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Decizior. NO. ___ "_~_~_'~_k_.~_·L_._, __ __ 

BEFOR::::: THE RAILROAD Cmlll!ISSION OF TEE STATE OF C.AL!FOE\:JIA 

I:l the i.1:o.ttcr of the Application 

- of -

to j.ssue &.nc.1 sell bonds. 

------------------------------------) 

B'.cl.·g..,lu~l· !;'l' .... 'co R-. S" ... l·,..'··r.. .... 'l..y t..... w. .t" -.J • ... ~IIW' ,'", "",,.l. ."6""" "'" 
Cho.rlcs E::'ku,s, Jr., for A,plicant 

BY THE CO~UiISS!ON: 

to issue one. sell ~t l06·~% Q~: t!"~~ir f;j,ce v.::'.l'J.c :~ .. 'ld accrued in-

terl~8t $5,850,000 of Fi.::.·st :rc::'tg:.;;e Eo::ds, 3.6% Series C:ue 

1971, to l'edC0tl $5,650,000 of Fi:::-st :;:ort5c.~e BO:lds, /.:,% Series 

due 1969, to 1'«l 0Ape::lSeS i."~cid.e:::t to ~h,~ issue of $:;'..i,-l bonds, 

ind8ntu~e zu~sta~ti~lly in the 

ind.~r-.t\!!'0 filed. in thi~ ::)rocccd-

,;j' .-1.:.1 SCOUo.'"'l1,/, 

cit.~c.. 



A .. 24,)47,p .. 2 
MC 

C~liror~iu Water & Tcl~phone ConpmlY, ~ereinafter 

some ti:nes rei'erred to z.s the "cclJpe.:c.y," is 0. corporo.t1on 

organized ~~d exi~~ing under the laws of the St~te of Cali-

fornia. It i~ engo.ged L~ the b~sin~ss of a public ~ti11ty 

rendering w~ter service for irrie.:tion, dO::lestic, inc:ustri~l 

and public ?urpose~ i~ the Cities of Chu1~ Vista, N~tiono.l 

Ci ty ~d Coronac.o ;;!nc. ~:.:~j oir:.ing territory in the County of 

S D' 'th C't J 
.(' eo .". S G "'r' 1 .~n-":: .,,,":-0.:'.1. lego;:.n c ~ .l.OS C ... I.J~ !',lc\rlno, ~ UI,J 1e , ~ ............... 

incorporated territory ir~ Los ~~3e:es County; i~ the Cities 

por~tcd ~ro~s in the County of Monte~ey. The coc,~~y is 

:::.150 engo.ged in the bu~iness of u public 11tility re::dcr~ns 

telephone ~~d telGgrcph service ~ the Cities of Rcdl~ds, 

E.:m."line, BC:lUI:ont, ElSinore, RC:lot, 1~urrictta, Pc.1m Spr::'ngs, 

Yuc:ipa, ~C in ccrt2ir. unincorpor~tee ~rca~ in tne Counties 

of Ri versicle :'mel Sc..."l Bcrn.::~r~:t:lo; ir.. the Ci tics of Sc.n Fcrn=.nd.o, 

S · Of d lcr::-il :..n ro c.."'l.c. Monrovio., :::1c':. i:1 c,~rt:'.:l.n 'l."li:lcor-por::.tcd :::.rc~.s 

in the CO"Jl'lty of Los kr.g~lcs.. Th.o c'Jt1pnr.y i~ ::.l~o sc!'ving 

w~to!" for do:r.ostic, irrig:.-cicl'l :-1:lc. co:.ll:1crcia.l pur,os~z to the 

Del Monte Prop~rti0s CO!:lP.:.ny u.."ld,~r pri7.:1te contr~ct in 11o:!'ltoroy 

County-
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A~ of B::lY .31, 1941, the coup.:.ny re!;1orts its assets 

~~d li~bilities ~: follows: 

ASSETS 

Fixed Capi -:aJ. 
General Office 
W~ter Depurtment 
Telephone Department 

Cash and Speci~l Deposits 
Accounts Recei v:lble - Due from 

Custo~ers and Agents les~ 
Reserve for Uncollectible 
Accounts 

Miscellaneous Accou..~ts Recei \·~b1e 
Miscellc.ncous Invo;:struents 
Materin.ls a.'1.cl S'\;.!)plies 
Prcp~id Expenses 
Unamortized Discount on 

Securities ~d Expense 

Stocks 
Bona::: 

Other Suspe~sc 
Construction Worl: in Progress 

$10,447,037.50 
$ 28 1 543.86 
8,075,275.58 
:2,343,218.06 

50,171.31 

130,164.87 
5,566.95 

597,4$0.50 
117,183.09 
24,412.74 

618,307.29 

Totc.l .~ssct~ ~1:2,819,153.83 

LJ~ILrTI?S 

Co.pito.l Stock 
Common 
Preferred 

Bonds 
ACCOu..~t3 Pa7~b1c 

Au~1tcc Vouchers ~d 
Unp:1ic. 'Nages 

Consumcrc' Deposit: 
Miscc11~oous Accounts 

Payable 
Tc.xes Accru.:.:c. 
Service B111·,::1 i:'l. Adv,"l::.'lce 
Consumers T A~V~~C0S ror 

Conztructio:1 
Dono.tions in Aid of Conztructlon 
R0scrvc for Dcprcci~tion 

Water Properties 
Telephone Pro,crtlcs 
Inv~stmcnt ?ro?~rtics 

C~pital S'.lT:plu~ 
Cor,or:tc Surplus 

$ L~,608,200.00 
$2,108,200.00 
2,500,000.00 

o 104,050.52 
14,9.38.:<'.3 

1,908.12 

.,., "9"" 40 J , r.. y .. ,... IC., I+._~ 

280,502.02 
6:2,718.28 

5,650,000.00 
120,896.87 

69,027.1:-4 
16 1 806.83 

81,7.3.3.06 
129,900.11 

1,635,624 .. 45 

7,862.95 
499,10:2.12 

Tot~l LiQbilitio~ $1:2,819,153.83 
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Fo!' 1940 the company's public utility oper::ting rev­

enues ar:tou.nt~d to $1,574 1 263.04, segregr..ted o.s follows: 

W~ter DeD~rtment 
T~lep~one Dep~rtcent 

$ 993,602.77 
580.661.07 

$1.57 II" 263.8/;. 

The corop~yTs inco~c available for fixed charges, dividends o:.d 

sur?lus in 1940 ~ountecl to $658,921.06. 

The R~ilrocd Co~is~ion oy Decision No. 32161, ~cted 

J,lly 11, 1939, authorize~ Califorr.i~ W~ter & Telephone Co~p~y 

to izsue $5,650,000 of Fi:'st ~Ecrtg~ge Sones, 4% Series due 1969, 

to provide it~elf ~~ta p~rt of the fundc necess~ry to redeeo 

$5,650,000 of First ~ortgnge 5% Bonds. Tee co~p~y sold the 

410 bonds ~t 101% of their f~cc v~::'\.'I.e a.."'l<1 c.ccrued intere3t. The 

inc:enture sec"..U'i:lg t!'le p:'.yr.lI~l'lt of tl'lv bor..c.z ,rovides th.:-.t the 

thereof, c.cc!'ucc'i. i::tcr::::;t to t:1C c.;,!to of rO(~Goption, c.."?d ~ prc-

It 

1, 1941. Exclu:ivc 0::' th:- .. ::.ccr~\)c. ::.nt(::;:"<2zt, the COr!1P.:'.!'lY Cot 

sell ~t 106~% of ~hcir !._~cc v:~1"'1o :::'::'ld :'.ccZ'u.et'.: i:1tcrcst, 

~5,850~000 0':- -'-1-,,'" ',1 r"~"'\"'·':> :·)c· .... ·' ... '=< 6": s·, .... ··c~ r~uc ,r , ... J.~ ...... ~ ... ). •• 0 \""~"I:.I;: ~ ;~J.L. ... , ~. loJ ( .... ~.~ .. 1971. The 

interest \,.-i11 be i'C.y~cl.:' sC.:;i-':'...":.."luc.lly Ol:' June 1 one. Dccc:::.bcr 

3.6% bondz 'Prior to !:".c.turity. :f ~.t O.ocs so, it !lust 'P~y 0. 

prcmi1..:O during c:.lch of tho:: fO:"J.OVlil'lg pc:rio'~$ in tho .:tlount set 

I -..... -



forth ~fter each of such p2riod: 

Fro~ J'~c 2, 1941 through June 1, 1946 - 10% 
From June 2, 1946 th=ough J~~e 1, 1951 - 8i% 
From June 2, 1951 tr~ough J~~0 1~ 1956 - 7~% 
From June 2, 1956 through June 1, 1961 - 61J 
From June 2, 1961 through June 1~ 1966 - 4t% 
From J~~e 2, 1966 throuoh June 1, 1967 - 2#,% 
Fro~ J~~e 2, 1967 th~ough June 1, 196$ - 2~ 
From J~~e 2. 1968 through J~~e 1, 1969 l~ 
Froe June 2~ 1969 through June 1, 1970 - 1,0 
Proe June 2, 1970 through M~y 31, 1971 - }% 

If ~y of the bOLds ~r~ redeemed ~rom the proceeds of 

the s:'.le of proJ')erty of the CO:!1P:1l'lY to o.ny !)ublic ~uthori ty or 

from m1Y f~~ds i~ th~ h~~ds of the Trustee jn th~ s,eci~l trust 

rune provited for in Article II: of the Trust Indenture, ns 

c.ment~)d bj- the Fj.rst Suppler:1entc.l !ndent'.lre, the :Jremium to be 

p~1d, on such r0~e~ptioil i~ lieu of the ~bove set forth premi~s, 

~h~11 be such th~t the yield to the purchD.scrs of the bonds will 

be :3.:;2 5~~ fror:J. th.~ n:c.Elru.ptioi.~ (~:.te to tho mctur1ty do. te of the 

bonG.~. 

In its pctit~~n) tnc comp~ny ~$ks pcr~iss1on to use 

the proccods from the s~lc of s~ie $5,850,000 of bones for the 

follovling purposes: 

To rodeo:: C'.ll tho CO:'1.p~nyt s izsuoc. c.nC: out­
stc..nc:!ing First ~.~orte:~gc Bends, 47~ Se:ri~$ 
a.uc 1969, princ:I.p:11 ::.;::~VU:J.t •• • ...... $5,650,000 

To pc.'/ to Blyt!l e: Co., !::c. ~ cor~i::is:on of 
1/2 of 1;; of t~"J.e fn.c~ v:-::'uc of the bo:r..(~s to 

339,000 

be issued a..."'l(~ sole: .. • .. . .. . . • . . • . •• 29,250 

To p~y c:~ponses in cor ... ~cctio:;. Vii th th~ r~­
c!e:'lption of outst~i.ding bonds ~.n(: the issue 
of new bonc.s (cstL::'0.tccl) • . . .. . .. .. .. .. ... 25,000 

For"!~rcl $6,043,000 
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Brought Forward 

To rei~bu:se the treasury o! the co~,any 
for expenditures made for ~dditio~s, better­
ments ~ci repl~cer.lents to i t~ property and 
to provide for working capital with which 
to carry or. its program for additions, 
betterments a~d r~placements to its prop-
ert,'" ... . . . . ... . .. . . . . . . . . . • . . 

Total 

$6,043,000 

187,000 

$,6,230.25.£ 

The $5,850,000 of bones vn.ll be sole. to the fol1ow-

ine ins~~~ce co~?~~ies: 

Northwestern llutual Li~e InsU:8nce Co~pany, 
Milwaukee, WisconsL~ 

Prudential Iusurance CQmp~~y of A~or1ca, 
N '" k or ... eWi:J.r , ~~. oJ. 

Massachusetts llutual Life Insurance Com­
pany, Springfield, Mass. 

Bankers Lif~ Co~p~ny) Des ~oines> Iowa 
Equit~ble Life Insurance Coupany of Iowa, 

Des lJioi:lez, !ov/a 
Provident Mu~u~l Life Insu:~:.ce Co~,any, 

Philadelphia, Pa. 

Totc.l 

$3,500,000 

1,000,000 

7;0,000 
200,000 

200,000 

200,000 

$5,850,000 

The testi:::lony S:':'O·iJS th:::.t the comp~y has expended 

for additions ~~d bettcr~ents to its ?ro?¢rties approximately 

$.375,000 against which the Tr~l$tee 11cs not authenticated any 

bonds. It further sho ..... :: th'tt fe,:, 1941, the CO:lPa.."lY esti:lC!.tes 

(&~~ib~t 3) its gross constr~ctio~ axpcnditure$ at $565,223 

<md its net adeli tions m1c. be'Ctcr~ents at $407,556. The record 

shows conclusively th~t the company has need for the proceeds 

which it ... .rill rc:.lizo thl"01lgh the issue ~"1d sCilc of the 

$5,850,000 of bo~ds. The order he:'ein ~~ll authorize the co~-

P~"lY to use zaid proceeds to ~oy ~~d disch~rgc its outst~~ding 

$;,650,000 of bones> to p~y tho expenses incident to the issue 

and sale of s~id $S~8S0~OOO o~ bonde, ~d to r~imburze its 

treasury because of income expende~ for a~ditions and bettcI-

, 
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ments. It is of record that approxim~te1y $187,000 of the pro­

ceeds will be avail~ble for p~ying the cost of ~d~itions znd 

betterments to the co~p~~yTs properties. 

The co~,~~yts b~l~~ce sheet shows unacortized debt 

ciscou."lt .:.ncl expense of $~.68 ,.307.29. This coou.'"lt includes 

$242,775.55 of u."l~ort1zed ciscou."lt end expense ~pplicab1e to 

the compa."lY's redeeI:led 'First Mortg.::.ge 5% bond:::: ruld $225,531. 74 

of un.ll:lortizec.. expense npplico.ble to the coupnny's First 1!ort­

g~ge 4% bonds ~d premi~ p~id ~pon the redemption of s.l1d 5% 
bonds. BJ~ Decision No. 32161, cl~tee July 11, 1939, t..'"le CO::l-

mission, subject to the provicions of s~i~ eecision, ~~thorizes 

the conp~"lY to ~ortize s~ie c..iscounts, expenses and preciuc 

on or before Septecber 1, 1965. The compony now requests per:lis­

sion to offset the $339,000 of pre:iuo which it must pay u~on 

the rede~ptio~ of s.lid 4% bo~es by the pre~uo which it will re­

ceive upon the s~le of s~id 3.6% bones. This will leave a pre­

oium of $41,250 which the co~p~y proposec to acortize on or 

before Septe::lber 1, 1965. We will c~t this ti::le not modify the 

authority gr~ntce by saicl Decision No. 32161, d~tee July 11, 

1939. The systems of ~ccomlts prescribed by the Railroad Com­

::liss10n prcvide that the $339,000 of preru.1Z.n paid by the COtl­

p~y upon the redccption of $~id 4% bonds shoul~ be charged to 

surplus. The c01:lpany urges th,~:t such a charge will und'I:J.y re-

c.ucc its surplus. For :?ccounting ''..ll'':fjoses, we h~vc no objection 

to the co~pany ~ortizing th~ $339,000 over the life of s~id 

3.6% bonds. The ~.~a1 ~.ortizution of the prenium received upon 

the s~le of s~id 3.6% bon~s in conror~1ty vrlth the Railro~d Coc-

mission's systems of ~cco~~ts will ~pproxi~~tcly offset the 

ar~ua1 ~~ortiz~tion of the $339,000 of pre~~ paid and the ex­

penses inciccnt to the issue ~"ld sale of said 3.6% bonds ~d the 

expenses inc1dent to the po~cnt of said 4% bo~cls. 
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As sto.tcc:., t:.~ co.:::pn.:.1.¥ .:lsl:s per~i:.>zion to execute 0. 

supploucnto.l in~onturc in substxnti~llr th~ s~o form ~s the 

SUp,lC41cntnl il:.clc:'1turO fiJ_~c. in this prccc:cding. 0.5 Ex!1.ibi t 5. 

This ~upplc~entnl in~cr.turc contains the for~ of the comp~~y's 

Fi:-st iliortgc.gc Bo:"~<i, 3.6% Scri~s c:;.u~ :L971. It .:.lso C01'lVCyS in 

trust to Banl-c of /,':::'0riclJ. N:.tion.:J.1 Tru~t Md Savings AsSocio.tion, 

Trustee unc'.cr tho CO::.l::>n...'"lji"T s trust indenture) c'o.tod Soptv~bor 1, 

1935) o.~ o.:llcndco. by the s'J.;?plo;J.cnt:::.l indenture d:ttcd Ju."'lC 1, 

1939, the real ~:lropcrtY' :lcq,uir.:-c1 b: .... the CO::1!).:L.'I'lY since J'Ui.'lC 1, 

1939. We find the ~ro'Posc\l su~'):t)lc:!cIlt~l ind~nturc to be ill 

satisfactory for~. 

ti t10c:. ::'.pplic::.tior~ b~foro E:;.:;::;.minur F:::'llYJ'lc,usor o.:.1.C!. the CO:ru:llS-

sion having consiccrce th' c~i~cncc sub~itt0d at such hc~rir.g 

C:I..."lc1 i t b~ing of th.e opinio~ th:; t tho .:~oncy, propcrty or 1~ bor 

to be procured 0:' pi:!ic: for by tl1C: i~3UO ot: s:'.id $5,850) 000 of 

U~~ 1971, by Cclifor~ia 

forn1a Watol" &. ~clcpho~1.c CO::l':'~'lY foZ' t!lC .o-..:.rposcs hcrci..'1 st.1tcd; 

that the cx!,cncli t1;.r.:;s :for s.::.id pur.pc::.>cs, oxccpt 'the payucnt of' 

or in po.rt, rlo:~.s·:mcoly chc.rg\.::,.bl.~ to o!,c:t,:1.ting oXl',:msoc or to 

inco::lc) ~c1 that tl:is .::.pplic::~ tiol". s:.oul(' be ero.nted as providce. 

in this ord~r, th~rcfor0~ 

IT IS I:E?.3BY OF.DER:~D 2.$ follows: 
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the effective <l::~te h(~reof :""'l<.! ::;rior to Novc~~bcr 1, 1941, execute 

~ ~u9pleoent~1 ln~enture suost~tl~lly i~ the s~~c for~ ~s the 

supplemento.1 inc:cnturc lilcc. in tl'lis proceeding 0.5 Exhibit 5, 

proi."icled tho.t t11e t..uthori ty herein ercntoc. to execute s::.io.. 

supplecent::.l indenture i~ for the purpose of this proceedinz 

only, and is er~~ec only insof~r ~$ thiz Co~~ission has juris­

diction ~~~er t~e ter~s o~ the Public Utilitizs Act en' i~ not 

such other lee:.1 require1.:er.ts to w11icb. s::.ic':. supple:.'lent~l in-

donture mny be subj~ct. 

2. C"lifornic.. ·~·J;",.tel· & T~lephol'lC CO~.lp.:my :'l::'y, o.ftcr 

tl'lC effElcti V0 (~rte h~r~oi' r'J.'ld lirior to Nov€::lbor 1, 1941, issue 

plus occrucd interest, $5,850,000 of First ~ortg::'6e Bonds, 3.6% 

Series ~ue 1971. 

J. Cf.:.lif'orni~ \~!:'.ter &: Tolepl'lonc Cc-up:.ny sh:.11 use 

the procccc.s r::.:'.lizcc. :ro:J. the issue :me. $:'·10 of s:!.ic1 $5,850,000 

of :First Mortc~.sc :Sor~c~s, 3. tS~~ Series l:'.l8 1971, to po.y Cl1.e.. cli~-

to pay c:qJcn~es inciCcj~t to tl:o i:;:suc D.."'l.;.1 s2.1c of s~id 

$5,850,000 of First l'Lorts:.Zc E:·!'l'~S, 3.6% Sories due 1971, to 

rei~bur~c its trG~~ury on o.ccount of inco~e CXPQnd0d for o.ddi-

tiOl'lS rtl"lc. 'b~tt~r~cnts "to :1. ts ?ropcrties, on0. to i'in.:mcc i.."l p=.rt 

the cor.st~uction c7.PQ~citurc~ zct forth in ~~bit :3 filed L~ 

4. Yii tl"l:L"'l t:lirty (30) d:-.ys D.i't0r 'the c:x:ccutiol~ of 

s:.id ~upplc~O:lto.1 inc:~nturc :~.0rci!l c.uthoriz~d to b~ executed, 

C~lifornia W:::.tcr ~c T~l.::phor:c Co.o.p,-tny s::-":::.11 tilo ,,,,'1 th the Ro.il-
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Genturc. 

.' 

5. C~li.fornia Water (,: Telepho!':.e CO::lp;ny sb.all file 

v:i th the R.:.i1ro~d Co::.::.lissio~ re90rts in cO:.1pli.::.pce with the 

CO;.:J':1is!.iion T S Gcmero.l Orc,er No. 24-A, '!;;lich order insor~r :ts 

~,p,lic::.ble is i:I.::..c1e a. ~~rt or this or':~cr. 

6. Cc.lifornio. \Vc.ter &: Telephone Co~?c..~y shnll file 

wi th the Rcilroc..c'!. Co:.lr.:i~!",;ior.. on or before Decc!:loer 31" 1941" 

~. st~,ter.:lCnt showir..g i.Y'J. ':'ct.1.il i 'ts e~'Pc:nses incident to the 

issue ~,n<': s.:.le of 5:.1(: $5 .• 850,000 ot First ~crts~ge 30n"~s, .3.6% 

Series tue 1971. 

7. The ~uthority herein er~~t~~ ~~ll beco~e ef.fect-

i v.a when. C~li!"'oZ'ni~ \'.f=. tel" & Tel~phonc CO::~p~Y'J.y h..::.s ?:'.ic the fee 

prcscribec by Section 57 o~ the Public Utilitics Act, which fcc 

is Two Hu.."lc~rod ($200.00) Doll~rs. 

IT IS B~~Y FURTHER ORDERED th~t tnc Roilro~e Co~-

r.lission T::; SYStC::'1S of cccounts i:;.sof::.r :.ts C:.lii'ornic '[[eter z.: 

.morti.:c (~U!"ini: the life oi' :;:~i(~ 3. 6::; bc~c.1s the $339,000 ;rc-
. . . 

::liuc p,o:.i(: upon t:1C rcC:c~~ptio.:l of s:.:V: 4~r bon~s, . or s9-.r:uc~ Qt, 
• 

s~iC: prc!'Ji'U.":l ~s ~I)id C;.'.l:Lfor!li[~ i'i~tcr « Telephone COi:Pony cocs 

not chc,r2c to surplus, provi(2~~ tc..,"'.t the CO'"1::ission r.;.;::::;cr"'J'cs 

tho ri~~t to cle't~r:!inc h~r.::~i'tC'!' whether tht2' ch:-..rgcs ncccss::lry 

to .:.r.lortize s:;.ic; prc;:iuc:; ~"lC (:XPC1;'SCS sb.:=.il be i:.'lcluclcc. in tho 

cost of ::'loncy to C:.li:torr~i~ 1i!r'.t~r & ~clcp!:on.;: Cor,~p~y. 
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D~tec ~t s~. Fr~~ci~co, C~liforni this ~f~ day 

of July, 1941. 


