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,," ,W "~t' . ...., Decision No. ____ ·_)_·:_~·_~_~._~'_(_ 

BEFORE THE RA!LRO;.J) COi~l:f.1SSION' OF Th.t:: STATE OF CA1IFO?J:JIA 

!n the M~tter of the Application o~ 

SA.tf GABRIEL ~·ALLE'Y WK:..;.R SEa"vICE" 
Il co:'por:'ltion" 

For an Order to !s~u~ anc Sell Eo~~s 

~. Al'?l1catior. No_. 2/.,2;3'7 

~ 
) 

Gi bson, Dur:.. C-"'lC Crutche!' by 
Eo~cr D. Crotty for App11c~t 

BY TEE COWlISSIO!J: 

O? :r N I 0 ~-: - ............. .-_-

In this proceed~ng, The Railroad CO~lis~ion is 

ask~d to en~erits order ~uthoriz1ng San C~br!cl V~lley 

Water Service to issue ~~, s~ll at 10;% of their !~ce value 

paying~300,OOO of First ~ortgage 5~ Doncs now outst~~d1ng, . 

c.nC! authorizi.."lg Sa.'"l. Gabriel Yc.ll~y Water Se::-vico to execute 

a t:''.lzt 1.neer.ture to SCC'~0 the pay::lent of its bonds _, . 

San Gabriel 'lfc.l1ey VIa ter Service, he!'ei..~i'tcr SOr:le 

under the l<.lwS 0-: Co.l:!.fo:"nia. It is present~Y' engaged ,in··' 

the opcrc:t1on of a ,u"ol!.c u-:!li ty, 7:ate:- 5j"ste: at !ndio, and . 
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vici..~ity, at El ~onte .a."'ld vicinity, :l..."'ld ir. territory ac:i.j&ccnt 

to Wr.1ttier. As ot December 31, 1940, it ::-eported 4,347, 

active service cor..nect1ons, segr~gctecl. ~s :::"0110".'15: 

E1 Monte 
vrt'.:i ttier 
Indio 

3,438 
:318. 
591 

As of ~ch 31, 1941, ap~11e~t1s ~zsct=.and,lio.-

b~liti0s are reported ~s follows: 

ASSETS 

Cash on Ea.'"ld &....,,0. in Ear-..ks 
Accounts Receivaole 
Materials ~d Supplies ' 
Prepaid ~~ge~ses 
Intcngible Co.pitsl 
T~gible,Ccpital 
unatlortized. Discount c..."'!~ Expense 

Acco~~t~ Pay~ole 
Accrued ,Expenses 

, Total Assets 

l!AEltITIP,s 

Consumers r Ad·,a.."1.CeS to': Cor..struction 
F-Jnc!.ed Debt 
Interest Accrued on Fu:ded Debt 
Reserve !orDepreci~tion 
Net Worth: " 

$ 72,793.00 

$ 1:3,401.39 
4,363.47' , 
2,:336.82 
1" 975.35 . , 
9,962.07, 

561~eS5-39 " 
, 7&0.22 

$601,404.71" 

$ 3,743~47 
7~264.6S 

14,,355.63 
300,000.00 

, 6,250~00' 
54,657.60 

Cc.pi'tal' , S'tock 
Don~tions 1n~id of 
, Const:t"U.ction ' 

Capitc.l Swplus 
~rned Surplus 

56,445.09 
44,0:34.90 , 
41,e60.34 215,133-:23, 

'!ota11ia:oiliticz , ?.e~erves , 
o..."'lc! Net Worth 
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A.24237)3 
.. foe .,. 

For the ye~~ 1940, applie~nt'z ope~~ting revenue~ 

m1d other incO:le ~" and its operat:L"'le expenses. mld ,othe:- dis-

~ur$ements are reported ~s follows: 

Oper~tL~g Reve~ues 
Oper~ting Expenses 

Net Operating Revenues 
Nonoperating Income 

Gross, Corporate' Income, 

Deductions: 
Uncollectible water ~ills $ 21$.45 
Inte:::-eztExpenses. 1,450.2:3 " 
Inte~es,t o.cc:-ued' ,on 

funded" de-bt ' 
Amo~tization o!debt dis­

cou.."l t C!ld" exper-.. se 
Totc.l" Deductions' " 

N e't !nCO::le,' 

12,736.11" 

1+60 .. 8$ 

$96,243.57 
64.573.64 

:31,669.93 . 
" 1*67.01," 

," ; 

$32,1:36~94 ' , 

14~IS65.67 

$17 1 271'. '27' , 

Under the ~uthori'ty he~etoforc gran~ed'by the 

Eail~o~d Co~ssion, app1ic~~t h~$ issued and sold $300,000 

of First Mortg:::.ge 5% Bonds. Said '::Jonas :nature lby 1, 1957. 

In the trust indenture, zecur:L."lg the payment· of the 'bonds, ',. 

o.pplic~*t reserves the right to redee~ s~id bones prior to 

ma:tur1 ty - Upon exercising t:"J.is rierJ. t no'n, i -: ~ust pay the:, 

pri."lcipal a:nount of th(!' bo~c.s, the o.cc!""J.ed interest to the 

do.te of redc1:.pt1on, a.~d aprc:r:i~ of 3%. The testi::lony ShoV/S 

, th~t it is applic~t'S ~tent~on to ~0dee: its ¢utst~ding 

$300,000 of First !:.lortgc.se 5% Bone.~. To obtain 1\m.ds tope-y 

said bonds, applic~~t seeks pc~zsion to issue $300,000 or 
First !!ortgc.ge 4% Sinl~1ng k"ld Bonds, Series A, d.ue Mcy 1,' 

1966. I-: h.a:; o.greec. to, sell $2;0,000 or s~:1.e bonds to the 

Occident::ll Lifa Inz1lr<lncc Co=p~j" .l."ld $$0,000 of bonds to 

the Title !nsur~ce ~d ~rust Compa"lY. A copy of the ~gr~e-
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ment under which it 1,,111 sell s:;.id,'bor..ds is :"i1"o.' in this ' 

Applicant ezt1c=tes'it~ expenses i~c1dent to the 

issue and sale of scid $300,OOO,o! 4% bon~s ~t $9,180. 

Appl1c~th~s filed in tbiz proc~eding ~s EY1U~it 

1 ~ copy ot i~s ?ropo~ee truzt L~dent~e ~ecur1nz the pay-

~uther..ticat10n,by the!~uztee, and issue, if ~utho~ized: 

by the R~ilro~dCommiszion !ro~ time to t~e, of $300,000 

o! addition~.1 First Ucrtgo.ge Bo:!.d.s. '!!lc $300,OOOo! bonds~ 

which c.pplict.l.nt t .. ow dcsirez per~cz:ton to issue, will' be' 

known as Series A 'bondc. U~clcr the tc~s of the' 1ndcntu:'e,' 
" , 

the CO::lP=""'lY -:IU!y redeem's:.id $300,000 o! bonds ct o..'f'J.y time,', 

, 

pri.."lcipal runount 1 ~ccru~d i..'"'J.tcrcst to the d~te of redemption, 

togetller vii th a premiWA 0'1 5% of the ,rir..c:!.!,a~ :unou,"'lt except 
, . 

th~t when s~id bonds ~e redeemed t~ough the oporc~:ton ot 

the c"/ent bonds' c.:rc rQd~e::ccl' through t.ho sinki~e f".::'ld. '. ,Ap­

plicant is required to pay to tho Trustee ~~u~11y, bcgin~ 

n:L"lg in 191,..4., for cir~ir.g i'imd p~poscz :r.. =.mounto! ~oncy, 

sufficient to redeem $9,000 princip~ ~ount of Sori~~ A 

bonds. At its 'option, ':'P:911c.:mt I~y dcllv~r to' the Trustee 
.' 

bond::; of Se:'ics A cut::;t.':' .... "lc,i..."lg, 1.'"'1 wh,1cn,¢vont ::.p~l!.e:l.."'ltTs 

oblig~tion to deposit c~zh shall 00 relicveCtotho~xtont 

of the principcl amou."'lt c~ bonds dclivc~cd., 

Tho propriety of ccrt~i::. provi~ions or :-,pplict'.nt1' s 
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proposed i!ldentu.re were o..uestio~ed Dot the hC:lr:L."'l.g.., Since' 

the he~=~g, ~pplicp.~tls counsel h~s ~dviscd the Comcission 
, , 

tho.t the l':::,ovisio:c. i.."'l Section 1 or P.:ticle!, l:t::litint;:sub-', 

~cquent bone issues to ~ount~ of not less th~~ $50,OOO"vnll 

be e11M1~ated fro: the indenture. He further advise~,thc~ 

p~r~grcph (0) ofSect1on 6 of Article I!I v~ll beame~dcd-so 
thD.t the net inco~e of cpplic~t, cs defined inthe'1nden~~e, 

neec. be but' t-,vice its ~~l interest' cnm-ges or. its outst.e.nd-

ing bonds and or.. the bones whicll it is c.s.1M ng the T:""..tStee to 
. . .,' 

~.uthenticc.te. Said paro.g::-o.pb. (b) now :provides th,~t, z.pplic~tt s 

~~~~l net ~~co~e ~ust be tv/O nnd one-quarter times sa1dannual 

~terest c~ges. 

R. H. Nicholson, President, of S~"'l Gabriel Valley' 

Wnter Service,' ond. wno controls c.Pl'lic:lnt throw)). stock owner­

Ship ,- testil"ied 'tb.c.t in his opinion the :pro"Jisions, of the pro-

posad t::"'.lst indenture will not ho..."'ldico.p applica.."'lt in the . ope:-~-

tion of its w~te:- propcrt1es~ 3nd th~t he docs notint~nd to 

h~ve applicant .i~sue ~y.adeitio~~l bonds ur~css it be for the 

purpose· of ac~uiring e:d.sting, w~tcr syst.<::ns .. 

o R D E R ... --- ... -.-

A public he~ir.g ~~~.!~ been held on t~e aoove en­

titled a,plication oefore Ex~iner F~~user, the Co~ssion 

having consic.ered the evidence sub:d tted ~t such hCD.!"ing c..."l(i,. 

itbCL"'lg of th~ op~ion thct the money, propc!"t1 or lcoor to 

be procured or ?~id for ~y S~ Gabriel' Valle1 WD.ter Service . 

tr~ou~~ the issue or z~ie $300,000 First Mortg~ge 4% Eonds i~ 

-5-



A. 24237,6 
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e, 

:-eo.sono.bly required by sc.i<i. Sa."l G~bri(:l V~.lley W~te:, Se:-vica' 

:tor the purpose he:-ei.", st~tec!" o:h~.t the expenditures for sCic! , 

to operc.ting exr:>~:nses or to inco:ne" ~.ne th:.:.t tb.1S'c.ppl:!.c::.tion 

should be'grante~'subjectto the ?rovisio~s of this order" 

,j." .... ... ner~lo:,e" 

IT IS EE~Y ORD~~ r.ts follows: 

fore October 1, 1941, execu.te to trus't inc.enture substc..",ticlly 

i~ the so~c ro:,~ cs ~he truzt indcnt~e filed in this',:-occcd-

1ng as E~~ib1t 1, ,rovie~e" thet ~o.ie ~~bi~ 1 be deeced to 

hc.ve been l.'loc.i;"ie<ic.s indic~tcd in th~ !o:-cgobg opi~or., one., 

p:'ov1dee further, th~t no aodificc.tion or .~cn~er.ts to s~id 

t:,uzt indonture sh~ll bccoce effective'until their execution 

has been o.uthorized by the'~i1roo.d Co~~sion of the St~te of 
, ' 

California." C-"lC, pro",ieo<! :t'Ul"tho:', th.."t the ·:::uo:ho!'i ty he:'ein 

gr~",teeto execute znid tr'lst in~entureis for the, ?urpose 0: 

this procecc.ing only" ~.!'!d'.!os gr~~tcd o:-..1y i:lso!o.: ::.s this C01:l-

:1ission !-...c.s ju:1sc.iction ~(:er th~ to:-ms o'! ~!lC Public Utili tics 

Act c...",c1. is not intenc.ecl :).:.~ ·om ~~"p:-o~."·:l o'! s!'.ic. t:-ust l.."lc!enture 

as to such oth~r l¢g:::.l, rcq,·..i.i:r-ccr:.onts to "rt'hic:J. so.id. truz't ineen~u:c 

:1::'1 be ,:ubjoct. 

2. So.:lGo:;:lric1. 'l'o.:'lcy W~tor Servic¢ ::;;;.y, on or be­

fore Octobor l~ 1941~iz~u~ ~c scl:" at not lcss'th~~lO~% o! 

their !::.cc v~lu(': ~d C.CC!'UI~c:. i,nt.cre:st" $300 ... 000 ~ir.st ~ortgc.gc 

4% Si.."'J.l'..ing F"1l.~d 30::.d.s,· Scri.:.cA" r..uo M::.y 1, :'966, :me ,1.:.SC 



A.t.4'i..;7,7 
Me 

. ing $300,000 First Mortg~ge S% Bonds. 

,. S~ G~briel Valley W~ter SerVice sh~ll file 

1~tA the Rcilro~d Co~ission ~ report L~ com~li~~ce~~~~ the 

Coomissionfs Gener~l Ord2r ~o. 24-A, which order insotar·cs 

applicaole is ~~de ~ p~rtor thi~ order. 

4. Within thirty (30) d~ys ~!ter the execution 

of the trust L~denture here~~ cuthorized to oeexecuted, S~~ 

Gabriel Valley Water SerVice shzll file .r.ith the ~ilro~d CO~-

~is$ion two certified copies· of z~iet~t inaenture. 

$. Wi thin six :lon-chs c.tte:- tne dr!te hereo!,' San 

Gabriel V~lley W~ter Service shall !11o with theP~ilro~d Coo­

niss:'on a. detail state:oent showing its ex?enses incident" to 

the issue ~d sc.le of. said. $300,000 of 4fo 'bonds .. 

6. The c.uthority herein g=~ted will beco~e effect-

ive upon the dc.te hereof. 

Dated .at Son'Frm:.ci:.co, Cc.11fornia., this/~day. 

of June, 1941. 


