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BEFORE THE RATLROAD COmJLSSI N OF T"" S

.
In the Matter of t‘e Apolicution ‘ o
SAN GABRTEL VALLEY WAL TER SERVICE, Apo’icat;on No. 24227
: a- corporation, ‘ é _ -
)

-y

For an Order to Issue and Scll Bonds

Gibson, Dunn and Crutcher by -
Zomer D. Crotty for Applicant

2T TEE COMMISSION:

In this p“ocpcd+ng, The »&LLTOud COﬂJiSaiOﬁ is
asked to enter lts order authoriying San Gubri e; vulley
Water Se*viée to issue énd sell at 103% o ’.tqei*r ace value'
and’ acc*ucd inte est, ¢3C0 000 of Pir st‘;o tgane L% Sinkiﬁgj
Fund'Bonds;'Scr_es A, uue ia/ 1., 1566, | th- *urpose o*
péying 3300,000 of First wkors .age 5% Bondu now outs tanding,!'
_nd oriz*ng San Gabriel va Ly uaze. Sp*v*ce_vo execu e f'

a t*u inde“vu_e to uOCM*Q the payﬂen iy *ts bondg..

-

San oriel Valley'Watcr Service, he c;ng te* some
Times rcfe_rhd,vo Fe¥e? upp_ichnt, is a coroo*a*i _o*ganized

under une lows of Ca forniu. 5 P y enrﬂged 1

the operation o¢ 27 atllity. we ,system t *nd;o and




vicinity, at El lMonte and vicinity, and in uerritory _ﬂjaoCﬁx .
‘to Wnittier. As of December 31, 1940, it “eported 4 3&7
active service connections; segrhgated 2s

J;ng .

“OL*OJS‘\-

=l Honte
Waittier 318
Indio - 591 _
As of Mafch'zl, 1941, applicantfs assets
as followz:

bilities zre reported

ASSZ=TS

Cash on Hand and in ’anks

- Accounts Receivable

Materials and Supplies

- Prepaid Expen°o° o

Intongible Capivtal

Tangidvble Capival . =
Unamortized Discownt ond Expense’

'”xotal Asse,,

ILITIRS

Accovnts Payadble
Accrued Expenses
Consumers' Advunces
Fumced Debt
Interest Accrund on "u“dea Deb*
Reserve for: Deprecia
Net Vortn: - - .
Cepiltal Stock
Donations in “id of
. T Construction
Capit_l Surplus
rned S**pluo,

*or Construct

Total 4;301l&t‘e,, Reserves . -

and Net Worth

5 13,401.36

Ly363.47
2,3J6 82'

17575.35 .

- 9,962.07.

561 »885.39
480 22‘

| 5601,404 L

ilon

& 72,793.00

.)6 4b5.09-
44,034 90

1,860.3

$ J,zaz 47

7 264 68 .
| 300 OOO 200

6 250.00-
94,657 60‘

3.5601540é171‘1
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For the year ’940' app"cant’v Oper:ting revenves

and‘other income;“and ts operat*ug expenqe and,othef?dis-,
bursé entc are repore ed s follow

Operatinz Reve“ues o ‘ ' 896,243;57f
‘Operating Expense bL,ST3-64

Net30perétiﬁg'3evéhues‘- - 31 '669‘93”f‘_”
Vonope*ating Income- : B 467 Olgq

 Gross, Corno“aue Income   o ‘\_"' ”'v32 136 94?; ”

‘DeduCumon : :
Tncollectible wute* wills § R18.45
,Inxe*egt_bxpenee, SR ,450 23
Interest accrued on ' S
funded dedt | ;2 7,6 2
- Amortization of debt cis~ -
count and ‘expense - 460 &_'\ B
¢otul Deductions B ‘ , 15,865 6 7

et Income | " o817, 271.27?

Uﬂder the authori y ne*etofore grantcd by tne
Rai ro_d Commiesion, anp;lcant has isuubd and ﬂold 6300 OOO
of Fi 5% Mo:tguge 5%130nd-. Said dox as m&tur@ hay ;, 1957.- 
In the t:ust_indentﬁretsecuring the paymentﬂof the bond,,y
applicant-rcserﬁét thé righftto redéem said oonds v*io* to
matu*itj. Upon exé*cising this *ght'now, it mud* puy tbef
principal amount of the bohd,, the acc*uod *rtere % to tre‘
date of redempt *on, and a prexivwm of 2 Jp. The tc timo y ghows
ftha* it is applicqnt's i“*anr*on to redecm its outsthnd
$300, OOO of First Yertgage 5% Bonds. To Obvaﬁn‘fundetO'ng
said bon*,, anplichnt seeks permi sion to issue 8300 ooo'éf
First Mortgege Lﬁ Sinl ing “uad Bonds, Sertes A, due May 1,
1966.- It has agreed to. e’l $250,000 of s:;d oordg to the
Occ;dbntal Life Insurance Coxm xpany and $50, OOO of dbonds to

tae Title Imsurance and Trust Compan/. A ¢copy of vhe‘ugree-‘




ment wnder which it will sell szid bords 45 filed in this
p*oceed*ﬂg 28 Exhib‘t "D‘" | ) |
| Apnlicant tinmte, ita expenge _1cident to thé'
i*euc ond sale. of said $300, OOO of 4% vonds at ~9 180.
Apnlicunu bl fi ed in uhis proceed ng‘as EYHibitf
1 d copy of its p*ono,ed ust inaentu.e securing tne paj-
nent of °id $200, OOO oL AW bordu, dnd prov’d&ng fo* the
autnhentica ion, by the Trustee, a.d *sdue 'if aw vho*ized
by the Rai roo.d Commib.,io.. from Zime to time, £ 5300 ooo
of additionil i ortgage Boncs. The OO OOO of bondg,
'hich hvpllcant L.oW des re, perm:s:;on to igsue, wi bo |
ynov az Series A bonag. Under the sorms of. the _rdcnvu_c,
the con pany z2y redeem cid 8300, 000 of ooncs at any. u_mo,
noat *eugt,twcﬂty-e;ght dnyst publ Jhoa ﬁoticc, 2% thei. |
princ’pﬂl amownt, acerucd inx rost o tae date of *caempuion,v
toge her wzth a vrem_um of 57 of ne n*inc_p hmoun* cxccut
that when s2 ia bouds are redeencd thﬁbug. Tae opc*c inci,
:théVSQriés'A Slﬁdin& “Und, o less cr premluﬂwneed‘be,p:;d,;
The dndenturc sets forth uhc premiuns th§t musttbc“pqid7£5v
thé é&éntibon g are rodceme thfough the e‘ﬂkiﬁg f"ﬂdJ*,A§4‘
p;;cznm is requi od to pay to ths tce'*ﬂruu_ly, bebln-
‘ning 1n 1944, for einkir fu:d nurposcu ;n hmoun* of 1onoy
| ,,ufzment to redeen §9,000 .prmcs.p:.l amount of Sorie |
' bona vt ivts option, #pplicanu uuy dg&iVG uO the ¢*ugtce'
bondu.of ae tstdhding, in‘whichiéve;v_;p 1L can*’"'
oligation 0 céoosi* cﬂf'.shall be:reliéved“tq;thc zxtcnt

of vhc prlnciphl anount o*,bonds dell cd.‘

p*opric:y of ccrta; provis ns of ﬁpnl~canxf°




A.24237,5 ®

MC

proposed indenture were‘questioned at tho hoaring. 'Sinoe"'
the h:rr;ng, uoplicm-'e counae’ has advised the Commieﬂion!
That ohe.provi on in Sect on 1l of Artmc*c I l*mit_ng sub—z
:ocuent bond issuves to amownts of nog less ohan $50 ooo, w*ll
ve el¢mi.aoed rro hé indenture. Ee further dvmse~~thu*'
por‘gropn (o) of Section 6 of Article IiI will bo amended 50

That the net income of applicant, as deflﬂed in tae indenture,v

need‘béibuz‘*wice'its‘annual interest caargev‘on 1ts ou stand-

ing bonos and - on the bonos wn_ch i* *slasxlng the T*ustee to

'ﬂuzhen*icate. Said-par ph (v) now p ovides *h t ,ppllcqnt"

*nnua- net ‘ﬂcome muu* be two and oue-cu rter tzmos sgid unrualf
teregt churge _ .

~ R.EH richoleon, esident. of San Gadriel Va.z.ley |

Wate* Se*vice, and w“o contro po ic through stocy owno*-‘

ship, t tifiﬂd thm* in ni- op;n_o* tnc provioions o" the oro-

oosed rust indenture Wl&l net handicap ooplicant Qhe ope*a—

tion of its wate* properties, and that he doef not +n end to‘
have'appllcont, we any adoitio l ‘bonds unloss i* be fo*

prrpose of acquir*ng-e. ~v1‘g water sysvcmg.

A publ?c hearing hovin;-beeﬁ‘held on the above-on-
titl ed aoolicat on bcfore bth ner :“nﬁnauoer, the Commission
having co“szde ed Tne eviaonce submitted at ouc“ hoa.;ng gnd

T beins of thb‘opinion that the non Oj, proper f o. lubor to
e procured o* paid for by S““ Gaof iel vollej‘Wate* So*vice

through the issue of sald SBO0,000 First Mo*tg:ge 4% oond is'
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reasonably required 2y S ia S n Gubr;cl Vrllej Wute* Service
for the purpoae rerein s atcd hﬂt the expend*t *es I’o*~ s~1d}
purpose are noc, in waole or in vg.,, reasonably churgegble

o) ober ting ex nses or Lo lncome, and. uhuu th¢s pp;:c ion .
unoulc e gruntcc suoject to tne wrovisions of,thisAo:de:,'
‘vncrefo*e | - |

17 IS EEREBY ORDERED 55 follows:

1. S;n Gabricl Valley Water O Service muj, on or be-
fore October 1, 1941, execuxc"a trust inden ture substanticlly
in the some férm as the trust indenture f1¢ea in Jhio AToceed-
ing as Exhidit 1, provided, u~at 5218 Hxaio L be dnemec to

have been modi’iga as indic tcd ~nﬂ¢h fo*cgo*ﬂg opiﬁion, ;na,f

provided further, that no moqi ication or zmendmerts 0 said

Trust indenvure uaa bccome effective until their eAecumion
has been authorized by Vhe'Rui_ road Coumiss;on of thc State of
California, and, provided further, that the Tity. “e*ein
granted‘uo‘eyeéufa said trﬁs indent ure is for the p" ce o*
thié‘p oceeding only,. ﬂ*d.‘s1gran ed oLy ;nsof** as ¢ Com-"
nis ion has wrisciction urr er the te rms of The Publi '”*i’i ies

Act end is not in tended as an approv:l of s2id trusv lnco“uure

s to such otnc* lcg al reguirements to which said,urust'indentu:e

‘mhj be‘.ubjcct

2. S ol Gaor;c; ralley Water Scrvic; m@y on‘or'bee,
forc Octodber L L, 394k, and sell’ at not ;ess thhn ’O;%'Qf 
their fuce va’ “nd ucc*uﬁd intcrcSt, S,OO 000 “i ,gor:gage‘"
A% Sin;i.g Tud Bords, ocr1:u A, due May 1, _9éo; gnd usé' 'H-
the a*oc;ed »eclized fron the;i ssue and ,ale of s id bonco

for the ¢ischarge ané lawful *cfuna-“g of ~s ouzstand- '




“ing £300,000 First Mortgage 5% Bonas. | |

3. S Gabriel Valley Waver Service saall file
wita the Railroad Comm*s ion a. report n comnli cé with,£he
Commission’s Gereral Order XNo. 24-A, which o“dc* iﬁsoféé'as
‘applicadble is ma&e s part of thic aer.

L Wiﬁh*n tairty (30) d*ys after the exccutioﬁ
of the trust indeﬁture\herezn suthorized to oe executed S_“
Gabriel Va lley Wa ter Serv*ce anhll file with the Railroaé‘Com-
2ission WO cc**ified cop‘ec-of i trust Lnae ture. |

5. Ni*hln six mon ter tne date ereo S“h‘
Gavriel Vglley Water Service hal’ filc with uhe Rai’“oud Com—-
mission a uetazl ftatement showing 1vs expenses i“ den <
the is sue and sele of said SBOO OOO of L% boncs._ | |

6. Tke *thoritj hereﬁn grhn ted will t ecome ef’ec

ive upon the date hereof-

D ted av Sun ~:a.cisco; Califdrnia, this{ﬁZL;i_day,-
of Jume, 1941. o | o

Commissioners. .




