
Decision No. :',lc-.:<;'. @~:I~~ 
EEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFOP~IA ~~ 

In the ~Atter or the applic~tion 
of' PACIFIC ELEC'!RIC RA!LWAY COMPANY,. 
a corporation, for an orde!r authorizing 
1t to issue eVic.enee of ir.tdabtedness 
for the purchase or slxty-onc ~otor 
coaches. ) 
------------------) 

BY THE COMMISSIO~:: 

OPINIQN &~ ORDER 

Application No. Z4J02 

Pacific ElectriclRailway Company asks permission to 

execute conditional sales contracts for the aggregate face 

~ount of about $784,325.63 to purchase fron White Motor Com­

pany, Yellow Truck & Coach Manufacturing C Ol:lp any ,. and Twin 

Coach Cocpany the following equipment: 

(a) Eighteen 45-passenger, Model 798-6 gas drive~ 
motor coaches froIl W'!li te Motor Com:pany, at 
approxi::lately $12r29S.00 each, or a total 
of approximately ~221,3l0.00. 

(b) Thirty-five 45-passer.ger, ~odel TD-45 diesel 
driven ::loto= coaches trol:l Yellow Tr~ck & 
Coach Manufacturing Co~pany, at app~oxi­
mately $14,330.09 each, or a total or ap­
pro~ate1y $;01,553.15. 

(c) Eight :;:;-pazsenger, lloo.el JO-G gas driven 
motor coaches fro~ TVr-n Coach Comp~y, at 
approXimately $7,682.81 each, or a total 
or approxi~ate1y $61,462.48. 

A~plic~~t reportz that it is ac~uir1ne said =otor 

coaches to protect its ~~tici?ated needs tor equ1poent neces-
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sary for ~otor co~ch o,erat:on. 'Unless it c~d~rs the eq~1pment 

now) it cc..."'ll'lot be : ssured of the delivery of the Sai.le. It will 

purcha~e the equ!p~ent for delivery ~~thin '~e yenr enc~g June 

30) :L942. 

The condition~l sales contr~cts which ~pplicar~t de­

sires per~i:sion to execute will provi~e t~at 1/84th of the 

pU1'chase p::":!.ce will be payt.ble ~onthly ~ c.Qm,':(.;;mcing thirty days 

after the d0livery of the equip~ect. Such '~j~cr.ts will extend 

over a period of seven year:. 

interest ~t the r~t~ of 4% ?er 

The unosid balances will draw . .. 

Applic~~t reports thnt except ns ~o th8 equipment 

listed in the condit1onal .. sales contr~cts, the ~ounts payable 

tl.."lder such contr,~cts, a..~d when sc..id "":'l1.0'l.lr.:CS bccooo c:ile and pay-

able, the condi t10n~1 sale::; contrc.cts ~';hich it o.csiros p~r:ns­

sion to (::x€:cute will be subst':""ltio.:!.ly in the s::me :ror~ as the 

contr~cts filed in this proceeding on July 11, 1941. 

The Comiss1o~ h.":.s co~~sidered thli;;: request of Pacific 

El~ctric R~ilway Co~pcny ~lcl is of tho o~~ion that a public 

hearing i: not ncc0ss~ry or. this a~plicution, th~t the money, 

prop:::rty or labo::, to ce procured or ,~id for through the ~x-

ccution of s~id concition~l sales contractt is ~~~sonably rc-

quired for the purpose specified herein, th~t the cxpcnditur0s 

for ~uch purpose ~rc not) in whole or in ,ar~, r0~son~bly 

cho.r{;co.ble to operating expenses or to j.nco:l~) M~ tho.t tr-.is 

applicatio~ should be S::'~"ltcd subject to the provi~ions of this 

order, th0refore, 

IT IS F~~Y OP~E?~ that Pacific Electric R~ilway 

Com~Q..'i.y be;' and it is . hereby, o;.;.tl'lorizcd to ~xccute, c.fter tr.e 
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effective date hereof ~d prior to June ,30, 1942, condition~l 

sales contract~ in the aggregate face ~ount of not to exceed 

$784,;25.63 for the purpose of ac~uiring the motor coach equip-

ment to which reference is made herein, each condition~l sales 

contract to provide that 1/84th of the principal amount thereof 

shall be payable ~ontbly, c~r~encing one mo~th after delivery 
cover€d 

of the eC;uipmen'C/by.5't1eh contr~ct, plus interest at the rate of 

not to exceed 4% per ~~uo on the unpaid ba1~~ce, said con­

ditional sales cont:-o.cts to be in substantially the same form, 

except as to the description of the equipment, the amounts pay­

able under such contracts, and when said amounts become due and 

p~yable, as the conditional s~les contracts filed in this pro­

ceeding on July 11, 1941. 

IT IS HEREBY FURTHER ORDERED that Pacific Electric 

Railway Company shall file with the Railroad Commission within 

thirty (30) days after their ~xecut~on, ~ copy of c~ch con­

ditional sales contract executed under the authority herein 

gra.~ted. 

IT IS HEREBY FURTHER ORDERED that the authority herein 

granted will become effective when Pacific Electric Rtlil",ay 

Coopany has paid the fee prescribee by Section 57 of the Public 

Utilities Act, which fee is Seven Hundr~d and Eighty-five 

(.$785.00) Dollars. 

Dated ~t S~~ FranCiSCO, California, 

July, 1941. 

RAILROAD- COM MISSION 
STATE OF CAl.lflOI"INIA 


