A2L387-F o K | | | . .
R T ,*4f~‘[u-x‘__'y

Cween ORI

°EFORE an ?AILROAD COMMIS&ION Or Tﬁn STATE OF CALI?ORNIA

In the matter of the Application of

SOUTHERN COUNTIZS GAS COMPANY OF -
-CALIFORNIA, a Corporation, and SANTA

MARIA GAS COMPANY a Corporation, -
-for an orier aatnorizing said corpora-

tions to merge into Southern Counties

Gas Cozpany of Califomia,. pursunnt

to the provisions of Section 361 of . ) Application No. 24387
the Civil Code of the State of Cali- '
Tornia; authorizing Southern Counties

Cas Comoeny of Califorania to iss

and exchange stock, to assuue certaln

obligations; and. authorlzing the | ¢

transfer of certzin certificates of '

public convenience and necessity. 2

/

LeRoy M. Edwards, for Applicants,
Gilmore Tillman, Assistant City
Attorney and X. Cherles Bean, Chief
" Engineer, Board of Public Utilities
ané Transportation, for the City ol‘
Los ingeles.

“A. Gordon. Oliver, for *he City of -
;;Lompoc-_‘Lun,. , .

o an, co.mss:omvm ,,

| | Southern Conn ies Ges Co mpany of Cali*ornie, herein-
3"after sometimes referred %0 as tne Surviving Coreoration, and
anta. Laria Gas Company, hexeinarter sometimev re’erred to as

; che Santa Naria Compeny, ask pormission to execute an agreement
. of merger oubstantia_lj'in the seme forn a, tho agreement ol;
merger filed in thla proceeding as Exhibit E. Under the tcrmo
- of otch agreement Southern Countres Gaf Company of California |
\will e the' Survivrng Corporation and will’ succeed lthou* other -

| transfer, to all the righto and property of thc constituent

'corporations end be li blo for a’l the debts end liabilities o. {ifv 3




~each of the constitucnt corporation, in thc same manner as if
the’ Surviving Corporation had itself incurred guch debts and
1iabilities.. i" I o
"”he Commission ia alzo askod to authorize Santa |

1 lMaria Gas Company to transfer to the Surviving Corporation tne T
| certificates of public convenience and neces. ity listed in |
nExhibit F filed in thi« proceeding at’ the hearing on September‘ .
'19, and to authorize the Sarviving Corporation to iisue
81, 500 OOO of conmon stoc in cxcaangc for the $l 500 000 of
‘conmon °tock of the Santa Marin Gas Comnany. _ , ,

| Southern Countici Gas Company of.California has out-c‘
“r-otnnding 39,500 OOO pnr vulue of‘conmon stock, all oi which ioVCi
ovmed by the Pacific Lighting Corporation. Santa Maria ung‘
-‘Company has outstanding pl 500 OOO of common stock ail of uhich
is likewi e owned by tnc Piciiic Lighting Corporation.c‘w o
| , Southorn Countio* Ga, Comnuny of Califonnia hei out-‘
standing oll 500 000 of ”irst Mortgurc 3ﬂ bonds, due in i97l. :
uSanta Maria une Company hno no bondo outotanding.‘. -

| As of Auguat 31, l9Ai, the as cts 2nd liabilities of'
~Santa iaria oas Company arc, in Exhioit l renorted as follows;'

ASS TS AND OTHER D“BITS

" Inves tmente'-'-‘ R = o $2 748 904 Ol
CIntzngivle fixed capital S D
. in service .. jﬁv$ 'L,,SFl 39 S
- Tongible: ixed Capi'tal S ' o
. In sexvice- ~ . 2 629 833 07*~‘
- Tixed-capital under S S
. comstruction oo o 74,198-08d~‘ |
'Miscellaneouo inves tment s n°3 990 97;3; ' L
Current and Accrued ‘Assats: , L 207,772.24
Cash. o 2° 006 88;j ' R
Accounts. roccivaole o b, 2477.G2
- Materials and suoplios S 102 _RBT1okk -+ - - |
Deferred” Debits: : e LB A5 A6
= Clearing ond apportionmenr R V. A
accowmts .0 - 89645
Prepayments ' - .. R ke hl5.19 -
‘ Misc. dcferrea debics e 8,133.80 0

Total Aosoto IR ‘§2,262,821.71uf3w. o




. LIABILITIES AND OTHER C B ;$§

‘ 'Caﬁitél"Stockwoﬁfsfdnding o ‘“_‘-3 ‘u ' o $l,500;0005001f'

_Current and Accrued Liabilities: | o ,‘f167;069;&4f:  N
T Accounts payable . . . . - - 845, 198 30 . - G
- Consumers' deposita SRR ~  13, 5633, 26
' Taxes accrued: - e 107 696 22_";v\ ,
Miscellaneous: occrued I R
liabilitles. ‘g,,,us< L 542. oeh;- R
 Deferred Credits: ]fa*“V"*-‘ji -;»-?.‘ ‘w~*a'~ L 5,408.36
' Consumers' advanceg for P R
" construction- « 3 986 45-. S
R Nigcellaneous deferred crcait r _‘; ,42 91 . B R
'--'RgserveS"‘“' | ' o '5' . 880,425.86
. Reserve for retiremcntvv S 768 470 73 7 Lo
Casualty and insurance. reserve - 60 »984.10.
. Miscellaneous reserves’ . ,971 3 .
- Unappropriatcd Surplus: 3[ R 416,917.65
B Total Liab;litieer‘” S %2;262!821571ﬂ‘;1 

- For. tnc year ;940 Southern Counxies Gas COﬂpdny of L
. California rnported operating revcnucg of 39 533,155 47, Whilef;'
. Santa Maria Gas Company, for the same yg4., reported opcrating1iA
‘  revenues -of. $668 78 18. Tnn latter figure io di,tribuxed oy

Santg Marlg Gas Company to v; oncrmting dlvisions us follows.v’

-.Sanxa Muria .................... $279,157 353}'“._7
Lompoc ------ PR N S I A R I N B B B 101 830 19 o
Szn Luls ODASPO eecevencsnen .o’ 173 752,92
Pismo Be2Ch tevenncecnsoocanee ;‘47,894-25;m
Paso Roblcs tesescssrscnsosres 65,4347

;ot_l ;“" “; §668,278.18'

Until about ;929 bc Lariu Ga° Company obtgined &l_
‘7of itg natural Z&o from produce in *ne San.tu Mgria ficld.  |
Because of incre sing deman& 1or gas and the decline in lOCul

' gas nroduction it oecumc ncccseary in 1929 to uugmcﬁé the loc

g ,upply of natural ga, from oumgidc °ou:ces.ﬁ ‘To thi, cnd
-Southcr* Counz oe Ghs Company of Culi;oznia conatructed an - |

,8-inch na tural zas trhn mis ion linc from Santa Barbarﬁ to

: Gaviota, wuere the linc connectv with the Santa Maria Company S




A 24'3‘8?7-2;..: I | " .

vsy stem.. From 1929 to 1940 the former ﬁuppliod from 157 to'cdj
85% of the latter'ﬂ ges reouiremento. Recently ncw yaf pro-‘”

duction was obtained in .an extension oi ‘the Santa Maria field '
‘and the local iupply agoin bccame uf’icient to meet Santa h
'Aaria Compuny’s normal reouirenents- With the construction of .
two large army cantonments in the o«nta Maria territory, one
at San Luis Obiqpo and the othcr at Lompoc, the local supply
cof natural gas will during times ol pea& demand be probabgy
inadeounte and Southern Countics Gas Compun; of California uillﬁ
again be called upon torvupply Sant £nria Gas Company with‘u |
somc of the gas wnicn tnat company 10 diatributing..

| | It io further of rccord that from time to time :

. Southern oountics Gao Compuny oi Cnlifornia hns lonncd the |

,ervices of membcr of it Stuf& to the Santc Muria Compnny.‘

The management of Southcrn Counties Ggs Conpany of California

<.is faniliur with uhe proportics and thc operations of,the~Santa o

5‘Mdriu Compnny.~ﬁ;" | e :
The teotinony 0nows that if_the merger is consummatod_,
~ the areu now s=rved by vhc Qanra hariﬂ Company will become an _”

operuting district QA tnc Qurviving Corporation. Allen T..

| _Fealer, Gcnerul Supcrintcndent of the Santa Maria Company, will -

~be the Diotrict hanagcr.. Trough nobcrt E Enston, President
of the Santa Maria Company, will retire, he will be a director
. iof the Surviving Cornoration._,, ‘j
“ | ihe merger of tne two comnanies will I beliove, be |
.'in tqe public intore*t. ”hc Survivxng Corporation will immcdi-];.
"-ately undertake ohe rcconatruction of the di.trihution oystem

,"at San Luio Ob po. This distrihution ,yotem will be convcrted f

- from low to high presqure.. Cas loarugc in such systom will be

| ;-mitigated and safety promoted.& Engineerf and balcs spccialiat




a » 2“337_5” - “ o | ) . .

uinow employees of Southern Countiee Gas Company of. California,

- will have direct supervision over - activities requirirg the e

ention of specialists. The fact tnnt the Santa Naria Com—r

| pany hus no bonds outstanding incre..sec the amount of bonds
'-'wnicn the Surviving Corporation can have uuthentioated under its
.trust indenture. This ituation sqould enable thc Surviving
’tCorporation to readily finance adoitions, betterments, and E
"improvements to its propertie o 3

‘, From the gcozruphioal locetion of the Santa Maria

-  039 Compdny and *he Southern.Counties uas Company of Cali*ornia"
s evident that in generul tbeir service dreos are widely |

fseparated end, uccordingly, tne communitf of interests betwoen

- .the customers in these respectivc areas muy bo very limited.’

o zities.rp

"It is. my view t%orefore, tnat in determining earnings, rates fe
‘_;for service and kindred mutters, tnc Sunta Mariu Distriot‘muy
-'nave to bo oonsidercd epardtelf vO brrng about oquitable
ults.- 2 | B Sl |
As stated under the mergcr agrccmen* tne Surviving :
‘uCorporation will as,ume 111 of the drbt and liubilities of
- the two constituent corporations in thc sume m;nner as if thelu’

'_{Surviving Corporat on hud ‘tsolf incurreo uuoh dobto and liubil-}f

B ' Applicants requost that the Commission permit Sunta
Mariu Gas- Company to trunsfc _to “ne Surviving Corporation its" ,
cert-f1cutes of public convonience and nocessity to eycrcise R

'5frights and orivilcges granted to it by the following francnise




 Date. Term - - .. '-“:'/‘ L
_No ﬂ;fGrant*] Yrs. ‘ Grantor ' Date - - No. ‘
**'10~1-28v% 50 County of Santa Barbara 10—9—28'320308.&‘f" .

. R 8-26—55}128193“

1-5_36 50 mo o s...n Luis Obispo 3-1@33],“30695

9-4-23. 25 City oi‘ Lompoc o %0-9-23}«'.20303 &   " o

~26-35 - 28193

12-;5f37 ézgg City of Arroyo Grande 3-14—38fj30696

- 3-11- 29 50 City of Paso Roble° ﬁ B 4—24~39 21006
| 10-1-06 50 | City of Santa Ma.r:t.a Erercised and’ m

use in 1907 beforeu”

adoption of -State--

Tne merger agreement providca that each share of the ”
capital stock oz the Santa Maria Company, naving a par value |
of 8100, ohall become and ve convertcd into one’ fully paid ghare.n'_
‘of common stock of tne Surviving Corporation, having 2 par valuo""

- of 8100 each.‘ Ae indicatea, tho efiect of the mcrgcr ngreement L

is the eu.bstitution of $l 500 000 of‘common tock of the. Surviv-""‘

. ing Corpordtion for vhe 31 500, OOO of common atOCk of tnc Santa
_nMaria Gag Company now-outstanding.;, [ ““ o
| No one dppenred ot the nearing to protest the grant—
1ng of this apolication.;_,’ ' ,'. o : ‘
'-'I'*ecommend tnc following 1orm o: order-7’n “
'Qfgnnnnj
: A public nearin? naving beon held. on the above-entitled,f;-'
":matter on Sep embcr %9;. the Commis Zon naving considerod the )‘-
' ‘evidence gubmitted at sucn hearing and it being of tne opin;on
'Nthat the moncy, proparty or 1abor to be p*ocured or paid for

by the Surviving Corporation tnrougn the igsue of 4*21. 500 000 of
' common stock i »onably required for the purpose horcin




stated; that the expenditures for said purpoae are not in o
wnole or in’ part, reasonably ohargeablo to operating expenaes 5
or to ineome, and ‘that this application shouid bc granmed sub-'
ject to the provigions of tni. order, there ore,"
IT IS EEREBY om:m 2s roiiows-‘ | |
| 'l; Southcrn Countic; Gaa Company of California and .
Santa Maria Gas Company may, after the cficctivc date ncreof and
,.on or before Deccmber Jl i9il -execute . an.agreement of merger |
in oubstantial iy the same iorm 25 the ugreement ‘of merger filed
in this proceeding 30 Exhibit E, and merge into the Southern
'Counties Gas Company of California, thc Surviving Corporation,
tneir reapcctive olants; aystemo, frunchisei, permi‘ce and other '
. propertics.j' ' _,"" : " ‘”A‘f '“_ , o _,'f _;
| "‘ 2;; Southern Countics Gae Company of California, tnc
-Surviving Corporetion, LIy - ssne, eftor tne offective date ‘ ,
hereof and on or beforc Decembcr Bl l9Al, Sl 500 OOO par valne< -
fof its common capital thCA for the purpo e and on the basis |
etated in said agreencnt of merger." | : | ". |
T 3._ ‘Santa Marda Gas Compcny, may, after the effective
. date hereof end prior to Decembo”' lQLl urinofer to B
,Sontnern Countics Gaa Company of Ciliiornia, the Surviving
lCorpora ion, the cert ficateﬂ oi puo_ic convcnience and. nece ,
B sity heretofore granted by the Railroad Commis ion of the State ;‘li
. of California to eaid Sante Maria Ga* Company and rcferred to -
. f'-m the foregoine. Opinion.vp R AT A
"vg”nlf Witnin tnirt& (;O) daye from and after the cyc-n"
. cution of‘qeid agrcement of mergcr,‘Southern Countiee Gas
: Compeny of‘Caii"ornia, tne Surviving Corporation, ohull filc
with theanilroad Commiseion’t:o certified copies of oaid




e agreement of merger together with a otatement ahowing the
'amount of otOCk issued under the auxhority herein granted
to whom said stock was is«ued and the purpose for which said

-.'stock was rssued- | | | | o | o

| 5.; The authority will become efrective fifteen (l5)f;7'

. days efter ‘the” datc nereof-u

The forepoing Opinion and Order are hereby qpprovedgwle‘t

'and ordered filed as the Opinion und Oraer of tho Railroad
Commiosion of tre St«to of California.-

Dated at San Frmncraco, lifornia,

"rx day of October, l94l.~

COnmiS iom.r ‘.‘._4’ "__.",/"‘J e




