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Decision No. 

BEFORS '!'BE R.rJ:!.R0.AD COwrcSSION OF TEE ST.A.TE OF CALIFOBN!.A 

In the Ue-.tter ot the .A.:p:t>lico.t1on. ) 
o~ ) 

LA..~G TR.Al.~ORT..iTI ON CORPORATION, ) 
a corporation, tor authority to ) 
~harge less than ~~um rates J 
und.er the :provisions ot the ) 
E1.gllway Carriers" Act. ) 

BY TEE C01:mSSION: 

AWplication No. 24332 

OPD."ION ~1) ORDER 

By t;nz a;pplica:tion 1"iled. JUly 7, 1941, Laue Transportation 

Corporation, a high":lay con 'b:act cerrier, seeks al:.thori ty to transport 

t:uel oil in tank truck equipment !rom :uontarey to san J'uan tor Tide-
, ' 

water Associated Oil Company at a lesser rate than the establiShed 

minimum rato. The ;proposed. rate is 4 CO::l.ts per 100 pounds; the estab

lished mjn1m~ rate, prescribed by Decis10n No. 32608 ot December 5, 

1939, as a:rended, i:o. Case No. 4246, in re Rates ot .All Common end 

B:ighway Carriers, is 5i- cents :per 100 pounds • 

.4.1':P11 can t re:pre sen ts that the Faci t'i c Portl and Cement Com

pany is about to reopen its ce!llent mill at San Juan and that tho oper

ation 01" tb1s mill will require the use or substantial quantities ot 

fuel oil wb1ch will be supplied by Tidewater .A.ssoeiated OU Company 

trOIl its Monterey pla::.t. 'lrans:portation ot the 8.I:JO~t ot: tuel oil 

necessary to meet the ::.ill ~ s requiro:ents is :proposed to be turnished 
~ 

by opc:-ati=l.g two ~t;ruck and. trailer un!. ts, each unit having a capac!. ty 

ot 5,6l.0 gal~ons, tour round t=1?s pe:- day s1x days :per ,week. The 

contemplated. o:peration is said. to be maie fea.sible by the avai1 abili t'1 

01' the load.ing tacilities ot the oil c~~any and the unloading tacili

ties ot the cement mll twenty-tour hours a day. Under average condi-
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·tions loa.ding end unlocding f'c.cili ties ere said to be available onl.y 

nine 0:- ten hours during each d.~. In the pro:posed operation, 1 t 1s 

oleiI:led epplio311 t' s equi:p:en t use .f'actor would. "oe abnormal end resul t 
-. 

in substantially 10"ger costs the::. tho se eX);lerienced. in tre::lsporting 

fuel oil under average conditions. Revenue and cost ectimates sub-

mi tte d 'by appl1 cen t purportedly show tho. t the full cos~ 01: the con

tem:plated operation would 'be $37,808.32 :per ye~ and tllct the revenues 

which would be deri vee. therefrom. under the -orO'Oosed. rate would elIlOunt ... ... 
to $43,407.44 per yee:. It is rep::"'esented t:!:lat it the authori-ty is 

not granted., the tra1'tic involved. Will be lost to ell tor-hire trans

portation agencies, as in such event Tideweter Associated Oil Company 

would. transport the oil in :plant 1'aoil1 ty equi:p:le:c.t. 

COm::pEl,ting cerriers have in1'ormed the Com:o.iss1on in wi tins 

that they are no t 01'1'0 sed. to the grc.n tins or the application. 

The reco:-d shows that the tran~orte.tion servioe. in question 

difters materially !'rom that usually rendered in mOving fuel oil in 

tank truck equi:pment. It is olear that in the conteJI;?lated service 

o~ercting expenses would be subnormal because or the practically Oon

tinuou.s use or equipment and that deviation trom the established min

imum rate structure is, therefore, juatif1ed. In Decision No. 3153l 

of December 5, 1938, in Case No. 4249" in re ~tes ot Carriers Eng~d 
. . 

in tbe ~ans?ortat1on of Petroleum Products, the Commission authorized 

rates below the nOr::lal l:li:niI:lum level for tr:'e.nsportation of petroleum. 

crude oil in tho Los Angeles Basin area where consignee's facilities 
.. 

permi t deliveries twenty-tour hours :per day. The rate here proposed 

does not oompare untevorably with those rates. Moreover, in the tace 

of exceptional condi t10ns d1sclo sed bY' thi s record it appears that 

the sought rate is compensatory 3nd that 1~ a higher rate is required 

to be charged the trettic ~ay be lost to tor-bire oarriage. 
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Unde= the circUIllste.n.ces, it a:ppee:rs that tll1s is a natter in 

which a :public hearing is not :J.ecessery end that the :proposed. rate is 

r~~w9p,a"Ole, ~e application will be granted. .As it is possible, llo1f-

ever~ that the eonditions unc:.l.::.;." wbieh th1 s tren.s:;>ortation is :pr~osEid 

to be rendued :nay change at any time, the author1 ty Will be l1m1 ted 

to a one-year ~er1od unless sooner eance~ed, oh~god or exton4e4. 

IT IS EE::?ZBY ORD~ that Lang Tran~erta tieD. CorpC'r~t1'n.' ;b~'end 

it is hereby authorized to ~an3port tuel oil in tank truok equipment 

trom Monterey to san ~uan tor Tidewater ~sociated Oil Company at a 

rate less than that established by Decision No. 32608 ot December 5, 

1939, as amended, in Case No. ~246, but not less than 4 cents ~er 100 

pounds .. 

IT IS '8 "2EBY :E"ORTE:Ea OR!ERED that in all other respects the 

trans:portation involved. in tbis application shall be subject to the 

provisions ot said DeCision No. 32608, as a:a:ended. 

The authority herein granted shall 6XI>ire one year trom the 

eftective date or this order unless sooner changed, canceled or ex

tended by ~?ropriate o=der or the Commission. 

This order shall oecome effective on the date hereot • 
.x::Iv 

Dated at san Franci seo, Calitornia, this I:l. 1 ot J'Ul.:r, 

1941. 

,'. " 

Commissioners 
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