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34,636',' Decision No .. ____ _ .. :. ' 

, ,) 
'In the Matter of the 'A'O'Olication of ) 
TS I!mEP:il'!D~;C3 ~r.A.T!.R· CO~1:?;.:rr, . a , ' ) 
corporation,' 'for AuthoritY' to ) 
!:l.creasc ,Re:tes .. ' ) 

Application No~, 23701:' ',. , " 
, : .... ,', 

--------------"--------------) '.,.. . " ... , 

Robert D., Loundagin", tor A:oplicant '" 

,EY TEZ CO!~aSSION':' 
, .,. 

, 0 PIN I' 0 N .... _- ... _--

In the above, entitled e:p:91icetion, Tho' Indel'ondenee' W'e~r 
, , 

COrJ.:9e.ny, e. cO:'porat1on, $'I.t~plyine·we.tor in·the,town·o:r lndopondence J 

in I:lyo' COU!l.ty ~ asks 'the Railroad COtm:lission, roreuthor1ty' to" ' 

increase its ·,rates.. 

A :9ublic : he anne 'in this I:latter .was hold. betoro' ::::xe."'rlner 
, , 

, ~.1\trray R. l"'~ci<"..all at' Ind.e,endenc~.·, 
, . 

Th.e 'Independence WllterCot1pany was i::.corporc.tod in 1887:' 
, , . 

tor tho purpose.. ot supply1ns tho' inhebitantsof Indepondence, !nyo.· 

COU:lty, . vii th vro.ter. 'Tho . .me.jori ty ,ot< the stock illth1s:compeny is 
, ,~ . 

" , • ,f 

nO'll e.nd, tor a groat.:lUtl'bor of ~"c8.rsu-.$t :past' hes .·boon ·oW:l.ed ~.nd: 

,controllod by. variou~ ::remool"s' or the Baxter ranuly 'Who' are' now" in, 
. . " ~ 

cbs.=ee.'of the utilitY·'s.operet:i.ons..·. ~o\,levar, about 3~"ot tho, 

Ou1;sto.z:.d1ng .ce.p1talstockis o~lnedby the City of' !,oS Angeles. 

The . rates ',now .1n, et:t"ec·t '., O'rizinallYVlere. tixed:Oy the . 
. , .' 

:So~rd 0: St'.perv1s,ors 01' I:lyoCounty 'betorethe'Re.flroad.Corn!ll!sS,ion 
, , 

ootained 'jurisdiction and. c,ontrol'over . water .. ~tili ties.~j, 'Xhe :rc1;e : 
"e " '. '" " I 

sel'le'dulewas tiled. on' O¢tO'oer'll'~: 1915, ',vith ~tlle:Co=sS:10n: ~on' 
" ,I 

, 'I, ,,', 

:·'-1-" ,:',' 
'i ". " " 



., .. 
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request. At various times in recent yearz" tho WaterCoIllpany has . ' 

atte~r>tec1totix fair charges, tor'new classes otzervic() :c.ot ~ 

provid.od tor in its' origiDaJ. t,aritts" tl:.rougha,Breec.ent or negoti- , 

e.tion .... 01 tb. the ,consu:n.erz. This method. not llevin& ':9rovGd' satis­

fe.ctory, it is' now desired to' b.eve the 'rete seb.edulo' :l.odcrnizod " 
, < '. 

" end edjus,tod.: 'by tho COtmlission to tit ',!'rosont, conditions, of" dema:l:d. 

',"J " 

Crook e::.d tittlo Pine Crook, in Vitoich c.pp1icont hils en ~,djud.icotoe\ 

right 'to5S ,mi.nor'sinch.~sorwe.tor..Point. ot' divorsion: is,' , . 
""., , 

loce.t·ed'about ·three-Q.uc.rterz' of e. mile e"oovo' the to,~. ", Conveyanoe 

is~ 'by openditcb,ito s,ett11ngenclstorage 'reservoirs. 'Z'ro.nsmission 
,'" . ," \, 

, is by-gravity tb.:-ough lO-inch e.ne. l2-1nch meins' to tho distri"'oution 

. ,system. 
" 

Dr. Saxter, pr0sj'.don~' ot 'nlo Inde:oendence' ~IP.lter Comye,ny,.' 

testi.!ied that the CO!:l!'c,ny ho.dno1t1:or earnod noz'pe1dany div1dends " 

'for thc ... pestsix yoe.rs e.ndt~t tlle:prosont'ro.t.e,s do not produeo 

sut'fic i¢nt rcv~nues,to :;>c.y rair e.ndnecesso.ry saleries. to its,:' 

operet,ors and..' ~:;>loyoe s., Sov .. "vcr, no ovidenc'.;, we.:;: su'bci ttod ,in " 

, " 

and.' o,orating :OXPI3l:.S0S other' tho:c.thoso figuros sot out· in.'tho,:.' 
, , 

utility's eru:ru.e.l'.r~:port to th(1 Reilror.c1 :C'ommiseion ... .A.:C'1ne'ncial 
•. , " • •. 1 ''',.: :. 

, stetomer:.t atte.ched to the. '~:PJilicl:.tion' a s:s;,..b.i"oit "B'" indic·e.~s ' 

dis'burse::.en ts frODl January 1, 19~O, to 'Augus,t 7 , 1940; to b,e" . 

$3:Jt245,~e&' and collections $2,612.10 .. ,' 

'.11. rep,ort was $ubtl1 tted' by. :F'.E. Van !Ioosen~ o,ne·' otthe . 

C¢mmission's hydrllulic' er.gin:;ers; v.1lic'h 1$ sm:nnarizod 1li.'l'ert.e.s' 
"". " 

follov!s:·. 
I, ", I 
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.' 
, SOMMA:rtY 

Zstimated original cost physical properties* •• p .... . 

It.a.int enenc e. and . operating expense, 1940· ................... . 
SstiL'lated:n.e.inte:c.e.nce and'operating expense 

tor .. future, 1:lclucl1ng depreeiation ............................. . 

'r " 

$43,154 
1,8S1 

Dej)re.cie ~io:l. .......... _ .................. ,. ' .................... " 
Revenuo " ,1940 .......... ,. .......... ' •• ' •• * •• .... ' .......... ,. ••• ,. 

2,ZS6 . 
.501· 

4,420/ 

. (*), . No. e.::lOU!lt set up for water rights~ 

. . . 

The 'a'bove;figures indic~te that applic'Antre,ceived, 

a:p~roxi:letelY 5% net return ',i:l.1940u:pon tlle.esti~ted cost, of" 

physical' prol'erty inv~Str.le:lt, lessinte.ngibles.~ . However,. it ","111 .. 

be unnecessary togo' into fUrther detail in 'connection with this '. 

phase' of' the. case since at. the·' applicant's ovm request the t:lejor 

ratestruc:tureeoveri:lgthe general tiomestice.:c.d:·coIl:lI:lerC:18,lservieer 
, .' 

. is not to be. distur'bed. but.the necezsar,r chollges. and e.djus.tmClnts " ' 
. ",' " . . . .... . . ~ 

will 'be continodto·ccrtein lergol'water users such'as$C'llools~ . 

pe.rks endc.ounty'build1ngs. and grounds. whore" thO.discrim.inatory. 

:pro,blems' erOSOrious." Tho' $chodulo' of ratos' e$ta.blish~d· 'below· 

in gcn~rc.l i si~c c:co~d with' :pro:yosod che.rges D.CCO~Ul'bleto both ~ 
appliccnta:ld tlles lore;~r usors of wllt~r.· Thero 'arc" howcvor;.a', 

, , , , 

'tt:sw minor changes:::lade· necessary' t.o . equa:'1z~ the, rates .b~tween· 
. ' , " . 

ce:::tain clesses· ot demand .. '. The rates.' here,in established 'Will' 

1~cr~~se. the ':present,net revenue but' slightly. not to e'xceed:o%': 

on. the phYSical ce.:pi tal' investment exclusi va of' inte.:c.gi·'bles';' 

ORDER· -- ...... ~'~ . ,'I' 

. .. I . 

. Application as enti tlod $.bovehaving b~en' filed with the 
. . . 

::Re.il::oad COm.isS10:c., c,' pU"olic·h.et:'ring having'bocn held thereon" 

tho natter hevingboe:c. duly su'bnitted end the CommiSSion now being 

tullY' edvised:in the.' pre::o.1s,os, " . 
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, , . 

IT IS H:RZBY FOmm·.AS· A FACT ·tl-:.at the' re.tesnow':cberged 
, ," ....' ',,". I 

by The Indepeno.ence We.tC:'lr:Co~~eny,. e. cOI'!:)ora.tion" for watj~r 

delivered to 'its' C'.onsura.ors. in and. . in tho ' vicinity of Indo;Ptlndonco,' 
.. 

Inyo,Countj,;8.re unjust ·end.unreesone.ble,. in .so. tar·.'as they difter . 
. . '''', .' 

. from ;t!le re.tes,herei:l este.~lisr..ed,· end. the.t the retes.h~ro1n . 

established' are' just and reasoneble rates to 'be cr.p',rgod, for t!lo 

serv1eo·re:c.d.orod.and· 

, 

end u3>0n the turth~r statet:le=nts of fe.et cO!lt~.i:led in tho Opinion 

whicnprocedcs th18'0~dor, 
. . . 

IT' IS it!:~y ORDZRED the.t TheI:o.do,0ndc:!lcc ·Nator Com,any ~. 
, . . . . . 

a cOr:Po:ra.tion,;"oc· ~nd.·1t is· heroby autb.orizC!d.t:":.\d ,dir~cted·to,tilo 

"lith the RelilrOad.Co~SSion ';yithin' t~irty (30) dc.ys 'tron t):J,o,··· ... '.' ... 
d.o.to 01" this Ord.er,·· tho:OllOWijle' s~1:lOdul{: . of r;t<;ls to bo' our;zod "~ . 

tor ell water d.o11vcr~d to its 'Co:lsu::~rs 0:1 e.:c. e.f'torthc.· J.....r', 

c.ay .. o! ~' ,'1941: 
. ", .' 

I -. < 

I . 

Pc::" 1:lonth 

1. Resido:lce 0:1. lot not e.xceedin3 50' x 150' ..... 
2. ::::ach ed.d1tio::le.l rez1donce on' se.=:o l're:ise~ •• oo 

3. Rousekee:oing e.:9e.rt::lents, eaeh e.:t'ertno~t, •••••• 
4. DU'Ple:ot houses, each residence unit •• ' ............. . 

~2.00' 
·1.,00 
1.50, . 
1.50 

5 .... Irrie;e.tio:l of lo.t or traetio:O.ot lot, . . 
vdtllotlt, reside:::.ce, pcr lOO. sque.::e teet . 
or S1lr't'e.ee· .' •• c.-." ••••• fl· ....... , .... ,.. • • • .. • .. • • • • •• ' .015 

" ' • _. I 

6 •.. Rostaurants,'ce.tes t.nd cofrc~ shops,', ••• oo .. ~;.... 3.00 
?.. . Soda to-un:t·e:ins. ru'lcl "06,1"5, in co:mect10n . 

s. 
with ot~er"o'.lsi=.e::;$ ••••• 'oo .............. ~ ........... ~ • 1.00.', 

, .' \ . ,~ 

Be.roer s1lo!, ,or' 'bCllut:1. ~er1or, two . chairs· " 
or boot2ls ' .... , .............. .,. _ ........... ' .............. ' .' 

Ze.ch·ac1ditio:wl cho.ir 0:" 'booth .. ~ ........ oo ............ . 
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• 
9.. ' Retail':n;t rkets, shops, drUGstores ,.bake=ies , 

,z:J.e11 stores, ol':Cices,. picture houses" 
lodses, corrals ............................................. ' ...... . 

. ' 

,10. A.utomobile· service: station and garage,. ' , ' 
with.2. toilets' .................. ····· .. ····· ".:, 2.50. 

Additional tor ·\',tesh rack ....................... • ...... ••• '1.00 . , '1 ....... 
12." Cem.eteries without· irrigotion ........................ . 2.0C . 

.Addit.ionel tori:-rigation,. per 100 c'luare 
feet of s1..l:"face, ........... o. ...... o. ~.o. .. o. ...... o.o. .... o. .... ' .01,' 

1;. Clubs and :parke ,,' "ooze rate for '1rrigtltion , 
not to e~:ceed 10,000 so..1.UIre feet ............... .. 

Additio:lCl ir=igatioll, ,er 100 $quare:Cect·, 
o't st::.r te c e .••••••••• ' •••••••••••••••• • ...... lit • 

. 14. Botelswitb. :public .toilet e!l~ waz~ roOm. ...... ~ .. , 
Addi tio:al tar etlc!:l. room. wi tll =unning water •• 
Additio:w.l :Co:-,restc.urent or 'coftec 51101' ••••• 

1.5 .. " Dairies,. '. base: rete .. ." •• '~ • ~ •••.•••••.•• ~.~- ... 'o. ~ • ~,,~ .. . 

i.,.ddit10:lel :Cor eo.ch.c(J"1 0;:- o!limal watered· .... . 

16~. AutoCS.t:ll'S end :lotels " b~se =::ttc including, , 
office •••••.•••••.•..•..••••.•••••••••••••• 

~or ea ell '., ca'b i:l ... ' •. · ...... '" .... · .. III ••••••• ' •••• 

17 ~ " r.."'iS~w·:lY· yard, ~$ in. 1940 ......... o. ......................... .. 

AdditiO:lal.ir enl~rsed. 
" .. ', 

,2.00 

.013 

5·00: 
.lO:.· ,. 

3.00' 

5.00, " 
.. 10, 

3.00' . 
.2; 

, 10~OO· . 

18. ,county court' Eousc: .. 
COt:ll"t .. -~ouse I., ...... ., ........ ,. ............... ,. •.• • ... ·1.5, .. 00· 

, county' Jo. il '. • .. • .. .. .. .. • .. .. .. .. .. .. • .. .. .. • .. • .. .. .. .. .. .. • • .. .. .. '4 .. 00 

19.' . Schools:.,' 
.Union High School, ................................. • .. • .... ·, 
Elementary'" School, ................. • .......................... ' 
Add.ition ,or, enlsrge:;::ent,· on S~l!!e basis .• , 

" . 
20.. Ci ty. of 'Los .Angeles': 

ShOPS', , e ccordinz· to us e ..... o. ....... o. .......... o. .... o. .. .. 

Oti'iee, and i'le-rehouse .......................................... ' 
~rase '. ~ ...... e· •• ~ e· ••••••••• ~ ......... • ••••• • ••. 
; yards ,without irrie;o.tion,.each.oo .. ooo. ......... . 

B\!~ House .' ...................... ,. •••••••••••.••• '." 
Guest Eouse ..................... ' ...... ill • •• ~. ,. 

Truct: ' DriveX':; , l...:cnex ..... o. .............................. ,' 

Sevier flushine .............. o.o.oo ..................... o. .... ' 

Additional en.largeme:lt. on $~!J:e baz.is.. ". ,. 

21. :Fire Eydra :J:es, e~ c~' ...... ~ .. ~ ............ ~oo .. ~ ........ . 
(Other .l"$tes 'iIi th 'Ci'ty, Cou:J:ty or State 
, '.' ,'by writ-ton ag:-eomen:t ... ) , , ' 

" . 

-s-

8'.00 , 
8 .. 00" 

4' .. 00 
4.00' 
4.00.' 
1.00·· 
.3.00 
}.oo, 
.2.,00 ' 
3·00 

. .. 75"" " 



'.' 

" ' 5/e x' 3/4 inch me,ter ~ ~ .......................... ' .......... $2'.00' 
3/4 " " , "' ...... ' •• -......... tit •••.•• iii ..... .. . 2 .,5.0 . . 
, ,1 ' " ' " .................. ' .. .. .. .. ... .. .. .. .. • • :3 .. 50, ' " 

.1-1/2 ,,' tt ................ " ............ II ••• ' :' . 5 .• 50 ;,' 
2· . n' f' .... _ ............. ' ............... ,. •. S'.'OO""': " ',; 
3·" ". ". , ............ ' .................. "14 .• 00. " . 

:Each"ot the. foreeoi!l13 ,ftr~ontl:.1Y' ~,r1ll1l!lU.'" Charges'" 
'will e:lti tle. the consu!:er to' the que...'"ltity or. 
water whic h the. t nontb,ly minlnUl'!l. chm:e;e will 
purchase at the tollo'Nine;"l!'onthly Q,uo:..ti ty Ratos": 

. 
First 1 ,000. oub;ie 1"eet-; or less • ~ .............. .. 
rre~.9,000 tt. "'" par 100 cubic feet 
Over 10.,000',,' " ft ' "100, tt " 

.',) ,,' 

$2.00: 
,.l5, 
.12 

I'!' IS', ZSRZE"'( ~~\ER' ORD2P.:m the t The Ind epondence 'Vlator 

CO:lpen7, a cO!'J)oratioZ!, be e.na. ,1 t is, hereby directed es' follows: ; , 

1. Within t!:.irt:r (30)' days t:-o::. the d~te oot this Order, ' 
to: sub:n.it to this CO:l.~.ission tor its e.1':9I'Oval tour-

"sots of rules and reeulatio!'ls govern ins rele.tions, 
wi thi ts consumers, ,each sot of ,·o:,\t.ich shall contain.' 
asuitab1e ma:9 or Sk~tc~, dra~~to ~ in~icated ' 
scale u~on a sheet e~ x II inches i~ size, deline- ' 
ating thereupon i:1 Ciisti:o.cti va' ru:.rkings ,the" .", 
bour.derios or its :ores~r.t $C;lrvice eroe" e,nd the, 
location tb.er~or Witll roreronce to the s,urrounding 
territory; providod, nowever, that such'mal" or 
skt>teh Shell :lot thereby' b:;: ,consido::"od . 'by this , 
CO!i'l."'Ilission or er..y otJ:'1.~r :public body o.s e. 1"incl 
or conclusivo' dotom.1:::.('tion or octe.'blisb.;n.cnt -of' 
the dodicatcdaroe.,ot: $(.I"ico" orn:lY' l'ortion 
tb.~roor.,' , 

2.' Within'sixty, (50): dO:7S tro!'lthe de-to 01" this Order, 
to tile °111 th: this COW"~$sion tour co:pies or a CO%!l-' 
prehensi vo :::e.:p,., c.re'.\'%l to' an indi ce. ted. 'seale of not ,,' , 
less t~n ~OO ~eot to the inch,. u:90Il, VJb.ich she.ll " 
be de11nec.tcd,'oy a!"ropric.to ::n.arki:o.est7::e to:-ritory 
presently, serv"d. ~i$ !)lEI.:;>' should b(:! ro~sona'bly " 
accurcta, ' ::llow, tb.~ source (1.D.d dato' th~reo:" , . end 
includ.e 3u1"ticiuntdat(l to d£ltornin.3 cleetrly and 
definitely th~' location of tho.~roporty co~~risine 

, \ ",. 
;"" " 
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the O:ltiro utility e:.rc::& of' sorvice ~ providCld" hov .. -
ever,that suC'h:w.:p she.ll not thereby be 'cons,i<lercd 
by this Co=1z5io::. or ally ,other public body ~.s e. 
final or, conclu$ive d0te~i%Ultionor (;j,stll'blish."Ul::lnt 
of thO', dedicatedaroe. ot 'servico, or any portion 
thoreo1'. , ' , , 

" 

IT IS r:=:;?ZBY, F'VRT"£R ORD::~.:~:ZD' the.t tor all othorpur;pos¢s, , 

, ,tho ottccti ve data of"this: Ordor ' slle.ll .":)0 tWC:lty(20) : d.1lY~ troI:l ' 

,", andattcr thodato hiJl'"oot~ 

The, toresoi::g" Opinion and Order ere here-:'y al'pl"o'7cd' end 
... , ','" ,- , , 

ore.ered tiled a,s ,the, Opinion end, Order ot' the, RoiJ.%-oad C,o:ICl1~$ion 

or t1l6,' State ot, Calitor%:;ia. ' 

De.ted'at~,,:'L~~ •. I ..... 

~ t.C. ' 

, ~o::iii$sioners .. , 

" , 
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