
BEFORE T3E RAILROAD COr.~'o/rr.SS!ON OF T..£ STATE 0:: C.ALIFOBl'r!A ' 

In the ~tter or the app11catio~ of 
PACIFIC GAS Al.~D ELECTRIC CO:'i?k~:! ~O'!' 
anoro.er or· the ? ... 'i.ilroac. Co:m:ussion 
of the: State of California cuthoriz-
ing applic~t ~ izsue, s~ll ~d de- Application No. 24287 
liver shares o~ its ti7c ?er cent (5%) 
!irst?referredcapitals~ock of t~e 
aggreg~~e par vclue o! $lO,0007000~~d ~ 
tou::iethe·proeeeds thereof for the 
p'UI'po::i,es herei:l set, forth. 

W:. B. Bosler ~d R. W. DuVal, for A~plicant 

BY TEE CO~~SSION: 

OPINION ... -..-....,..~--

times referred to $,S applictl..'1t, asl'.,!; p~rtiz~io:l and cuthori ty 
, ",.' .' c.' ' • 

to issue, sell and delive:: a.t not loss thanpar,'400,OOO 

~hares of its 5% first prefcrr~d c~~ital stoc~ of the par 

pcncitures ~~de on or prio~ to ~a'!'ch, 31, 1941 or to pay in 



to March 31, 1941. 

ized and outst~eing stock~s follows: 

Author~.7.~d . Qut:::tj,nf'.inp;. 

Cotll:lon stock 

1.4.0,OOO~OOO· 
40,000,000 
20,000.,1-000 

104,941,550 
29,32.9~075 

Grand Total ~400 , 000 , qQQ ~290 . §Q.4) 550 
, ' 

All classes of applic~t'S stock are diVided'into 

shares 0:: the :pD.r ve.lue of $25 e.:~cn. Except for t!l~ • ... ar1a-

tion in dividend rates, ~pplic~t's tr~ee classes of ~re-

As o!'Ap:oi1 30, 1941, apl':!.ic",.nt'S ~O:lc.cd inc1ebted": 

ness amou."'ltcd to $~06,442~500 o.r..e. consisted of the !ollo~':::'ng: 

?ac1:fiC Ga.s n.nC Electric Co:",m~r,x 
First ~d Refunding Mc:o~gagc: 

Se:oiesB~ 6s, due Dece~be~ 1, 1941 
Series G, 45, due December 1,. 1964 
Series H, 3-3/.4.S, due Dece~ber 1, 1961 
Series I, 3-1/2s, due J~~e 1, 1966 
Series J, 3s, due Dccem~e= 1, 1970 

Snn 30ao,uin Light & Pow~r C9r~oration 
Un1!~-ng ~"'ld Rer~"'l~1ng Mortg~ee, 

Series B, 6s, due W~:ch 1, 1951 

, Total 

$ 19~971,500 
91,~9:;,OOO 

116,236,000 
50,000,000 
19,869,000 

8,97 3,000 

;)306,442 1 200 

The Pacific Gas ~~d ElectriC Coepany1~ First and Reru.~ei~g 

~ortgage, Series 3, 6% Bonds ruld tne S~ Joa~~ Ligh~ ar.d 

Power Corporation Ur..i:-yi:lg a.~d Refu.."'lc.:tng Mortga.ge ~ Series :a, 
6% Bonds, are not callable.' It v~llbe noted, however, t~~t 

I, ' •• 

the Pacific Gas ~d Elect=ic'Co~pany'6% bonds oature on 

Dece~ber 1, 1941. 

It is of recordth~t a:p~licar.t has expcneed tor 
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co.pital ?ur}:>oses u, to M:.rch 3:", 1941' the S~ of $l03,945,838~60" 

which suo it ho.: ~o: obt~ined !~om the iss~e of stock$ or bones. 

Its rcse:-vc>s on April 30, 1941 a.re ~eported at $14l,41.3>,372~53 

~.,., ... ~. cn..:led B"''' ....... c~<:' ... ,.. oot" ·'''~''''c'''''''' 1 94' ~. '~r., ~, 0 069 l~' ..,¥'\...:I '" .......... <"i. ... J. • .;t."..I. "'.." .. ~ ... ' • JA.... _ ,;,t-, _ _,. .... " ..... .1-,.., ... , • '" ....... ~ 
'.' 

$35,999;479.50 rcspecti'-y"e1y. TheC!!lo':.l."lts ~e seer~gated to de-

partments ."s foll.ows: 

:ot:l! Expendi ",ures Unc~e:lded 
A::lO'1.mt To ' B,,,i "'''''c~ . -_-..... ..... 

Dcpartoent ,,-' i e. ... :i.l .... ~9r ze :·rnrch 3''1 .. 91.' -A.J·' t ... ':I'r.'I .... e",-\ 31 '91.1 ..~".;~- .... , .. « 

Electric $46,771,232.57 $13~250,270.71 $33,5Z0,961~S6 

Gas 3,082,1;8.95 1,366;195.02 1,715,963~9;3-

Wo.ter Collection 94,724.00 ;7,354.84 37,369.16 

Water Pumping 46,120.00 23,,:)95.34 22,. 724'.66' 

R~ilwaY' 131,2;;6.00 60,168.23 71,067.77, ' 

Stea:o.'$ales 4,873.00 4,'227.7) 645.7..7 

C U·04"1-O:n::lon 4,0.........1 
Pl~t 

c ...... r.;e .. ' 0"" ".,.,...:Ia'l'" d.r;~.,( ('>10"" ' ..... ~· .. '~,.,.·~r,.T ... ·0 ... ',. or"'e .... ('> \,J. ...... u. .. ~.\.i.,.-.;_, .".-w .. ...,., ... .....",,, .... .., ,.- _A'\l. 'wit .. .". 

~. ~dditionc1 ~xpcneit~e o~ ~bc~t $8,500,000 during 1941~ 

~nc'l_u""' .. ·r'" ~ ...... ~:'"' •. '~ ~ .. "·''' .. ,:,o~ecl. r·''''C'''-';C ,.''''' .... ''' .... • ... e ..... t ... ..,....~nd" ... \"j,.-".... ...... - '" ;01 ... :..~ - - ~ .... -... "'. ... .... ...... ,.............. ,.;; ..... ~ _. -

i tur~s is a.~ autho~izc.tion of $21,115,000 !o-:a c':m:l 3!ld pO-Ncr 

~d coneuit.with 
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o.n<l necessity to cO:J.~t:"'1lct s'::,icJ. two, hydroelec'tri.c proj cctz. 

ceecls to const:-uct the so-c~lled Crest.::. ~'ld'?ulg", p::"oject~ 

~til such ti~e as we l~vc ~tt~hori2ed their const~ction ~~d 

=.sl<s per:::i~s:Lon to izs'l.lc .:tt :lot 10!::!:thc.."'lp!U' $lO,OOO~OOO of., 

5% first prcfcrredstock • 

.::.pplic~tfzintc~tior. to s~ll s~ch stock th:o'~h its own OT-

~o".:'c t ........ '" ""0 COO t" ......... r~,. ... r> <C~O\ (~ ~(I "'r ·~O'''''''C·' ""tcck' ",. "'0'" lc~~ I, .... ~. '0, - .., .. ~,;. '-.:.:> • J", ..... _~ "",0 !" <;:... 010 .. ·... ~ .,' ~-.... ....... __ 

- , 

co~cucv o~ i~s ~~!nO$S ~xcc;t its t~rcctor~, ';ri..~ci 'Osl of£,1-. -, 

tho public w!.l1. 1Jc ~sk~d 'Co "9::::'./ c~b. fo:: the stock or mD~':c ::. 

per zh.:rc ~d tr.clv~ r::onthly pc.yzontz·cl' $1.50 c.r.e. ono of $2.00 

suojcctto intorcst.4l.c!jus":r.::.c::t. The c:aployccz T p~.:,..mcnts r:111' 
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~~ticipate :anr ~o~thlyyc~a~t~. 

It is'the co~p~yTs ,lan to o~fe~ its 5% p~e!er~ee 
stock to the general public ~t a price ~igher than th~t to be 

asked in the offering to i ts er,~:'loyees. ?'ror:. the tcsti::.ony , 

of E. J. Beckett, ~pplicantls ass1st~~t~r~asu:er, ita~pears 

that with existing, :la~ket co::!eitions-, the pro'oable o:f"!ering 

price to the ,'.::olic will be $26.50' a sha:-e. A~ s:).1o., th.e 

80 ,.000 shares woula. 'be offeree! -1;0 tl-:.c c:nployecs at $25 per, 

share. 

In support of the c.!.;'i'ere:ltial 'between the offering 

prices, it is u:-ged that t~e lO"Ner price to t:'le e:n~loyees-

should result in adeitional s~ozcript1cns, which ordinarily 
, ' 

wou1~not be received from a general offering, and shc~d,pro-

It is 'felt that sooe concession in the terms is necessary and 

desirable inobtaL~1ng the e~,loyeesT subscriptions. 

We have no ooj ectio.'l to a?,lica."lt inv! t1..~g its e:l

ployees to acquire its stOCk, but teel that no-difference in 

p:'ice or terms or. paytle:lt should 'be ~de i..."'l the offerinc to the 

public and in the o~!~ri~g to employees. 

While the order he~ein will authorize al'plica..'"lt to 

issue ~~d ~ell the 400,000 S~lr~s of 5% first p:,ef~rred stock 

at, not less than par" the testi~o!'lY" shows tha:t if present ... 

~a:'ket cendi tiens conti:lue to j?reye,il, the stock -:lill be o1.'1.'e::ed 

to the public at a price in excess of par. 

Pacific Gas and Electric Company having applied to the 

Railroad Co~ission to:' perci5sior. to issue" sell ~~d dc~i7e~, 
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e 

$10,000,000 p::.r v~l'Uc of i':s 5%ri!-st"re:!"crr~d. stoc:':;, ~ public 

~e~r~~g ~~~A~g ·oc~n hcl~ ~~~ the COP~i~~_~o~ ... ·Oh~~ .. ~ o.~~he o~ .. ~_,~ion ...... - .......... ." ...... ... ....:., ............ .. -- ~ ... ~ "'- .,,-
. .. 

thct:tne money, property or l~bor to be ,rocured or paic tor 

th:ough t:~¢ issue of s~ia stock is re:;so:l~"D17 raquired to'!' the 

purpo.:es specitied l'le'!'e~, a;.~d tn.:::.t 'the e:...-,e:o.C!.itu:oes for s:..id' 

purposes ~re not, i~ whole or L~ ,art, re~so~oly ch~rgeaole to 

cper~tingexpenses or ':0 ir.co~e, 

I: IS ~REBY OP~E?~D t~t ?~c1r~cG~s ~d E!ect'!'ic 

<::e11Yer ,on or bcror~ Decembe:- 31) 1942, Cot :lot less trA~ ~25 

:l sh~rc,. 400), 000 :::r~rc::: of its 5% fir st ~ref'crred' s'cocl< of' 'the 

~ggrcg~te par v~lue of $10,000,000,' .~~~ to US~ thc'p~occces to 

reimburse !. ts trcc.su:'~r C!l~ to fir.:.:'.ncc, in pc.rt, the constru,c-

this proceeding; ~~C tho cost o! ?~y~~ its.:~rs~ ~d ?e~e-. 

1ng ~ortg~gc, Series B, 6% bonc.z, C".;,¢ D~c~::1j<:r 1, 194J .. , ~:ro-; 

viecd: 

c~pit~l or invez~~cnt ~eeo~tz \1nd~r the ~~fo~ systccs o! ~c-

counts prcsc!'1bec:. or ~c::.optcc". ';:)y this COZlW\o( sslo~ !r1C'.ybe'· :"'inm'lced 

C.v.tho!':tzcC!., 

2. ':'hat no o.uthori ty is s:-~te,~ to Pr.c:'!i.c G~s ~Ci. 

Electric Compc-"lyby this' ~r(o.~:, tc 1J.ZC proceeds :!rorn.thc· s:.lc 

of tho stock l1.oro1:: ~'.lthor1zc·:2 to be iszuc(4.1 to i"ir.::.ncc- 'tho 

COSts 0:"'. constructlne the C!'cst~ ~e Pu1Z~ hyd!'oclcctr1e dcvc2-

cpmonts rc!e!'re~ to in ,the foregoing opL~ion. 

eo.:rs after thce:rrec'tive <lr;.tc of tho rcgistrD.'tio11 stctcmcnt 

,. 
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filec wi";h the Sec'UI'it10s a::C: Exc!l~e CO=Ci!isio:l, ?aci!ic. 

G~s ~d Electric. CO:l:P~"'lY sho.l:1. i'il~ \;tit~ the Cor:zis!iion ~ 

copy of sn.ie reeistratio!l $t:lt~ment end Co copy of eceb. ot. 

tne·eY~ibits rcferred·to therein exce~t ~uch ex.~bits as 

were ~~exee to registration st~te~ents previously filee 

with th~ Secu:itios ~~e Exc~~r.ge Co~ission ~~ incorpor~tec 

~"'l s~1e rcg1s~r~tion stctement by rcferer.ce. 

!~ IS EE?Z6Y ~"·TJR'.l.i~~R ORDERED t~~t Paci!lc G::.s ~e 

Electric Company shall :rile .,,.;. th'tbe Ra.ilro:::.e. COtl!!liszion 

::;. pert of tbis order; 

IT IS HEREBY FcrRTEZR O~~~rlZD ~~~t the ~uthority 

herein gr.~~te~ shAll becoue effective upon the ate horcof. 

Da.'tce o.t 

da.y of _~~-~~t.z:. ~ __ _ 

U ~ 


