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BEFORE TEE RAI.:.; O.A.D COME ass:om OF TEE STATE or:'-'c,uz.?oram

- In t“e Natter o-.the Aon_icat*o“'ox_

"*o* an order auth orizing . applicant

the proceeds for the bu.nore and in

COAST CQUXTIES GLS AND “LVC“RZC
COMPANV a co*ooration,-

(1) %o isgue its Tirst Hortgage Zonds,
3-1/4%, of “he par value of not more
shen 83,500,000, (2) to sell such bon

up to 2 "Telte of $3,500,000, and to Lse

Apo icution ‘
.HO 2/+262

the manner specified in this netition,
and (3) to execute a trust ladenture
covering certain of its u*opert <o
secure seid oond '

NM/V\.AAMA.’\AMN .

llabury Ladis Oﬂ:ard Sutro, o

?eﬂix z. omi h enc¢ ¥X. D. L. Fuller for Applicaxt

EY TEE COMMISSION: |

Q.EL

nig ‘.oceudﬁng, the Rgilroad Commisu o*’is'
sked to ehter ltS orce aathor 1z1n6 COust Coun: es . Gus and
Eleé ric Commany, ere*.a’ter some t.mes *e’er*ed 0 as ap-
pllcunt, to icsue and sell $3, 500, 000 of _ ts rst Ao*t ge

Bondg, 3-1/4%" Seneu due in 1971, *o* e vurposeu “e*eir-'

a,w r‘"*utéd, to exevute a trug* **denture 0 °ecure *“e paj-

nt of itu bonda, und to umor ize cebt a*sco;nt eype“se

and p‘cm_uz over 2 period subsequent to the d;te of redemp-




b /»46? .
uC

_uzo“ of ite

Applmcan* is a Ca&l*O* cérporation‘ ngaged as,
a pgol ¢ uﬁil;tj distri “tﬂ‘g natural gas, bu;ah¢:gas,,
eledtr;city and water in_Cul fornia. For *“e year ;940”
its. opnrating revenues are reported ot v3,¢54,679 83, seg-'
reggted as fo’lows.. |
| EWect*ic Tevenves 667 697 32

- Gas rewvenves 1 736,-28 68.
Water revenues 50 853 83

Apolicinsz *6talfo perating erpe.se° for ;l de-

paﬁymeﬁts, _nc ud.ng aevrec*:tion Mnd toxes, are. revortcd

at 82,775, 743 74, and lts net _ncoae fro" ope*ations at )
267 8,936 05. Adding to *“e lattc* Lmount ivs o “er ,ncome

of.$ 630 82, refu_tu in ‘grq co*no*atc income. o ;

: ¢680 5%66. 91 na;c“ is uno mowt applicgnt nad’ avai’able “or
uhevpaymc t o. l»uC*e t **6“ti2“ ciom of debt discount and

eype e, p vmenu of o*c;crrcd nd cormon stock aividcngs,

and cc*euionu to its e,*ned surplus.




.3 ")_

Az of April,BO,ﬁl9Alé applicant’s dalane

1ow assets an ligb__;u_ 5 &5 follows:

;m ASU. lTO :

S URility Prope ty Plomt and B
;nt angivles aad Francabgeg\
Orgenization Zxpense
Con rucuion Woxrle 4n Py

' Total. ;ixed Asse

TNV¢S¢V“NT AND VUND ACCQU“E’.
Qther Paysiccl Property
Other Investments: ;

- Totul Trveot ent

CURR NT AND ACCR““D mss S-
. Cash. - \
Special Dépcoi*S‘
Working Tund
,Noteszeceivable : ,
- Accounts. Recedvable - Trocde
Accounts Zeceivable - Other.
Recelvables from Associated. Comnanies
.IJI& ueriﬁ. aﬂd Su.:rl-.ew | ‘
Prepaid’ ma&c,f~:
Prepaid Insuranc ‘
- Prepaicd Ex e*SM'« '
' Total Current & Acc*"ed ﬁ set

D?TERx“D D”BI;S-' : .
T Uncmortized Debt Discouat and Expense
Extraordinary ?rope ty Lo”e0
Clearing "Accownts
Retirocment Work in P*ogre
;ota_ De;errcd chxt-‘

  CAPITAL STOCK_DISCOUNT AND EXPENSE:

Cupitul Stock Expense (S rirst Preforred)

REACQUIRED SECURITIES:
‘Reacquired Long-Term Debt

| TOTAL ASSET

dl?und Accovnts

813 305,336 27
T77132,820.56 .
195.500.69

_202,406.35
E}E:ﬁ;ﬁi%§§:§7

| 14,036.19
10,745 ‘
2l TELTE

233,576.29
. 8 | .

5756500,

362,122.47
6,5286.86
240.07 "

252,,/0 70

39 722 - 79.

Cr PR

250,782.82"
119;345 37
1,608.3C

10 £10.87

384 '762 ?Lf:
23 915 33"

20,000.00

$15.220.627.60
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CAPITAL STOCK:
5% PATST. f“efer*ed - Cumvlative
Comnon - . o
' ;otul Cap*taé Stock

LONG T’?M D"BT.
:.-ir

Issued 2ut Not Solé
i &ou_l Long Tc*m.ch*

CUR”*N” AND MCPRU:D LTABILITTIES:
Accownts Payable . -
Poyable to Associated Co*w¢nies
Customers Dewosits
¢uxe¢ Aoerued
Interest Accrued
ther Current . "ﬁd Acc*ued
Acc*ued Pay rol
Total: vurreat ﬁud Accrucd
Liab.l.li*ie -

~Dt.“ Cn?DI"S-"
Ouatomer 51 AQvances

-Other Deferred Credits

RESERVES:
Depreciation
Uncollectible Accownts
Injuries onl Damoges
E“ployee ST Proviaen* Reaerve
O .a.e...-.ue.:eI'Vc.» .

CONTRIBUIION.IN AID OF CONSTRUCTION
E(RNED SURPLUS .

TOTAL LIASILITIES

Applicant has

o*tg“ge L% Series "BT Bonds 1965_

ﬂb*lit‘es

for Co“e*ruc*ﬂo“'

outstonding

$ 3,750, ooo 00

620 0C0.00 -
= '70 OOO UO_‘ .

4 OOO OOO 00",
,OO0,000 00"
BLOOO OOO 00 -

61,5,7 1
54y 50485 .

33,446.50

230,2L3 49 .
19,866.67 .
43 Lll.51
22 704_2§_u

‘ 1.'78 '719 44:".

56 729. 41 "
R X2
: 5'7 3.'7H _5

3 753 909 Llﬁ,ﬂ
ll ’63 06 '
3 63-&--10 ‘_"

3,”30,1%0 38

; 26,977 5,,ff
41,}592 oo{

iu The h:rds.of ﬁhe

public, %2, 9u0 OOO First Yorigage Lp uoﬂad. These bondo

dated Septnmbcr l 19:5 anl meturs Septcmo~* ,,_965-\

in th- t“uut incenzur see ~~“b tae

pp;‘c t rcscrvcs o r;aht to rcdcxn

paymcnt‘o* M"c. ooncs,

saic uOﬂCa Lpon

' sixty days!? nOtLCu, in whole: or in part, p:ior 0 uaciﬁ




matur¢ty. Appl*cunz nMQ concluded to redeem said Tirst
Mortgage L% bondo on Sep,embe. 1, 1941, Im déing*so;"it
must nay the orxnc_pa’ tlereof, uhc ucc*ued interegt, and

2 prezium of 6% of the nrﬁncinax amownt of the oond,,

o obt¢mn funds to effect the *ed@mptioﬁ ofyiﬁs,
oumqtﬂndxng pA oonds and <o re*mburse its trc sury and pay
expenses. ’nciccnt to the issue of new bonds, applicgnt as
perm¢;sio o issue ox seil ot 104-3/4% of their face
value and acc*ued'intﬁresu, 33‘500,000'05 First Mo*tga~e
BOndg, 3- 1/45 Ser*es due 1975. ”“e'$ ,500 000 of bond,
will be so_c nriv%tely. $1,500,000 of.saic bond ,”. 1
'be acqai:ed by the John Hancock Yutual Life _nsurance Com-
pégy and Sé.dOO'OOO'by'The Mutual Life Inuuranﬁe Comuanj~o"
ﬁéw Tork. Apulicanu will rezlize £ om the sal e of sa,d
bonds, 83 666 250.‘ t propeses to use taese oroceedd for
uhe followi“g purpose o

To pay owtstanding 4% bonds - §2,980,000
7o pay>bremiun on saia L% vonds - 178;30Qf

7o pay expenses inc‘den to the : o
issue of. aaia 3-1/Aw bonds - 31,580 .

To roimou::e ¢vpl;cunt*s tre sy - | 475,870

In Exnib*t "D " appl licant reports thot i*lhasﬁex--
- pended from;its treas**y for c.pit-l PUTPOS tbo gum of B
3484,744.36. Eowever, it balmnce sheet Shows. an earncd
surpl's.of‘SA,*,)92.- The record is not conclus¢ve tna
plicant'is entlitled to aave‘+us ~roas oY “eAmoursed in tnc

mount Of 8484, T4l.36. But the tedv.mony uncwa_thap-app_,-

ant 1s in need of funds to carry forward its 1941 comstruc-




tion program oS o lire g rELLY in,‘t B .moit znd that

the inerensse in its bonded indebtadness ’“om qz 980 OOO to -
$3,500,000 is justifiéd.

As indicated, applicent nos agréedfto.sel’”ité"
3=1/4% vonds 2% lOA-B/AN of their fcoce va’ue plus ﬂcc*ued *n-\w
terest. It Proposes e c*ea‘* €0 balancc-sneet Accou;t-ZAO,
Unﬁmortized Prehium on Deov tne nrenius wkich it w‘“ ~ré{'
ceive upon’ the dale of seid oond cmounting To wlOé 50;
less he efoenwe, incident to 1gsue ond ssle of s*iﬂ boﬁdg,
,wh,c ure esu;mated ot 931 580, and Une*cu-te*,to **o”tize
uuch _mount over the life o’ the B-I/LA oond, bj c*cd‘ LS *6
income Acccun* 5;2,‘Amort t;on of P“em*um on Deb edit.A.

'Thls procedurc is Js-ucto*“ to the Comm_ fon.

The testimony vhoas thet o5 of April 30, 1941
pplicantts uhamo*ti:cd debt discowat ond cAoCnuc'wzs c_rriedv
s a_lancc shef '¢259,7 8 gz- o his. amou T it pro-
poses to adl the o*cm;um of $178,300 "“*cavit will aave to
nﬂy unon the redem stion of its 4% bo“ds. It.propcsee to de-*
duct’ from u“is tcta¢, forthw*th an amcunt ecuiv enu .o the
vinso xn income tarcg i mﬁll engo s 2 T sult o: its
p*ooosed refinanei .g, less an wﬂounz ecu;v ent to‘i dup—
cotc lntero,~ chargca,'.“d tnorcaftcr To ~.::10*"1: 28 the
b“lance on or bcfo*e Scntnmbe* 1, _965, +he maturity dzte
of its Ap bon as, oy dhargcs to ix.come Accounf 53 Amortiza-:

uio; of Deb¥. Dzscoun* ana Zxpense.

It isof rwcord tast the duplicat te ﬁnueresu will

be chargcd‘to income hecount 530, Interest on Lo“g-*c*m Debt.
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Obv;ouzly, only income taxes ‘that'applicant aust pay. scouwid

be ch rved o bncome Account 507 Taxes.

we ha#e-no objectibnfi~ uvp cans, féi.accou; ing“a:
conven;ence, chargeu to unumort zed debt azscounx -ﬁd7erﬁér"
the premium st wmll bn ce l.ed uyor to p Sy in o*de* to redeem
s outatanding 47 bonds, and if it therealter amo*t4ze such
sum, together witl ne 'cmuin¢“g unamortzzea deot scoun*
und ernenwe now on ;tf booka, on or bef orc Sepucmoe* %y _965,'
or if it charbeg To s “vlu, ;o tawith suca euﬂ, o. p io“
thereof, equhl in aﬂounu to -ts es t ted vux Qaving~ lesg “
dup;ic te int re,t. We reserve the rignz o dev e"m_ne, “e‘c-;
after, if tae churzew to wax O“tlaed debt ciscount a;d.exoense
pcr.uin¢ng 90 he Aﬂ aonds ure nrcper;y iﬁc’ud‘ole in tac cos

of money obtained tarough *he ¢seue of the new J-l/Ap ooncg.

A@pl*c ant asks permissi on to eyccute a £ rétimqrt-
gage indenture °uoet.x.ially in the same: ¢o*m as “; Firsﬁf
Mortgage ¢ndcnture filcd in thi, crocceai“g mx“ib;t “C.
We have rcvicvca this ,nacn ure ané -ll aut orizp *t' ex-‘

eeution oUbjch to the p“ovisions of the *oilowi“g order.'
D

A nub;ic hc"*in, naving been held on the sbove
entitled applieation tefore Examiner Fankacuser and the Com-
mis ion huving consiucryd che cvidonce sudbmitted ot suck

hc,ring and t ocing oA t dc opiuion that_thc-m ney;-propcrty

or 1 oor to e p*ocurca or. owia lor by tac Lzsue-of amid




2,500, 000 of First Jortgage 3onds, a--/A%‘Sﬂr&es d e ir'
1971 oy‘Coh Counu,e, Gas 5 onG Electr ic Co pany is rezson-
ably reauirec by saif Comst Counties G«q and Elecgric.CoéQ
pany “or tne ar P05es’ herein *ed, that une cfvn citure 2S5
Tor saic purposes, except the paymeﬂu of expenses inct ceny
to. % ‘c 1seue of seid bouﬁa, are not ‘*’-hdl o* in part
“sonably churgeable Lo opcr“tinc expensas or to ine e,
aﬁd *hat th ppl cmtior °“ou.d be gr:ntca, as nroviced in

this rder, t%e*cfo“c,

RN IS HEREBY.ORDEP~ 25 follows:

L. Coast Counties Gas zwnd Electr;c Comp y, 22y,

after the cffective date horcof and ori = to Octoser 1, 1941,
execu 2 fir**]*o*tgurc indonture gubgtanz ully in thc’sunc
form as th r5t mortgazc i‘ denture filcd in this n"ocooding
'as Exh‘oit ne,": proviacc that the «uuho.ity he cin gran ed
<o eyncu saié first morts 2gc 1rccutu:ﬁ ‘s Tor tﬁe p'*po:o
of‘tnis proc cding only, and is gran *d only ir@o'ar as th&a:‘
Commi s*on hes "3ur,a T ler the torms of th e Pual
Usilities A {'  n 1t y ‘a5 an cpproval _.said
irﬁt :ortsdgé ;n denture as to such oyhe* ’eza’ *equ_*cmonts
to which sa.il Lirst mortgage ‘ndentuse zay be ,Lbjcc .nd
provided fure Hﬂr, t said ﬂuznor;tj does ﬁot relieve Coast
Countics Gus and E'ccur c Comna.y from the obk_ ati u‘QAT'
ke cp*ng its. oooko ard uccount ng records in the maf5°;'§4c¥
acribec by the Rmzlro"g Cov~ fon nor frox ,hg ob gat

of- fil.nv wm*h The Pa rouc Commissicn 2ppl icutions ;or per-?
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2. Cobst Counties Gas and Hlﬁcuric Commary y,
: after the effcctive date he*eof and prior €0 Ocuozer 2, -94*,
issue and sell ot noflbess taan OL-B/AA of the pri“cip
amownt thereofl nl"° “ccruec inte th, $3, 500 000 o

‘;,Mortgase Bonds,.:el/A% Sn ies cue in 1971.

3¢ Coast Countie, Gas and “lcctric Comp
use the nrocoeas r@alzzed from the issue hra'vﬂle of
S;,SOO 000 of “ire* Mo*tguge Bonds, -I/AW Series due gn |
1971, to pay uﬁd czsc“argc its o t Tan ’ir $2, 980 OOO ofﬁ'
:zr~ Mortgage 4 Bonds, o pay'expc : c*de <o the.
i**ue of said SB,;OO OOO of :i“st Mortgugc Boauw, 3-./4» .
Scrics cue in *971 o *eﬁm urse i*ﬂ‘lﬁea,mrj on accounu of
incéme exbended for add it;Oﬁo a~d bt terment, to ‘ts orop—
éftie; and to finance condtrucvion eAPV“Litu.cf eet 'o*th in

Zxhivit 3 £iled in this pr ocegdﬁng.

4e Within Thir‘cy (30) days after the execution of -

faia firse ortgugc indc turu hercir aumho*ized ;o bn °xccurcd,
Coast Countics 23 and M_ectr*c Comp_n* ho’l filc wita the
n“i¢roud Commission two ccrt;f cd'copac, of saidlfirsu'mort—'.

gagc xngc“turc.'

5. Coast COUA@&CS Gau ané Ele vr_.c Coz anj ahh’l
file with the/qulro,a Comuission re*orts in-compl nce Wivh
the Commissionfs Genercl Order No. A-A, which orde. .naof

as. applicable is made o part of this or ccr.

6. - Coast Coun**ef‘Ga~ and Zlgetric Comn y ahull
£ile witk the Railroad- Commidsion, on or bc Yovember- i,
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194L, & statement ‘showing iz cetail its expenses incident to

‘the issue and czle o* sa*d 83 500 000 of Tirst Mor tgage Bonds, -

:—l/ .&.% Se*ies c’.ue in ’971.

7. The "u ner *ty hereﬂn grunted will become effecu-
ive when Coast Ccunviea 25 oo Electric Comnqny H pa he
fee pres cr*bed by Sﬁction 587 of %the PLbliC Tvilities Act waich

fee is Five nLndrcc end ”wenxy (8520 00) Dollars.

iT IS_EEREBY FURTEER ORDERED thet Decis‘on No. 30269;‘
’ated'Octoberrzs,'1937 25 azmenced Yy Decision No. 30339, de ed-
Novembet 15, 1937, is her eby modified so 25 %0 oe*mi* Coast

Countics Gas and Slectric Compan o umortize, on or be o*e-

.Scptember 1, 1965, zhe vond ais wms, expense and p*e um *e—

*errcc to iz the forcgo.ng op*“‘ 2, prov‘ded *hat yhe C¢m4

ni ion roaevvcs tae “‘znt 1o ce*e*miné ol °’*er;whet b f&e
arges ece;sarj 0 *"ortﬁzc said Adis 1t expenfe' nd pre-
um “ou_d be Ifncluded In T e‘co t of money to said Coast

Counui 2s Gas and “1ectr_c Com pany. ‘gtﬂb;

Deted at Sam Framcisco, Celifors 24 azy

of Juse, 1941. '- /4/ s
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