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BErOBE THE RAILROAD COMMISSION 'OF TEE STATE OF CALIFOBNIA. 

In the matter of the Application of 
SOOT~~ COUNTIES GAS COMP~~ OF ' 
,CAL!FOmrJ.A~ a, Corporation, :md, S.A...~TA 
MARlA GAS COM?A1~, a CorporAtion, ' 
!oran order autnoriz1ng said corpora
tions'to merge~~to Southern Counties 
Gas Company-of California, pursuant 
to the provisionso!' Section 361 of Application No. 24387 , 
the Civil Cod~ otthe State of Cali-

Cas Company of California to issue 
fornia; authorizing Southern Counties j 
and exchange stoek, to assume certain 
obligation.s; and authorizing tl'le ' "< 
tr~~s!er of cert~in cert1!1cate~ of < 
public convenionce and necessity. ) 

, \ ----------------------------------) 
~eRoy M. Edwards, for Applieants, 
Gilmore T1llman"Assist.ant City 
Attorney ,and K. Charles Be~~, Chief 

, Engineer, Board of Public Utilities 
and Transportation~ for the Cit yo!' 
Los ;'.ngeles. 
A .. Gordon011ver,. for the City of' 
Lompoc .. " 

BAKER", CO~1MISS,IONEEI:'" ', . .. , 

Southern Counti,~sGas:Co::p:.:.ny of California, herein";' 

after sometimes ,referred:to as. 'tr.e Surviving Corporation~' and' 

SantaMaria -GasCompa.~y" heI'einal~ter' sot:leti:nes rei"erredto: as,' 
~ . . . 

, the SantaMaria:, CompllnY, .askJH;)~iss1onto'exe~utean agreement' 

,of 'merger zubstantially iin the sam,e ,:rorn.az, the: agreement; of .' 
I ' , 

merger filed "in this proceeding" as EA.~ibi t ,E·. ' Under' the t~rtlS 

, of such agreement, Southern Counties G~s,Company of Califor.nia 

will be the -SUxvi ving : Corpora tior.. 'and will succ'ced wi thout ~other ' 

tra..~s!er to, alltherigb.tsandproperty of the ,constituent' 
"', 

corporations ~.."d be1i~'o1¢ for, all' the ,debts and'liabil1ties of 
' .. : 

" ,.' 
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each of ' the constituent corporations 1n the's~me manner as' if 

the Surviving Corporation:had,itsel:Cincurred ~uch'de'bts and, 

liabi11 ties. " ' 

The Cotnniss1on is, also asked to ,a.uthorize 'Santa ' 

Maria Gas Comp~y to transfer to, the Surviving Corporation the . , 
, ' 

certificates of public convenience and necessity 'listed in " 

, Ex.."U?i t ,F ,filed in this proceeding, a. t 'the hearing on September 

19,' a.'lc, to'authorizethe'Surv1ving'Corporat10nto issue 

$1,500,000' of coenon stocJ(.1n exchange for the $1,500,00001" 

cor:mon stock of the' Sa.nta'M~r1.:l' Cas Company." 

Souther:n Counties Gas Company o!. California ha.s out

standing $9,,500,000 par v~ue of coac.on' stock, all 01"-- which is 
, , 

owned by the Pacii'icLight1ng,Corporo.t1on. Santa'Mar1~ Gas' 

Company has.,outstanding.Sl,500,OOO of c'ot:lt1.on ,stock, all, of' which 

is 'l:i.k~"'I1$e '. ~wned '0;;- the', Pac1i"ic Lighting' Corp~r'o.iion. ' 
, , 

Southern Counties. Go.sComp~y of Cal1£ornia has out-" 

standing $11,500.1,000 of . Fi:r:st ~~ortgc.ge ;%bond~ ,', due 'in 1971~ 
. "' "' 

S~nta Mari:3. Gas Company has no 'bonds o'ltstond1ng'- ' 
, .' 

As 'of August, 31, '1941, the ,assets 'cnd11D.oil1ties ot,' 
,.: . 

Santa Maria Ga.s Company "'1'c" in EY..hl."oit 1, reported as follows: ' 
'r. ' 

ASSETS AND OTRER'nrnITS 

Investments: 
lK~gi'ole fiXed ccpital 
in service .' 

'TDng1ble- .fixed, capital 
in servic'e" ," 

F1xed,"co.p1~1. und'er': ' 
'construction, 

,Miscellaneous 1nvcztI:cnts' 
Current nndAecrued'Asset~: ' ' 

Cash",.", 
Accotlnts'recciva'ble',', ' 
Mater~ls and'supp110's 

. "'. 

Deferred:' Debits: .,' 
Clearing and apportionment 
~'Ccour..ts', : 

Prepayments·" ' 
Udsc., deferred debits 

$ lO,881~89 

2,629,833 .. 07' 

74 ~19S, .. Og, ' .' 
33,990.97. ' 

,", . 

, '!ots1 Assets 
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'$2~7-4S .. 904~Ol " 

207,772'.24 

13,145.46 " ' 

$2.969,821.71 
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. LIABILITIES AND OTHER C'RED!TS 

Capital 'Stock Outstanding 

, Current' and' Accrued' Liab11i ties: 
Accounts payable.· .. 

'. Con'SUmers' deposits' 
, Taxes, ac'crued' . 
M1s¢ellaneous.'~ecr:ued:· 

l1abil1 t1.es . " ", 

Deferred Credits: 
-ConsUlllers,f a.dvances for' 

" constl'Ucti.on, ' . 
Miscelluneo'llS.:de!"erred credits .. 

Reserves:··,.'·· .. 
Reserve for retirements 
Casualty and, inz\l.rance., reserve 

, Miscellaneous reserves 
Unappropriated' S:urplus ,:' 

, "Tot~l, Li.3.'bili ties 

, . . , ' 

542·~.06·· .• 

, 768,/..,70.73 
, 88~984.10,· 

22,,971.03 

•••• 
, .' 

$l,,;OO~ooo.;oo . 
. 167 ,,069~84··' 

'. 5~408.36 .' 

eeo ,425.86" .' 

416,917.65" . 

~2't969,S21~?,", ; 

. For the' year'1940 , Southern Counties Gas Companyo! .. ', 

California . reported operating rcv<znues of $9,.533,155 • .47,wh11~ 
'" ;. 'f ' '. '. ,'., • 

Santa 1'k1.ria C~S Company" for,thesrune year" reporteci' operating 
, ' ' .... 

. revenues or $'668,.378.18." Th~ latter figuro is ,distributed '0'1' 
. '. ' , 

Santa Mn.ria Gas Company to its operating divisions,::'s folloV1S: .. 

Santa· ~!c.r1a .................... ' $279,.157.3:; ' .. 
Lompoc , •••••• ": •• , ••••• , ........... lOl~830.19'· 
Ssn Luis Obis~o ................. ' l73 " 752" .92' 
Pismo. Eeach ............. .... .. • .. .. .. • . .: 47 "e94 .. 25 . ,. 
Paso . Robles. '.................... 6-5,743.47 • 

• I, I , 

. Total $668,';78.18 

Until :lbout 1929' S~mta Ue.ric. Gas Comp3ny:obt&ined ell 
." I ' ••••• '" • ,,' 

. o! i ts natural g.g,:; !l"om producers. in the Sant:::.. :Maria field... . 

Because .' 0'£ increc.sing demand for gas' ond the decline, in' local 
, ' 

gasproductiox:. it, "oeco.:nc nccossory in 1929', to :.ugmcnt tho loc:ll 

supply 01' natural gas from outs1clcsources.. To this end .' 
,~ " . 

. . 

Southern. Countios Gc.s· Company of Cc.li1'o:mia. constructed a."'l.'. 

a-inch natural,gas·transmiss.1on,l1nc from S3nta Barbara to . ~ 

• . ' J,' • !. :;- ' .. 

Gav1ota,.whcre the line connects with the, Santa Ma.r1a Comp:my 
" . . . ' I, ,,'. ,,' I 
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system., 'Froel 1929 to 1940" the former s'.lppl1ed from 15% to ,: 

85% of the latter's ,gas re'1u1rements. Recently new' gas pro

duction was obta~ed man' extens1o~ of' th~ Santa' Maria' field" 

and the local ~upply~ea1n became sufficient'to, meet Santa 

Maria, Comp&ny's normal' requirements. With the construction of" 

two, large ,army eantoneents in the S<:.nta Mar1ate~1tory? one, 
. . ~ ( " , 

at San, Luis Obispo, and the oth~r at' Lompoc ~ , the' local, supply : 

" of natural gas, \\1.11; during times o~ peak demand, be probablY' 

inad.e~ua tc and Southern Counties Gas' Compc.nj" of 'California '. v.111 , 
, I" 

" • I, '". • - "',' ;. ,: 

again be called ~ upon to supply So.nt~, l' ... 1.r1<l ,Gas Comp.:lllY , with : , , ' 

some of tho g",~ 'whiehthat cOm'",:my is distributing. '. ,.' 
'j', ' 

It, 1'$ furthcr of record th~ t from t1l::le 'to, time 
, . . ... , 

Southern Count:1csCas Compony 01" Calif.ornia M.s.loaned the' 

services or members ,ot its stz;.fr to the S~tc'Mc.r1a COI:lPmlY • 
• 1 • • , 

The :nanagemen t "of Sou.thern Counties Gr.s Company' of ' California: 
.', ~ • • '. ,I 

is tm:lilic.r with,the properties'and thc·opcra.tions or the Sant~ 

Ma.ri:l' ComprulY .. ,':, 

I'f'th t t1 • "'h t • "" ·h i t ~ I ' .I. ",e, es :::lony StlOWS .... .0. :I.. ... e merger, s consum.ma c ... 

the ares. nows~I'ved.' by the Santa :rtl3ri.? Company will become a.n 

operating district of thO" Sur~1vir..g Corporo.tion.' All~n T~ , . 

Fesler,' General Superintendent ,of t:"c·San~ Mari~'Company, w11l 

'be the Distriet Manager •. l'r..O\l.g.i. Robert E. ED.s,t,on, President· 
, 

of the Santa Maria Company, will retire, he will bea director 

of' the ' Surviving " Corporation., 

'!he merger of the two compa..'1.ies will,' I believe, "be 

1n the pu.blic .interest.' The, Surv1vi.."'lg Corporation ,will immed1-

'atelY'Undertake the reconstruction of, the distribution system, 

.. , at' San Luis Obispo,.' 'l'his distribution, systetlwillbe con';crted " 

1"rom 'low to high ,pressure. ,C.'lS' leak~ge "in SUCh'S;·stct!l'w111' be 
I!li tigat'ed and safety pr~moted.' Eng:Lxleers and ,'sales : sPccialists, 

'I' _ •. 
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now employees of Southern Count1esGas Company of, California, 

will have direct supervis1on' over, act1 vi ties requiring', the 

attention of specialists. The fact, th:lt the Santa. Maria Com-, 

pany ,has no' bonds outs tanding 'increases the a:lOlmt ~ of ' bonds" '., 
" 

which the Surviving Corporation 'can ~~ve~uthent1catedunder its 
" ' , , 

trust indenture.', This' situation' should enable the Surviving" 

Corporation :to readily ii.."lance 'ao.d1t1ons, betterments, ane. 
improvetlents to ,its properties. 

'Fromthe,geograph1cal,locat10n'of the Sant3 Maria, 

,Gas Cotlpany' and the 'Southern. 'Counties Gas, Company" of ,C~11fornia ' .. 
, " 

, .. .' 
1 t is evic2.en t ,th~ tin: general their service' are~s are widely'" 

, " 

separated and, c.ccordinsly, the commun1tyo!interests,between 

the customers, in the::>e respective'areas,mnybe very:11m1ted.' 

It'is r:JYvie-n,' therefore, 'that in' determi.."'lingearning,s,. rates 

,for service and l:-..1ndrc-d mtters, the Sants lJlo.ri~ District tiay , 
• ",),' I 

have, to ,be considered ,z~par::ltel:rtobri.."'lg.: a.ooutequitable 

res'Ults.·, ' , ' 

As stated"under the mergcr'agrcementtne Surviving 
" .. 

, Corporation will ~ssu.me :1.11 ,of the c'{·:cts nnd '11~b1l1t1es of 

'the two consti t~~nt' corporo.tion:; in the s~e mMner as 'if. the· 

,Surviving Corporo.t!on hD.d' itsoll' incurred such debts' end: 11a'bil-, " 
." 

ities.' ',. 

, Applie:mts request that 'th0 Commiss1on,p~rmit .s~ta 

U.ar1a Gas Company to tro.ns£cr to the Surviving Corporation its 

cert1ticate~ of public, convenience and' noc.essity', to' exercise 
, " 

rights and privileges granted to it oj·th~. following: franchises: 

-5-
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C. R.C. Decision, 
Date, Term 

Ord."" oro! 
~ .. ' 'Grant Yrs. Grantor ' " Date" N~'. 

432, ,,' 10-1-28' 50 County ot, San ta Barbara~' lO-9-28 "20308 &: 
8-26-~,5' 28193 " 

39 

252:' 

1-6-36, ",', 50: 

9-4-28,' 25 

TT ",' fT, San. Luis" Obispo 3~1~3S ,3'0695: 

, City of, Lompoc' 
, " 

10-9";28, ' 20308& 
8-26-)5, " 28193 ' 

. :"'" 

59 ' l2-15-37 Inde- ,"', ' , 
" ' term. City or Arroyo Gra.nd.e 3-14-3'$." 30696" 

4~~39'" 21006 ~, 3'8,' ' "3~11~29 50 "City of Paso, Robles 
, . . . 

10-1-06, ' 50, City of, Santa ,Maria ' 
" 

Exercised 'and in 
use'1n'1907' 'before "", 
ad.option o£' State - , 
Pub .. Util ~ Act... ',' 

The merger agreement provides that each 's,hAre of the' 

capital stockoi' the SantaMaria COI:lpan~t~ having a' pa~ value', 
",', , , .....,... 

or $100" shall, oecome and., be' converted, in to one' 1"ully pJl1d, share ' , 

o! common stock ,of the Surviving Corporo.t10n.~ ho.virl.ga par vo.luo 

o! 'SlOO each.' As ind.icated,: the effect of ,'the merger agreement' 
, ' 

is the 'sUbs'titutionof ' $1,500, 000 ~f co~o~ st;Xk'~!' the Surv1v- ' 

1ngCor,oration f~r the $1,500; 000 of com:'lon' st~ck :01" the StmtD. 
i 

, , ' .. , ,. 

Maria. Gas, Compony nowoutstond:1.r",g. ' , 
.. ' , ' 

No one appearcd~ at ,the heari.",g to protest 'the . gran:t-
" 

:Lng or this ap.plicat10n. '. ' 
',," , 

. '. "',.' . 
I recotmlendthc follovling' 1"orm. of. order:' 

A plJ.olic heari.¥J.g :r..av1ng oe~n held. on the ,above-.cntitlcd 

'oatter on September 19;, the Coc:issionhavingconsid.cred' the 

evidence subci t~d. ~ t such hearing ond 1 t 'being or the opinion 

that the money, property or labor to be p'rocured or paid:, to,r " 

'by ,theSurv1ving corpor$.t1~n'th;oughthe 'iss~~ ,~r $1,,500'~000'~t' 
¢omm~n st6~k1sr~asonabl~ req~;ed for"the 'purpos~·h~reiri".·," 

, ',I 

". ' . ' ,.' .' .. ,-.. '".' .'" ' . 

. - .' '."'. 
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stated; that the expenditures' for saic! purpose are not", in 

whole orin'part, rea~onably 'ch~rge~ble to operating 'expenses 

or to income, and·t~t tais applicatio~Shouldb€ granted sub-
, " 

ject to the provisions of thi~ order~ therefore, 

IT IS EEREBYORDERED as follows: ' 

'1.' , Southern Counties Gas Company of Calitornia ~d , 

Sant~ Mari~ Gas Co~p~y ~y; after thecf!cctive date hereof and 
, 

on or before Decemb~r .31, 1941, ,e;r;:ecute,an~greement, ot:nerger' 
, ' 

in substantially the same tormas ,the ~greemento£ merger filed 

in this proceeding as Exhibit E, and merge into the' Southern. 

Counties Gas Companyo! Ca11rom1~, the Surviving, Corpore.tion" 
',. ,- . 

their res~cct1voplants, 5YStCms , franchises,': ?crmits, ond other 
•• ,I " '. ," ": . 

properties.' , '. " ," 

. . . . . 

. 2~ 'Southern Counties Gas Coml'snyo! C~11{ornio.;thC', 
. . ' . '. , . 

, Surviv1ng Corporation" m.:lY" issue,'a.fter the effective date 
, , . 

hereof and on or before Decc:n.bcr ~l,. 1941, . $1,,500,,000 : par value, ' 

of 1 ts common c::t,pi tal st~ck .for tht":' purpose, and on ; the. 'basiS. 

stated in so.id\lgreetlentof merg~r. 

, , 3~' S~taMc.ria'C~s Compcpy,. may, 'c.fter the effective 
", .,'" t" ' 

date hereof and prior, to December :31." 1941~ tr:m~rer to ' 

,Southern CoUnties' Gas' c~mpany of C~li1~or:lio.,' the Surviving ,: ' 

. Corporation,,' the' certirieat~5 of publ1eeonv~nienee andneees-' 
. .", ... , 

sity heretofore gr:mted ,by the :Ro.ilroad COIDlUssion of the State 

, of Ca11!orn1a; t~, s\l1d 'Sant:;tWJ.<;~ri:l '. G3.S ' Company, and' referred' to, 

in' the,foregoing Opinion.,' , 

'4., Within th1r~y' c.:~O) , ,dD.Ys ,from'.::.nd 'o.tter the exe

cutionor saidogr¢'elZl~nt ot morg,cr" Southern Counties Gas, 

Company of' Co.1i!'orni~, the Surviving. : Corporat1on,'. shall'filo .' 
. . . . . ',', ~ . . , , . 

w'i th the R:lUros.d Cocm1ssion two' cert1fied eopiesot 'said ' ' 

, -7-
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agreement 'of merger together with a statement showing the 

amount of stock issued under the authority herein granted, 
" . 

to' whom. said 'stock was ,issued and ,the purpose· tor which ,said 

. stock was· is,sued. 

5.,/.!he'authority will beeomeettect1ve!i!teen (l5) 

days' after, the "date hereof ~ 
, .. 

The !oregoing Opinion and Order· areherc'by approved .. 

'anel ordered. fil~c. ' as •. th~ Op1nion" ~d 'Order of . th.e ' Raii:r~d ...• ,', 

Commiss1~n. or the'S"t~t~ o!·Ca11forn1.':J. • 

. Dat'ed~'~tSan Franci'sco, C~lii'ornial' ,t 
,. 

day or,October>"1941~' 

'\ ,I· ,',.' 
, "" 

. " 
, ". , ' 

,.,' " 

. , 


