Decision No. 34.’}56

BEFQRE TEE RAILRQAD.COMMISSION OF‘TEE STATE OF CALIFORNIA

_In the Matter of the Application . ;

o AIRWAYS WATER COMPANY, INC., &

_California‘corporation, for. a3 cer- 3 L
tificate of public convenience aad’ Application Wo. 23841
necessity o suthorize +the opera- . o

tion of & weity system &8s & puo’ic

Cutility ané for authority to Zssue

and ‘dispose of Lt3 securitles. ;

Féed ck L Bo,s*ord, Lox npp icant.
Ray L., Chesebro, City Attorney, 7
Rokt. E. Moo.,, Jr., Dcpuuy City
A,to“ney, for the Clty of Los’ Angeles

and Department of Water ané Power: of
the City of Los Anpelcs.

CRAEMER, COMMISSIONER:

.In this prdceed;ng;-the A; ways Tater ﬁompany, Iac., a.f
co*poration, asks tﬂe Co**iésion'uo gract a cersl *1cate o*,publ*c
‘conven¢ence and uecess;ty uO opﬁraue a puo ic utll y waue* ystem
with o an ares o. about 320 acres, .of wnich 60 ac*ﬂ° lie witbin
th@ C;ty of Loz Angelﬂs and the remaind der is o v o*po*a d ser-

tory ly petod HOMVH or the: C*ty on the Imper;al h;grwuy and .be
Tnglcuood Rcdondo Boulﬂvard Aut ority is gou”ht also uO isque.
,39% st a*c of capital stock having he agg"egate pa" va’ue,o.‘
_v13 9&0, uhﬂ p“oceedﬂ to bﬂ Lued to p“ovide wo*king cap;tal and o

-

PaY for ceruain ex;st;ug wauer croperuiﬂs wh;ch appl‘cang p“oposes




to scquire.

The evidence indicates that at on ti t“1° entire parcel

of land wa*'ownﬂé by Nrs.iEiééﬁO“ P. Bohor, now. decﬂasﬂd, who
hei S now conurol both’ the appl*cant covbo“a*ion and the deelopmﬂa“
compazy nh;ch is,engaged in the subdivicion o.,tho e parus not Hﬂ‘e-
tof&?e‘solé.fpr resident;al'pﬁrposes. An.area of uo acres;‘r errcd
to 1o the application a  ‘T* ? No. 2663; seémv e be T °ubd
‘vided7many years agoﬁ water service has been rende
 on'th1s **act by the Wisnman Parik Mutual Nate" Company, a co*po*a-
:iontorganizedlinf1936. Thls supposed y non-p.ofit'corno'ation
later ext endﬂd 13 lystem ) se"ve adjacent Ty actﬂ as they wv*e |
suod¢v_dﬂd It L3 the wacew property of *his muuual corpo*avion
that applfcant AL way° %ater Co pany proposec to acquir# and to
extend throug on* the remain;ng unsold acreege. A
The vario“° par els compriuing vhe v0v31 320 ac*es a*e de-
-cribed‘in the applicatlon by thelir sract numbe.u, 1n so ’a* a°
= ave aow subdivided. ' Wit hin the City there are va*ts o |
Tractq Nos 2663 and 3268 of 20 ac*eo eack and an Lndeveloped area
of 20 acrﬂs. The‘re indﬂ* are conc guouc parcﬂls ly*ng outs;d
uho City, they bﬂ;ng the rema*ning parts of Tracts Nos. 2663'a;¢’
‘3268 sad. Tracts No.,. 1, 266, 1 ,975, 12, 088 .12,331}“9.1'16—_‘ 12,‘434,"'
as well a« an 1;3 ac"e parcel as ye* unsudéivided | o |
At the tize of hea*ing there were some 228 consuxers re-ﬁ
ceiving water_service thr ough he f'«Gman Park M'tual way er Compa;y.z
One part“o this sj' e obta ns Lits wate* ~"pply'th*ough uWO d 1’ed
wells -ope rated by elecvr*ca’ly dr;vﬁn dﬂﬁp-he” *u*binﬂ uuwps, de-

livering water th*ougb a5, 000- gallon p*ea sure *ank f*om nhich d'S-'
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tribut*on is *ade th*ough ’1 uue'fee of pipe Lines :anging ‘
2= l/u to 6 *nches oLuside dfamete The other part supplies T*act :
No. 12u3u and consists ol a. ‘well operating throngh a s,ooo-gallon ,"
pressure tank. now 1n*e“-connected with the above mentloned mazn |
water plant.' ”his water works 1o Tract No. 1243h i3 not a part o* |
.uhe sropertiecs proposﬂd to be acqui'ed by appl nt herein, paymﬁnt'
‘or which 1s %o be made in part by stock for ﬂhich autho*ity 1° “e- '
quested in vh;s proceﬂding, but is, howev_.; vO be acqui*ed by ao- |
 plicant under a snpa*a*ﬂ w*itten agreement, prov;d ng ‘o. paymen*“ )
and wheﬂ the. developmen* of vhe area °e*vﬂd chomes compensatory,
ic a manner simi;a* to the reguler prac Lce of this’ Commission in
connection with thpns;ons'fovlthe p pzng of rﬂal estate subd*V1sio“-.
A report was ,ubm*zted by £. L. 01ark, on° o h° Commiﬂ-qul
alon s hyd*aulic engineers, in which the o*iginal cost o.jal’ vbe e
used and useful wate“ p“operties, exclus*ve'o . acilit s supplyi
cons sumers in “ract No 1243&, 1s-estimated at 13, 2&3 ”he cor-
| responding deprﬂc*at;on an uizy, computed =3 he sink;ng ’und method
at .5 per cent amounted to ;233 aad the acc*ued deprccia ion Sl 337
‘ In this rﬁport ube maintcnancc and cperating expensﬂs ’or the ;mmedi-r
ate .uture under assumﬂd no“mal ope*at ng cond‘tioﬂs, arﬁ estimated
at,$3,377, ¢ncluding deprec;ation. No request hes been made vy ap--
plicanc for a,net ret urn upon tke investment, bLt the p*oposed method |
of ope*ation dur ng thP initial period of developmenv o. thiq proo—
Prty is to delive* water under *1at rates at a bas*c charge uo , csi-
dentlul pu*poses of $1.50 per month.‘ ;f vhe applicat on &or a cer-
tificate ;s grznted, ;t appears tna. the reguested autho“ity'.o 1*auﬂ

stocg,qhould als0 be given.




A p*otest was made on behal’ of the C;ty of Los Angﬂlﬂs and
‘o thﬂ Dﬁpartment of Wage" and Powpr of" sa‘d City in so far as - the‘”'
appllcat;on involves water se“v;ce w hin any porcion of vh’ arﬂa'
lying withia the CIty. Tne. Cit ty's prote st 12 ﬂstﬂd upon two
gréﬁnés.- It éxpfeséﬂs ‘ts “Padiness vo. Prtend the City-owned va
sygtém to this and ell other areas w;thin t 2¢ c;ty'limits.- It
asdefﬁs also that the- existin~ water fac;li cies of Uhe miseman ”a'/
Mutual mater Coupany, which appl cant 11 acqu;re, are.occupy;ng-
.the‘streets of be City withouv legal right. \.
| "he applicant nhas rﬂpresenth that no *.aﬂchis. -rom eivh#r;
the City or the County 13 recuirﬂd fo* the reason that the right to
lay wate* maing was *cse*v#d at yhe Lxe the strents ne“e dﬁd‘catﬂd.
oy the subdiv*der. The facts unde*lying this *epresentation are not'
entir ely clea* in 80 far as the early suadivisionq a*e conce"ned,
| pa“ticularly Tract No. 2663, which liec partly wit“*n he City o*
Los Ang . Inasmuch 8s. the 54 y has appﬂared iz’ this p*oceed*nr
_to challenge the right of appl;cant anc its p*edecessor to occupy
'those streets w;thout ’irst obta;ning 3 franchise, vhe Commi s‘onn'
els comppllﬂd to r@spect vhp C;ty 3 dﬁcla*a*iou and to deny uhﬂ‘
*equestﬂd certi“icate ;n 0 ’ar as the City uer"izory may be Ln-.';
volved Should uhe c:ty of Los Angelﬂs clect to g"ant a *ranchise
tb'appl;caa, ra he* then to exuend 1ts own water system to .ﬁe.areg
here requﬂsted appl-cant may .han pecition the Commission ’br'recbn-
‘side*ation. Qur present act ion will oe cons sten: n;tn vhe § nci-
ples announced 1n anothﬂr decision th.s day *ende*ed in the ma*te*f

of tae- Pa“k Wate* Co~pany s applicat‘on.

No protesu was presented to the issuance of o cer*ir‘catﬁ




covering any of the unincorporatﬂd areas deSC“Lbed in the applica-f
tioo. Aluhough the Fntire acreage was: not ,ubdividcd at thﬂ time
.hear;ng, tbose. nterests associated with the appl'cant own all o,
such acreage Thcy in%end to deVPlop the whole ”or res;dﬂntial pu*
poses, and will reserve the right for the lay‘ng of watﬁr ma‘ns
tne,.:.i:. - B
o Itfis our‘oonc’usi ﬁ that & certi 1cate should be gxcnted
cov 1ng ouly thos¢ areas located outside the bohndar*es of thc
'City of Los- Angeles.‘ This dispouicion o’ the ¢ ficate mat
¢compels us to dﬂf Judgmert upon applicant’s .u“th reqpest ’o"‘
author Ty to ;ssue sharPs o. stock. Inas"ucb as the appra‘sals pre-
vented do not segrpgate the wate* prop@rt‘es ’ocated w*thin the City
£rom tho«e lying without, toe appl;can hould be permitted to sub-
nit 8 reviSﬂd inventory ove*ing only thoze *acﬂl‘tiee to bP u30d and
useful in rend “1ng servioe unde" the ce*titicate herein pranted,
in orde*‘tha* the Commission ma" dete~minﬂ wbethe* the 'ssuance o.
stook 1n the 2mount’ rﬂquﬂsund ‘s “ully Just‘fiec. Aocord ng_y, v“is
port of the oppl‘ca*ion wi 1’ oe Held in abcyance peoding the submis-'
sion of addi*iona’ in'orma.ion respecting p“ope*'y va’ues And'
should appl;cont obtain from: the City of Los n-gc¢€3 a ”ranchise or
permit Tor thc occupancy of the st eets, 1t may Vhen pre*enu a petiQ
tlon ’or the Issuance or a ’u ther ordﬁr enl arg_ng the scope ol "vp‘

cervi”icate here g_ven.
ORRER

A ‘pudlic hearing having beez had upon the application‘of;

Alrways Water CompéﬁY,VInc.,.the metter subzitted, sad Lt belng K
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fbund as a :act.that pubiiGEQanép;ence gnd ﬁecessiﬁj-reéuiré, 
-IT”iS ORDBRED{that'avcerzificaﬁe\bevaﬁd is,hefeby'gféﬁted“
to Alrways Watér C@mpany, Inc., for the operatioﬁ or a pubiiéutiiit#
watcr~syste=.withiﬁithat teriitory in the County oprs'Aggelgsily;'i
1ﬁg.gouth,éf the'soutﬁgrly~boundaﬁy line of thé C;t§r6f L§$ Aﬁgeieg,.
as?shownfon the maps”markéd Exhibit.A, attached ;o\the'apﬁ;;céfibni |
herein,.dnd which are'hereby m&¢e & pars of‘th1$'0rdér bffe:éréncé;
and wn1ch”territqry gompfiéing én‘aréa of 260 acre;;;mqré oﬁ‘lés§; 

isfmo:e”particularly'deséribéd as follows:

Beginning at the polnt where 120th Street
intersects Inglewood-Redondo Road; thence pro-.
ceeding northerly along Inglewood-Redonco Road
to the southerly boundary liae of the City of
Los Angeles at 116th Street (sometimes cezlled
Miramar Strect); thence easterly along tie
southerly oboundary lime. of the Cilty of Los
fnpgeles, in 116th Street ané the exteaslion
thereof, to Felton Avenue; thence southerly
along Felton Avenue o EL Segundo Bouleward;
thenc¢e westerly along =1 Segundo Boulevard To
Anza Avenus; thence norstherly along Anza
Avenue and the extension thereof to 120th
Street or the extension shereof; thence westerl
along 120%h Street or the extemslon thereof To
its interscction with Inglewood-Redondo Rodd,
the polint of Beginming. : s

IT IS HERSBY FURTHEER ORDERED that Alrways Wate;:Companj,
Inc., & corporatioﬁ,‘be an¢ Lt I3 hereby authorizedaﬁ&‘dirccted'to
file with'this'Cqﬁﬁission,within.thirty'(Bo)'deys fﬁoﬁ'the'dafe pf:
this Order, the fpilowing‘schedﬁle of rates to_be'éhdfééd'fpx”ail
waﬁéf'servlée renéered io its consumers subsequenﬁ té the 'EQZ‘J-'ﬂ

day bf,' g%;;QLA, : ’ 1941,,wh1ch schedule of rates L1s he:ebyﬁ

found %o Lé juséﬂandreasonable for the service %o e readered:
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RATE SCEEDULE
FLAT RATES |

Classification o : | Pey Month

OQne single residence on one lot 1.50

‘Tor each additlonal resldence on the 33me lotewmmmmm—maa- 1.00
Restaurants------ meme e e e ce e ——— mm———em- cwmmmrm—ee= 2,50
- Serwvice Stations ‘ 2.50

Stores markets ard other businﬂsses, each-----4--e----ee 1.50

Rates for ’1at rate service are payable in advance.

IT IS HERERY FURTHER ORDERDD that Airways Water Company, Ine.

8 corporation, be and it is h by d;rec,ed es *ollows._

1. Withia thirty (30) days froo the date of this

\ Order, To submit To this Commission, for its
approval, quedruplicate sets of rules ané -regu-.
lations gov ruiag relatlions with Its consumers,
each set of which shall contaln 2 su*tablﬁ zap
or sketch, drawn to an Zadicated scale, upon 2
sheet approx;mately 8~1/2 x 11 iackes in size,
dellineating thereuvpon in distinctive ma*k¢ngs
the boundaries of the cuthorized service ares;
provided, however, that such zap or sketch shall
not thereby be consicdered by this Commission or
any other pudblic body a2z a firal or conclusive
dete m~na:-on or esteblishment of the dedicat ed
area of sexvice, or any portion thereof.

~Within sixty (60) days from the date of this
Order, to file with this Coxmission four coples
of a comprehensive map drawn to & scale of not
less than 600 feet to the inch, upon which -
skall be delincated correctly by appropriate
markings the various trects of larnd in the

erritory for which the certificate 13 granted

herei . This map should be reasonadbly accurate,.
show the source and date thereof, and sufficient
data to determine clearly and definite ly the
location of thv various p*ope*t*es compx sing
the entire utility arca of se*v;ce._

Within sixty (60) days from the date of :h13' :
Orger, to file with this Commission 3n affidevit
To the effect that Lt will never clsim before
this Commission or aay other public Docy an
amount for the certificate of public coavenience
and necessity granted hereln ic excess of the.
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actual cost of acquisition;

IT IS H:REBY FURTHER ORD?RED that Airways Watﬂr Company, Inc.
a corporation, within th*rty (30) days afte* acqui*ing said wa*ﬂr
systen proper“iﬂs ne einabovp eferred to, snall rile with vh...s Com-=‘
| mission a certificd copy of aach nst*ument under wh'ch it acqu s
title_to said propc*t*es. | - | |
| *T Is HEREBY FUPTHE° ORDE D that t?e application .or an-
thority o issue 3k area of cap al stocm 13 reserveqd for “t*the*
 ¢053Ad atiou after *ocﬂipv of such additional information, o"'af er
further hearing therﬂon, as thﬁ Commission ne*eaft ar may rﬂqui...
The ﬂf*ﬂctive date of this Oider shal1 bﬁ thﬂ twentieth '
(20th) day after the datﬂ he*ﬂof

Datﬁd, San “*ancisco, Cnlifornin, this /‘ o ,day of

C;}ttA&G’ S . ou1. //1;7455;/

ommissioners.




