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BEF ou 7T RA.I;..ROAD' COLMISSION OF

In the Metter of the Application of
SOUTEERN CALITORNIA EDISON COMPANY
L”D., e Cali’ornia corporavion, for
zn Order of the Qail*oad Commission
of the State of Califorzie approving
& certein. agreemenv cnte*ed -nto by
and between Applicant and TE

TLINTKOTE COMPANY.

Applicetion No. 24304

R0y V. Reppy, Gail C. Larkin and B. F. Wooderd,
by B. F. Woodaréd, for Applicant. Souzhern >
Ca’ifornia Edison Compa“y Lté.. : :

P, :..Brcen ror The .l;nzkote‘Company."

| BY TEE COMISSION:

The . Southern Califoruxa ‘Edizoa Compa ¥ utd., hercin- -
hrter ;o etimc, rererred to as nd;uon requests apprcva’ of
2 cer«ain.written agreement made aad eﬁtered into as’ or .né
5tn day of Nay, 1941, Ni va The Flintkotc Company, hereinaftcr .
‘uomet*mee rerer*ed o av Flintkote. ‘The akreement, a copy oﬁi

| waich s attack ed o amimade & part of the application under

;capvion or “E ib;t AT p*ovzde that gdison will delzver o

“ue’l 30 Flintkote end Flinvkote will purchase £r0 Edison'
velectr*c encrp *equi*cd *o* lintkote*@ Vernon racto*y
pérat*on duﬁing a five -year period sta*ting at the termination
S of the preeent y er*ecvive sexrvice agreement on the ;lgt day
- of Mhrch, *942.' intkote is P“ga@ed thc mauufacture o. ‘:{

fpupcr sood producto.~




| A.,zo.'”ail, S

Somc of the mcrc important fcaturcc cr the agrec-"

:ment zay . bc set. rcrth as rollcws.

’-Rates to be Charred-

Ra se Schedule (A):
First 300 AW-BTS. or'lcss per mcnth per Aw. of
Billing Demand $2.20 per Xw.;
Next 150 Xw-ars. per ¥w. of 3illicg Dcmand 0. 4¢
per Kw~hr.;
A1l excess XKw-hrs. per manth 0. 3¢ Der Kw-hr._

Ogticnal Rate Schedule (B): ‘ '
6.5 mills per Xw-hr. dut not lecs then $2.25 per
month per Ew. of maximun dcmand. .
Billing in any moath chall be made under Rate
Sechedule "A" or Optional Rate Schedule "B,"
whichever shall prodacc the lower bill.‘ '

Ninimnm Cha:g# ‘ S
Three HEundred ;houcand Dollars (3300,000).forva
five yeer period. The minimum charge will de
made aceumulative over a five year period and
_ shall be paid monthly at one-sixtietk cf thc
total amount as it accumulates. :

;he above ratco are further subaect to a pcwer
"*actcr'disccunt uhe maximum of which may nct excecd lO pcr
cent of tne Totel bill. | = o
. ;hc rccord chcwv that bccaucc of Flintkctc'"“"‘
e *avcrablc power ractcr charactcristics diccounto in the past'
.(“avc averaged around 9 pcr ccnc. Further that the present -
‘rate is That herein deoiunatcd ac Optional Rate "E" Nith a
| m;ni uz charge of ¢15o 000, whi ch is madc accumulative ovcr .
the chrce year period cr thc presently effeccive agreemcnt.n
Thc net billing ror-the twc*ve mcnthc cnding Dccembcr 3L, ’
'7c1940 was 398 753 -eau*t‘nu in an: avcfagn rate ct 5 9 millc
”'per k lowatt-hour. L S 7' .
| Ac analysis or the application of .nn propcscd new_’

. rate indicavcs that it wi’l *eeult in an erpectnd *eduction ;_ 




ot 5 per cent in The Vlintkctc Com pany's billing under the )
~seme conditicne of use. however with tne new-Ratc "A" it
,may be pcssible rcr a reduction as la 8¢ as. lo per cent if
- Flin tkote increas es ito use. ae ncw co templated.__

o At the pubiic hearing, hcamdbefore sxamiier Wehc,
in Los Angelcc oxn Angust 28 l94~; seotimcny was introduccd L
by Apclicant clearly showing that Vlin Acce was'capable of
instelling and gcncrating its own. clectrical requirementi,‘ |
due 0 the fact that 1arge quantities of proce sed - steam afel
required in- Flintkcte'e prcduction prccc ses, thus msking
polotor c'ibll.e the croducticn cr electrical energy as a by-produc*
Pand acccrdiugly, st a lcw unit cost. It was Applicant's |
"contention, because or thi ituaticn, that it was necessary,
in-the firSu instance; namcly, 1939, to - grant intkote che :
1spccial raue that 1s now er*cct ive and, rurtner that in ord*r
te conti:uc the service at tne eYPiration of the present o
‘agreement in 1942 it was nnccssary tc srant somc further ,
concesiion as, provided in the agreemcnt ’or which authorizationf
is now requested.. - | R ‘

e COmmission ig of the cpinion that the record
reasonably establishes the fact that Flintkotc can cherate"
au a low unitv ccsu and, sccondly, that in order to continue
10 supply Vhis load it iz nece sary for sdison 0 make f
acailsblc t“n razes her»in prcposcd. Nhilc this is truc, |
this docs not nﬂccssa ily establish the fact that sucn we'ﬂvice
is- Ju *ied and bcnericial to fdiscn's other cuszcmers. ;n'
'vhi° *e pect Applicant presented testimony *cr the purpcsc of

 shows g that whilc the rate accorded lixely would not “eturn ‘si

ﬁ;3'{i,
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"the ful’ cost or rcndcring the oervice nevcrtheloos ~,ucl:x -
| ratev wou’d return comcohing more than the out-of-poc?ot -
ts u:thcr, *hat the ervicn would be bcneficial inaamuch
:.as it would utilizc a part or Ediaon'° surpluo production
ceoacity tnat it wae requircd %0 carry to taao care of emp*- '
geney conditions and. iutu.e grcwth. | " _' |
_ T e Comm-s,ion is 20t satisfied: tiat the rccofdi
1°atiofacuori 1y ectablioncd this latter claim and it it bc
asou*ed that it dia, it is scriou,ly qucstioned whcthor the
couditions undcr which the agrcement is madc aro fleyiblc B
encush %0 pc*mit the utilization of t c so-callod ecrplu*l*‘
prodtction ccpacity. In thi¢ latter res pcct we' rofcr to thc
'lack oi‘any provi,ion in the agrecment *or a canceilction of
thc contract during the fivc ycar period nor a provifion for
'tthe temporary as scontinuance of’ ,crvice if Hdieon'ﬂ-othcr “
tomcr domandc.should requirc otcn a prcccdur "ihc asrce- :
ment liYewiee ‘SISL cnt as to any ch nbe in ratce i the coat
or fuel for c‘oct*ic gcncrction should chcnge.‘ | |
| Tbe CommiQSion at’ thi° tizm e is not dioposcd to | |
*eqcirc a modi’icatio“ or uhe agrccmcnt 50 a3 to providc for
ldisconti“uancc or canccllat oa of the seTvi ce but i* it
dcvelopo,;_urinc the pcriod in wh,oh this asrecment iu effec-
‘tiv tchat ?dicon i° rcquircd to instcll ncw capital faci’itic,"
o providn for a. load cuch as will res tlt from “liatkote*sjr |
' dcmando, thcn odioon may extect tnao wnc~ the COmmi Sion
'“cviewo ito ear ing s, In rerercnce to rate adju tmcnto to

\jits other cus to crs that this fact Will bc given rurthc.‘. o

o conﬂidcration. RS




The'cbﬁmi sion doc, bclieve, nowev»r that it will" 
rccult in no aards hip on either tne Applicant or :l;ntkote |
o *ecuire that therc be incorpo“ated in the agreeﬂent a
*uel oil clause aatisractory %o the Commiysion wnich will

providc ﬁor a change in the rateu cha*ped or the electric
 oervicP i“ acco*dancﬂ with chansev in the marﬁet price of
| tuel oml. Such a clause is. common to pracuically all power
 ratee and c*:ecially to tho;e rateu tka approach the actuali

,generacing COSv of rcndering the ge*vice.
 0RDER

A publ* “caring having beeﬁ had in the aboveﬂi ‘
enti led applzca»ion and 20 oze aﬂpearing to protest the
' granting of, *amc, the matter having been *ully conoidéred

d euri‘icient cause aopearing therefor; -;ah, |

_ I; IS ORDDRHD tnat Sou*hern Callﬁornia Hdiuon .
Cozmpany Ltd.v*s hereby authorized %o render electr c. service '
%o The :lintxote CQmpany av the ratev and under uhe termu L
“and conditionu sct forth in the uro*eﬁaid agreemcnt prov;ded o
.tha:~th¢ agreedcn ha;l be modi‘ipd tc 1ncorporate a fael
"oil"claﬁse in acco*dance with vhc conclu ionu contained ;n 7;f
'the Opinio" proced;ng th Order and ru*ther, that thh -
ﬁauthori y herein granted uhall not be tuxcn as liwi ing the -
Comm_ssion’c aatho ity to modify or vet as dc eaid agreemcntvl

'by apnroprxate ordcr. -

oouthern Californaa bdi,on Conpuny Ltd. ohall file




he .'24’4.“ o

three (Z) copie* of vhe agreemcnt witn the Commission, as’

moaified herc;“, at least sixty’ (60) dayu beforc said agree—f,v

‘mc“t becomes s ctive. |
;he authority here;n sranteﬂ shall become effective

oa The date hcrcor S o  f“ L e
o Dated at San “rancioco, California October‘ o

Co1el.

- Commissioners. .




