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) 
In the YAtter o~ the A~plicatio~ o~ ) 
?J....i!CEO '" G?A.."'m~ 'Vl.A!J:;':;'R CO!e;"7£ ~ e. ) 
Ce.lit'ornie. cOl"poration. tor e. . ) 
C.:?.TrrICAT:i:· OF.· P"J.S!.!C . co:~ ~~\CZ ) 
;;;.m . !>1Z~ITY per.oi tti::lS a:pp11 cent ) 
to'o:yerate as a public utilit7, e. ) 
generel ~~ter service 1dt~~ e ) 
detined area i~ the County ot los ) 
.bgeles; tor an ORDZR/J;'1'r..O?IZ!!~c;. ) 
RID ?Z!C,n:'!'T:n~c;. 1"..t:! 155m:, T?J.:rS~R ) 
J1m St ;0 E'":!' &!i!I.!CJ::rz OF I':S . ) 
CJ:r!1J:L STOC!(, 1,,000: share s o~ ) 
:.on-:p-e: veluestoek tor' ee.sh at. ) 
$10 .. 00 :persMre;' ****'* tor en ) 
ORD]!RJ.:?PROvn~c;. .t.J'W :E:STJ..E!.ISEING ) 
PJ.'I'ZS, EJ"T'...3S' J.J.rD ::cc;.ur-1..T!O:rs OF ) 
OZCR.t .. TIO:;;e.nd tor the· ~OP::m:G . ) 
J2D. T~ ~"R'Z:~R ~t..?..Do. OF 'J,.i~ ) 

!'.J:!';:,:jR OF DEC!SIO!r :m • .' 29954.. ***. ) . 
granting. to the Sen Ge'briel Valley ) 
Water Service, a California cor- ) 
,ore.t.io::., a Cert1~ice.te· ot PUblic ) . 
Conve:l.ie:lcea::.d . !:;'ecessity, etc.. ) 

-----------------------------) 

~~pliee.tio::.~o. 23517 

o ft!el veny & ~~yers, 'by Lauren ~. ;1righ t, . 
tor Se.n Oao::-1el Valley V'le:eer 
Service p ?rotest~t_ 

Op·I!1IO!T - ..... --.-._-.-. 

Ra:lcho Gre.!lde Water C0:::9sy, e. co~ore.tion, 'e.sks 'the 

CO::l."tission tor a ce::-titice.t~ ot ~ublic conve:::lie:lce B.:ld. necessity 
,. 

to operate a wetersy$te~ i: a 550-acre trect ot. lend situpte ~wo 

miles south ot the· City ot Zl Uonte, Los A:geles County,. a:ld. to . 

ostablish rates tor the water ~eli7ered. Z~C Co~,anj also esks 
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tor euthorit7 to issue end sell tor cash 1,000 shares of no~-~ar 

ve.lue stock at $10 :oer share, in o::.-derto !>::.-ovide tunds to' e.cQ,uire 

certain existins "Nate::: :oroduetion and distribution tecilities and . . 

to install edditio~l equi,:c~t as re~uired. 

It is allege~ in the e~licetio~ that San Ga~riel Valley 

{later Service, e corpo:::-atioll, !lereinc:t~r re~er:'od to as ?roteste...'"lt,. 

v,"hicll no~'{ holds e. certificate covering tho erea llere1:l e.:p:p110d tor, 

has sought to ~o::l,ol" subdi",!clers to i:c.stell cast i::-on ~ipo" in' their 

trects in ,order to bo o11gi~1~ tor ret~d :privileges or tho cost 

the e!'ltire costs ot distribution taci1it1e::; if certein otller types 

of material ere subst1tu~od. The Cocoissionis asked to reo,en 

tor further hearing .A.p:plicatio:l :~o .. 21250, tor the purpose .ot . 

moditying :Oec:isio:1 :;ro .. 29954,. d.e.ted July 16, 19:37, g:-e:lting" 

Protestcnt a certificate covering the area in which this el'p1ic~t 

requests eutho:::i ty, to so11 we.te:::. 

A ~u"Olic b.ee.~ing in 'this procoodi~ -ne.s held before 

Zxa.tlincr VIm. Steve, i~ Los .A:l.501es. 

In co~~ection ~~th the ~eope~lng of said Application 

~To. 21250, it should ~c o'bzorvod' tl'!~t si:lco t=.o :-endOri:lg ot the 

ori,eine1 clecision·tl:lc:-ei:n, this epp11cation has ~eon roopenod 

thr~e tir.cs .l.:oon rCC2u~st ot ve.riouz pe::tios,' includi~g '!:lu:ic~pallY'-

utili titls. Pu'blic h~e:-i::'lg$ i!evt: 'b~vn held i=. oach ot thes,o. ::oo~on~d 

:orococc.i:c.e;s a!"tcr·tull e.:c.d.e::l'le publication a:ld notico ot tho ti::.o 

e:.d placo of such hoaringshe.cl bcc.;:n Givo:::l. to ~1J. 5.ntcr~t3tod :;>8rti(ls, .. 
. " 

ThC1rc. has boon presont~d !lothin~ in 't::'~ "/l1J.Y' of (;)Vido:c,co, justitYins 

another ~~chroo~vni:c.g nor doos t~o:-¢ 8~po~r to bo Bny nocossity 

So to do tor the; ,ro:oo:- d<:tor:in.ction 0-: th~ inzto.n:e e.o.se •. 
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'!'he d.is~rict which ~1'plicent ,::-oj)osos t,o serve consists 

of ep!'::,oxime.tely 500 ac::-~s ·ot le.n~, being :oor~10:lsot t'bree to:"!'ler 

Spanish tand Grent Rnnchoz.· ~he entire ter~ito~/~sbeen'end 

. presently iz devoted to sc=:.ere.l tel':li:l(~ pu:r:?0sez "Nith, the exception 
. "" 

of two areas recently :-e-su.bdividec. into residcnt1e.l'1l0.c:ositcs •. 

One ot the subdivisionz, ':'r€l.ct :;-0 .. 1202'~, !.oz J~eles COtlllty, . 

contains SO:l.otw·c:::.tj' aCTas end is oVr.led by John 30dee:::- & Sons, IIlC .. , 

six nO:les· have.been constructed thereon end e.:-e now occu:z,ied~' 
, . 

C .. ~.!. l~ize hes CO:lSt:::-ucted three 1:.0=-03 upon en e,djoini:c.gfive 

ec~e$.~ohn Bodger testitied that he has subdivided throe trects 

within P=otcstent's service orea and oeverol tracts "nithinthe 

. . 

vicinity t~creof. Eo steted that ell of the othor s~id.?uolic 

utilities o:;>erate undc:- p:-~cticall:r the se.:e rule::; a.:ld regulatio::lS 

113 :?::'otestant and. heve c.1ways 6l"8.n:eod :-et"J.:lc. p:-ivilece: o! all 

c.e:posits=w.cle to:- ~:r.:tcn$io:l$ installed to pi:?e 0:" serve sU'odivisio::ls 

reee=dles: of ~~~e=iel used., While o~y Se~ Geb~ielVelley ~ete:-

Service b.e.s· insisted. 1...,,?on east i:: .. o:. 1'1,0 -e;::OUg!lout it any. re:f'u:lds 

were to be ~rov.ided· tor. 

~:-ectice 0: ofte:-i~G en o,tionel ~et~od to zubdiv1ders unwilli:g 

or financially unable to pay t~~ costs otstande=d'cest i=on con-

lasti:::'6 ant! lass' cxp¢:lsi ve :nr teri~ 15 e~d suo-stenc':.e.:-d. ~thods 0: 
cor.st:::"UctiO:l, ~'Jhere1n r.ll i:u;t~llAtio:l costs D'TO 1'o.id. to the :?:o-

struction cost= und~r this alter~~tive ~lanus~lly ~o~t,to.p.oout 

one he.lt of tllet "J.."'ldor cezt iro::. $1toci~icetion$. J...s a' rosult of 
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install his O"l:n .. w?te::- s:.r:;.te~ e.:d proceeded to' eq'.u.:p 'hi~ 'ir:-iGetion ' 

to ,serve 'the 55, lots ='ow O~ 'the =.a::-ket i::::. his su~c.ivision., kn 

additio:l.e.l 242 feet of 4-incb. l:e.i=. was lei~,to se::-7t3 F' po::-"tion o'! 

the tract o'llJr..ed by C .. ~,:.' ::izc.. T'.nc 'to~l costs o'! this c.ist:-i"but.io:'.l. 

zyste::., exc1usi ve o~ tho well to is l"~po=-ted. to be:J4 ,459.. The oW'.ller 

0-:: 'thi:;; water v10rks has stetcd his ·.o:illi=.t;:loSS to sell ell' 0-: it to 

~~"p1ican~'~e.-~~n ~~ - - ~~o~~~, ~~ AJ.'_ w _ ............ ~ .\.l.;; .... ...o<;i,iJ ... e ;> ...... ce. 

Eer:nP...n J' .. 3e.e:"'tschiger, :?resi:'o::.t o~' ae..."lcho G::-c:lde Wei;er 

~pp1icSll't' s proposed. sO:""'lice e.:re$" :'.P.:'l.ely, to::'-3c:::-e, lo:es :ro .. 107, 
, I 

:10.. 112 end the no::-th hel! ot :to.. 119 o~ ~::-ect :;0.. 521, ell sa ie 

,lots ~nd parcels being ~ portio~ ot ~c~o Potrero ~l"~nde" This 

i)ropert:r .. ·:i11 be su'bdi-,3.ded, end dlJsigr.eted p:; ':'rec~ :70. 11573" 

los }.nce1cs ,County.. 'O':pon a'O:plication tor "leter to t~is trect, 

Pl"otest~!lt of~ered to 'Pi,e tho =ubdi,,:,i$io~ with ce.st iron :lP..1:.z 

tor ~6,44:0, subjeet to ret' .. rnti, or -:01: $2,288, u:oon e. :lon-re~:ldi:lg 

t1:.~ Beertschiger ~a.~il:r clcciclee to i:::lztell enc. ~or$te . its own 

watorworks.. To this cr.,c', e:pproy.i::e:te1:r 1 ,000 !~~t of six-inch ,:pi:o" 

orGF.l::lized &.d. inco:::-pore't.ec. to eeo:!.uire a~ operete the wate:- systoO::l 

to supply this lattor '::':::-aet :·~o. 11573 e=.d. thewe:terworks o'!, 

'V·":Jd .p ~ • •• ';X • . JoJO go::: :-e ... errea. to a oove .. ~thorit7 too~erate as a ,ub1ic 

to i!lstall i:c.~ediAtely edditior.e 1 ~~.cilit1es e:lounti::e. to epproxi­

:.te.to1y ~;S, 000 .. 

~ .. ~. :~:cholson, ?res1de!lt 0-: Sen Gabriel Velley-:;ete:-

S~::-vicc, denied tllet his co!:.:pa::.y ever S'neci:!':i.oc. Or c.eQ:l.=.dcc. cest 
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iron ~i:9c "out eontended, hov:ever, t1" .. ~t. :'e could' not attord 'the risk 

real estate o~e:-ators 9: .. :0.0 otllervtice co'J.lc. ::l0't or would r..ot reise.' 

the t'lmds' necessary to provid.e '''etcr se:."'Vice to:- their' ,:-ojec'ts .• ' 

~here a,~~ers little it any~e=it to suc~ diserL~:ato:-y 

pra~tices and certei~7 nothi:g to co~~end th~ require~~~~ of a 

quality Pond type "t:r..ateriol :lot unitor.nly or e.'t ell: inste.lledby 

tilt:: utility i tselt 1:1 the recular oo1:s0 of its o'W:. 'business.. 'Suc~ 

the' extensio:l of nei:::.s at the sole co ct or t:b.e 8.?,licfo!lt t~.eretor" 

without ~rivileee of :-ei:bu:-so~e!1t.. !t is o'bvious thatt!:!e 'arbitrery 

attitude 01' Prote$:~e=.t 1:~,SH~O e C'onsidereble exte::.tbee!l. res'Oo~!'ble' 
, -

tor the' sarvi ce ' proble::l.s novl" 'be:!"ore us. It does not api'ee::-, 

~quite.ble the.t subdivid.ers end reel es'tatc o1'0!"etors should' 'be 

~orccd into the "clusi:::.ess o:!" st:lll1:l.g P..:1e. d.istri'buting we.tO,:"' tt=ough 

t~e otht:rvtiSG :n.ccc,ssit;r of yicldir.~ to u:lr"asona"olo, do~.nds, in orde::-

to ootaina 1)ublic utility s.;;.rvicc. o~ tho other hend"it'1s:J.ot' 

ordinarily in tnc bost i:l'~e::<Jcts ot t:b.o pi,folie tha'tthorc~o 

cortificatod by t~is CO~83io~ ~dc::- financially :b.aza~dous 

co:c.G.itio:c.s cny cO!l$id.ore"Ol~ :ltl."'n.oor 0-: St"'p,ll, iI:.d~:po:o.donte.nd 

SUl'erat<Jly-ownc,d. "J/at:::- u~iliti~$ op~l"atins as izol~tod' u:.its i:l. 

:J.o!l-cor.:~iguot:.s dist:-icts vii thin e.n erOs. h~rototo:::l! c~rtitice:t·{Jd to a 

wo:'l organizod we:te:-" '.l.tili t7 'l.:;gally oblige-ted' to provic.o 1'0-: this' 

very tn.;, of d.')l".l.a::ld upon just c!ld ".J:!i~o:-=r! tCr.':lS!'I.r.d conei tioIlS, .. ' 

, " . 

tley not easily be solved to the se.ti s~eo,ctio::l ot all !'~::-ties C'on-. 

corn~d. A1'plica::lt origi!lally had no desire to enter the ti~ld ot 
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public utili tj" wet¢:" 'busi:l~sz end. is nov; w11l1:o.; to sell tho v~ater 

prol)erties·· i:l.stelled.. ?roteste:l't, Sn:c. Ceb!"iel Valley ~';a~er Service, 

has otteredt.o :Oill"che.se e ?l"t ot the se te.cili t!.eo.' It' .s:b.oulc. 

ecquire e.l1 such facilities e,nd. ~g=ee to i:lste.11', 'U!ldorits :oeguler 

rules e.~drecule.tio:;.s, subj~ct to re~c., the ::ains:lecessary to 

tl:~rctor arises. '!'llirty (30) days \':111 bo e.l10Vlec. ~or ?:-otesta:lt 

this' cme. shoulc., be. u:J.d..;,:-te.ko:l without dole.y. !:l Vif::)w ot. th<"se 

Grande Viater CO:l,e.::.y without prQjudice to its :-igb.tto l'otitio:l 

tor r~0:pC::l1::lS i:1 the ove~t nogotie:~io::.s wi -:.1::. S~.n Gebrfol Velloy 

Water Sorncc ar~ :lot ze.ti~tectory. 

A:;:>~licatio::. es e:ltitlc~ above hevi:l~ ~ce:l tilcdwith t~e 

tully advised in the ~:"e~5ez, 

Based' UpO:1 the i"indi!lh;3 of tect end. the ter."'...$ e.nd Co:o.-

ditions set fort~ in the Opinion ,receding t~is O~er and ot~er 

good ceuse there!ore e~:;:>~e~ing, 

r:::' IS :"~:G"3Y O?D::?::::i tb.e.t tl:.e cbove entitled, :proeeeding 

be end. it is herc"oj, dis::li:;sed without ,rejudiee. 

,-6-, 
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For all othe:- purposes-, the etteet1vo det<E1 of t!lis Order 

shell 

of ---~.,o-o~-=--QICOM .. ,::_-_-__ , 1941. 

o ~ 

De.tee. et Se.n ae.nC'iseo, Ce.l!tornla, t~is . day --""----


