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Decision No. IOl

BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of

SAN DIEGO GAS & ELECTIRIC COMPANY, a

corporation, for authority to issue Application
and sell 60,375 shares of its Cumu- No. 24412
lative Preferred Stock, 5% Series,

$20 par value.

BY THE COMMISSION:

This is an application by San Diego Gas & Electric
Company for an order of the Railroad Commission authorlzing
it to issue and sell 60,375 shares ($1,207,500 par value)
of its Cumulative Preferred Stock, 5% Series, $20 par value,
at and for a price to ne% it not less than $23 a share, plus
acerued dividends, for the purpose of reimbursing its treas-
wy and of financing the cost of construction expexnditures.

San Diego Gas & Electric Company has financed the
cost of its properties primerily through the issue of commor
and preferred stocks and bdbonds and through the use of sur-
plus earnings and moneys represented by reserves. As éf
June 30, 1941, it reported its assets and liabilities as

follows:




Assets and O+her Debits

Plant, property ané equipment $47,070,029.60
Current and acerued assets:
Cash 266,889.79
Special deposits and woriing
funds 282,855.00
Notes receivable 2, ?786. 48
Accounts receivable 851 592.34
Materials and supplies 1,079,874.82
Prepayments L7736.52 2,531,714-95
Deferred debits:
Unanortized dedt discount
& expense 1,552,358.62
Clearing accounts 58,458.99
Retirements in oprogress 89,189.74
Other deferred debits 3.492.93 1,703,506.28
Capital stock expense ’166, 5,236.68

Total assets and other debits 1,47).,487.51

Lispilities and Other Credits

Capital stock:
Common stock ®10,032,500.00
Preferred stock - 5% serics 6,292.500.00 $16,325,000.0C
First mortgage bonds, 3-3/8%, due
1970 16,000,000.00
Current and accrued liabilities:
Notes payable 1,050,000.00
Accounts payable 585 $70.57
Dividends declared 193 900.00
Customers' deposits ’35 678.
Taxes accerued 1,154,104.0
Interest accrved ’278, 2247 .60
Miscellaneous _5 l}]-ﬁ/ 3,413,031.74
Deferred credites:
Customers! advances for
construction 90,872.07
ther deferrcd credlits 15,522.00 106,394.0%
Reserves:
Depreciation 11,344,029.05
Amortization of liuited-term
investrent 4,040.05
Uncollectidble accounts 58,841.93
Enployees' providant reserves 820,209.49
Other reserves 30972460 12,536,845.12
Contributions ir aid of con-
struction 606,567L.64

Barned surplus 2,483,541.94
Total liabilities und other credits $51,471,487.51

———

The notes payable consist of short-term bank loans

bearing interest at the rate of 1-3/4% per annun.
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The company's revenues and expenses have been reported
as follows:

Year Fnding
June 30, 1940 June 30, 1941

Operating revenues $8.842,745.45  $10,137,992.98

Operating revenue deductions:
Operating expenses 3,819,240.19 by4lR,T61.67
Depreciation and amortization 1,380,280.35 l 428 156.84

Taxes 1,355,827.85 1, 44,287 66

Total operating revenue

deductions _6,555,348.39 7,485,906.17
Net operating revenues 2,287,397.06 2,652,086.81

Qther income 2,203, 11.86
Gross incone 2,289,601.00 2,652,098.67
Interest and other deductions 680,766.69 638,030.46

Net income 1,608,834.31 2,014,068.21

Divicends:
Preferred stock dividends 440,475.00 340,113.00
Common stock dividends 802, ?600.00 877,3L3.75

Balance § 365,759.31 $ 726,111.&6

In malking this application to issue additional pre-

ferred stock, the company reports that wp to Jwe 30, 1941, it
had made net construction expenditures of $4,444,509 which, it
appears, had been paid or provided through the use of surplus
earnings and other moneys in the company's treasury not obtained
through the issue of bonds or stocks. In addition, it reports,
in Exhibit "C," its constructicn oudget at $7,723,661 of which
$1,626,034 had been expended up to June 30, leaving an unexpended
balance of $6,097,627. The reported uncapitalized expenditures
of 84,444,509 and this unexpended balance aggregate $10,542,136.
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The construction budget referred to includes esti-
mated expenditures as follows:
Electric department -
Production:
Silver Gate power plont and land $3,491,903
Additions to Station ™B" plant 501,547
Other 15,000 $4,008,450
Tronsmission 745,940
Substations 745,002

Distribution:
New business exteaslions

Other 1,156,391
Total electric $6,655,783
Gas department -
New business extensions 579,472
Other 281,284 860,756
Steam department 21,890
General 185,232

Total 7,723,661

It is reported that not 211 of this amount will be

expended in 1941 as the Silver Gate ge=nerating station will
not be completed until Septamber, 1G42.

In 1939, the company reported gross additions to
plant of $2,228,011, and, in 1940, of $2,706,561. With the
present construction requirements in the amounts now estimated,
it clearly appears that additional capital funds are necessary
to enable the company to make provision for its property ad-
ditions and other reguirements, and to improve its cash position.
Accordingly, an order authorizing the issue of the stock, as

requested, will oc entercd.
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San Diego Gas & Electric Company having cpplied to
the Railroad Commission for an order cuthorizing it o issue
and sell 60,375 shares of preferred stock and the Commission
being of the opinion thzt this is not a matter on which a
nublic hearing is necessary, that the application should be
granted, as herein provided, that the money, property or labor
to be procured or paid for through the issue and sale of such
stock 1s reagsonably required for the purposes specified here-
in ond that the expenditures for such purposes are not, in
whole or in par chargeable to operating expenses
or t¢ incone,

IT IS HERERY ORDERED that San Diego Gas & Electric
Compapy be, ané it herpbv iz, zuthorized to issue and ééll, on
or before Dece moer 31, 1941, 50,375 shaeres ($1,207,500 per
value) of its Cumulative Preferred Stock, 5% Series, $20 par
value, at and for & price to net the company not less than $23
2 share plus acerued cividends, and ©o use the proceeds to re-
imburse its treasury for roneys expunded from income or from
other moneys not secured by or odtalned from the issue of
stock or bonds, and to finance, in part, its astimated con-
struction expenditures referred to in Exhibit "C" filed in this
procoeding.

I7 IS HEREBY FURTHER ORDIRED that 52n Dicgo Gas &
Electric Company shall kecp such record of the issue and sale
of the stock hercin authorized, and of the disposition of the
proceeds, as will cnable it to file, on or before the 25th day

of cach month, i R - s required by the Railroad
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Commissionts Generzal Order No. 24-A, which order, insofaor as
applicable, is mode 2 part of this order.

IT IS EEREBY FURTEER ORDERED thot within fifteen
(15) days after the effective date of the registration stote-
ment filed with the Securities ond Exchange Commission, San
Diego Gas & Electric Company shall file with the Commission a
copy of said registration statement and a copy of each exhidbit
referred to therein, except such exhibits as were annexed to
registration statements previously filed with the Securities
and Exchange Commission and incorpornted in said registration
statement by reference.

IT IS H¥EZREBY FURTHER ORDERZED thnat the authority here-
in granted shall become effective upon the dave hegeof.

Dated at San Froaceisco, California, s AJQ'd&Y

b /M

3, Cpercetn

Comnissioners.




