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BIFORD 74T RAI_...L AD COMISSION OF THE CALIFORNIA

In the Uat ter of the npplicuuion of

ASSOCIAT .LJ:IL DdON: COJ Al\id-, L.LJ., ‘ o DR

a corporation, for 2n Order of. the Application‘No./2427l'
Commission authorizing it to issue. . SRR '
and sell Preferred and Common STock.

'OYNclvéﬁy &‘xyer;,'bj garry L. Dunn
a:ld Uhanum Il S e*l b, JI'-, ‘
‘ ~or Anpl*cant.

BY TEE COMMISSION:

AJJOCi ted ”e aephroxe Comouny, Ltd., nereinafte sone
-tiwes *efe cd to as app;icant, asks the Railroad\Commissiqn'to -
entc* its o*aer autho izinb app-icant to issue and se5l'6o;ooo 
shares of its cumulative p*eferred ¢toc4, vg.25 oeries, fhout'
. nom;ng; or'par value, at 2 rice. no iess tﬁ“n 824 50 mer haré
_and‘tb/i sue and fel’ 30,000 shares of its comzon. c¢pi al s,ock,-
with oux nominal or p .value av pr;ce nov ;mss ,ban u25 OO
per- ghare, for uhe *uﬁpose oz rpim '*sing gpplicantfe ureasury,_
paying‘indeutecness and pay;;g in paft the césp o tn e addi th'
ané Settefmcnfs deseribed in Bxhibits No. 1, nd 5.
| 2ed Telephone Company, Lid.iS‘aCaliforr 2
corporation. It owns, and'obe*'*es‘telcphbnc sysﬁéms i1 numerous
cities and‘towns,'ahd *crr sories aq44cent thereto, in théﬂr.l
ébuntiée of TOS’AQECIGS, O.gnge, Rivers de, San- Be*na*a‘*o an
Santa Ba bura. ” . o  '
In Ex‘ 1ibit No. 6 ap licant chows 15 assets ahdvliébile'

- ities as of May_31,11941,‘to have-been as follows:
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ASSETS

Telepqonp Plant, Teuiovment, ete:

Telephone . plant in service 025 935, 696 02

Telepnone plunu under con-

“struction " 305,532.38

Telephone plant acquigition

adjustuent. 57,574.58

Investments in tocks of affil-
lated companies

Othe:JInvestggnt, 
Current Assets:

Due. from customers and

agents, net ' 627 7)1 98,
ther accounts receivavle 18 576.27.

f2terials and supplies 972 106.42

Other. current assets ’196.27

| Due'from'a’filiated companies  35,100.21
Prepaynents | | .

Capital Stock. nxpense, -
Discount orn long-term-debt
Other deferred char?e"

: ;OTAL A°SLTS

QIKPELITIES

C@pltal Stock'

Comzmon stoek 5,182,075.00
Preferred stock Ly 1445103.00

Bonded71ndebtedne°°

Current Liabilitie

~ Notes payable , ©900,000.00.
- Aeccounts payable LB5,40L.92
Customersf'deposits - 3,790.40

$26,298,802.98
276,395.35.

5,900.95
2,317,905.30

97,301.53

30,161.34 -
303 703822
3 638 Qz;

29,631, 1. .70 -

$ 9,326,183.00

11,668,000.00

1,536;337;77

Advanced billing peyments  172,579.20°

‘Other current lzabi1i les 8,327.91
Accounts payable to- fi’
iated companies 16,238.29

‘Accruéd Licbhilities:

“Taxes acerued £07,429.60 -
Qther interest acerued : 1,025.00 .

Unmetured dividends acerued lAL,SAl 67
Other accrued lianhlitxcs

 onot due 20 oé” 57,‘

Deferred Creditz:

- Depreciction resefve 5, 572 26;.Al'

CAmortization reserve 8,958.96

Other deferred credits o 29 £04.00

Contribtions of Telephoac Plant
na*ned Suﬁplug .

| momAd LIAZILITIES

573,863.77

681,450.76
384,681.99

e

$29.831,143.70
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Appl* ant Hés  1 author zed ctock issue of 600;000“‘
ahareg of no par v lue div *dé 1nto OO OOO‘ na es of coﬁmbd\
',,tocy and 300, ooo marec' of cmulaz.vc p“ei‘e ec’. ..tock, s1. 25
_Serica. 0f the common otOC£ Zlu,OOO uhm-e,, and o the p“c-
*erred c."tc>c1f l7o,00 hh*eé, are Low ou*"*anuﬁng.'-rhc cormion
stoc?, as. incicated on’ ﬁpp’? t’f‘b«lﬁnce heet, h2s & suatec
'value of $5,182 075 OO,-hnd the preferrrd stock a st ed va”ue
of 34 lAA,lOS OO. ne hoid;re by hc pre cd stoc& arc,bn-
tit ed to cumulativn div dendu ¢t tn rate of but uuver in eX-
cess of, ol 25 pe* fna“c per npum bcﬁorﬂ uny divideﬁd° are
p5id*on tae common stoc&.,.Ii the case of l¢qu.d¢uion,1 e
noldg., of‘thc,p*c'e er STOCX are’ oﬁt&thd to or dist ibur
t;og of as up to $25.00 pg. snurc, ola accrund and unp“id
di#ideﬁds;:“hc prcfe*red saeres of tock are callable at anf
ﬁimeét §26.50 per share plus acc“ued _nd un -*d divide,ds.

o Applic4ntfc bonded ndeotecn 5 COﬁSi;ua or ”
wlO,JOO 000 of 1ts First ) lortgage bonds, Se*ies Ay 3%%, due
Decex be- 1, 1969, and $1,368,000 of _Sanu. .-.sarbarf Telephon e Co:n-
sany “iret'.o tgugc Bﬁ% bonds, series C, dua January 2 1, 1966. |
The paymcn* of the ;attnr bonds w;s assumcd o7 applica“t. It
nos called ,uid bonds fQL rcdemotiom. App ieo ﬁz hes. been
autdo* 5ed to lssue, fa the yumoose or *cdce..‘.tn° id‘bonds,
al,368 OOO b it' irst 'orta-ge bonds, Series B, 32%, éue
' D@ce ber l, 1969. , B |

- In the l«tte. pert £ of 1940 appli‘an prcparcd'“ 1941
coatruct¢on budeet (Exa_bit Mo. 4) in whicﬁ it est_mm ed it*
gross.p né addmtions at 33 L32 700 Vits él** ‘*etire eﬁts at
81,418, 50 amd it s net p-ant adcitionu at 52,015, 150. S;;ce
the prepa*a ion of thi get,‘a number of p“oject,‘whicﬁ wefe

not _oreseen in 1940 nave been 2dded to spplicent's 1941 con-




sTructi n orogram. It has prepar cc o revised cemstruction
budbet ( bit No. 5) *or the last sove ne of the éurrent
year. Its gross ¢construction expond**u‘ea for tnc seven mont“s
are now €S ed at 82 800,*00 5 piant re rements 2t
‘ s:.,sv:.,soo. ;,ddmg

to <his figure “he zetual net gdc wlons ,o'plant féf t; b4
tive mcnths of tais year, amounting vo $996,196.39, re*ults«
. in‘actua’ ané estimated net plant additienms foT 1941 o* |
| £2,867,096.29. Ajgencral description s the various construc-
‘tion”projécts is con ained in Byhibits No. 4 and 5. |
| To carry forward its construction prograzn apv’icant
hag borrowed from everal‘banks a gotal of $1,100, OOO. These
bank ;cans are rcpreser bj 9O-Lay, 22% ansecurcd nou For
the purpbse of péjiﬁg itS-bfhk louns and Loy the fuxt er pu:éose
o* rczmbur ‘ng its‘t“eas Fy on~acco&n* of iﬁcome cxpendcd for
acdivioﬁ, ane be*term«nt, and ”Lnancing the cos of’gdditions*
and dbetierments, set fortn in Exnivits Yo. Land 5, app;iéanﬁ
gsxs permission td,issue, 28 sclig, 60, OOO shares of Its cuma—
lative pre crrcd~stock, uud‘B0,000 snares of i ts com“Od svocx.H'

asks eutho ity tc‘issuo and sell the pre*crred stock 2t not
*csg than VZA 50 pcr ~?~re né “ae common ,toc? .ot less
tnan o25 0 per sharc. Tae westimony shows nat apnﬁic nt Lis
oV carrylng on ncgotiaumons wit“ Zon oright & Comvany,‘Inc.,
=ainc, Webbe* & Company wnd Mitcnun ALy & Compan' Tor thae
°”le‘o hn prcfer“ed'ﬂyocx. Wadle no dcfinite;agreemcnt nas

oeen c*tered into for the sale of said’sto:k, a plicant eypecgsf 
.at the price to I '.ll'bc not less than 324.50 per share.

v | 1 ¢onditions at‘thc time

u;derstood uﬂC' the com—’

peny will recelve for the ¢ 25 per share *c s u“aa she

smount ot which the stock s roseld by the wnderwriters to thae
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/_pub;ic} Applicant xill not rei b* se tho wderwriters for any;l
of thoir ozoenges.- The order nexeia wi;_‘fix z minimup‘pfice‘ -
| 24 75 per .onhre ;or said orof.rred'stock;' | o ;‘
Al& o plLCdnt’S ouze*ﬁnaing common stock 1z owned
4y the Gcncra , elcpnonc Corpor ion. It will aocui*c thc
: B0,0QO,anaroo of common stock which 1oplicano now a,ko perm“s-
sioﬁ to'ifsuo. A conoioera sion of the record in this proceed—
1ng lcado us o boliovo that appoicant should *oceive no* 1053‘
than 326.50 per share for ho 30 OOO snarc of common stock. |
The order following wm‘ thore ore 326 50 po* sharo as tho
minlmum pricc at;mqich said common gtocr moy be is,ued.- Said
'orde* v.:!.l'x furtncr provide tnat the autnority to iosuc the pre-o:

*or*ed stock wil~ not: ooco 3 effective unt,l said common‘stocﬁ

h&o been igsued..
ORRER

A-pubﬁic ‘hearing havi”g bepn huld an t e above en—
titled appl cation oo.orc Examirer Funknauser, the Comnis sion
_‘having oonoidered the evidencae sobmitted 2t sucn ncaring, and'
lt being of the op&nion taat toe moncy, property ox lubor to
be procurod or puid for bV*ﬁ sociated olophone Compaﬂy, Ltd.
througa the Lzsuc. ond sale of 6@,000‘ shares of i%s culeativei
p“eforrod ftock end 30,000 ,noroo'o. cormon stock is reaoon—‘o
a“ly *eqai*ed bj Suid Assoo ta& Té7éphone Compary, utd. for-
ohe purpo es. s ﬁci’icd thio order, and that the expenditureo
for °uch purpos Ca are not, in.whol ¢ or in paru, ﬁeaoOﬁuny
cnargcoblc e oocrat,ng échnoC° or %o income, and thu t;is,
opplic*tion nou_d bc grontod subjeet oo the provioion 'flthis;_-

ozder, thc*e orc,
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IT IS HEREZY OQDERED as zollow*- I
| vl.j qosocia ¢ Telephon c Coz nary, Ltd.fﬁAy;aftef
‘the 5*fective date’ nereo anéd oa or on’ore Ocuobc* l, 1941,
issue and sell at not ’ces than $24. 75 per s ere, 60, OOO-snareé
of its cumu_¢*ivc ref*rred stoek, $1.25 Seraea, a“d a* not
leéqvthan ¢26 JO per- ahar e, 30, 000 s“ares of L S common capital
stéck. | .

2. Associa*ed re Companj, 1te. s‘zal1 uae
Sl,lOO,QOO of the D“OC90Q° realired tn*ouzh the isuue und sale
of ¢ai&istock to pay $1,100,000 o*‘ didg notes and use
the rcmuinder o* said oroceed* 1o rcimburue itc treaeury‘becauoc
of income expenaed ’or udditiOﬁo and bett ﬁrmhnt, o itg tele
phone.propervie,, provided that the proceea, used fo..;he puré
poée-of reimbursxng applicanz’S'treasury be applicd to the
financing‘in part of the ¢ost of additions and bet*a*ﬁent:\
dcvcribed in ;xhib;t. Nc. 4 and 5 on £ile in uhis procccd ng..

| 2. i*hin thirty (30) deys after the of fective date
of tne registrotion stc‘ac:r.e:nu wnich Assoclated *el ;onc Comz

q

pany, atd wlll- f$lc wiv“ uritmrs and E/chunge Comuig-

tae
sion; said As ocmated Telo hon C ‘ an; Ltd. sha ll file with

the Railroad Coumiss; & copy of caid regist*atlon statcment
inclua;ng'g i exh+b1t° refer:c <0 t“e*e*m, except such ex-
nibits wnicn havc bePn _nc&uced ;n a p“‘or regﬁu *auion. wate-
ment, a copy‘o* whic; anplxcanu nas Iilecd with tnc Commi*sion.
e Abséciated Tel e,noun Coapany,-dtd. shall, _rOF
time:té'fime; fxle with the Rai;roaa Commissio" rcports in
cbmpliance with-tae.Comm;ss_on" Gcne*a O“cer No. ZA-A, "hich

order, Insofar as Ppplicaol-, is ~*de a pu*t of uhi, order.-




5.  The-au hority nerein: granted to issue and sell '
common stock will become e”f ctive upon the date Hereof. |
6. The author ty nerein grunted to isuue and se*l
| pre’orred stock will become cffective vy and when,’ As.ociated
;elephone Company, Ltd. nas issued and so;d, and'ha,,rgceived |
payment for,‘saidxﬁo‘boovs?a“esAof common stock.
Dated at: San :ra“c1¢co, Ca;iforn-a,

day of July, 1941.

Commissioners . -




