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("." ,A II".,)' ...... 
Dec1s1o~ No. _____ ,~_,~_·;_·'_·~~~_· 

• 

BEFORE T.dE RAILROAD CObf!'lISSIOllJ' OF ZOnE STATE OF C~n'O?!~IA. 

!n theM~tter of the A~~licationof .. .. 

COAST CQm~TI,&<; GAS ~ ELECTRIC 
CO~~?A1JY, a corporD.t10n, 

< for'an order authorizing,applicant < 
(1) to issue i~s ?irst Mortgage Eo~ds, < 
3-1/4%, ,of the par v~lue of ~ot ~ore' < 
tha.."l $:3,500" 000, (2) 'to sell such bo~ds < 
".pto a value of $J,500"OOo, ar.c. to use ) 
,the proceeds for the pu:pose and':L."'l ) 
the ~~e= speclfiedin tr~~ petition, ~ 
and (3) to exeC".lte a trust indenture ~ 
covering cert~~~ of·its pro,ertics to : 
secure sz.id 'bonds.', ' 5 

Application 
·!oro. 2) ... 262 

Pillsbury, :£adison'o.ne Su'Cro, ~y 
Felix ~. Sci th and ~. D. L. Filll~:- for Applicar.t 

BY TEE CO~SS!CN: 

o ?' 1: ~IT !' 0 !~ 
-~~-~--

~zked to e~ter its order ~uthorizing Co~st Counties,Gas ~"ld 

Electric CO:lpany, herei."laf'ter some titles referred,to as ap­

plic~"lt" to issue and sell $3,500,000 0: its ?1rstMortgage 

Bonds, 3-1/4% Series -due it! :971, fo~ the ,~poses here~~-

a#!"·~- ,.·"t ..... ..., ........... ~ ....... ~, 

me:lt~! its bonds, mld to ~cr"~ize ~ebt discount" expense­

and p:emiu:ovar ~ p~rioc subse~ue~t to the date of ~0de~p-
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Applic~~t is a Californi~ co~porat~o~.eng~ged as, 

a ,uolic utilitj ~ distribu~ing ~~tural gcs) out~e, &3S) , 

electricity end wo.ter in Calif'oI""'''':'a.. For the ··.lec.r 1940" 

its operating revenues ar~ repo:'-ced ~t $3,.4.54,679.83, seg­

~ega ted as follows:. 

Electric revenues 
Gas r~Vc:lt::.es 
Water reven.~es. 

$1".667,697.:32 
1,736,128.68 

50,353.53 

App11Ca:lt f s 'total operating ex:?enses to:' all c.e­

pD.l"t::l.ents, i:'J.c1ud1r.g de,rec:1..lt1cn:mc u:.xes, ere re,ortcd 

at $2,775,743.74, :lnd itz net ~come 1'ro::: ope:-o.ticns at 

$678~936.09. Adding to the latter ~o~t its othorinco~e 
~ . 6 01' .... 1, 30.82, resultz in 0. gross cor-poro.te incoc:c.o!', 

$680,566.91 wbic~ is tAe ~omlt ap,lic~t had av~11able ~or 

~d cccretionz to it: e~rr.ed sur~lus. 
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s~ows ~$S~ts ~~d 11ccilities ~s !ollo~s: 

ASSETS 

FIXED ASS::T§: 
Utility ProJje:t:r P1~t ~d Equ:.p::cnt ' 
Int~~g1blCs ~~d rranc~ises 
Or&~~zAt1on Expense 
Construction Work 1:1 Pl"ogrcss 

, ~otcl71xee A~sets 

Il\.1"I']"ESTI;tENT A1:rD FmID ACCQmZrs: 
Other Pbys1cc.l'Prope:ty 
Other !nv0s"t::lents' ' 

Total !nvest:cnt ~~c~d ~cco~~ts 

CUR'REi-l'T 'Aim At-CRUED" .r:..SSE7S: 
Cash. " ' , 
Specio.l D(::posits 
WorJdng Fune. ' . 
!-tote$ Recc1 vc.ble 
Acco'tl."lts. Recei v~'ble - Trc.e.e' 
Accounts ?eceiv~ble - Other 
Rece1 va.bles trotl ,AssociD.tcd 
M~ter1~ls ~.d S~~~lies 
Prep=.id TCLXCZ ",' 
PI'l3po.id "!n.suroncc 

, Prcp~i' E;.."Pc~s~" ' 
Tot~l C~rcnt& Accr~cdAssets 

DEFERRtm DEBITS:, 
Unc:ort1zed Debt, Discount .:-..~d E..":'pO:lSC 
Extr:l.ore.in.j,ry . Property. Los:=es 
Clcc.ring'ACCOu:lts ' ..' 
·Retirement . Work. in ?!'ogr~zs 

, . Tota.l. Deterred Dcbi tz. . 

CA?ITAL ST C~ nrscoUNTkvn EXPENSE: 
Cc.pi tu Stock .E:Qc:c.se 5,0: First Pret¢rrcd) 

REACQu!R~ SECURr~IF~: 
Rc~cquired 1o~g-Tc~ Debt 

TOTP.L ASSE:S 
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$13,.305;836.27 
, 132,810.66, 

, 196,.900.69" 
20~ ~06.~5 

, 14,036~19 
10.742:.59 
2/t • 781. 78 

233-,576.29 .. 
8"136.96,, 
5,965~00 " 
'307.).9, 

362,13~.k7': 
, 6)'986.86. " 

240.07 " 
252;970.70 
39,722~79 ' 
16, 670 ~ 59 '" 
, "'5P).~~ 
927,213. 1 

259; 7eg~82' 
113,345.$1 .. 

l.,608":30 
10,019·87' 

384.,762.86. 

23,915.38,' 

20,000.00 



A "l I ')t.f') .. , 4 
.... ~:.. .,.,-.. ~;;, , ~-J. ' 

~lC 

I,! AB IT. TT!ES 

CAPITAL STOCK:. 
. ;~F:i.rs~ ,?::."'efer:-ee - Cuc.ulati ve 

Com.'~on 
Iotal C~pit~l Stock 

LOtliG TE?.M DEBT: 
First Mortg~ge 4% Se~iez nEff Eondz 1965 
Less Iss'Uec! :aut ~rot Sole. 

Totcl Long Tc~ Debt 

CURRENT A1i) AC~VED LIl~!LIT!ES: 
Acco1.m'ts Payable 
Pcy~oletoAs$oci~ted Co:p~~s 
C~tomers De~o~its 
Taxes Accrued.' 
Interest Accrued ' 
Othe:- . Current I?.."ld l''\occ::."'U~d Li~.;':Lli ties 
Accrued Po.y roll-' 

Total, Current ~~e .A.ccl"ued 
,Liabilities 

Dr;s-ERRED CREPITS:" 
Customers f ,t,dv::ncez for Co~truction. 
Otber D~fcrr~ Credits 

RES~....s: 
, -Deprccio:tion 

Uncollectible ~~cco'U..'I').'ts 
!nju:'1es ~ anc.Di-'J:l:-=ges 
~ployeesf Provident Reserve 
Other Reserves ' 

CON'nUSU'!!ON n~ .AID OF CC!~STRUCTION' 

$,3,750~OOO~OO 
3 ! (.,20 .... 000.00 ' 

$ '7,3'70,000.00' 

4;,000 1 000.00 " 
1,000,000.00' 
3,OOO.Ooo .. OQ' 

1·,78.719.44· 

" 

56,729.41 
41&.83 

57,17&-24. 

: ..... 

26?977,.~3 

~'21 I 592 .00 ' . 
. " .:. 

$15,224,627.60 . 

These 'bones 

SiA~Y d~ys f notic¢:I :!on wholo or ir.l. ~.~rt, ~=~.or to th.eir 
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~aturity. A~~lic~t r~z conc~udce to redeem ~aid First 

Mortgage 4% bonds'on Sep-:emoe:-1" 1941. b doi:lg so)' it 

~ust pay the ,r1ncipal' thereo~" the acc:-ued ~~tercst, and 

a ~recium of 6% of the principal ~~unt or the bonds. 

Toobt~in !~~ds to e~!ect the rcde~ption or its 

outsto..."'ldi..¥J.g 4% ·oone.s ru;.<i to re:'::l'burse 1 ts trecs1l."'J 3..."ld pay 

expe:lses :i..~cid~nt to tl'le 1:z'Ue of n~~r bonds ~ applicant asks 

permission to issue ~~d sell c:t 104-3/ 4% o~ their :£'ace 
, ' 

value and acc~cd interest, $3,500 7 000 o! First Mortgage 

30n~s, 3-l/4% Series due 1971. The $;,500,,000 oZ bo~ds 

vdll be sold privately. $1,500,000 o! ~~ie bond~'vdll 

'be c.cq,"J.ired by the Jor:. R~"'lcock Mutual Lii"c Insurance Com-

New York. Applic~"'lt will realize !ro~ the sale of said 

'bonds, $3 7 666,250. It proposes to use these p:oceeds for 

the following ~u:poscs: 

~o'pa1outst~ding 4% oo~ds - $2,980,000,' 

To pay precl\l:l on :;&io. 4% bonds - 17$,800, 

To pay cxpe~es incide~t ~o the 
is:ue of sai& 3-l/4% bones - 31>580 

To re~OUl'se a,plicant's tr~ezury - 475,370 

In E:!.r-.ibi t tID ,1f o.~~lic=.nt re;:orts tr..:t i ~ nzs· ex­

pendce i"ro'Jl.' its trec.sury :£'o'!' ca.pi t~l ,u:poses·' the Stz1' 0-: 

$4S4,744.~6.. Eowcver)' it::: bo,l~ce sheet zhows an e~rned , 
, ' 

surplus of $1~)1, 592. " The recore. ::s not concl"t;.Si ve tho:t ap-

plicant is entitled. to b,:."',e its treo.s~y re1m"otl!"sce in the 

a:!ount of $/.~4,744.36. 3'1.l'C the 'Zcsti:l.ony shoVts'that'o.Pl'li­

cant. is in need of funds 'to carry forward its 1941 cons"eruc-
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$),500,000 i~ justified. 

As in'ic~ted, ~,plic~~t r~s ~gro~d'to sell its 

3-1/4% oonc.!3 at 104-3/4% of their f;.ce va.lue plus c.ccru.ed :L."l­

tere~t. It pro?os~s to c:-aclit t~ b::.lc.ncc·zlleet Ac~ount 240, 

Unru:ortized. Pre~u.m on D·~c-:, tll.e ?re::li"J: which! t ~"ill :::-e-: 

eei ve upon" the so.le of se.ie contis) c.r:l,o~ti.r.g 'Co' $166,1250; 

which::.re est~ted llt $31,580, c.nd tllerec.:'te:- to ~ol~tizc ' 

such ~01mtover th~ l:1.i'e of the 3-1/4% ·OO:::lc,s . by' crcdi'ts to 

income Acco\lo."'lt 5~2,' J-~ortiz::.t:!.O:::l of P:'0::liU: 0:1 De"o'C-Credit •. 

on its oa1ancczheot~t $259,7eS.S2. To thiscmo~t it p=o-

poses to ~de the prcni~ or $173,800 ~hic~ it wi~l ~~ve to 

pay upon the re~e~ption of 1tz 4% ~on~s. It pro,oscs to,de­

duct'from t!l1stctal, forthwith, o.:l ru!lC'tl."'lt ~~t:i72.l.mt to the 

zcVings in inco~~ t~es1t vdl1 enjoy cs ~ resul't.of.its 

lico.tc :inter~st cb.:l.rgcs, o:-J.d t:b.orc:l:''t'-!r to c::lort1ze the 

b~l~ce on or before Scpte~bcr 1,1 1965, tha ~turity d$te 

of its 4% bonds, by Ch~60S to ~co~c ACC014~t 531, k:ortiz~-. 

tion ot DcotDiseo~~t an~ Zxpensc. 

!t is of r~cord tnr.tt the c~plicntc ~tercst Will 



o "o·"iouzly , only i:lco~e tt:.Xes thc:.t c.ppl:ic:.nt :l1.::.st' pay should 

be chargee. to inco!:lE! Account 507~ Taxes. 

convenience, charges ~o u.~or~1zee de~t discount ~~d er.,~nse 

the :9re:ni'U:l it will be cc.lled upon to ?C.y ~ orde::- to ,:redeem 

its outstzm,c.ing 4% bO:lds, tl!."'ld it it 'Chereai'te!' amortizes such 
, , 

Su:l, together' v:1 tn the rO:ll;; .. :L""li~.g t::l~ortized e.e"ot d1sco,;:nt 

~d expense now on its books" on or before Septc:l.oe:r 1, 1965, 

or if it ch~rges to surplus tort~w1th such S~, or'a portion 

dup11cz.te interest. VIe reserve th~ right to dete:-::line, herc- . 

after, if the cho.rges to \m.a::lo:'-cized debt discount a.."ld' ex,ense 

pe~tcin1ne to the 4% bonds ~re prcpcrlyincludible in'the cost 

0"£ ::loney o'Otc.~cc1 ti.lro~ tlle isst:.e of the ~cw '3-1!4l'j, 'bonds. 

Applicc..."'lt ~zks pe~ssion to execute Co firzt ::.ort-

Mortgc.ge Indenture filed' in. tr..is proceeding as, ~.hibit.. ne. n 

We :w.va reviewed. this inc1e:nturc c.nd will c.uthorize its· ex-

ecutio~ subject to toe p~oVisionsor the fo~lovr~g.oreer: 

ORDER .... - ... .--

heuing one. :i. t. 'ocing of th0 o?~.!lion thc.t t,.",c :lo::.e:r,· property 

or lc,"oor to 'be procured or ?::.id ror by the 1:;s'Uc'of s~1d 
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$3,.,500,,000 of First Mo:-tgaoe301'1~s, Z-:/4% S~ries due in 

1971~ by Coast Co\lnties Gz.z c.nC Elect.:-ic COr:lpany i: rec:!:on-

ably requ1red by sa.ic! CO.::lst Count.ies G:;.s r.r.e Electric Co~-

rerlzo::.o.oly chc.rgeo.ble #'0 oporc.t:L."'lZ e~enses or to i::.co:::e:1, 

IT IS ~~~y ORDERED &s ~ollow~: 

, 
J.. 

~ft.er the effect.ive d.:ltc he:-co! ~~~ ,rio:- to Octooer 1, 1941, 

execute :l !ir::t" :lortgagc 'inCentU!"c ~ubstc..."lti~lly' 1.'1. the S.:.::lC 

form ~s the !ir~t mortgc.ze ~"l~cnt~e fil~d in this ~roce¢ding 

o.s Exhibit ftC, T! ,'proviG.ccl 'tb.~t th.~ au·cno:1 ty ~cro1n g:-c.::.ted 

to or-ccuto said first. morte~gc ~~ecnturo is tor the ~~pozo 

of thiz r.>roc~ec.1ng onlY:1 c.nc., is er:"''1.tec:. or.ly i.."lSo!c.r, :::'$ t.his 

Co=l.ssion lies' j'llX'izcl:Lction unc.c:- the tort:lz ot the ?u~lic 

Ut.iliticz Act ~"'ldis not int.~neeC 

proVided further, t~t said ~uthoritJ does not relieve Co~st 

CO'l.lnt1csGlls end Z::"cctric Company !rom the obligatio::. of 

scribed by th~ R.lilro~c.!. Cor:zlission no:" £ro::l. th~ obligation', 

of:-ilinp: with the R~i.lro.3.e Co~s5icn ::.pplic::.tion.s for per-· 

~ission to issue bones ~ ~edition to those h~rc~ cutho~-

izce to be issueC. 
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after the ~fl'cct1ve c-fltc hcr€of Cl."'ld p:':!.or to Octo~er 1, -19L,.l~ 

is-sue a."'l.cl sell- at not _less tha..~ 104-3/ ///., of the princip~l 

m:lO'l.mt thereof ,luz accrued i:lterest, $3,500,OOOo! Fir$t . 

.. Mortg~ge Bonds) 3-1/4% Series cue i:l1971.· 

~. Coast Counties GIlS ~d Electric Comp~y s~.ll 

uz~ tb.~-proceco.s re.o.lized i'ro:n the issue ~d s.:l.le of s~ie. 

$3,500,000 of Firs~ ~ortg~ge Bonds, 3-1/4% Series eu~ ~ 

1971, to pay end. discharge its o~tstanding $2,980,0000£ 

First t!crtgD.gel.J.% :Sonds; to -psy erpensesinc:!.e~nt to the.· 

Series Clue in :971; to reimburse its tre~s1.lI':r.o:c. acco-:.::nt of 

inco=e expended for additions ~d betterme~ts to~ts prop-

ort1es and tof~~cc construction exp~neitu:es s~t fort~ ir. 

Exhibit 3 filed in thisproce~ding. 

4. Withi'" thirty (30) d.lYS aft¢r the execution 00£ 

sa1e first ~ortg~gc indenture herein authorized to be exccutce, 

Coast Co~~tics Gas ~~d Electric Comp~y s~ll file wit~ tho 

Rc.11roae. COIr..."rdssion two certified copies 0-; said first" :ort­

gage inder..turc. 

5. Co~st CoU!~tics Gns and Electric CO~P~~7 s~ll 

file Vii th the Ro.ilroc.cl Cor:r:is~io:l rcpor'ts i.."'l COl:lpli~"'lce wi tll-

the Commizs1on f s Gener~l Or~cr No. 24-A, which order ir~ofar 

as, tlpplic?-ole is' Q:.c!e c. part 0-:= t!lis orc~.er. 

file with the Ro.ilro.::.cl·Co"''''ijzsion, o:,'or oc!o:,o N'ov¢mocr'l, . 
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1941, a st~tecentzhowing ~. ee~11 its e~er.ses incident to 

the: issue and z~le of sai~ $;,500,000 of First Mortgage30nes, 

3-1/4% Series ~ue ~ 1971. 

7. The :.'Utnori ty he::-ein granted will ~eCOIlle effect-

!e~ prescribe' by Section 57 of the ?~b1ic uti1itiez Act, wbich 

tee iz Five Rundrc~ ~nd Twenty ($520.00) Doll~s. 

coted October 25, 1937, as ~enee~ oy Decision No. 30339, e~ted 

November 15, 1937, 1s hc~c~y moCified so as to pe~tCoss~, 

Scptember 1, 1965, the bond ~~sco~t, cxpc=sc ~d p::-e:i~ re­

:~rro' to in the rorcgo~~gopt~ion, proVided; tbr~t t~e Com-

chargosnocess~ry to ~ortizc ~id e1~o~~t, expcr.se~~d ~rc-

mi~ should be included in the cost of money to :~id,Co~st 

Counties Gas andEl~ctric Co~p~y. 

D~tce ~t.San Fr~cisco, Ccli!o~~ 

of J'I.lXle, 1941. 


