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BEFORZ THE RAILROAD COMMISSION OF THE STATE OF CALIFORWIA

Decicion No.

In the latter of the Appiication
- of =

CALIFORNIA WATER & TELEPTOSE CCLPANY

Applicution No. R4347

to lssue and sell bends.

aeigalupi, Zlimus & Salinger vy

o
-t
Charics EBilkus, Jr., for Anplicant

BY THE COLMMISSION:

Californic Water & Telenhone Company asis permission
to issue ond sell at 1063% ¢ reir face value ~2né accrued in-
terest 85,850,000 of First Mertgase Bonds, 3.6 Series Cue
1971, to redoen $5,650,000 of First Mortgage bonds, 4% Series
due 1969, to pay expeases incident te the issue of said bonds,
ard to r ¢ i%to trecsury decause ¢f expenditures for od-
dltions and batite s to its propertic
sion to oxecute a supplomontal indeature substanticlly in €t

are form a5 the supplemental indanture filed in this procogd-

It Surther nsks peralssion to amortize tond

nanner hereinafter re-
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California Weter & Telephone Company, hereinafter
sone times referred to zs the "eoapeny," is a corperation
organized and existi » the laws of the State of Cali-
fornia. It ic engaged in the dbusiness of a public wtility
rendering water service for irrigation, domestic, incdustrial
ancd public purposes in the Cities of Chuvla Vista, Nationzal
City ané Coronado =2nd adjoining territory ia the County of
San Diego; in the Cities of lari an Gabriel, and un-
incorporated territory in Los Ang
of Honterey, Pacific Grove and Carmel, and certain unincor-
porated arecas in the County of Monterey. The cowpany is
also engoged in the business of 2 public utility rendering
telephone ond telegroph service in the Cities of Redlands,
Banning, Beaumont, Elsinore, Hemet, Murrictita, Palm Syrings,
Perris, San Jacinto, Temceula, Lomz Linds, iloreno, and
Yucoipa, and in certain wnincerporated arcas in the Counties
of Riverside and San Zeornardino; in the Cities of San Fernando,
Sierra Madre and Monrovia, nd in certoin wmincorporated areas
in the County of Los Angeles. Tae company is also serving
water for domestic, irrigation and coumercial purrposcs to the
Del Mtoave Propuerties Company wndar private contract in lMoaterey

County.
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As of ey 31, 1941, the conmpiny reports its assets

and liebilities oz follows:

Fixed Capital
General COffice - 28,543.86
Water Department 8,075,275.58
Telephone Departuent 2,343,218.06
Casih and Specicl Deposits
Accounts Receivadle - Due Irom
Custormers and Agents less
Reserve for Uncollectivle
Accounts
Miscellaneous Accownts Receivable
Miscellzneous Investuents
Materials and Supplies
Prepald Expenses
Unamortized Discount on
Seeurities and Expense

tocks 3 150,000.00
Bond:z £68,307.292

Other Suspensce
Construction Vori: in Progress

LIABILITIES

Capital Stock
Conmmon $2,108,200.00
Preferred 2,500,000.C0
Bonds
Accounts Payable
Avdited Vouchers and
Unpaid Wages % 104,050.52
Consumers! Deéposits 14,938.23
Miscelloneous Accounte
Payable 1,008.12
Taxes Aceruce
Service Billad in Advaace
Consumers! Acvaznces Tor
Construction
Donations in ALld of Constructlon
Reserve for Depreciation
Water Propertics 1,292,404.25
Telephone Pronervics 280,502.02
Investment Propertics 62,718,.28

Capital Surolus
Corporate Surplus

Total Liablliitics

810,447,037.50

50,17L.31

130,164.87
5,566.95
597,480, 50
117,182.09
24,412 T

618,307.29

£20,710.55

8,119.03

$12,819,152.83

$ 4,608,200.00

5,650,000.00
120,896.87

69,027 « 4y
16,806.83

81,733.06

129,900.11
l’ 635’624-45

7,862.95
499.102.12

$12,819,153.83




For 1940 the company's pudlic utility operatling rev-
enues amounted to $1,574,263.84, segregated as follows:

Water Department $ 993,602.77
Telephone Department 580, 661,07

The coupany's income available for fixed charges, dividends and

surplus in 1940 amocunted to $658,921.06.

The Railroad Commissien »y Decision No. 32161, dated
July 11, 1939, authorized California Water & Telephone Company
to issue $5,550,000 of First Mortgoge Bonds, 4% Series due 1969,
to provide itself with part of the fundc necessary to redeen

$5,650,000 o First I , . 5. Tze company sold the

irs
4% bonds ot 101% of i » valve and ccerued interest. The

indenture securin 2 the bonds nrovides thot the
compony may, upon givinz due aotice, redeen salé bonds ot any
time on or defore Jwne 1, 1943 upon paymont of the principal
thereol, acerued iaterast to the date of redenption, and & pre-
mivm of 6% of the princincl ~mouwnt of tihe bonds redesumed. It

s the compan iatcation to redeenm soid 4% bonds on Septomber
1, 194). Exclucive of tue aceruct intere
thot tine must noy $5,989,000 to rococm said 4%

Compnny s peralesi 0 desue and
sell at 1063% faee value oad acerued interest,
$5,850,000 of Mortgoge Benls, 3.65 Sceries due 1971. The
bonds will be Jated June 1, 1941 and mature June 1, 1971. The
intercst will be sayetle seai-nnnually on June 1 and December
1 of coeh yzar., The coanrny roserves the right to redcenm the
3.6% bonds erior %o maturity. I it do o, it must pay o

premiws during cach of tha following perioeds in the amount sot
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Torth after each

O
H;

such period:

1946
1951
1956
1961
1966
1967
1968

From June
From June
From June
From June
From June
From June
From June
From June
From June
From June

1942 through June
1946 through June
1951 through June
1956 through June
1961 tarough June
1966 through June
1967 trrough June
1968 through June 1969
1969 through June 197C
1970 through May 31, 1971
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the scle of nroperty of the company to any nublic authority or

thae bonds are redeemed from the groceeds of

from any funds in the hands of the Trustee in the special trust
funé provided for in Article III of the Trust Indenture, as
arendad by the First Supplezentel Indenture, the premium to bhe
pald, on such noin lieuw of the above set forth premiums,
shall oe such % the yield to the purchasers of the bonds will
be 3.25% from the refemption dote to the maturity date of the
bonds.

In its petition, tho company asks wperaission to use
the procceds from the sale of s2id $5,850,000 of vonds for the
following purposes:

To redecm all tic company's lssugd ond oub-

stonding FTirst Mortgage Bonds, 4f Series

due 1969, princlipal ~2mount .+ . . . . . . . . . $5,650,000
To pay prémium on sald bonds o v 4 L 0 0 . 339,000
To poy to Blyth & Co., Inc. o coumission of

1/2 of 1% of thae face vrlue of the honds to

be dssved 2nd s0ld . . 4w d . L e .. 29,250
To pay expcenses in connection wita the re-

demption of outstnnding vonds and the issue

of new bonds (estimated) . . 25,000

$6,043,000
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Brought Forward $6,043,000
To reimburse the treasury ol the company
for expenditures made for additions, better-
ments wnd replacenents to its property and
to provide for working capital with which
to carry on its program for additions,
betterments and replacements te ite prop-
CYLY « o o « 4 e e a4 e s e e e a e e e e e 187,000
Total $6,230,250
The 85,850,000 of bonds will be sold to the follow-
ing insurance companies:

Northwestern lutual Life Insurance Cempany,

Milwavkee, Wisconsin $3,500,000
Prudential Iasurance Coumpany of America,

Newark, N. J. 1,000,000
Massachusetts Mutwal Life Insurance Com-

pany, Springfield, Mass. 750,000
Bankers Life Compeny, Des Woines, Iowa 200,000
Equitoble Life Insurance Coupany of Iowa,

Des loines, Iowa 200,000
Provident Mutuzl Life Insurance Company,

Prhiladelpnia, Pa. 200,000

Total $5,850,000

The testimony shows that the company has expended
for additions and betteruents to its properties approximately
$375,000 against which the Trustee has not authenticated any
bonds. It further shows that for 1941, the company estimates
(Exhibit 3) its gross construction expenditures at $565,223
and its net additions and betterments at $407,556. The record
shows conmclusively that the company has need for the proceeds
waich it will recclize through the issue and sale of the
$5,850,000 of bords. The order herein will authorize the com-
pany to use sald proceeds to pay and discharge its outstanding

$5,650,000 of bonds, to pay the expenses incident to the issue

ané sale of said 35,250,000 of bonds, and to reimburse its

treasury because of income expended for acditions and better-
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ments. It is of record that approximately $187,000 of the pro-
ceeds will be available for poying the cost of additions and
betterments to the company's properties.

The commany's balance sheet shows uwnamortized debt
discount and expense of $468,307.29. This amount includes
8242,775.55 of unamortized discount and expense applicable to
the company's redeemed First Mortgage 5% bonds and $225,531.74
of unamortized expense applicable to the company's First lori-
gage 4% bonds and premium paid upon the redemption of said 5%
vonds. By Decision No. 32161, dated July ll, 1939, the Coz~
mission, subject to the provicions of said cecision, autiiorizes
the company to amortize said discounts, expenses and premiuvm
on or before September 1, 1965. The company now requests permis-
sion to offset the $339,000 of premiuwn which it must pay upon
the redemption of said 4% bonds by the premium which it will re-
ceive upon the sale of said 2.6% vonds. This will leave a pre-
niwm of $41,250 which the coupany proposes to amortize on or
before September 1, 1965. We will a2t this tize not modify the
authority gronted by said Decision No. 32161, daved July 11,
1939. The systems of accounts prescrided by the Reilroad Com-
aission provide that the $329,000 of premiuz paid by the com-
pany upon the redemption of said 4% bonds should be charged to
surplus. The coapany urges that such & charge will unduly re-
duce its surplus. For accounting purposes, we have no objection
to the coapany amortizing the $339,000 over the life of said
3.6% bonds. The annmuval amortization of the premium received upon
the sale of said 3.6% bonds in conformity with the Rallrozd Com-

ission's systoms of accounts will approximately offset the
arnual anortizotion of the $239,000 of premium paid and the ex-
penses incident to the issue and sale of said 3.6% bonds and the
expenses incidert to the payment of said 4% bonde.

-
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twe effective dote hercof and jsrior to Novewber 1, 1941, execute
a suoplenmentol incenture substanticlly in the same forw as the
supplemental Incdenture filed in this proceeding as Exhibit 3,
provided thaot the suthority herein granted to execute stid
supplementel indenture is for the purpose of this proceeding
only, and is granted only insofar os this Commission has jurds-
diction wnder the terms of the Puwolic Utilities Act and is not
interced as an anproval of said supplemental incenture as o
sueh other legal requirenents to wilch s i¢ supplemental in-
donture may be subject.

2. Colifornic Wnter & Telephone Conpany uty, after
theo effective ¢nte hereof and prior to Novenber 1, 1941, issue

and zell at not less than 106%% of tre principal amount thercof

plus acerued interest, $5,850,000 of First rortgage 3onds, 3.6%

Series due 1971.

3. Californic Woter & Tolepaone Coupany shall use
the procecds realized from the issue mé sale of said 85,850,000
of First Mortgace 3onds, 3. ] due 1971, to pay ana Gis-
cnarge its outstonding ©5,€ Tirst wortgace A% bonds,

1 selo of said

85,850,000 of Fi fortzore Bends, 3.6% Serics due 1971,
reimburse treasury on account of iacoxe expended for addi-
rions ané betturments to Lts propertics, and to finance in part
the construction oxpenditures sct forth in Exhivit 3 £ilcd in
this proceoding.

L. Within tairty (30) dwys after the exceution of

id supplozental indenture weroin suthorizod to be executed,

Califoraiz Water & Telophone Compeny shall file with the Rail-
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road Commission two certified copies ¢f suld supplemental in-
denture.

5. California Water & Telephone Compony shall file
with the Railroad Comilssion reports in coﬁpliance with the
Commaissionts General Order No. 24-A, walch order insofar as

apnlicable is mode a wart of this or 46T .

-

! -

6. California Weter & Telephone Company shall ffile
with the Railroad Commission on or before December 31, 1941,
tement showing in <etail its expenses incident to the

3 85,850,000 of First Mortgage 3onds, 3.6%

7. The zuthority hereia grinted will becone effect-
ive when California Woter & Telephone Compony has paid the fee
roscribed by Section 57 of the Public Utilitics Act, which fece
18 Two BEuncred ($200.00) Dollars
IT IS HE THER ORDERED thot the Railroad Couw
nission's systous of ccecounts insofar as Californic Water &

Telephone Componty is concurned ore nerchy nodified and anenced

5o 25 to perait said Celiforniaz Water & Telophone Coupany o

mortize during the life of onid 3.4% bends the $339,000 pre-

nivws pall upon the redewption of said 4%‘bon¢s, or sgrmucg_qf_

4
’ s

saicd premium 2z soid Colifornic Weter & Telepaone Coimpany coes
not chorge to surplus, provided thnt the Commission roeserves

the right to determine horcaftor whether the charges nocessary
to acnortize said premiwms and exponses shall be imcluded in the

cost of zoney to Colifornic Vater & Tolephone Coupany.
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Dated at Sen Francisco, Californiyy this 2:”f X gay
of July, 1941.
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