~ BEFORE TEE RAILROAD com::rss:om oF TEE sm:‘* oF CALIFORNIA.

In the matter of the applicatioa
~of PACIFIC GAS AND ELEZCTIRIC ,
COMPANY for an order of the Rall-
road Cormission of the State of
California aushorizing it to eater
into & written agreement with
CLLDDING MCBEAN & CO., relsting O
the sale by the former and purchase
by the lcttc‘ cf natuwral gas for

se-in its plant located at Linccln,
Placcr Ccunty, Cal‘fornia

Application XNe. 24485

. BY TEE COMMISSION:
| I OINTON JND ORDER

In this application Dacilic Gas anéd’ “lcctr
Ccmpany, hereinafter ccmctlmeo referrcd $0 as plicant
asks permﬁssion to entrr iate a w*‘ttcn acrcement witn

Gladdin@ Mc ean & Co., hercinartcr rcrerred o as’ Cu°tomer, ‘

relati.g tc the cale by the rO“mcr and purchaac by chc latucrl

‘_of °urplu° natu“al ga* ro* fuc* purpcec n tne cpercticn of
Customc*'o ki las, driera and bcilc:. at its brick and tile"'
lant . at Li coln in Placer COunty, Califcrnma Axtached To

thc cppllcacion, s gxhibit "A " ig a cony or the p:cpoacd

agreem.cnv

-alleges.that it now is and ever cincc cn or abou* thc 19th

day cr 3uly,,l939 h&o bcen ru:*iching surpluc cura’ gac_; "

0 Cuetcmcr under and in accordance with thc ratca, tc"m~ :

and ccndltxc“a of a-cpccia contract datcd Marcﬁ *5,_1939, o

! -lul.;‘\

,:ﬁ cuppcrt cf tn» authcrizaticn ucught Applicant f”"

——




which said contract was autnorized by this COﬁmi ion'e,'
‘Decision No. 31809 (Applicetion ? No. 22510) uader: date of
March 6, 1939, Further, that said contract’ and deci»ion are'

-ncorporated herei“ by reference.

A review or the contract of March 15, 1939, 'nd'thé'

one herein proposed reveals that the rates under which gu_pluul‘
nctural gas is o bc qold to Customer, as well as mogt o* the
other - proviaions are ;denuicc’ w;t“ the rateﬂ and s;milar
'provismone in tne pending aghecmcnt. Tae terms and p*ovisionsi
b the propooed asreeﬁent dirfer irom the exigtins agreement

in the rollowing mauerial yarticular namc;y"

1. 'Theterw of the proposed agreement will be
. from the date of the execution thereol until
Jaavary 31, 1947, while the Terl of the.
existing egreement is for five yearu, dauing
fron J"’y 19, 1939.

Under the existing ugree...cnt Customcr is on o

a general equality with other . surplus gas users:
t at “ece*ve service from Applicant's trans-
mission system from the Buttes Gas Field; .
whereas, unde“ the proposed. agrecmcnt ‘Customer
will be accorded a priority in referexce: to'
other surplus gas customers on ihe 3uttes’
system to the extent of 2, 000,000 ¥.c.f. of
surnslus natural gas, & quantxty at. pregent
rate of Customer's consumption to provide gas
for epproximately two and one-half years ol
”3lant op@ration. ‘

:t alleped by Applicant that euch ~n:xr;p:l.ua-',

prioritiea are nropoued o be 5ranted by reas on of the &act

- that Cuctomer hau undertarcn 10 advance R Ao the Uutte, Oilr eld

Inc., uhe_,um of Vso OOO 00 to enable the latter to develop'
'an addition& 'uupply of navurul ges ln the Buttev Gcs :ield; 
where Applicant now “eceivee it* only natural cas uupply for

‘the Chico Maryeville yincoln areas. Applicant further




allegos that 10 meot zts prooent and grow1ng neodo or‘naturalfo
gas. %o supply its customer ‘the drilling of additional welluf
ané % mariﬂg available of a further uou:roe of" gos supoly |
will be bene icial to Applicant end to all ite cuetomero. 
| ;he Commiosion hac ﬁuowledge o. the raot as ohown

'1n the initial application heretorore rererred to that ohe
Buutos' system of Aoplicant is. iso atod and is unconnoctod
wiﬁ its major transmi sion gas oystem, and io accordingly
Pntirely dependent upon the present Butte dry gae wells for
its natural vas °upply.' The Commiss;on is:of the opinion |
that it is not only to “tae intere t of Applﬂ.can‘b’e ouotomor“ -
in ohie limlted a*ea that tne pre°ent gas suoply ve ausmenued
but aloo to it system,gae cus tomere snnerally.‘ Thio i° held
to ve 30 inaomuch as 2 dericiency in nauural gao from the
Butteo Gos_*leld wou’d in all probabil‘ty require thc immediate
conotruction o* e transmisoion tie, at & very conuiderable |
cap‘tal erpe“diture wi th Appl;cant'* southern?cystem. Wh‘le
sueh’ a t;e may be deelrable from an. operatzng viewpoint it
would conot;tutn e addpd durden that rovonues av thiQ time o
can ill af*ord to ,upport._ The plan- re ulting rron tne pro-‘
posed ap"eement i suocosorul in bringing 1n addicional gas

oupolieo, will thus bened it al Applicant'~‘gao cuoto mers

wizﬁ'uo‘add« sional’ expense. ”he Comui sion is or the opinion

that uhe prefe*enco or advan vage to Cuotomer is not undue or
'un*uat u“der the circumotenceo nore involvod Q% such prﬂrcrence
or advantagﬂ relato ololy to other °urpluo cuotoucro and i
l;mited to a def;nite quant;ty of gao, after whioh Cu*tomﬂr'

"o y nreferonce or advantago ove. other °urpluo uoera :

,;3;1




ané thereafter tckes 1t° regular'place as to yhut-o’f.‘ Itf

is al*o to be noted that Appllcant'e firm ga° cugtomerg have‘
'priority over all ,urpluu gas’ users .nclading the" service 0 -
Cug er under this cgrecment.

‘”he Coumisqion ‘eels oblipated To call vhe attent;on:
of‘both the Appl;cant and the Customer *o uhe broad interevta
'that"thie Comn sion hao iz gac conservation in thi statc. -
ic thxv respcct thi° o"nission has recently inutituted 2 |

tatewide invegtigat;on under Case Vo. 4591 as o uhe
reawonablene s of contract° and °cnedule, relating to the
'supplying ol surplue natural ~au for And strial aad commercial‘
‘and other uses. In. thze i“veot;gation thern i° at i sue the
qpeetiow o‘ thﬂ naturel @a upply and tze. p*oprlety or
suppljihg 1nda°trials with larrc volume of low rate gas,
“guek as is contemplaued iﬂ tnc inuta % proceod;ns.‘ While

this srudy ezd invcstigation iu rar f*oﬂ be‘ng co pleted

aand all" pa*vles should have 20 “eason uo expect anyuﬁng buu.
t_e. most fair and Jugt treavment, “evertheless-all mu,t race
thé'pb sini ’ity that lf tha results of the inveotigation
.clearly indicate that °tep° °“ou’d be taken to exerciae further
control over the state’¢ natural *eeourceu, thcn it is wcll
"within the. realm of po uibil:.ty that con actg, guch as ‘the
one herci“ 3rouosed Mi@ht ve modif;ed but only a’te* appropri-
ate proceediugs. | | |

The Coﬁmi lo“ havin# conu;dered uhe.requc,t of
Apnlicant and it being or the opi-ion ohat the application
should e granted ‘that & publzc heuri s=1n the matter is

not neceosarv and aood cauge apoearlng, therefore




e

IT IS ORDERZD that Pociric Gao and “lectrmo Companyf |
is hereby authorized to eater into that oertain propooed
asrcemcnt with G;adding MoBean & co., set forth as Exhivit
AT attaohed to the within apolioation, and to render °urpluo-k
natural Fa service to said Gladding choon & Co. at the k.
| rateo and under the terms and conditions set forth in oid -
agreement provided however, that the autnority herein grantod
' shall not be taken as limiting the Commi ionfc authority |
to modify or set aside ouch o@reement by appropriato order;

Pacific Gao and- plect ic Com pany ,hall file two
oop*e~ of the avreoment with the Commis ion within thirty
(50) deys. after {3 exeoution. ‘ _ " |

Anthority horein granted shall become eﬁfecuive as
of the date hereof ‘_ | | | | 1\' ‘ )

Dated et San Froncieoo Califo“nxa, thio 2"*“]ooyo/~
of Octover, 3.941. | | B

Conmissioners.. -




