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, BEFORE THE RAIL.'l\OAD COMMISSION OF THE STAtE' OF CALIFOR..\"!A. 

) 
In the !(.a.:t.t.er of the ApplicAt.ion of . ) 
PACIFIC CAS ~~ ELECTRIC CO~~IU~ for ) 
an Order of t.he Railroad Comi:sion ) 
authorizing Applicant. to ~upply it~ ) 
cu~tomers i.~ all territor.Y,turr~shc~ ) 
natur~ gAS service by means or the ) 
Sacrn=ento-Vernalis Transmission :Line ) 
(H10B)~ ineludingi·~one other ) 
eo~unities, the cities or Sacr~~ento, ) 
Lodi,. Stockto:l,.Uodest.o Md Turlock,. ) 
~tural Za.s to be obtained !ron the ) 

AppliCAtion No,.. 2/.J.'37 ... 

Rio Vi,," gas 1'1eld in lieu of the . ) 
gi:l.:I nQW -'Upplied in ~a.id area~; 3.lso ) 
to tile and mtike'efl'eet.ivea. revised ) 
Rule, and Regula:t.ion 11;0., 2, and 'revised ) 
and :nodi1'icd a.",d new g3.$, :-ate scbedule:... ) 

--------------------------) 
R. ";:. DuVAl, Attorney, 1'or Applieo.nt Paei:!'ic 

Ga.:; and. Electric Co~pa.ny ... , 
"I': • ,C. Stone" SD.er3!n0nto" tor Sacr~ento 

Cha.:nber 01' COI:l.1leree .. 
JO:Jeph C. Tope, City Attorney, and \: .. E. Rogan, 

City ;/~cr l' for the City or St.ock"'...on. 
}4" 0\:" Sla..."lk~,. Turlock tor the City or 'l'urlock" 
Joh.~ Fit Blakely, City Cle:-k,. tor the City o~ Lod.i .. 
Robert 2 .. Fowler, City Attorney, a.."ld Fra.'lk Ro:s:d." 

City Engineer, tor the City of ~odc:;to .. 
J. B. Smith, tor the Calaveras Cement ,Company. 

OPINION _ .. e.t.,._ ... ~ 

I.."l thi.!: applica.tion ?acitic Ca~' and. Elcctr~c Company, hercl.nat~r 

~omet~es rc!erred to ~:J Applic~"lt, reque~t~ per.Qi~sion to ~upply its 

CU$tomers 1 i:l 3ll terri t01"".( turni"hed. !'lAturcJ. sa:l" by mOA."l.5 'or the S~er3.:llento

Vernali:!J Transmission Line,. with natural g:';l.s !rom the Rio Vi3t~ 'gas field in 

licuo! the ea~ now ~ppli~d. in that area; al~oto 1'ile ~"ld makee1'tective 

a rev"J.3cd Rule a.."ld. Regulation No·. 2 and. to tile Dond. mal~e e!'!ective cert~ 
.. , 

:1oditied. : ga.:;' ra.te . .:ehedulez, ' and. certain nfiflJ gas rate, 3ched.ule~ i..~ the ' , 
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t.errit.ory referred to above; alsO., a!t"r efrec:ting the cut-over 01' the 

area:. involved to the :service.o! itio·Vista. gas to there~!ter7 :Cro~ tir.le to 

tJJ:e, in one or more,. or ill, or ~t\id 3l'oa.srevert ·to the sc%"V'lee of gas 

. obt~edrromKettlernan Hills and other e~3 field3,and viee versa., 

.~epcndent upon futuro development::;, and. at such ti!:ez' asitrcvert::i in one 

or more, or 3ll~ of the areas involve~ !rom tho service of p~o Viot~ ga: 
... 

to gas obtained . from Kettlo~ Hill:!' a..."ld other ea.:. .£i(!'ld~,. to. £110 and 

make effeetivein ~ueh area~ the applicable ratc~ ~'eharges presently 

~et 1'orth in it:· filed. sched,\lles, or such revised. or :oc1i!'i~d 'rates as" 

:My herea£ter be lawfully establi:Jhed. 

Public heArin&:s were. held in the City or Sacr3!llento, on' 

Soptember 24, 1941, a.."ld in the City 0'£ St.ockton, on September 2~,. 19J.J.,· 

where evidence Vltl: pre:ented Mdtho m.lttcr ~bmitted for deeision.· 

The territo~1 servod with natur~' C:;~S, oy tlea.n:; of said ~ 

Sac:ra:-nento-Vernnlis Trll.nsmis~ion l.ine. (tine ~ro. 108) mAY be cl.ivided'into . 

three area.:;: l'lDJ'!lcly,. (1) W territory ~ervedby me<llW ·ot tMt. :portion or 

Line No. lOS north o! Applicantf~ La: Vi.~s ;~etering Station~ ~it~ted due 
. . " 

Vies: o! i:ood'oridge,' includinJ; t.he eo:rur.:l.tie:: or' Sacramento, ,Elk Crove, 

Cl&rksbt.U"g". Cal~ a.nd· Thornton; . (2) o.llterritory served by'l:C3.."lZ O!that, 

portion.o: Line' ~;o .. 10e', extending ~outh !rom I..n.:; Vir..a.:; Uetering, S~tion .•. 

to . Valve No. 20.791 8. t l~rench Ccunp,. including the co:nmuni tie:3 or ·;:oo<!.bridge, 

!.oGi n,nd Stoek"..on,. anc1 the CDltlvera~. Cer.lent COl:l?ar..y's plQ.nt near San . 

A."ldreas; and.,.{;) all tetrritory ~'erved by me:ln~' ot that porti~n ot Line 

No. 10e extending south £rom :said. Vf!Jl.ve' No.. 20.791 to· A:pplicant': Metering 
" • l • 

Station at Vernalis; inelu~ t.he eor:unun1 t.ie~. ot :4anteca.1'. Escalon, 
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believed the s~pply 01' natural,g~~ available 1'ro~ the Rio Vi~tAe~ !ield 

at pre:ent ~d !or n consicierable,pcriod 01' tL~e in the 1'uture is gre~tly in 

exces~ of the prc$ent and pro~pecti vo demnna" or customer~ to whom Applic.o.:lt 

is now ~pplying~nid gas, and th030 customors to whom it now proposes to 
, , , 

convert to ~tlid ga.::I, a.."ld that b~ca,~e of the :lu'ostantial loac.'grovrth o~ it~ 

mtural ga.:s:rstcm c.unnl> ,the 1'6.:t !ew yeo.r~ it:: tra.n::lr.1is!lion zy::te.c. rrom ' 

the Southern fields i3 bccomin& inad.equate to meet the growing d.ema:'lcW or 

its custo~r:5 and thAt it is partieula.r1:f adv.l.."ltaeeou:5 to it~ euztomers 'in' 
, , 'r' '" 

the Sacrtlmento-Vernalis area. to receive their za~ from a nearby g3.:J i'ield., ' 

thereby in::urine: greD-ter continuity of service .3..."ld ,,:ith praetie.:lly no ' 

inerea.sod invost~entbeing required tor additionDol pipe line !4cilitic,~ 
, , 

It was 1'urther testified that the carrying out' 01' such c. program,,' involving 

the reversion to the use or the Kett.leman Hills gas in the three 'weaa' 

involved ~t certain Pcr10d.S or the yeo.r, will ena:olc Applicant' to !:lake t.ho 

:nost -er1'eetive and economical use or the avwablc g~s :3Upply and. its ClIO ' 

natural gas !ac~lities. 

The record i.."ldic,,:tes that the proposed. c~ge-ovcr would.' 

involve appro~tely 71,100 customer:;a.nd. thtJ.t the'capitnl expenditure 

required. is negligible 3.:1 compo.red. to· t;j,!'.y oth~:- means of augmenting the gas 

delivery and. is ,.estizMted to amount to 3.ppro~tely .;7 ,SOO!or the 

reouild1r~ o! the Vernali:; metering station. It is further ot recorothat 

the eas !ro~ the Rio Vi~ta !ield ha.~ a heati.."1g value o'! between 1025· and. . 

10~5 B.t.uts ~r C\l.oiei'oot, with M average or approximately 101.00" though 

gas may be supplied. with a heating value a~ lQw~ 1000 in accordance with. 

the requirements of re"r.l.3ed. Rule ana Regulation No.2,. Exbibit"Btf'attached. 

to the applieation. The gas obtained 1'rom the' Ket.tle::an' Hills and. other·· 

gCl.S 1'ield: in· the south w a. range o£ heating value between llOO a."ld 1200 , . 

•... \ 
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B .. t.u., per cubic toot, which has been averaging about ll30 during the 

pa.~t yeo.r .. It wa,., .:U.zo Applicant's tc:rtimony that the !uture', in' ill', 

probabilitywo1.!ld not bring abolJ.t an increa.se in the present average 

hea.ting value o! the gas availablo !rom the Southern !ield3 but" to the 

contrary,. a, !urther : decline. 

A cut-over to a. lower hea.t value gas, such a3 herein 

conte:!lplated, ,rai~es t.wo o..uestioM £roe the eustom~r3' vie"f>-p¢i.."lt: 1'irst,. 

will the new gat burn sa.tis1'actorily in exitting appliances a..'"1d with 

e~e:'lt.i.:Uly thesa.:ne ettic:i.oncY' a.'"1d.,. second., will customers' bills be 

adver3ely a!1'ect~d.' ' In a.."l::wer to the fir~t o..uestioo, Applicant , 

presented evidence showing that its experience it. ,1=11ar ~itU3.tionzin 

the ,ast'indicated that it was ur.nece5sa:-y~' in changing over,. to make' 

adju::t:1ent:: to custo!':lers" appliance: to take care of .t.herelativcly ::lig."lt 

ch.lnge in the heating value 01' the r;as such a:: will re:rult, in tho in:;ta.."lt 

case. Such 'conclusions were further veri£iod i.."l the laborator,y by te3t~. 

cond.ucted. bY' Applicant .. However, Applica."lt appreciat.ed tha.t, tor, some 

appliances and cspeci~ly tho::e t~t may not now be properly adju3ted,. , 

some· customers might expor-.l.ence dissatisi'action &:.d,accordingly J it was 

ready? upon reque.st, ,to mn.ke ~edia.te. ad.ju~t:ncnts so as to bring about 

a pro~r ut.ilization 01' the new ga.::I .. 

Az'to the second quest.ion? in re!erence'to billing? a.s ~~ be 

hereina!ter i'urther di:3cussed,.ill existing rate t~£i"~,~ nOON' e1'i"ective in 

'the area in question, will be r~duced downward, in approxiinately tl'1e fJD.me', 

ratio that t.he heating value' c'! the gas i3 reduced 50 that' eu:tocer 

billings tor a r.:i,ven ~uantity or :Jcrviee will re.m.nn uncMnged. 

, Applicant indicated that it de.sired t~ proceed with the cut

over douring the current month " in orcier to be ready to have S\:.!ricient 

ga.s zupplie~ 1'or ~he coming heating ~ea.30n and, ~urther"it is its, de~ire 
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t¢rev~rt to the service or the cas pre,ently supplied' and viee versa .:lot 

~uch tice~ ~z !urther developmont in the ~ever~ gas fields involved and the 

demands of the' natural gas" system dict~te .. 

The' Corn:U.ssion has, in many i~tances, cxpresscd' the opinion 

trmt a public utility should' ~oopera.te a!: to tDoke the greatest possible .'. 

aavsntage of its existing facilities, in order to render the be~ possible 

service at the leM'est cost ~d,becau$c the plan hcrein proposed approaches 

tr~t objectivc, it appears to be in the best'intercst'both 01' Applicant ~~d , 

it5 C\lstomer~.. I am accordingly 01" the opinion that the reque"t of' 

Appliea:.t. should be" authorized. 

should ,ta.ke i'~l advont:J.ge o!the nexibilit:r or~ered '07 this plan and make 

. ever"! effort to eonserve the dry gas av.1ilable· in the Sio Vista Md: .,:iJd.lar 

fields and tom:l.ke the !ulle:st possible use of the cilsing head. ga:s!rom the 

Southern !i eld" 'Wh~n such a' procedure ,will work to the conservation o! thi:s " 

Statets,na,tural resourees~ 

At the hearing Applicant pre:ented. ex.lUbit: and testimony on 

the necessary ch~~ges in its Rule and Resulation ~;o .. 2 to a!!ord the $o-c~ed. 

Rio Vista &as service to the aroahereinbetore di:cuszedalong its !r~mi~3ion 

~~e No. 109. Applicant al~o prc3ented. exhioit~ and te:tioony on the pr~zent 

effective rates in this uca, a~ well a.:5 the proposeci reduced rate:: to be '. 

charged. ' ' 
" .. 

In reterence to the actual ch3."lge trom. one 'gas to a.."l.otherat 

various future period:, the Ordor' following will gr~~tthe necessary , 

pcr.:ission to ~Ake the cut~ovcr: in the future ~~thout further authorization 
'I .• 

but will requirc Applicant to' make the nece.5~ary rate' filings so there :NJ.Y 

always be proper tariffs.on tile with this CO~3sion for the ch~raeter o~ 
, ' 

gas service to be rend.ered .. ' 
<, " 
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It is o! record that, in een~ral"nll'e!!ectivegas rate 

t3ri!~3 in the a:e~s under considoration~~ll be reduced ~pproximately 

. 10 per cent T . in ord.~r ":.hat custo::1~rs t billings ... :ill not' '00 . incrca.::cd '!or ' 

similar (gJ.s .service· ai'ter the eu.t-overto the lower, heating value ga::.. In 

thi$ respect, hO'Never, the record. clea.rlY :hows that it ",'1'30:1 1:lpr3oetica.'ole 

to J:l3.ke the' adj",;.stl':lCnt5 in the tan£!'s to result exactly in identiea.l 

billing~ tor a given hc~t utiliza.tion. The rates ha.ve been a.c1justed·. so 

that some 7$ ~r' oent or all the customers actually will receive ~oce $ll~"'t 

reduction, in addition to those required to- equalize the di!ference: in the' . 

hoati."lg value o! the f!IJ.~ "erved •. 

It i::31so, truo t~t a few customers, e~peeinlly those U3ing . 

l£l:gequa.."ltities of P./J.S 1 may have SO:le slisht increases. In thi:s re:spect, 

the representatives '!or the City o! Mod.esto ,'",hile not objecting to the 

propos~dcut-over7 did.point out thAt they questioned thewi~do~ of 

e"t,ablishing new tari!!,s that would provide 3. !tjW cent3 increase to any , 

cuzt.o:ler.Tho record doe~ show thst eve~ effort wa~made to· workout 

ra.te ta...""i!!s that would 'bring about neither increase~ nor d.ecrea.3cs; however, 

where over 70,000 cu:stomer3 are involved and with usage ranging trom. .a. few . 

cubic feet a. month to over 100,000 cubic' feet.,.pro.ctieal di!!ieulties arl.:e 

in working out the tari!!~. . In' tr.!.!> respect; it i~ a. !tl.ct that,,~he 'ov~:r-all 
,", ,. . 

~!fect o! the applicat.ion of the proposed t~rii'i'~· is not an incre4.::o ,i.."l, . 

Applicant's revenue but 3n actual. :light decrease. ~:hiie' it is· als~ true " 

tr~t.sorneeustomers using l~ge ~UAntities'o!'gas ~AY r.ave a,!~'eents. 

increa.se in their 'billine during one or more month:;,. yet. in other months 

o! the ycar deerea::es will result, so that act.ually onM annual 'basi~ their' 

billing~ will be ~!ected.. ;;ru.J.e this i:5 true,. neverthele$'~ a !~ , . , 

customers may have ve~J slignt increases and to· the extent that. the a.uthori

zation hereinafter grantedresult5 in $Uch increased..rates, =uchincrea$es 

. are here'oj" found' to be j~ti!ied.. ' 
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Other ~hAn heretororc mentioned, no oDcappearo~ to oppose or . . 

prote~t the granting of the ~uthorization herein sought and the following 

for.m of Order is recommended. 

o RD E R' ... ..- .... ~-

The above entitled :tatter h~ving beer.. ~ubmi ttcd attcr the tak:i.r.g, ' 

of evidence at public hearings and based upon the record and upon the £actu~ 

,!inCings' containee. in the above Cpinion; 

IT =SORD~-o that P~ci!ic Oa~ and Electric Company be authorized 

to substitute ,in that portion or it: territor'.{ servcd'by the SaCra:lellto

VerMlis· Transmiszicn til'lc t eas ·tror.. the Rio·Vista and/o; othe; !icld.:so!'a 

heating content a.t no ti:ne lcsstha.!'l. 1000 B~t .. u- per cubic toot, for the. 

Kettleman FJlls ga: ~~d other gaso: e~ting!ro~.the Southern Cali!ornia 

. i'icld:presently :served and totherea£ter revert back to. the higher heat " 

content gas and vice versa as ~rstem require~ent:: a.."ld available ',gas ~upply' 

" dictate. The authorization heroin grAnted iszubject to the following' 

conditions and not othe~~se: 

l. Pacific Co.s and. Electric Company shD.ll file Mel. make.' 
e!tcctive~ on not 'less thAn fifteen (15) cia.ys r notice,' 
appropriate : changes in it~ tari£!: and in its rule~ 
and re~tions resrecting the heating value ot the gas 
to be served. The rate~ covering the ~erviceo!gac 
of heating vlllue of lOCO to 1100 B. t .. u .. to be tho:;e 
set forth in tne exhibits ~ttaehed to this ~p~lication. 

2. ?aci!ie Ca3 o.nd. Electric ComprulY ::;Mll apply the-' rates 
appliCAble to service of gas of a given heating v~ue 
to all m~tcr reacings t~on in the Sacr~~~nto-Vernalis 
~ea. fitteon (15) dAj"3 3.!tcr the dAto or. which it cuts 
over togas of ~ueh heatir.g value.. ' 

Except ~s hereinother/dse pro~1~od, the e!!eetive date of thi:;· 

. Order is the. date hereo! ... ' 
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. The !oregoL~g Op1nion ana OrQer are herebyapprovcd andfiled.as 

tho Opinion .. ~d Order of the Railroad Commission of the State of ~or:iia •. 

... Da.ted at San FrMci:lco 1 CDlii"ornia., October T .19U.... . 


