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Decision No. AR

2EFORE THI RATILROAD COIMISSION OF THS STATZ OF CALIFORNIA

bl

In the Matter of the Application of
LAXEWOOD VIATIR & POWIR COMPANY, (a
California Corporation) for a Cortifi-
cate of Public Converience and MNecessity
for cexrtain extensions to aad new con-
gtruction upon its existing water systenm,
for authority to issue and dispose of its
securities, to borrow money, ete.

Applicetion No. 24285

el e N M N P e e

-

Sanner, Fleming & Irwin, by John Amos Flenming,
for Appiicant.

EAVIIMTR, COMIISSIONZR:
S21X10:

in this proceeding, Lakewood Water & Power Compeny, &
corporation, engaged In the business of supplying water for domestic
purposes Iin Tract No. 11425 and Trect No. 11881, Los Angeles County,
located northeasterly of the City of Long Beach, asks for a certili-
cave O public convenience ond necessity o supply weter within e
territory comprising & totel of 5,000 acres belonmging wholly to
Montene Land Company, which compeny originelly owned end subdivided
the lands presently served. A4Applicant also asks for suthority to
issue $200,000 of its cepital stock end for authority to revise its
rule and regulation governing extensions of its water system to
serve trects or subdivisions.

Pudblic heerings in this matter were held at Los Angeles.

Appllcent now provides water service in the seid two

trects, one In the Lakewood district gad the other in the Mayfair




district, under certificates grented by this Commission in Decision

No. 31132, deted July 27, 1938, erd Decision No. 32985, rendered

ApTil 9, 1940, respectively. Water supply is obtaired from two

l2-inch wells equipped with deep-well turbine purms, heving a com-
bined yield in excess of 2,000 gellons per minute. In the Lekewood
district, the distribdution mains are of 4-~inch end 5-inch cast ironm
pipe znd mein extensions irnto adjecent subdivisions will also de of
cast iron. In the Veyfelr district, the distridution meins are of
4-inch end 6-inch stcel pine, and the seme class of meterial will
be used Iin the subdivisions adjacent to this district. There were
9% consumers in the Lelowood district and 188 consumers inm the
Mayfelr district ec of July 1, 1941. lakowood Village, adjacent

o applicent's Lekewood district, is sorved by the municipal water
depertneat of tho City of Long Beech.

Construction of industriel plents in the immediate vicinity
for tho menufecturs of sirplemes and for netional defemse industrics
Qes resulted in an uaprocedented domand for housing facilities to
accommodete exployees and their femilies. Douglas Alrcreft near
the Laxewood district alone will employ in excess of some 20,000
versons. Montena Land Compeny has been Informed By the United States
Housing Defense Co~ordinsting Authority that unless 3,000 housiag
units are provided by private interests within the next e¢ighteen
monthsg, the Authority will condemn the Company's undevelopad lend
end construct teanorary homes to meet the denmand.

Moznteane Land Company reeently hes subdivided Tract No.
12664 comprising 49 seres exd instelled thercin 4,010 foot of
-inch end 4,840 fuct of 4-~inch cast iron mains. ILikewise Tract
No. 12551 comprising 6% acrecs hns been piped with 6,034 fect of

G-inch end 7,434 feut of 4-izmeh steel meins. Sorvice conmoctions
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were installed at the time the distribution nains were leld.
tontana Lend Company edvenced the cost of piping tlese new tracts,

subfect to refund as follows:

"Refunds shall be mede for each bona fide coasumer
witzain the subdivision in an amount equal to the guotient
resulting from a division of the total cost of seid
Tacilities so deposited by & number equel to 80% of the
totel aumber of lots iz such subdivision as shown unon
the recorded map thereof upon the condition, however,
that such lots shell be of 2n averege size and not
excced in erea en evuregs size of ome-fourth (=) of
oanc ecre, and further provided no refunds shall be
acda eftor e period of ten yenrs from tho dete of
completion of the instnlletion. Should tho avercgs
rrar of lote in eny subdivision cxeccd onc~fourth (2)
of on¢ ecre, tac refund of deposits for freilitioes
shcll bo 65 rgrucd botween the vertics cnd cpproved
by the Rellrond Commission.”

The Order herein will approve the rule es reouested requiring the
suddividers to advance the cost of construction except that it
will be modified to exclude therefronm the cost of service
installetions.

Plans have been prepered by Montena Land Compeny for th
subdivision of en edditionel 813 ecres, 151 acres thereof to be
sold to Criffith Legg, Inc., for immedieto merketing, fully
developed es Tracts Nos. 13000 end 13001, Los Angeles County.

The following tahuletion shows the tracts within which

welcr service by epnlicent will »e required within the vory neer

future:

Lot : Trect

Mo . No. 1 Acres Subdivider

32 12664 495 Montene Land Compeny
8 12551 £9 " " "

22 12773 64 " " "

& 12854 175 " " "

21 12925 l24 " " "

33 13000) '

24 13001) 181 Criffith Legs, Inc.

STAY




The evidence does not discloce any immediate plans by
Montene Land Company to subdivide or otherwise dispose of the
remaining four thousand acres, more or less, included in the erea
which applicant seeks to have cexrtificated, as delineated on
Zxhibit To. 1 filed in connection with this »roceeding. It does
not eappear that pudblic coavenicence and nectssity ot this tinme

recuire tho extension of applicaont's water systenm 0 any area

0UDST Than that Dresenuly convempleted for subdivision A5 set forth

ebove. Tho Order horoin will 20 limit the certificatod arca.

Lakewood Weter & Power Comdany estimates the cost of
the public utility weter vroperties in the ereas for which it is
now secking a certificate of public convenience end necessity

23 Tollows:

Ico't 32’ .Lract 12604 S o8 s avPFEasss e R sETRREEr RSN $ll,385
Lot 8, 1253) ceeeneccannsnae arrvesacsse 11,800
J..;Ot O, hd ld594 P R R R E R R N T N Y e 22,600
Lot 22, " 12773 eeveeeecirasenncscnnssnsssnensse 17,350
Lot 21, ™ 12925 ceessscensscsncnaan 38,500
Lots 33 and 34,

Tracts 13000 aid 13001 teveceacacccennncons 60,750
2,000 METEIS cevesevsencsabacecossronnocanasvensvone 50,000
AQAITIOREl WRTEI SUDPLY eevececcesscncesnscaascnaas _ 20,100

Totel $5232,485

It is epplicent's intention to require the subdividers
to advence the moneys necessery to instell the vipe line distri-
bution systems. Applicent will, at its own expense, acguire the
necessary wells, pumping cquivzment end meters. The noneys advenccd
2y the subdividers arce to be refunded to the subdividers under
the rule sot forth on e vruceding pass. The refunds erc to be
made es bona fide consumers erc coanccted with the wator systom.

whe testinmony shows thet the Montens Lend Compeny, or on affilicte

corpyoration, will acouvirce stock of the Lokxowood Water & Power
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Company to enable that company to acquire neters, an additionel

weter supply and make the refunds under its refund contracts.
Lakewood Water & Power Compeny hes ez guthorized stock

Issue of 2,500 sheres of the par value of $100 per shere. The

Commisgion heretofore has authorized the Company to issue 500

sheres of its stock. It now asks permission to issue $200,000

of additionel common stock. This stock will bve sold at var and

the proceeds used for the purnose of accuiring distrivution systems,

meters, wells, »umping squipment and meking the refunds to subd-

dividers.

Trhe following form of Order is recommonded:

0RD

Application es entitled ebvove having been filed with the
Railroed Comzission, nublic heerings heving been held thereon,
the nmatter Z2eving deen duly submitted and the Commission now being
Tully advised in the »remiszes,

TTE RAILROAD COMECISSION OF THE STATE OF CALITORNIA
HEREBY DZCLARZES that nublic convenience and necessity require the
operation of s water system by Lekewood Water & Power Compary, &
corporetion, in ths vicinity of Long Beach, more perticularly
designated as Trects los. 12664, 12551, 12773, 12894, 12925,

13000 end 13001, Los Angelec County.

IT IS EZRZEY ORDEPZD thet e certificate of public con-
venicnee oand ncecssity e end it 1s herody granted to Lekowood
viater & Power Company to operatse & pudblic utility for the sale
and distridution of wator within the territory hercin adove

described.




IT IS ZZREBY FURTIEEZR ORDZRZD thet Lakewood Yater & Power

Conpazny be and it is heredy authorized to place in effect the

following rule for the extension of facilities to Tract Nos. 12684,

12531, 12773, 12894, 12823, 13000 snd 13001, Los Angeles County:

"Applicents for extensions to supnply reel estete
tracts or suddivisions mey vYe required to deposit with
the Compeny the estimated reasonedble cost of the necessary
fecilities, execlusive of service comnections gnd meters,
before conmstruction is commeneced. The size, tvpe and
guality of the meterials and loeation of lincs shsll be
spocified by the Coapany exd the sctusl construction
will be dont by thec Compeny or By & contractor acceptadle
TO it. Adjustnmeat of any substential difference dbevtween
The estimated and vhe reasonadle actual cost shell be
mede efter completion of the installation. Refunds shell
Ve mnde for cack boae fide consumer within the subdivision
in an anount equel to the quotient resulting from a

ivision of the adjusted Ltotal cost of seid facilities
by 2 number ecual to 30% of the total number of lots in
sueh subdivision as shovn upon the recorded map thereofl
upon the condition, however, thet such lots shall be of
gverage size and not exceed Iin erea an average size of
one-fourth (1/4) of one acre, aznd further provided no
refunds shall be mede after a period of ten years from
the date of completion of the irnstaellstion. Should the
gverege axroa of lots ia any subdlivision exceed one-fourth
(1/4) of on2 amerc, the refund of devosits for facilities
shall B as agreed betwoen the partics and approved hy
the Reilroed Commission., Ia cese of disagrecmeont over
ize, tyve and/or lLocetion of the pipe lines, the
metter nay be roerferred vo the Rellroad Comission for
edjustmcnt.”

IT IS HERZZY FURTISR (RDIERZD that Lakewood Water & Power

Company be exd it is zereby édirected as follows:

(1) “Within thizty (30) deys from the date of this Order,
to file with this Commission, in quadruplicate,
amendments to its tariff schedules to add the above
numbered tracts to the territory to which its rates,
™iles end remguletions apvly, togetier with revised
maps, 8% x 11 inches in size, on which shall e
delincated the doundaries of the entire authorized
service erca and the location thereof with rcfercnce
to the surrounding territory; provided, further,
however, tiet such mep or sketeh shall not theredy
bs considered by this Cormission or eny other »ublie
body s a final or conclusive determinztion or
sstablishment of the dediceted arcs of service, or
eny portion thercof.




Within thirty (30) deys from the date of this Order,
to file with this Commission, in cuedruplicete, as
Part 3 of its present Rule and Regulation No. 19
the extension rule as hereinsbove authorized.

Within sixty (80) deys from the date of this Order,
to file wita this Commission four copies of a com-
Prehensive map, drewn to an indicated scale of not
less then &0C feet to the inch, upon which shall
be delineated by sppropriste merkings the various
tracts in the verritory for wihich the certificate
is grented Lerein. This mep should be ressonadbly
aceurate, show ths sowrces and date thereof, and
include sufflcient date to devermine ¢leerly and
Gefinitely the location of the verious propertics
comprising the cntire utility erea of service;
providing, however, thet such mep shell not therc-
by be considered By this Commission or zay other
public body ms a finel or ¢oaclusive determinetion
or ¢stablishment of the dedicated area of scrviee,
Qr any .nortion therzof.

Within sixty (80) days from the date of this

Order, to file with this Comuission an affidevit

to the effect that it will rever clain before

this Commission or eny other pudlic dody an amount

for the cextificete of pudlic conveaience end

necessity srented herein in excess of the sctual

cost of acquiring it.

IT IS ZEZREEY FURTFEZR CRDIERED +thet Lakewood Water & Power
Cozpany be and 1t iIs hereby authorized to issue end sell on or
before Decemver 31, 1942, at not less then the wer value thereof,
3200,000 per velue of its common copital stock and use the procecds
Tor the purpose of sequiring the distribdbution systems, nmeters,
wells, end pumping cquipment -eationed in the forégoing Opinion,
gnd for the further purposc of rofunding amounts duc subdividers
under 1ts Ruloes ané Reguletions on filo with the Reilroed Commission,

the Commission being of the opinion that the money, roperty or

labor procurcd by applicant through the issuc of said stock is

TeEsonobly roquirud by appliccnt or ssid purpoeses, cnd thet tho

expencitures of the procevds for the spid purnoses are not, in whole
0r 1in pert, reasonadly chergenble T Operstiag ¢Xponses or to income.




IT IS YSRS3Y FURTEZR ORDIRID, that Lakewood Water & Power
Commany shell file with the Railrosd Commisslion monthly reports as
required By the Commission's Geaerel Order ijo. 24-A which order,
in 80 fer es applicsdle, is nmede e pert of this Order.

The effective dete of this Order shell be twenty (20)
deys after the date hereof.

The foregzoing Opinion end Order ere heredby approved end

ordered filcd as the Opinion end Order of the Railroed Commission

of the Stete of Califcorais.
Deted at . rfosmeiatd , Celifornie, this 2377

dey of DaatTuaken) 1041

CIRTIFITD A4S A TRUZ COPY

Secretary, =xellroed Commission
of the State of Cealifomia.




