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Decision No- .)L'; ·:~~1c..,(· 

BEFORE TEE RAILROAD COMrv!ISSION OF THE STATE OF CALIFOPltIA 

\ 

In the Matter of 

the Application of 

UTICA PO~~~ CO~ANY Ap~lication No. 24339 

tor Permission to Issue 

a Promissory Note ~ 

BY TEE COMMISSION: 

OPI1~:r:OI~ ---------

Hob~rt Estate Coopany~ a corporation~ and Emma 

Rose, hereL~after so~eti~es =eferred to as applicants, are 

the owners a.~ tenant::: i.."'l. co:=.or.. of electric and wate.!:" util-

i ty properties operated untie:: tll€ n&m~ of Utica Pov:er Com­

pa."'lY_ For 1940 the~r r~:;>ol .. t electric operating revenues of 

$167,566.96 and wo.ter v:?erati.."l~ j."evenues of $13,046.22, or 

total operating rever.ues of $180,613.18. In arriving at 

their utility operntir.g income of $26,127.66, they deduct 

from the total operating revenues of $180,613.18, the 

following: 

Operating ~~,enses 
Dcp!'cci~. tior. 
Ta.."<es 

Total of 
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$113,986.97 
29,252.11 
11,246.44 or a 

$154! 1,85.52 
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On or ~cout August 30, 1939, app11c~ts entered in-

to an agreement with the Americ~~ Trust Co~,any for a lo~ of 

$100,000. This a~reemc~t was executed ~~til0ut the authoriza-

tion of the Co~ission. Applicants b.,rrowed from the Americ:.n 

Trust COQ~any s~id $100,000, nr.d a~~e, up to July l, 1941, 

repaid $10,e25.36 of said lo~ le~ving u ba1~~ce of $89,174.64, 

plus intere:st from Ju~y 1, 1941 ~~paid. The $100,000 vms used 

by app1icantsto rehabilitate their p.ngels hydroelectric p1a."'lt, 

construct a ~I.ew penstocl{ at such l'la..'l'lt, a.."ld =&l-ce othc:o i::prov€-

::lents to its pU.blic utility properties. 

Applic~ts now request p~r~ission to issue to the 

~cric~ Trust Company their pro~s$ory note for $89,174.64 on 

account of the bala."lcc ~"J.e on said loD.n. Tho note "rill be 

dated July 1, 1941. The principal ~~d ll~terest on the note 

are pay~cle monthly on the first d~y of e~ch oonth after said 

July 1, 1941, in the following amounts d~ing the first four 

years after the dat~ of the note: 

Period After D~te 
of This Note 

First Year 
Second Year 
Third YC:l:!." 
Fourth Yc.:'.r 

Nnout~t of P~incipal 
and Interest P:.yable 

~,f:or.thl·yr 

$1,100 .. 00 
1,:200.00 
1,300.00 
1,400.00 

Rate of Interest 
Payable on Unpaid 

Bclal"lCC of Principal 

under the tc~ms of th~ not~, c~ch inst~ll~ent when 

paid shall be a~plied by t~e holdar or the note first so ~uch 

thereof as shall be required to the p~~cnt of interest ~c-

crucd a.."'lCl. th~ ~~.lo.nce t.."lGrcoi' to t~e pa.ymcnt of the principal 

the end of four ye~rs frau the d~t0 of the ~ote is p~y~ble 

upon deuand at any ti~e ~ftcr s~id period of four yc~rs with 
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interest o.t the ro.tc o,.r 4% per o.r ... 'lULl. X:'lC r..ote recites thc.t 

the Utica. Power Com:?any, formerly Utic~ uining CO::llPIlr..Y, is a 

joint ver. ture conducted by Ho b~rt Es t$l.te CCr:lpe:..y, 0. Ca11-

fo:'nio. corpor:-.t:!.on" and E:n.~:. Rose" 01' So.."1.ds Point" New York" 

and th~t e~ch of said parties ~~S ~ 50% ~terest in s~id 

venture ~d ~ the ~ssets thc:'eof. ~~1 obligations on or in 

cOMcction VIi th t..."'le r..ote, whethc:- for prL'I'l.cipo.l, i..."lterest or 

otherwise" are and sh~ll ~e the sevaral, ~~d not joint, ob­

ligations of s~icl Hobart Est:.t~ Co.:::.pa."ly to th'~ extent of 50% 

thereof' end of Emma Rose to tl'le cxte:lt of 501& thereof. A copy 

of the note is filed 1.."1 this ~roceed:!.!lg t;,$ Exhibit :3. The 

note contains other provis:l.ons ~i..".t it ie' not deemed nocesso.ry 

to :'ccite them in this cpin~on. 

The COr:l!'.J.ission hnv:"l1g co!'".sidc::'ed o.pplico.ntst. l"equest 

and it being of the opir~o~ tnct thi~ is not 0. :attc:- or. which 

a hearing is necessc:-y; th::t t:'l8 rc.Ol-:e~(,. property or labor to 

be procured 0:' ~aid for by t~o issue o! the note herein author-

izcd Vl~S l'cason:.'oly r0~·\.u:"ed by appl:!.ce.:r.ts for the pu=pose of 

grantae subject to th~ pro~is:ons of t~~s ord~~, thorofore, 

IT IS ?ERBEY OrtD~RED thnt Hob~rt Estate Co~p~~y, a 

corpor(:.tion, ~nd ~:l. Rose, o\'::1e::,,~ ~s tena.."l.ts in cOrJmon of the 

electric ~~d w~tcr uti:1ty prop~rtics opero.tcd under the n~e 

of the Utic.:l PO"NCl" Co.o.po.."'l~r, be, ~ .. nd they o.rc hc::'eby, o.uthor-

1zed to execute ~ proclzsory r~oto fo:' the S1.J:l of $89,174.64 

and usc the proc0eds r0~lizcd fro~ s~id note to pay indebtcd-
t 
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ness of o. lil<e amo\ll'lt, seoid 9romi$~orY' note to be substan­

tially i~ the s~e form ~s the pro~ssory note filed in this 

proceeding as Exhibit 3. 

IT IS EEREBY FURT!iER ORDEP.ED th:.t the c:J.thori ty 

herein granted will become effective whe~ a~plic~ts h~ve 

paid the fee prescribed by Section 57 of the Public Utilities 

Act, which fee iz Ninety ($90.00) Dollars .. 

IT IS !1EnEBY FU"ETREn OR!)::a::~ED tl'la. t wi thin 'thirty 

(.30) dnys efter the execution of the promissory note hereL~ 

a.uthorized, applic~ts shnll file wj. th the Rc.:'.lroC'.d Cotmlis­

sion a copy of the note executed ~ld ~ statement show1ng the 

purposes for which they used the ,roceeds realized through 

the execution of s~id note. 

Do.t~o. at Sa...'"'l. Frr:r.cisco, , this 21 ~ day 

of July, 1941· 

// 


