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Decision No. 

BEFO?.S TEE RA!LROA D COmaSSION OF TEE STATZ OF· CALIFORJ."1IA 

In the Yatter ot the A~~lication of ) 
ZrmEST'SiTh"DBERG, to sell" and S. W. ) 
CORLETT,' to p'\.:l"chase an autoI:lobile ) 
freight line o?~::-ated b~tw~en the ) Application No. 24289 
city or'sacr~p.nto and the County ot ) 
Lake,:State o!Calil"ornia, and'inte::--) 
::ediate pOints. ' . ) 

, BY THE CO~SS!ON: 

Ernest Sundberg has pet1 tioned: the :?ailroaci Com.~ss1on 

tor an o:-der appro""ing the s::J.e and t:-ansi'er by. h1l:l to S., ~r{ .. 

Corlett of o,eratiIlgrights f'orthe auto:::lotive t:-ansportation as 

a highway comoon ca:rier of property ~etween Sacramento, on the 

one h~nd, and po1~ts i~ Lake County, including Lakeport,on the 

other hand; and S. W.. Cor 1 et t has petitioned. tor a utilori ty to' 

purchase and acquire said operating rights and'tohereafter'oper-
, " 

ate thereunder, the sale and ~rans!erto be in accoreance with an ' 

agreement, a copy of' which, marked E:t.hibit trA,1t i= attached,to 

the application herein"and~de a part thereot. 

The conside~ation to be paid for the prop~rty herein 

propozed to be transfe:-rpd is g1'v'e::. as $3,401.78.. Of' th1: sum, 

$2,481.78 is alleged.'by the' appl~.cant to be th~ value of th€l eo_ui;>-
" , '. . 

ment a."'ld $l,OOe is· alleg~d to b~ thl": value ot tr.e intangibles .. 

=he operatir~ rights h~r~in proposed to be t:-ans!crred 

were cr~at~d in ~n~st Sundbe~g by D~cis1on No. 33998, dated' 

If~ch 11, 1941, in J'"t.:pplication ~~o. 23240~ 

Tnis is not a =atter in which a public hea:-1ng is nec-

es~a:-y. Th~ application will b~gr~nted • 
.. -l ... ' 



S. W. Corlett, is hereby placed upon notice that "oper­

ative rightsltdo not constitute a class of,property which should 

oe capitalized or ~sed as an elem~nt of, value in determining rea­

sonable rates. .A.side from their pUl"<e'ly p~r:nissive aspect they, 

extend to the holder a l"ull or partial ::lonopoly of a 'class of,: 

business over,a particular route. This ~onopoly feature may be 
,. 

changed or d~stroyed at any time by th~ state w~~ch is,not in any 

respect li1:11 ted to the n'U::lb~r of rights which may 'bP: given. 

ORD~? ... - - --
Based upon the facts set forth in the above-entitled 

application, and the Commission op.ing fully advised, 

IT IS ORDERED that the above-~ntitled application b~ 

and the same is hereby granted, subj~ct to the following cond1-

tions: 

1. The conSideration to be paid for the prop~rty herein 
authorized tO'be tra.nsfe:-r~d shall never be 'urged 'before 
this COt"mssion or'anyoth~r ra.te fixing body, as a=eas­
ure of value of said property for rate fix1ng,orfor any 
purpose other than the tran::;fer herein au'thorized. " 

2 ~ App11ca.",t Ernest Sundberg·· shall W'i thin twen~y (20) 
days from the effective cia te of. the order herein u.."l1 te . 
\'ti th applicant S. w. Corlett in cot:Qon s-a.ppl~::le:c::·· to the 
tariffs on file v:i th the Co:t:llssion, covE'!r1ng service 
given ~der the certificate herein authorizec to be trans­
ferred, applieantSundberg ,vithdra\1ing and applicant 
Corlett accepting andesta'blishing such tariffs and all 
etfectiv~ suppl~~ents thereto. 

3. Applicant Ernest SUndberg shall vlithin twenty (20) . 
days from theerrectiv~' date of the ord~r herein withdraw 
all ti1:le seJ:ledulesfiled in his na=e ",11 til thtlRail:oad 
Commission and applicant Corlett shall within twenty (20) 
days frot:l'the er!'ectiv~ date of the order her(o'in" tile il:. 

,triplicate, in ~~s own ~~, tim~ schedUles cover1nb s~rv­
ice heretofor~'given by applica-~t S'U.~db~rg, ~hich t~e .. 
schec:ull;!s . shall be identical "Iti th tn<"l time sch;:,dule:::;· nov: 
on file with th~ Railroad Co~sslon, in the na:e of ap­
plicant Sundb~rg, or tim~ schedules satisfactory to the 
Railroad Co:m:ll.ss1on. 
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4." The rights and priVilp.ges herein authorized may not 
be sold, lea$ed, tr~~sferred nor assigned, nor service . 
di'scontinued' unless the vrri tte::. cons ent 0:-' the :'&!lroad 
Cotl:lission. to.such sale,· lease, transfer, assigmnent or 
discontinuance bas tirst been ootained. 

5'.. Al'plicant S. W .. Corlett sl'lall comply "lI1tllthe pro­
visions of General O~dcr No. 93-A of the Railroad Co=­
tl1ss10n in the operation of.' the highway COl:l:lon ca...""l"1er 
ser·/ice hereinauthoriz¢d. 

6. The authority herein granted to sell and traI~!er 
the rights and/or prop8rty shall lapse and be void it 
the parties hereto shall not h&ve co~plied with all the 
conditions ~dthin the ~eriods or time fixed h~re1n, un­
l~ss, to~ good cause shown, the tim~ shall b~ extended 
by further order of the Comm1ss1on. 

" The E:ffective date of this ordt!r shall 'be thec.ate 

hereof. 

Dated at San Francisco, Calirornia, this .. UJaay' 
of June, 1941. 

CO~S'uSSIO!lt'"ERS .. 
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