Secizion No.\'

3ZFC0E TER R..CL:L:‘\.OAD COLZISSION OF TEX

In vthe matter of the apnlication of
PACIFIC GAS AD ..‘I.L'C..:..C COIZANY for
an order of the Rzailroad Com:i io“

oL the State'of Californin, author

ing epplicant to en zer into = w*:zte*
agreement with ;ODD-CA»IEO LA SEIP-
BULILDING CORPCRATION releving, emong
other things, TO the sele by the Tormer
and purchese by <the letier of eleetric
nower. LTor use In itz Megmesiu Plant.
located irn the Counvy of Sante Clara,
State of Cel fo nia. PR S

. W. DUVAL, 245 Market treet, Sen Tr auci*co,n*o,
PPl xcauy, ?aci Le Gaz and hlectric Comna“y.

TERLEN AND MARR:N; by A THDLSK Balrour duild_ pols
San Frencisco, for Todd- Cali*o.nin °hipbu ding
Corroration, ngineering »;vi don. SR

JOEN J. O'TC0LE, City Lrtoreey, DION H. HOLM,
Assistent Ci:y rLLorney, and‘PABL L. BECX, -
Chief Valuation Lnginee_, or ne Civy end -
County of Saxn Franciscco, by FAUL L. ZTCK.

RILZY, COIJTSSIONER:

GRINIOE

In this anmplication Pacific Ga° and ulect ic‘Comjény,
hereinéfter sozetimes referred to as Pac tile, recuests eu:ho "y
tO'ent.“ ntb tten agreemenv wi vh vhe .odd—Califo*nia Shiw—

ld;ng Corﬂorazio“, -ereiﬁafter °o~e Lueo ca;led Cu ome_,
*elaui*g among o her ,h;ngu %0 the ¢ale and dc’iv»ry by the
forme* o* elec'ric eaergy fo* use in. Custo*e*'s mac“e ium u
located ;. vhﬂ Coun T or Senta Cla-u, State of Cal-fo.“;a. A

cory of the. v*ovoued gg*ee cn* marcnd “xhibit "A", jagzaghed”

-




A. 2&23‘2 .

to and Hade a part o” tnc aﬂp’icut on.

A pub;ic hea:ins was 1'ﬁ:l.d in the Co...missicn'e cour*--
room in Sanv?ranciéco on "edn e,day, June 11, l9Ll at v“ich tim
and pluce the ﬂatte* wes subm;tted Tor. deciuion.

Some of the more impo tant features and conditidns of
said promposed agreemenc ney be_soo for‘h. ”he'nrovisidne‘o*‘*hé
agreenent may.be lookéd upon &s, first, e zablishing uhe condi-

io#syunder which e veﬁbo*arj service will be rendered a“d
secondarily, :he‘rquiremenzs if <he ,e“vice iz to bnco me o* a

nore permanent nature.

Irnditially, Pacific agrees zo sell and dclivcr, and

Ct*4 zer a@*ées t0 murchase and pay Tor electric Pn@“py based
upon maximun demandés which “ail\not be pgreater than 6,000
xilovolu-amperes at’ Customer's new plant whiQh”is néw under con-
strﬁgﬁioh to‘produée metallic'ma gnesiuz. Tﬁe':aFQésiuﬁ‘tO‘b¢eso
 prdduced s s;entigl for the manu‘acuurn of de¢ende *u'?ﬁen*
*equired‘by the Federdl Governrﬂnt during t“e. egen* National
emergenc&.‘ | | |
I this re?pect the 2feresaid a#reoment p*ovide 'o*
init ial delive*y to be made from Pacitic’s exiszing 60 fV ‘*anu-'
missi on cirenivs with suek exzena;on and installation o; meter;ng
fac; Ztl es &g ﬁéy be:requ‘*ed fer ren dering the Verv‘cc.‘ P.o-
v-uion ikewige ﬂade for a payment dy Cus tome* toward he co**
iﬁfolved ia ins all;nc and remo"ing uaid temporary line ey*ﬂns*on.
| ke ag*c.“.nt in add;tion vrovid,s .or Cu somer stand4
ing the'cosu at‘a stated suz *o* the re*“rorcement;of Paci c'**
60 kv nes end r“cil ties provided Cuatomer‘ ‘nd*juha & o*c
satlﬁfacto*y tyve o se*vice is deemed deoi*ablu han can be
obtainnd by means of Pacif ie's exi ing 60 ?v linev and 'aci’i iles.

The term of this propc“ed agreeue“,, aq it rel ves 20
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A. 2L232 .

WE

‘thc initial nlaﬂ* during what nay be looked upon as & trial per 108

~of operation, is for. & phr;od of nine zoxn t*s prov;ded t“a* Cug-
Toner may &v an y uimg du_;nc qaid aine months extend the pe*iod
and LT sc¢ extendec the contract unall c*eupon remain in 'uil
‘orce and“efrect until fhe‘expi ation ot 'ive yearg and as may

,be further governed by o T cond*tions set 'oruh in the nropoued
egreement. - “
Ic the’vfccees'i“‘zhe producti6n‘o; gnes.um is viemed
as successiul by Custome* the &greemcn* n*ovide Aat uﬂo _ he
election of Custome T %o inerease. L35 plent caﬁacity, and i -zey
do3thisvun To & to tal maximum load no% cxceed’ng 75, OOO Filovol*-‘
.ampe“es, ‘aci*ic will chanfe i =3 Shrvice frOA.the deliv *y at.
60, OOO ¥ 1o 110 OOO fv ich will neceﬂsitave the conot*uc ion

" of & mew tranamission l;ne ot uha voltage extendihs f*o
Pacific's ewark ﬂubutation in Alaﬂeda COunty“,o Cusuomﬂr s
ma.nesium plant - a.d; Tance o* app*OViﬂately 16 uile,.i Accord-
inag to the agreenext, Customer will advence vo °ac,&ic The cepital
réqu’*éd To build' re lin ; wrich iu eE*i_aoed .o*cbstviﬁfexcéssf
of wLSO 000 he owne" p, oxergu on and main tenaﬁééfo*;ﬁaid;(
ine Uhall hownver redax v“t? P'c‘fic. Cond ions ar :alsdﬁ

uet up urdpr whlch he mo“cys 50 adV¢nced vy Custorer_for tﬁei:
conuuruct;o he line nay be rc;unded by :aciric. All o&-t*e
provi ion° under v ich *e'und may ve made Meed not be recited here
exccﬁt to recount hat the genp*al ~equire“ent* are t hat: vmen
Cuutomer'v billing ,hall cxceed L1250, OOO a year t en °aci*ic "ha’l
_*efund to Cugtome* & u; Aqual TO one~tenth of the. actuml co"*~
aqvanced. Under these czaaged condivions of ervice the tern of
the contract Ls extended lo‘yeare dat*;, rrom the tizme delivery
;s;rir t made ev the hirher voltage.

rgec to bc made b;'baci*ic for the service and paj-

ments Iin accordance‘vduh those ch&‘:cca exre set forth and predicatec
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Y'!r

upon the-rollowing retes:

Demand C a*re'\

vz.uo pe* ki lovolt-a“pere o7 moathly maximunm demand
for the Tirst 85,000 kilovoli-amperes Of moathly
nexinmum demend durmng each contrectusl yesr hereunder,
which is hereby defined to signify each twelve month
period commencing respectively with the date of Lirsty
service hereunder and with the corrcupcndzng date o;-
cach year therealter.

%2.00 per Pilovolt-am; re or moathly maxizum deuand
'or all kilcvolt-awpﬂre, of monuhly'maxi_um demand &
- excess of sald Lfirst 85,000 kilovolw -a_pereg of monthlj
maximnm demend during each said twelve moath period.

Naximum Demhﬂd-

”he maximur, demand in any month will be the average
¥illovolt -ambere gelivery of the trirty ainute. interval
in whieh such average is grecter thaz in eany OVhAr
u“irty =inute- inte*va in che m@nuh.

S“ut-of* P*ovigion-‘

: :aciric uha-l-have whe right, uron glivizg Customer

six weeks prior written notice of its intention 30O to‘
do, to completely discontinue or partially curteil ¥
¢unﬁlying of electric npower hereunder for & consecut‘ve
neriod not exceeding three months iz any.one calendar
year and in that event Pacific shall not Ye liable to
Customer for damages oOr othervise on account of suck
dZscontinuence or curtailment. Pucific will specifly iz
such notice the time of beg*nﬂi of such shut dovn -
and/or cuwrtailment end will also °ﬂecify, either in suck
notice or a5 soon *“ercafter as v*ac.icable the time .of
termination thereo?, provided, howeve ret Pacific may
not reguire nore than one such Shub dovn 4nd/o curtail-
=ent in any calendar year. whe monthly meximum demand
cherge and ¢ nonthly minizwsn cherge shall ve- adiusted Tor
the period o suckh shut. dovm aznéd curtallment proportionately
%0 %he Tractional months and/ox reduced service involved.
Upon recelipt of such written znotice of dlscontinuance or’
curtailment Customer shall discontinue or cuxrtall its use
of elactric power to the extent specifled iz suck notice.

The **“imnm charge vrov*ded except under'"“ecial con=

=ditionz of "“umdown, iz at the rave of L12, OOO per mo h;*of
Lutome* de...andu uﬂ to and nclud ng 20,000 k‘lovolt-ampereu.

Tor demands in exces of this azmount, the agree ent v*ov‘des t“ev
Cﬁstomer_snall_pay Pacific'a thlj uinimum chargp qua;'to-éoﬁ

pex kilovolt-ampere, predicated upo" the maxizum dema“d occurri,g
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A. 2&%&24"

<&n the p*eceding tvelve. nonths ocr*od endinc vitn and ineluding
the current bill ng xontk .”he oinipoum ¢k arge however hall
not be le S then 360 OOO a year exce*t under eertain special
conditions as provided. | | -

¥r. N. 2. Sutherland the witness for reci*ie testified
to the.folloWing maximum.revenue" that Paci'ic eould reeeive and
the minimumochergee,thct customer would be required to pay for

the maximum demands indicated:

KVA Annual Revenue Anmual Vinimum Charse

6,000 £172,800 $1LL,000
10,000 27L,000 T1LL5000
20,000 51,000 14,2000
LC,000 99L,000 360,000
50,000 1,234,000 360,000
75,000 1,834,000 540,000

mhe evidence of record cleerly ahOW“ de*dt*evﬁroeoced
reve, vhich will everace aooroiimetely 3 uillo per rilowdtt-uour'
| depending uoon the demenc and usage, is not intended vO eover
ze full- costs of renderi g the ~,r;ex-v“ec and-is aceordinbly'sold
subject to uhuco'r i eceo*dence vite the proviss tons of T e rote
vheretofore quoted. It is o* reeo*d that Pdc flic would onlf
‘exerci-e the ohutoff provision ano diseonti ue or nertially cur-
il t c aur“lyine of. elec,rie se:vice du*i g a e*iod of oower
icieney vher such power wa neceooary to auowly itg other *i
'custouero. The rate provided in the agreement 15 very cimilar to

‘th&t aeeo*ded other larpe ehe feal nlants that heve siiilar load

'characteristico.‘

In 5uot‘ryinf a rate or this eharacter; Paciric repres-

ents ohet it <5 in iact dionooing ol a‘oo*tion ol its"reserve
plant that it must maintain end would only need thlnE a. d*y year
°ea°on at a cime of a los* o. neipal source of unoly c'uc:"*

T as mieht be occasioned by T2 e failu_e of an. imnortenv trans ‘ ion
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circuit.or-the ou:age'of-a‘large steam unit. ‘is repreeonved

that the”shutbfr pfévision provides the necessary protection and,
thu‘ any revenue received over the actual ou -oﬁ-*ocket co s‘oﬁ
rendering uM¢ uervice will redound to the benerit o; Paci ic s
eatnidgs\gené:ally,'ana'so ¢4ill belp cortribute to the ouvno“t'
ofﬂt*é dostité render service tb Pacifric's genera_ cugtome*s..
‘“h"e it may b said that the “eco*d reago“ably es? ablishes‘uhis
v;ew it lixewz-e d*rects agg ntion to tkhe rac ' hat ae tne' g-'
esium produced is adfudgéd essential'duri ng «he var emereency
it may, frén' pract;cal uta*dno*nt be izpo ble Lor Pac: ic:
o phvgically efe*cise the shutorls. n*ovision and thus diacon inue
or cury ail uervice. T wes 50 drought ou* thatrin addi ion o
the nurchase of the e;ec:rica_ requ..renentu u“de* he provosed
agreement Cuoto er would ut i ize large quantit es or natural £as
Tron the awnlican -in th e-vroauctlon P ocewu, h‘ch sa wou¢¢;be
,3urc sed unde plus rates né would‘accordingly be suﬁjééﬁ}‘
%0 uhuto 7. Since under norﬁal co o;tionu ot suﬁply and de***d.
Pacific‘usu ly ¢ind : necesc vo gLut o’f la.ge low rate
vsurﬁlué ges cus COme s aurinc rore onw eT %he heat ng seaaon eac* '
year, L L would a:*car u“au the adequacy‘o- ces s pply may well
ve the contro live ;cature &5 te the continuity of the overa ions
of %he mégnesium nlant. In this respect, however;'*v is o‘ reco*dr
thet Cus toner prono es to 50 ar*anﬂe itw proces,.oner_t cns as to
ve ablé 0 ccntinug;p OQUCUiO for & period or time az tter ga
serﬁiéé'is‘shut Qﬁf; These rnatters o °“utof’ in my ovinio
may-éife‘rise‘toiﬁerious complicatiéns i* the actual per*o*mhncﬁ
- 4ip thke car::-yﬁ.r..~ out o the provi,iouo of the acreement.
' | This agreeme nt carrie' Tk usual‘c*ause'aSIUO'thisACoz-

wission's continuiﬁg jur;sciction in ac¢ccordance vith Gcnéral'order




4 22320
WE

Arter giving weiéht.co the many considerations involved
?,¢n thi° proposed asreement end the aooarent rea_ neces ity of thio=(
nation'* ecuring a* additional supply of _agnesiu_, it 13 my con-
cluoion that the afore°aid agreement gﬁould be authorized uhough
di‘ficulties may be exoer*e c#d in carrying out-its perrormance.'
'Tn thio latter reapnct iz will e expecte& that the parties willy
look o this Commis 1on for a felir and equitable admini°tration
.o* an; aird icultieo as to p*ic» adjuszments and supply that may
ari,.. | | ‘

| | At the public hear ag o2 this matter heretorore nen-
'tioned no one awpeared to orotest the cranting o; thg avplicamion

and I recommcnd the 2ol low-ng fora of Order: IS

4

A pudlic hearing hav.ns been had in the above entitledv

application, the natter having been fully conside*ed and ourfi—”
cient caus e.appeari &) t“ere*ore, ,
I".1 Ic ORDER&D th at °aci'ic Cas and olectric Comnany is
- heredy aut“orized to: enter i::o that ce*toin propooed agreement
_with th# Todd- Cali‘or“ia “ipbuild 2 Corporation _n sub*tantiaﬁly'
vhe same for* as set ro*th in nz“:bit AT et tacned to the a plica-

on and to ronder elpooric service to said &odd-Cali’o*nia S*ip-
build ng Corooration av the rates and undexr the termg and condi-
.1on~ set forth in .aid agrecment and 173 othe*wic pbr*or~ the
covenant, hnrein set forth p*ovided however, that the auz ority-o
heremn granted shall not be taken &s l’"’ting the Commission' |
authority'to modiry or oet aside such ar*ee ent by aopropria
order.

Pocifio Gao anéd’ olecor*c Company sha_ rile two (2)

_cooies of the agreement with t*e Comm_ssion within ohirty (30)
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A. 2423 2.

. ‘;‘E

days-after.its execution.

' Anthori y here*n granted shall become er“ectiv» on tne
sate hereor. '
| The for#goins Opinion and Order ere “erﬁby approved and
*iled as <tk e 0pinion and Orde* 0% the Rail*Oad COmm*cs on of the
State. of Californi&. o | ”

Daved at Sen Francigco Caliror,ia t

dey of ' QW)?_




