orc, as the vC imony and
evidence of record show 2 need for such traniportat om, auvhoritywi

to operate ‘the io-called sight—seeing tripf'Wili be granzed.

To {inance its opera ions initially, applicqnt requcs
permi sion <o issue and sell up to iS,OOO ol us‘common cgpiugl:

stock, for cash, for the following purposes:
, - i

To pay ;elling expenses : $ l,5QOi'

To prdvide wofkiné cépital : 4,500i

m

To pay for two new 22-passenger N
buscs I | - 6,800

pay for one new station wagon 1,500 -

y pay for. addi*ional‘nquipment )
'for cars and o-__cc . ‘ 700 -

Totel £5,000

The testimony is not conclu°ive uhat applicant anould'
be cuthorized to use 1O per cent of the pdr vilue of StOCﬁ aOld,
ﬁo nay commissions or expenses incident to thc sale .hcreof. It
appcars from the rncord that there Ni-l be no undcrwriting of uhe
stock nor a public offering, but o it such sales aa-arc‘made.u
thoseioutéidevthc orgenization of tae company will be ﬁﬁderta?oﬁ
oy ité officers; Neit hc, @dces tne tes mony war*ant thc issu
of SL,SOO o stock for worfin capifal. The o*dc* he*ein vill

u*ho*ize uhe fssue of s~,OOO of s tock fo* working cepitil and y“e

' oayment of orginization eXVONSCS nd- expen es incidcn* to- uitao--
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liSﬁing o.pplicant*c buainess. It will further‘aﬁthorize'the: |
issue of not eyceedinﬁ $9 000 of stock to gCﬁui*e equipmenx
needed by applicant to. co“dact the t“an,porta ion bu tnes té.
waich rO’erence is made e*eir o o
The *ecord indicates that applicant was biganized'and

will be controlled by those Lntc*e ted in Santa Yonica Cdb'Comf
pary, an unincorporated organization onguged in the faxicéb'btsi-
ness in Santa Moniéd; Eventual ly, it is yropoged to c°use tho
tfansfér of ihe'a°¢ets and bﬁuiﬁCaS of tnc ce b compary vO app’i-
céﬁt cofporation; althoug“ The p*escnt record aoes nov show whcn,
or under what condit-o“s, tnis transa tion will bp accomplishcd.
vIn-the méaﬁtime,'howeve -1t was p"omiced at the hcaring that the
eduipment ofﬁthé cab ¢omp4nf, conoiat*ng of gven ,edanu and two
stationvwagoné,;wouié be méd available to upp-icant for use in
;t# pﬁblié u*ility opcra**ons ,Ho¢.d thc need £ r'*uch eouipmcﬁ*’
arise. In this connoction app iéaﬁtYS"attcntio* ie‘directed to

| the provision¢ of the Commission's General O*ce* mo. 99-A rclavinb,
.mong-other things,-to't“é use by a2 pass .ngcr stag; corporauion

of equipmen* owned by otheru.

Swntu Monlc ‘ ransportation Co. is'nc*eby nlacea upon
| notice vnat "operﬁtive *ights" do not consﬁ Ztute & cla s o* prop—
erty whicn qould e cap*t,llzed ox: uspd a3 an elcment o‘ a’ue
in determggm;g rezsonadle rates. Aside 1*om tneir purcly per--
i,;;ve ~.spec:t:.,., they extend to the holder & full or pur*iQL [onop-
oly of clasg of bu ine?” OVﬂr p¢r icul*“ route.  ”his monopolj‘_
"’eaturc nay be chunged o* dobtroyed gry vime DJ *he otate,,'
“which is not in any resnec lﬁmitedi 2840 the number o* righta ~

which may be given.- :
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‘Pudlic hearing naving bees neld in the abovc-en citled

prqceeding,ftpe Commlssion bei“g Sully aopr fnd in the- premiae,,v‘
and it being Tound as & fact tha* public convenience and “ecesgity
50 require- |
II Ib ORDERLD that a ce*ti:ica e 6f-pub’ic conVenienéé;
and necessity be, and iu i, gra“véd %0 uanta Monica Transporta-"
t;on-Cq. au horiking 1* to operate an autouotive passenger stage_
service, as that tersm 19 defﬁ“ea in section 2% of the Public o
Utilitiestct;.for‘the transportation of pa*sengers-and heir
'baggégé between Santa. Monica, Topanga‘ neral Sp“ings anc Malibu '
"erving all lntermedzate points, inc¢udi“g Syl via °ark Country
Clud which is an off-rou te. point bctween Senta Monica and‘ olly-
ood Park Race Track in’ Inglewood without the rign* to scrve 3
intcrmeazate points; bctwnen Santa JOnicu and Santa Anit: Racc
;rack in Arcadia, wit“out the right Lo serve _ntermcdia o poﬁnt
and to ope*ate an auton ivc oigb*'"ﬂcing tr anbpo*tution service
"on call" votween Santa Non,c ma (1) Palog V¢rdes, San Pedro
and I ong Beach (2) Topange C%ryo* and Hol ywood (3) G*if’itn
'Park Planetarium and Clvera Street, wad (4) 1 Zovie Eomes and
Bernheimer Gardens, as 2 commen carrier of pass nngers. ,

IT IS FURTHER ORDERSD that in the Op&“&tiOﬁ of said
pausenget stage services pursuunt to the *o*cso~ng certificaue,;
. Santa. MOn ca Tranaportatmon Co. s nall. com*lj Nith ané obge*ve the
foltowing service régul'*iont-

| l. File & Jr;tten accepuﬁnce of <he certificéte

herein granted within & pertod 0% not to ex~
ceed thirty (30) dajs.from the date hereof.
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Subject to the zutrority of this Commission
to change or modify such at any time by
further order, conduct saild passenger stage

- service over and along the following routes:

a. Between Sanza Monica, Topanga'Mineral
Springs and Malidu via U. S. Highwey
No. 10lA and Stage Highway No. 27. "

Between Sante Monieca and Hollywood Park
Race Track and between Santa Monica and
Santa Anita, via the most appropriate
routes betwecn such polnts.

Zetween Sante Monleca and the various
pointe of interest on the sight-seeing
trips, via the most appropriate routes
from . Santa Monica to such points of
interest and refturn to Sante Monica.

 Comply with the provisions of Generzl Order No.
79 and Part IV of General Order No. 93-A by
£iling teriffs and time schedules in conform-
ance with the offer of service s¢ct forth in
Application No. 24162, in tripllicate, within
sixty (60) days from the cffeetive date of this
rder and upon not less than five (5) days?
notice 4o the Commission and the public.
The Commissidn being of the further opinion that tre
- issue of £11,000 of stock is ressonzply reguired by applicant'for
‘the purposes specified herein, and that the expenditurGS'for such
PUrposes are not, in whole or im part, rcasonadbly chargesble ©o
operating expenses or vo income,
I7 IS FURTHER ORDERED that Samta Monica Transportation
Co. be, and it heredy iz, authorized to issue and‘scll,faftcr the
effective date hereof, and on or beforc December 31, 1941, not

exceoding 811,000 of its common capitel stoeck, such stock .to be

s0ld at its par velue thereof and thc proceeds used as followss

To pay Tor buses and other transportation
equipment, to pay for additions to said
buses axd cquipment, and to pay Lor
office equipacnt which applicant nceds -
to conduct tne trancportation dusiness :
herein authorized, apout - ' - $9,000

To provide working capitel, organization

cxpenses and expenses incldental To ¢s-
tablishing applicant's dbusiness, adbout $2,000

9
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IT IS FURTEER ORDERED that the request to issue the re-

maining 84,000 of stock be, and it hcredy ;s,'denied:withoﬁt
prejudice. |
T IS FURI&EP ORDERED that Santa Monica Trangportation

Co. shall file with the Commi sion month ly reporv,, as required
by, Gen cral Order No. 24-A, of the issue of its stocy undef t&é
authority here_n granted and the dispouition oL the proceed#.

The effective date of this order shall be’vmenty (20) -
| dayu from the date hereof. - h I |
Dated dt San “rancieco, California, thic 22 “7/2 day

_ Of . O//ﬂ L.-—-""‘, 1941.
7

3Commissionersjy:




