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Decision No. ..~;352 -'_.' ~, ...;;......;~--
BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application of 

S~~ DIEGO GAS & ELECTRIC CO~ANY, a 
corporation, for authority to iS$~e 
and sell 60,375 shares of its Cumu
lat1ve Preferred Stock, 5% Series, 
$20 par value. 

BY THE COMMISSION: 

) 

Application 
No. 24412 

This is an application by San Diego Gas & Electric 

Company for an order of the Railroad Commission authorizing 

it to issue and sell 60,375 s~ares ($1,207,500 par value) 

of itz Cumulative ?referred Stock, 5% Series, $20 par value, 

at and for a price to net it not less th~~ $23 a share, plus 

accrued di \"iciends, 1'01' the purpose of reimbu:rs1ng its treas

ury ~d of financin& the cost of construction eA~enditures. 

San Diego Gas & Electric Company has fL~anced the 

cost of its pro?ertics primarily through the issue of common 

and preferred stocks and bonds and through the use of sur

plus earnings ~~d ~oneys represented by reserves. As ot 

June 30, 1941, it reported its assets and liabilities as 

follows: 
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Asset~ ~~d Other Debits 

Plant, property ~~d equip~ent 
Cur~ent and accrued assets: 

Cash 
Special depo::;i ts a..~d worl~ing 

funds 
Notes receivable 
Accounts rece~.vable 
Materials and supplies 
Prepayments 

Deferred debits: 
Unaoortized debt disco~t 

&: expense 
Clearing acco~~ts 
Retire~ents in ,rogress 
Other deferred debits 

Capital stock expense 

:$ 266,889.79 

282,855.00 
2,766.48 

851,592 .. 34 
1,079 .. 874.82 

47,736.52 

1,552,358.62 
58,458.99 
89,189.74 

3,490.93 

Total assets and other debits 

1iabili~ies and O~hcr Cre~its 

Capital stock: 

$47,070,029.60 

2,5.31,714·95 

1,703,506.28 
166,236.68 

$51,47J.,487·Y 

CO:::m'4on stoc!-<: 
Prererred stock - 5% series 

First mortgage bonds, 3-3/8%, due 
1970 

$10,032,500.00 
6,292,500.00 $16,325~000.r,C 

Current a..""ld accrued liabiJ.ities: 
~~otes ?ayable 
Accounts pay~ble 
Dividends declared 
Customers' deposits 
Taxes accrued 
Interest accrued 
Miscella..~eous 

Deferred credit~: 
Custooers J adv~~ces for 

construction 
Other deferred cred:ts 

Reserves: 
Depreci&tion 
Amortization of 1i~ited-t~::-:n 

investeent 
Uncollectible accoun~s 
E:nployees' Pi:'o·,:i.ci;?nt rcscr·"es 
Other reserves 

Contributions ir. <lid of con
struction 

Earr .. ed surplus 

1,,050,000.00 
585,970.57 
153,900.00 
135,678.14 

1,154,J.04.06 
278,247.60 

;,131.37 

90,872.07 
15,522.00 

16,000,,000.00 

106,394.0'1 

11,.344,029.05 

4,040.05 
58,841.93 

820,209.49 
309,724.60 12,536,845.12 

606,674.64 
2,483!541.~4. 

Total liabilities :':"'''1C othc::, credits $51,471,487 • .5l 

The notes payable cor.sist of shoi:t-term bank loans 

bcarL~g inter¢st ~t the ra~~ of 1-3/4% per unn~. 
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• 
The company's revenues and expenses h~ve been reported 

as follows: 

Operating revenues 

Operating revenue deductions: 
Operating expenses 
Depreciation and ~ortization 
Taxes 

Total operating revenue 
deductions 

Net operating revenues 

Other income 

Gross income 

Interest and other deductions 

Net income 

Dividends: 
Preferred stock dividends 
Common stock dividends 

Ba1a.~ce 

Year Ending 
June 30, 1940 June 30. 1941 

$8,842,745.45 $10,1)7.992.98 

3,819,240.19 4,412,761.67 
1,380,280.35 1,/,..28,156.84 
1,355,827.85 1.644.987.66 

-9..,.555, 3 ItS <22 7,4$5.906.17 

2,287,397.06 2,652,086.81 

2,.203.94 11.86 

2,289,601.00 2,652,098.67 

680,766.69 638,030.46 

1,608,834.31 2,014.06$.21 

440,475.00 
802,600.00 

340,113.00 
877,843.7; 

i ~6~!7~2·~1 $ 726.1111. ~6 

In m~~~g t~~s application to issue additional pre

ferred stock, the comp~~y reports that up to JUl1e .30, 1941, it 

had made net construction expenditures of $4,444,509 which, it 

appears, h~d been paid or provided through ~e use of surplus 

earnings and other moneys in the company's t~easury not obtained 

through the issue of bonds o~ stocks. In addition, 1t reports, 

in Exhibit "C," its construction budget at $7,723,661 of which 

$1,626,034 had beer- expended up to June 30, leaving an unexpended 

balance of $6,097,627. The re~orted unc~pitnlized expenditures 

of $4,444,509 ~~d this unex~ended balance aggregate $10,542,136. 
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The construction cudget ~eferred to includes esti

!!ltlted expenditures o.s follows: 

Electric depart!!lent -
Production: 

Silver Gc.te power plt..."lt and l.o.nd 
Additions to Stc.tion nBTT plant 
Other 

Tr.ms!!lission 

Substations 

Distribution: 
New bUSiness cxte~sions 
Other 

Totnl elect~ic 

G~s department -
New busineSS extensions 
Other 

Steam dep~rtment 

General 

Total 

~;3 ,491, 903 
501,547 

$4;,008;,450 15.000 

745,940 

745,002 

775,962 
1,156,391 380,429 

$6,655,7S:; 

579,472 
860,756 281 ... 284 

21,890 

185,2.2£ 

~7J72:21661 

It is reported thQt cot all of this ~ount will be 

expended in 1941 as the Si1· .... e::- Go:te g·~nero.ting st.ltion will 

not be cO!:lpleted until Sept·:~ber, :'942 .. 

In 1939, the compa~y repo::-ted gross additions to 

p1rult of $2,228,011, a.."ld, i.."'l 194.0, of $2,706,561 .. With the 

present construction re~uire~cnts in the amounts now estimated, 

it cle~rly appo~rs thil~ nddition~l c~pit~l funds are necessary 

to enable the cO!:l,any to m~e provision for its property ad-

di tions and other reo.'Lre::le~l'ts, a..."'ld to i::.pro ... ,re its c:lsh position. 

Accordingly, an order ~~tho~izing the issue of the stock, cs 

requested, will 00 entered. 
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San Diego Gas & Electric Comp~~y hcving ~pp1ied to 

the R~ilroad Comcission for an order ~uthorizL~g it to issue 

and sell 60,)75 sh~res of preferrec sto~k and the Commission 

being of the opinion th~t this is not a ~tter on which a 

public he~ring is nccesscry, th~t the ~pplic~tion should be 

granted, ~s herein proviced, tnct the ~oney, property or labor 

to be procured or p~id for through th~ issue ~d sale of such 

stock is reason:lb1y reqctred for the i'Ul'poses specified here

in ~d that the expenditures for such Du:poses ~re not, in 

whole or in p:lrt, reasonn'bly chD.rgcable to opern.ting expenses 

or to 1nco:::le, 

IT IS HEREBY ORDERED that S~ Diego Gas & ElectriC 
I 

Comp~y be, ~d ~t hereby is, ~uthorized to issue and sell, on 
.;. J 

or before Dece~'ber ;1, 1941, 60,375 s~cros ($1,207,500 p~r 

v~lue) of its Cumulative Preferred S~ock) 5% Series, $20 p~r 

v~luc, at and for ~ pric0 to n0t the company not less t~ $23 

0. ~h:.re plus C.CC:'1;.cc. dividends, o.ne. to usc the proceeds to re

imburse its trc,~sury for noncys '2~=-p{.::ndcd from income or from 

other moneys not zecurcd by or o'b~:::.:i.n0d fro:n the issue ot 

stock or bond~, ~C ~o rincr.ce~ in p~t, its cstim~tod eon-

struction expondi tUl'CS referred to in Ex.lU.bi t "C" filed in thi:; 

procooding. 

IT IS ?:.SRZBY F"'l.mT::E:\ ORDERED thnt S.m Dic30 Gas & 

Elec~ric COr:lP~Y sh~ll kcop such record of the issue ~d sale 

of the stock heroin uuthorizcd, ~~d of the disposition of the 

proceeds, ~s will cn~blo it to file, on or before the 25th day 

of each oonth, ~ v0rifi~d r~port ~s required by the R~ilro~d 
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Cor:mission T S Gener:.l O::-de::- !to .. 24-A, which o:,der, insoi'o.r 0.:: 

~pplicable, is m~de a p~::-t of this order. 

IT IS h~REBY FURTHER ORDERED that within fifteen 

(15) d~ys ~fter the effective dcte of the registration st~te

ment filed rdth the Securities ~d ~xchange Commission, San 

Diego Gcs & Elect:'ic Company sh~ll file with the CoQm1ssion a 

copy of s~id :,egistrct~on statement ~d a copy of ecch e~~1b1t 

refe:ored to therein, except such exhibits as were o..."'lnexed to 

registr~tion stctec.ents previously filed w1th the Securities 

~nd Exch~ge Comc1ssio~ ~d incorpor~t0d in said registration 

st~tement by rci0rence. 

IT IS HEREBY FtBTHEP. ORDERED t..1.,".t the ~:..lthori ty hcre-

in granted sh~ll become effective upon eof .. 

-2 IlL d~y D~ted ~t S~~ Fr~~cisco, C~liforni~, 

of ..s{.. f-~I> 1941. 

COm!'lliss1oners. 


