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Decision No. 

BEFORE RAIL3.0,,'\D CO!l1i!SS,ION OF THE 'STATE OF' C.:J.,IPOa."!A 

) 
In the Matter of the Application or ) 
ASSOCIATED TELEPHONE CO~.P~'Y, LTD.,' < 
~ corpol"ation,.'fo':: anOTde::, of, the < 
Co:mU.zs1on autho::-1zi.."l$ 1 t,to issue ) 
and sell Preferred and'Co::mon S~ock. ) 

-------------------------------------) 

Application No., 24271 ' 

o fMel vcny 8: Myers, by Barr; L. Duro:. 
~"ld Gr~~~ L. Sterl~"lg, Jr., 

for Applicant. 

BY TEE CO~~SS!ON: 

.Q. P - 1'1 ~ 0' N J. .'f oM ~ ----_ ..... 

Associated Telepho~e COQP~Y, Ltd., ~ere~~fte::, so~e 

ti::es referred ~to as applic&nt" asks the R:lilroac. Co:l:lissio:l'to 

ente:::' its o:::'der authoriz1.."lg ~pplieant to issue a.."'lc. sell 60,.000 

shares of its cUI:lulativc prei'erree stock, $:'.25 Ser1es,without 

:'l.Otlinc.l or ,par value" at a price, not less tna.""l $24.50 pe:- share 

a..""ld to' issu~ and $,ell ;30,,000 ~hares of its co::loo~ capit31'stock, 

v/it~out LotlinA1 0:' pD.r value, at a price not less ''tha:l. $25.00 

per share, for the ;urpose ot reimb~z~g applica..~tTs treasu-~, 

paying indeotcc..."tess a."'l.d pa~~:i...."g in r.>~:t th~ CO!i't 0:''' the additions 

and oetter::lcnts described 1:" .. E:a-..ibits l~"~, t.. :'.:lG ,5. 

Associated Telephone Cocp~~y, L~d. isa Cali~orr~a 

corpor~tio~. It ow: .. ..$, and. op~ratcz te1epl'lonc syste:lS 1."'1. nu:::lero'US 

cities and~own$,and territories adjac~nt thcr~to, 1..~ the 

In Ex:"'libit ~ro. 6 ~pplicP.-"'l.t shows its assets a.."'l.d lia'bi1-

itics as ot l~~-y 31, .1941, to 1"..ave been as i'ollo"Ns: 
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··e 
ASSET~ 

Te1ephon~ Plant, Egui~~ent, etc: 
Telephone "plo.."lt ,1."l service $25,935,696.02 
lelephone plant under con-

struct1on, ;05,532.38 
Telephone pl~t ac~uis1tion 

.ldjustment, ' 57 ".574.58 

Inve$tmentsin stocks of affil-
iated cO:lJjanies' 

Other' I.."lvest.ments ' 

Current Ass~ts:. .' 
cash " ' , 
Due,!ro~customers and 
agents, ,net 

Other'accounts receivable 
~atcria15 and supplies 
Other, currer .. t assets 
Due from' a~!iliated comp~ies 

Prepayments, 
Capital Stock ,Expenses 
D1sco~"lt on long-tc~'debt 
Other .,. deferred. charges 

664,l94 .. 1J.jo 

627,731.98 
18,,576.-27 

972,,106.43 
, 196.27 

.35,100.21 

, TOTAL ASSETS 

L.IA'SILITIES,' 

CaEi tal Sto~: 
Common stock " 
Pre~crred,stoek 

Bonded Indebtec.ness 

Currenttiab11ities: 
Notes payabl~ , 
Accounts 'payable 
CustoI!lers T deposits 
Advanced ,billing p~ym~r..·\;S 
Other current liabilities 
Accounts payable to ~tf1l-

iated'coI:lpaniez 
Accrued Liabilities: 

!axes accrued . 
Other interest c.cCI"'J.cd 
U~tureddiv1dcnd$ accrt!ee 
Other ~ccrued liabilities 
not due ' , 

Deferred Credit:;:;: ' 
Deprcc1c. tion re$~rle 
A:lortization,rcsorve 
Other defer~ed credits 

Contriotions or !elephonc ?l~~t 
Earned. SUI'plus 

900,000.00. 
485,401.92 

3,790.40 
172,;79.20 

8,,327.91 

16,2;8.29 

407,429.60 
1,02'$.00 

144,541.67 

20,867.57 

5,,572,26:;.41 
8,,958-.. 96 

29,404.00 

TOTA1 L!ABIL!TIES 
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$26,298,802 .. 98 

276,.395 • .35" 
'5, 900.9~ 

. 2,317,905 .• :30 

97".301.53 ' 
.30,l6l .. .34 , . ' 

803,038 .. 22 
" 1!638~02 

$29,8.31',143.70 " 

11,,668,000.00 " 

l,5e6~~37.77 

5,610,,626.41 ' 

681,450.76 
384,681.99 

~29,l.831t143~70" ' 



,~ ''''4''''7' "e " ... .(., --;, 
AMI, 

Applicant bas ~~ ~uthorizcd~to¢k issue of 600~OOO 

shares of no par vc.l"..le, divided into 300,.000 shares ot CO::::lon ' 

,stock and'.300,000 shares 01~ cumulative p::'cfer::'ec.stock,$1.25 
", I. 

Serios. 0-: the COm:lOn. stock 210,000 sho.rec, n.nd o! the prc

ferrcd~tock 173,000 s~r~s, ~re =o~ Ot(c~Z~'ine.· !1~ eo~~on 

stock,o.S indicated on' .:-.ppl1c~tts oo.lc..nce sheet, h'lS & statec. 

vs1ueof $5,lS2;075~OO, and the preferr;;:c' stock 3 statec "/3.1ue' 

0'£$4,144,108.00 .. The holders, of the prcl"crrcd stock :.rc ~n-

titled to cuoulOotive di71dends ~t th¢ rate of, out n~verL~ ex-

cess of, $1. 25 p~r sho.re per ['r.:r..UI:.' bofore o.ny di"/id~nds are ' 

paid on tn~ co:n:on stock. In the Co.sc of licruidZttion, J the 

holder:: of the prc~<-rre(! stock .::.ro enti. tled to :p::-ior distri"ou-
, 

tion of' o.sscts u:p to $25.00 P0:"' siLt..re, plus :\ccJ:U€d a.~d 1.m.p::.id 

dividends. The preferred shares 01" stock are callable at a..'1.y 

ti:c.e at $26.50 POl" share plus accrued ~"ld u:lpc.id d1vide::.ds. 

Applicant f s ,'o·onded' indebtec...'1.ezs consist:> o~ 

$10,300 1 000ot it~ Firs~ Mortgase bo~ds, Series A, 3~, due 
, ' 

Dcee:ber 1, 1969, ~Jld $1,368,000 of Santa B~ro~ra~elepho~e Com-

pa."lY First !:.~ortg~&c 3~ bonds, S~ries C, due J~u::;.ry l; 1966. 

The payment of tr.l.e l\;l.tter bonds "/ISS as,s'U:lcdby applic~t.. It 

hc..z called :~id bond:; for l'ee.ecl'tion. Applicc.nt hc.s bee:l 

c.utho:-ized to issue, fo~ th.e ;.:,:;;r::;ose oZ: rcc.¢o~ s:.1d bonds·, 

$1,368,000 of its, First Mort.,:.ze bonds, S~r1¢s B, 3:%" dil¢ 

Dece~ber 1, 1969. 

In the 1atte= vert o! :940 ~pplic~t prcp~rcd c 1941 

CO..ltructio:l. bud"et (EXh1b1t ~!o. 4.) b o;.rhicA it esti:lated its' 

gross pl~"lt additions at $3,4.33,700, its pl~~tret1re=ents at 

Sl,L..1S,550 and its net pla.'1.t additions at ~2,015,150. Si:le:e, 

the prepa:-at:i.on or this budget, a :::l.U:lOcr of projects wl"'..1c~ we::-e 

not i"oreseeni.'1. 1940, have been added to :;'pplicant's 1941', con-
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ztructiori progro.~. It h3Z jjr~'p::..rec. :~ :-evi,sed const::-ue tion 

..... u,;;, .. "'t' ( .... xh.( .... it 1' f o 1:')) for t· ..... c 1~. ~'!':. ~~~vcn !'!1on't ........ ~ 01' .... ~e current \,.I \,0,6'" ' :.. ~ • ..; ._.. - ., - - ~ - ~ _. ~ - lot .. , 

year. Its gross coc.str1.1,ction e:q;,cndi "Cures tor the, Se"'ler'. I:1or..ths 

.?r.;: ::.ovr cst:w:ated at $2 , 800 , 100, its plant retire~ent:; at 

S928,300 and itz !'lot additions t,o plt...."'lt at $1 .. 871,.800. A.dding 

to this figure the act~al n<:t o.c.c.i tio:~s to plc..~"t fOT the !irst 

five t:lonths 0'£ this yet)::.. ~::ou..~t1:.'lg to $996, 196 .. .39, results 

in actual ano. e~ti~1tcd net pl~t ~dditions for 1941 of 

A general de=criptio~ o~ the vario~ constr~e-

has borrowed !roc s e·'erc.~ 'ba.."'lk~ a toto.l of $:",100,000. Tr.ese 

b~~ ~~~S are :-opres~nt~d by 90-~ay .. ~!%, uns~curcdnotc~. ror 

th~ 'Purpos~ or payi..":.g i tz oo.:r..l~ loCl.."'ls ::-"'le ~or' t!ll!: f~thcr pu...""'Pose 

of roimbursL"'lg its tr~csurJ on ~CCO~"'lt of ineome expencce !or 

additions 'and o(;ttE)r:r.·;r .. ts a.."ld. ~in~c1:r:.g th.e cost of ad.diti~n$' 

2.nd o0tt~rtlents, $et fo:'th 1..-,. Exhioi ts No. 4 a.."'lC 5, npP4;ic:;..-,.t 

~Sks permission toissu€.,. ~.S so.i~ 60,000 s~rl!:s 0'£ its cv.::ll"J.-
, ",' 

l~tivc p:'o!errcd stoc~, &nd 30,000 shores of its co~onstoek. 

less th~n $24.50 pcr $~~re ~~e the co~on stock ~t not less 

th~n $25.00 :pc::- s!"'..D.ro. Tho tcst~.l:orq shows thD.t Ilpplica:-.t is 

now car::-Ji:lg on nogotio. tionz wi t:'l Bon'oright & COtlpor.y,. Inc., 

?~~~C, Webber & Co~p~y ~~d Mitch~ Tully & Co~p~y for tha 

$:;.10 f)f the. prcf c:rr~d stock. W:1ilc no dcl'i:li te cg:-ee:lcnt has 

tr..s.t the price to it m.ll 'bc not l~ss tr..c.::. $24.;0 pcr sb2.l"O. 

The~ct~l price '/.'111 dcp-sr;.d u.pon ~:,kct cond!.tions at the ti~e 

P~"ly will receive for the steck $l.25 per sr.cre.lcss ~n the 

OC:<7)U-."'l.t ct "vhich the s toek i:; resold by the ur.c.C':'VlI'i tors to the 
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of their c:"i'enscs. The order ne:'¢i.o. will' ~1x ::. mi:li:nu= price' 
,.'. 

or $24.75 per shc.re 'tor saio. :oreferred stock. 

All'of ~pplicaatfs o~ts~~dL~g co~on stock i: o'mcd 

by tho Gencral,Telepho:le Corporation. It will .:acq.uirc·the 

;o,oqo sh~rcs o! coaoon" stock wr~ch a~p11cant now ask~ pcrcis

sion to issu.e. A. con!jio.cra tion 01" the record. in this procecd

~~g leads us to, believe tr~t app11c~~t sho'lld r~ce1venot loss' 

than $26.50 PCI' zh:1.l"e for tb.e 30,,000 shares of" cOI:l:lon'stOck. 

The' order' folloinng will thC"retor~ fix 326.50 :p~r sho.rc: as the' 
'. .' . ~ , .... . 

z:l1nimum price' at' which' said CO::mnOIl stock moly be' 1ssu~d.. .' Said 

orde:r:- will l'urthcr provide t[l....'lt the a.uthority to issuc, the pre- , 

terrcd stockwil: not ·00'<:0::(: effective until said. coIClton stock 

has been issued. 

A publ:l.cheari..'"lg hav'J.!lg been h~ld :1:1' the :lbove '. en

titled application bc~orcEx~m~~er F~~user, the Commission 

having considered th~ cvid~nc~ s~b~ttec ~t suchne3ring, and 
. " , ... 

itbcing or the opinion that the %:loney, property 0:' l~bor to 

be procured or p~1d !~or "0: .o.s:;;oci~tec '!olcphon~ Coop any ~" Ltd. 
'. , 

through th~ 1.$$uo· and 's~~ of 60,000 sb.-'lrcs of. its cl.l!llulo. ti ve 
'. 

preferred ztock and :)0,000 snar<-:s o~ COtl!!o::. stock is reason';" 

:;).oly req~red by $y.id Associ=.t.~C! Telephone CO:lpany, r..tO:~ tor 

the purposes: z'p(~c1fiod in this ordez, and that. the e:Qcndi tures 

for s'J,ch purposes a:-e not, i."'l"whole or in part, rcasonc.'bly' 

ci'~rgec.blc to operD.tinz ¢xpcnsez or to i."lCO::lC, Z1:ld thc.~ ,this 

.;:.pplic~tion should be grcntcd S1l0jcct to the provisio~s 0: tl"..is. 

oxder" th€~e!ore, 
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IT IS HEREEY O?.DEP.ED az follows: 

1. Associatee T~lephonc Co~pacY1Ltd. may, art~= 

the effective date hereof·· :l."'lc. on or :,e~ore October 1, 1941" 

issue and sell at not less t~~~ ~24.75 per share, 60,000 share~ 

o:f:its cum~ative pre!e::-red stock,. $l.2'5Ser:i.es, ~c. at not 

less than $26.50 per sh~re" 30,000 sl~res o~its co~on capital 

stock. 

2. Associated Telepnor.e Comp~"'lY, Ltd. shall use. 

$1,100,000 o! the proceeds re~lized throU&~ the issue and sale 

of said stock to pay $1,100,000 of, outs~dir~g notes ~~ use 

the re~~1nder of said proeee~z to .rcicburse its treas~~~ bec~us~ 

of income ~xpend~d ~or ~dditions an~ bctterccnts to its tole-

phone properties, provide':' tr-..at thr.: proceeds used for .the pur-

posoo! re1Qbursj~g applieantTs·tr~azu.~ ~e applied to the 

financing' in part of tr.l.e cost ot o.c.di t:1or..s :.r..c. betterments 
, 

described in zxr~bits No. 4 and 5 on file in this proceeding. 

3. ~'!ith1n thirt~ (30) (i~.ys aftc:" the c!fectivc date' 

of the registration st~tc~ent w~ich Associ~ted Telephon~ Com

pany ~ YJte.. will· file with tl'l¢. ~"c'.lri ties and. Exch'"llge '. Commis-

sion1'sa1d .Azsociated Telephone Comp~y, Ltd.. s~ll file with 

the,Ra!.lroad:Cor:mU.:::~ion Co copy 07: s.s.::d registr<ltion statC::le:lt 

including ell ex..'1ibi t~ rei"er=e\i to therei.'1., except such ex

hibitswhich ~~veoeen inelud~d 1n a p~ior reg1zt~at1or.. state

t'lent, a copy of' which .'3.pplicar..t has !"ilec.· with t.."1.c Co:J:lission. 

4 .. J..~soc1e.tec. Telephon~'Co::1pany, Ltd. shD.ll,!roI:l 

time to time~ tile with the Railroad Comcissio:l reports in 

compliance with t1'le.Cor:l!:liss:!.on f s General Oreer No .. 24-A, wl".ich 
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5. The authority herein granted to is::;u.e and. sell 

common stock will,beco~e effectiv~ upo~the date hereof. 

6. The authority herei.'"'J. gronted to issue a.1'ld '.' sell 

preferred stock will becooe effective if and when 'Associated ,. 

Telephone COr:lPa.~, Ltd. has issued. and sold" and has. recei'v'ed 

pay~ent for, said 30,000, shares of coc=on ~tock. 

Dated at San Fr~c1sco,'Cali!ornia, 

day of July,. 1941. 


