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BEFORE 'TBERA!LRO.t\DCOhOOSSION OF THE STATE OF CALIFo!mIA " 

IntheM~tte:r of' theAjfp11cl~t:!.on 
of' AIRWJ.:i.S WAT.'ZR COMPflJ.t'i" L~C., tl 
California cor~orat1on, for ~ cer­
tificate of public eonve~~ence and 
neeessi ty ,to authorize' the, opera- " 
tion of' ,a 1.Wl'Cer system' as, a r"ublic 
'Utility and :f'or a.uthority" to issue 
and 'dis.poseof its securities,. 

, ·,r 

BY'TBECOIDltISS!ON: : 
'.,' 

o , ~. • 

Application ~ro., 2.:3841 

, ". ' . " , "' . " 

!n,a,s~pplement~l' petition filed in the above en-

'. ,",I 

,titled :attel",'Airways. Wat~r Company, 'Inc~ asks the"Cor:::iss1on 

tol:l.ake a.."'l. o=dcrautho;iz~e', it t~ iS,suo' 1,~.332Sh~reS($13,,320" 
p~r value) of its' corrunon,capi t~l stoele to -pay for WOo tel' p:ro:P-: 

, " 
I ~. ' 

, erties, and to, p:'ovic.e working capi tc.l." 

"In the or 1 g1no.'l petition, lUrwaysWater Compz..."'lY; 
'", ; I J •. 

Inc .. , ~:9:plied to the, Conmliss,ionfor 'a certifieate of public 

convenience' andnecesz:tty,to 'Clperatco. ,public 'utility water , 

:;ystemin. an ',area of ~ome';,2'~acr~s; of.w1l.1eh· 60: acres were 
,\ .. . ' , 

Within t!lcC1 ty ot rJOS~~g0:!.CS' a.."'ld the : remainder ixl. i.m.ineor:-

, poratcd terri tory, s1 tooted' ,zoncra.lly in· the'· neighborhood' of , . 

l16th'Stroet or-d' the' Inglewood-Redondo,: Road, .a."'lcl. for, an 'order . 

. <luthor1zing 1 t "to' 1ss'l!o' 1,i9LI,s~.,.:rez of' co~on '~a.Pi tal ,st~ek" 
, ,'j 

"' .. ,', .' " . ,.' 

-. ~~-,' 

I 
I I 



••••• 
of~he ,par value o~ $13,940. 

!n pc.sz-ing on these' requests" the Co:mnisSiO~:l,. in 

Dec:f.sion No. 34356,," dated 'July 1"1941,, .' said:: 

"lt1s our" conclusion that Do 'certificate 
~houldbe gro.."'lted covering or.1y those arec.s,lo- ' 
cated outside the, boundaries of the, C1 ty 01'" Los 
Angeles. Tb.is disposition of thecert1!1cate 
matter compels us to defer judgment upon app11-
ca.."'lt f s' further request, for, authority to issue 
:~res ot stock~ In~$much ~s the ~ppr~isnls pres­
entee. do not segregc.tc the w~tt9r properties. 10-
c~ted ~~th~ the City from those lying ~~t~out, 
the, a!,plica."'lt .' should be permitted to submit e r.e­
vlsed inve~tory cover~"'lg 01~1y thos¢ !acilities·~o 
be used ~"ld usetul" in rendering sorvice '1l."lder th~ 
certificate herei.."'l gI"onted, ir.. order tMt th~ ,Com- • 
mission may determine whether tho 1ssu~"'lc¢ of stock 
in the ar:lotmt req,uested is, fully jus,tified.' Ac­
cordingly,. t~s part of the application will'be 
held in abcy~ce per.dL"'lg,the, submission of add1tio~1 
ini'orm~t:i.o:l respecting pl"op~rty v~lues.n 

.. '. 
Ezti:ete:o::." thev~l1:.o,cfthe propcrtics:originally 

,proposed to' "oe·~cqui:'0C. by o.ppl1ecnt, ,ir..clud1ng, : those located 

within the ·City;o!. ... ·Los .f.l.ngolcs; were .fil~d' iIi'the' Orig~l ': 

proccoclingbY:lpplieant c.:o.dbj" if~.E • .L. Clark" one of the 
.. , ,'," 

COj'lr:;ission1 $hY'dl'aul1c~ engineers. 'Applica..""J.t at tMt ti:ne 'r~-
, ' 

ported anap:9=c.ised.valuc of $13,438 .. 89 . while ~tr .. Clark ~sti:":'" 

:r.o:ecd the orig1;e.l costof,the l'rop~rticsat S13;243 "Q,nd.the 

accrued: depreciation .'at, $1,,337. 

'The·company nOVfr~ports tha~ of the'p:oopcrties orig"'; 
. , 

i!lallY3.pp::-o.iscd by it' at $1.3,,438 .. 89, ccrt.:Lin pipelincso.nd' 
• • f , 

" . " 
., ", " '.' 

"service CO:l!lcct10nsof a ,value of' $613,.94 are locc.t~d within, 

the city ,11.."'l1ts, whore ,undcrth~Co::o:nission1 s tomer,order it 
• I"' 

h~~sno'ccrti!1c~te to oper:.tc,:md that; nccordin~y 1tsorig-
• 1 .' , ". , , .' ~ 

inal"appraised values ... ':'5 horetofore: reportod',"sh.ould be ':oe- '. 

duced by' t~.:e'amour.l.t: or :to, ~~i2,8~4.95 to :~rr1ve ':Jot: the~:;:'lue,~' 
, . ' .' " " . . ~ .' 

of the proportics lying within .the are::. c~rtific~tGd, by' 
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Decision N.o .. 34356. It., therefore., ask!:pernnssion,to issue 

1.,282 shares' ($12,820 p~r value) of stock to 'pay tor' such' 
, properties ~d,to' sell' 50' slures at por for cash 'to, j;)rovide , 

" 

working c~pital"" $.. tot",l ofl~332 sharesot the'tot~lpaX' 

vc.lue 'of ~1:3, :320~ , 
" , 

The cOr:lpany'ho.s 'submitted no,estinulte'ot accrued de­

,reci$. tion. ,Frotl a review' of Mr. Clnrk' s rel,o::-t., as .filed, in " 

co~ection,'~th ,'the, origi..'"lZ.l petition, (Exhibit 'No. '6) it, ':1,1'-' 

peo.rs, that the 'exclusion froc'thc,tota.l'figures'developcdby, 
.. .. 

him of ·a.llovlD,nces' for the ~ropert1es located within 'the, city 
, " 

I' .. 

li!llits, would result in estiI:ated original costs for,there-

ma.i~1ng properties of $12',630 with 'accrued dCprecia.t1on in the ' 

omountof appro:dJ:l..1.'I;cly. $1,247 ,leavingo,' net' 'ba.lance of" 

, $11,383., 

In our o:9i:."lion the stoc~:: is:;ue to' be ,:luthorized at' 

,this 'time should 'be ba.sed upon,this d~precintcd figure.' Accord-
, " 

1ngly, the orde:- herein will authorize, th~'cot:lpa..."yto.' issue', 

$11,;80 ' par value of.''' s1;ccl~ "to pay for' properties .md' $500 ,to 
f 

'provide working' capi t.'ll. ' 
,", . 

FIRST SUPPt~J!ENTAL ORDER , 

Air"cr;..ys Vlate= COOPO,!'lY, Inc. having applied to ,the :: 

Ro,ilroad Cor::znssion !'Ol" ,erm,ission to izzue stock" mlc.1:the 

Co:mnission having conzidcred tb.c:latter' anel' being of the ',' 
, ' 

opinion tha.t a. further l'lcal'ing' is 'not nccess.:lry", tha.t the, 

money; property or ,la-bol'" 'to be' p::-ocured or" pa1d tor' ,through 

'theiss'1.lc of $11,,8S01'~r v:llue o~ stock 'is rcasonablyre~,:' ' 

, qu1red" for the pu::-~oses. specified herein" 'e...~d: that: the' cxPend-' ' 

... -,,- , 



• 
1turesfor such pu:-po~es ~rc not, in whole or in part" reason-

ably, chargeable to" operating ¢).."Pcnscs. or to. i:."lcotle ~ 

IT IS HEREBY ORDERED tMtAirways Wa.ter Compo...~y, Inc., 

be, and it 'hereby is, authorized to issue" on or 'betore,DeceJ:l-' 

ber 31, 1941;1,133 'shares of' its common caPitc.lstOCk:~!the.' , 
", ' ~ 

aggregcte po.r~ue of $11,3S0,in p~ymentfor·the plant ,'tCl.cil-
.. ' . . ", 

i ties a..~d the water distribution· systeJ:l referred to in. tb.is ' " ,.. 
proceeding not ly-'.I.!lZ v.-.l t~ : th~ city lim1 ts, of the' C1 ty of, Los . 

.A..'I');geles, 'o.r..e. to' issue.' ar.e' zoll at . ~~r . !or co.sh' 50 '. share$ . or ' . 
, " 

stock' of 'the aggregate' pOor ,val1le·' of $500 ·to .' provide \Vorlung~. 

, capital.', 

The o.uthority herein gr~ted 1s subject ,to the 'follow­

·1ng.cond1t1ons: 

l.'Appliccr .. t sl~j.l, l~ccp such record or thc1ssue of 

. the. stock hcre~. authorized' rl .. '1d of" the: dizposi tion of' the pro~ 
, ' , 

coeds as will er.:lblc.i t to file,. or.\.' or 'before tl~e 2'5th d:J.yof 

ec.ch month,," ~ v\::rifi~c.' :t'cPOl"t o.z rcquireG; by the .,Railroc.d . Cor:J.-,' 
, . ' 

'. '1" 

C -:."""'e • ... .... .10 , is' IIl~dc 0. pc.r,t of ,this orc.er., 
, • , '. '" c . ' " , • 

2 .. , . Th~ consid~ro.'tion to "oe po.icl :to".!" . the 'properties' ". 

ror~rree to he:-ein shall never be "urgCcl. ":la!ora this· CO:ClIllission, '. 
. ',:." 

. . ., . 
',' 

. or ,other public ,'body l".c.v1:le; jurisdiction, as, detcm:l.ning the': 

.' valu0 of applic\lnt' s pro,~:.~tii.:s. :ror . the purpose o!· f'~g, 

r~tcs. 

IT IS HEREBY ?'uR':'ASF ORDERED that the' request to issue, 

tho rC!rI..lining206 $~Ar~S c'f: tho stock orizi.."lally 'app11ed'!or, , 

be,' .:I..."'l.c" it hereoy is., c~~':",!;t.:;:s(:e. without prejudico· .. 
, .~ 

. IT :::S' SEREDY F" J'R':':HE..-=t ,OI\DEP.ED the. t; the ::.uthori ty . hcre- " 
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e· 

.. ' . 

in gra.."lted will become eff~c:ive 'u~on' the' date hereof.~ ... 

. ~ .... De-ted at.S~ FranCi. seo
" 

California, . t s :80 -day .' 

or ~~1i:M.".1.t,,)'" " 1941.. " ' .. 
.. ~ .. 


