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DEPORT THD RLILROAD COIZISSLOY CF TIE STWTZ OF CALIFORNIA

In the matter of the application of
PACIFIC GAS-AND ELECTRIC COLPAIY, 2
corporaticn, for an order of the
Railroed Commission of the Stute of
California authorizing applicant to
enter into a written agrecement with
STRECKELS SUGAR COMFEANY, reizting To
the sale by the Lformer and purchase
by the latter of surplus natural gas
for use at its plant located at
Spreckels, near Salincs, California.

Application.No. 24313
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BY TEEZ COMMISSION:

OPINICN AND ORDER

In this applicatiomn Pucific Gas end Electric Company.
nereinafter sometimes referred to as Applicant, reéuests au=-
thority to enter into & written agrecment with Spreckels Sugar
Compazy, hercinafter sometimes czlled Customer, relating vo the
sale and delivery of surplus nztural ges as shall durinsz the term
of the apreexent ve required for fuel purposes in the operation
of Customer's dryers azd kilms, end high-pressure boilers (7500
h.p. rated cepacity) at its plant located at Spreckels, near
Salinas, Califorria. A copy of the nroposed agreemernt marked
Txhibit "AY is attached to and mede & part of the epplication.

Some of the more important features and conditions of

said nroposed agreement may be S forth. Applicant agrees, if

and when it shall have surplus available, to sell and deliver

%o Customer, and the latter agrees to purchasc from the forxer,
sueh quantities of the same as shall during the term of th
agrecnment be reguired primerily for industrial fuel purposes and

only incidentally for building heating purposes in Customer's
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plant. Customer furtler agsrees 0 use surplus gas as the ex-
clusive fuel in the oneratiom of said »lant.

The pronoseld agreement shall supersede the agreement
bctwegn the two parties dated Jume 11, 1937 and which expired
May 1, 1941.

The rates to be charged are in accordance with the
following:

First 30,000,000 cu. ©t. per momth- = = 14.0F per 1000 cu.ft.
ALl gas in excess of 30,000,000 ewn. £t.

but not exceedinz & quantity equivalent

to the total amount used between 3 p.m.

and & e.m. during all nightsc of each

month = = - « = -« = = = = = = 10.0¢ per 1000 cu.rt.
ALl in cxcess of the foregoing - - =~ = 12.0¢ per 1000 cu.ft.

The cbove rates are subject to adjustment based uponm
the price of fuel oil and an annual minimum payment of $60,000.00
payable at the rate of 55000.00 per month; provided, however,
that the annuel mimimum charge shall be reduced $5000.00 for each
montk iz which Customer does not coxducet its "deet slicing” opex-
ations. The terz of the proposed agreement is for a period of
ome (1) year from and after May 1, 1941, and shall continue there-
after until terminated by tairty (30) days' written notice given
by elther party thereto.

The agreement contains a provision that it shell a2t all
times be subject to such changes or modifications by the Railrcad
Cormission of the State of Califormia as said Commission mey from
time to time direct in the exercise of its Jurisdiction.

The Commisszion having considered the request of Appli-

cant and it being of the opiniom that the application should e

granted, that a public hearing in the matter is not neceésary
and good cause appearing, thercfore

T7 IS ORDERED that Pacific Gas and Zleetrice Compexy 1s
heredby authorized to enter into that certain proposed agreement
with Spreckels Sugar Company, set forth as IZxhibit "A™ attached

t0 the within cpplication, and to rendex surplus raiural gas
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service to said Spreckels Sugar Compeny at the rates and under
the terms anéd conditions set forth in saild agreebent; provided,
however, that the authority herein grented shall not be takem
es limiting the Commission's suthority to modily or set aside
such agreement by appropriate order.

Pacific Cas and ZElectric Company shall file two

copies of the agreement with the Commissiom withirn thirty (30)

days after its execution..

Authority hereim granted shall decome effective as ol
the date hereof.
Deted et Sen Fraaciseco, Californiz, thi

of July, 1941.

Comm1ss 10ners.




