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Decision No. 34’ &rac,

In the Matter of the Application of .-
PACIFIC CAS AND ELECTRIC COMFANY for
an Order of the Railroad Commission
authorizing Applicant to supply its
customers in all territory furnished
natural gas service by means of the
Sacramento-Vernalis Transmission Line
(#108), ineluding, among other
communities, the cities of Sacramento,
Lodi, Stockton, lModesto and Turlock,
natural zas to be obtained Irom the
Rio Vista gas field in lleu of the
gas now supplied in salcd areas s also
- to file and make effective .2 revxsed
Rule and Regulation No. 2, and revised
a*d mod_ricd and nev gas *ate schedulew.

Application No. 2UL3T.
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Re We DuVal, Amtornqy, for Applicant Pacifﬂc
- CGas and Zlectric Company.
W. G. Stone, Sacramento, for Sacramento
Chamber of Commerce.
Joseph C. Tope, City Attorney, and V. B. Hogan,v
City Mangger, for the City of Stockton.
Mo Ve Slankard, Turiock for the City of Turlock.
John F. Blakely, City Clerk, for the City of Lodi.
Robert 3. Fowler, City Attorney, and Frank Rossi, .
City Engineer, for the City of i ode,to.
J. B. Smiuh for the Ca;ave“aq Cemenz Company

- RITIEY, COMATSSIONZR: -

922.‘12'9.’.{_
In thiu applicaxion ?acifxc Gas and Electr;c Company, hereinarter'
-omct*mes rofcrred to as Aaplicant requegt, pe*mission 4o supply its B
custome.,,_ all ter*itory ’urnished 1aturcl £a3 by moans’ of t&e Sacraménxo- 1,-
-Vcrnal*s Transmi on Line, wmth natural gas from the Rio Vista gas field in
lieu'o hc gas now . suppliod in thaz area, also to file and make effective
a *evised Rule and Regu*ation No. 2 and to file and makc el ectzve certain

wodﬁfied pa, rate .chcduleu, and certair nev ga rate schedulea in the

-




| tenﬁto*y referred to avbove; al o, after efi‘ecting tihe cut—over of the ‘
areas S.nvolved %0 the service. of Rio Vn..,ta gas to thereai‘ter, i‘ro-n t.'z.me to
' umc, in o-Le or more, or all, of said arcas. revert to the serwce of gas
‘ obta.ned "rom Ke'c e'::a.n nills and oth»r gos i.elds, and v.':.ce versa, |
depcndert upon “uturo devclop'nent.. » a:'d at .»uch t:...es as iv rever't.. in one
or more, or all of the c.reas mvolver:l :.‘rom the oervice oi‘ ”.io V:... ta gas
%0 gas obta:mod from :Cettlcman hill:. and other c'as ﬁ.eld.. , ‘c.o £ilc a.nd
- ..a.lfe ef‘"ect:wc in such areas the aopl_cablc rates and cha.rges pre.,cntly
set forth in it.. filed 'chedules » or ‘-uch revised o od:.f‘ied rates s
::my Hereafter be la.wfully es tablished. o | -

' Public "zea.rﬁ.ngs were hcld the C:‘z.ty of ..,acra_nento ’ on |
Scptember 2L l%l, and in the City o.f St ocmon, on Sep.,ember 27 ’ l%l,
where. evidence vias presented and tho matt.nr -ub-nitted for decision. -

The territory "erved w:.th natuml 205 b,f mean., of sa...d

Sacra:nento-Ver'ml:. Transmi sion Line. (Line ‘Io. 108) may be divided i.nto
"c.hree area.,; n:.unely, (1) ald temto*y served by' means oi’ ‘ahat portion of -
Line No. .1.08 rorth of Applica,nt.’- La., inas n.etc*-a.ng ..,tat.’;.on, ..»ituated due '
wess of «oodbridge, :.ncludmr t‘ac comﬁum.tme* of Sacramento y '“lk Grove,
Cla.rk.,burg, Ga.lt a.nd Thornton. (2) all terrﬁ. ory *crvcd by means of ‘c."w.t

ponion ol Line ho. plol extmdin.g 'outh from Las Vina., .Ie‘t.ering Stafci.on

~to Valve I»o. 20.791 at I‘rench Camp, including the comun.ities of "oodbridge,_ -

..oc'.... and otock:on, and ':.he Calavcrao Cement Comary"' plant nee.r San
Andreas; anc'. {2) alx te:rritcry -erved by means: of that portion of I.ine .
No. 108 excendmg south i‘roxn sald Valve -No-. 20 791 to Apolica.nt" Metcriﬁg
S'c.ation at Vernalis y: includinu 'ohe communitie... oi‘ /Ia.n‘ceca, scalon,

Oa.xda.le, Riverbank, Aodest.o > Keys a.nd ’I‘u*-lock. -
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At the hearing w:.'c.nos.,cs for Avplﬁ.cant test:.fied that t,hey
bclieved .he .;x.pply of ratural. gas ava..lable fro.-.z the Rio Vist.a ;;as ield” |
at present and for & ccn..iderable pcriod of time in the i‘uture i.' g,reatly in
excess of the pr ese-zt ar'd prospect vc c.emnds of cuctcmcr... to wl-om Applicant
is now supply:.ng ‘sald g,as, and t“osc cu...to'-zcr... %o vhcm i‘c now proposc., t.o
convert Lo said ga..,, and that bccau..e of the substwt:.a.l load grawt“ on its '
natural ga.s s.,'stcm duri ng the past few years {ts tra.n..nission .,yu?,cm i'rom .
..he Sou hern fie.a.d.. is bccoming inadequatc 0 meet t‘xe ;g*owing demand., of
i‘c* cu...tc*ers a.r'd thct it is particularlv advan’:.azcou., t.c its cuutomcr.. .’m"
the .:acra.merto—Verna.lis area to receive their gas from a nearb,,' gaa .‘.‘icld.,
t‘uereby iﬂ.,uring greater continuity oi‘ -*ervice and v'i?.h practic...lly no
incrca..cd :.nve.,t.:ncnt beiag requircd for additional p:.pc line fac.:.litics. _

It wa., furt.her teut.l.fied t.hat thc ca.rn-ing out of such a program, invclving '
‘che rever..icn to the use oi‘ thﬂ x{euleman H:.lls _,a.. ...n the 'chrec a.rcas 7
iwolved at cemain pc*:l.cds o,. t‘«e year ’ Nill c'xa.blc mpl:.can‘o to make the
| :no..t ei‘i’ective and economica.l use of t:.‘-ze ava.ilablc gas supply and :.t., own B
na.tural gas facilities. o ' |

| The rccord indicctcs that the prcpo‘-ed chmge-over wculd
| iwolve a.ppro:d....ately 71, 100 cu.,tcmcr., and that the capﬁ.tal expcnd.;tuz'e
required is ncgl:.gible as compared ‘co any othe*- means c.t‘ augmenting the ga.,l:
‘ dehvery a.nd is cstimatcd to émcunt 10 apn*o:d.matcly r7 500 for t"xe .
rebu:‘.lc'.ﬁ.ng of uhe Vcrnali.; me'c.e*ing stat io"x. _ It is furthev- of.' rﬂ-cc“d. that |
tne £as from 'che Rio Vis‘ca ficld has a hea.'cn.ng value of betWeen 1025 and
1045 B t.\..‘ p@r cubic foot s with an ave*a.ge cf appro:d.mately lOLO thoug,h
ga.. ma.y be ,upplied wn.ti-z' a heating value a' lcw as lOOO in accordance mith
the requ;.rements of re- ...scd Rulc anc chu.’l.ation ‘\Io. 2, ...xhibit "B’r a.ttached‘ '
%o the appl:z.cation. , The gas obtainec'. frcm thc z(cttle...an I-Iills and cther

ga.» i‘ield... in the ..ou‘ah ha,s a range of heati*xg value between llOO a.nd 1200 o
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B Lo, per cubic foot, which hag been averaging about 1130 durinp the B
past vea" - It was al o Applzcant's testimony that the future in all
pwobabil ty-would not bring about an’ ;ncreaoe in tbe prescnt avcrage -
heatd ng value of the gas avalﬁable from the uouthern fields b, to the
contrary, a further decline. L
A cut-over to. a lower heat value gas, such as herein R
contemplated, - raises WO qpest;onu from the customgrs' viewpoinx irst,
will the new ga' burn qatmsfactorzly in cx¢,ting ¢pplianceo and with f'
-cﬂtially the ,ame eff ciency and, second, vill cugtomers' bills be.

| adve-sely arfectad.;  In answer to the first question, Applicanz ,

' preserted evmdeace ﬁhowzng that its expcriencc in similar situations in
the nast 1ndicated thax it va unneceaua*y, in charging over, to make -
adjustmen s to custoaers' appliance, to take care of uhe relativcly slight‘
change in the heat;ng value of the gas such as will re*ult in tho inutant :
case. Sueh- coaclusions were furthcr veri’zed in the laboratory by teots
‘conducted by Applican:. Powever, Applicant appreciamed thax, for somc
appliances and cgpcciallj those thut may not now be properly adJuatcd

some - cuutomers might expcrxeﬂce dLSa&tlufanlon a.d, accordingly, 1t €as

: ready, upon requevt, to make 1mmed*ute adjuutmcnts 50 as to bring aboum

a proper utmlization of the new gas.
s to the .ccond qpoqt on, in reference to billing, as will e |
hereinafter: furt“er discuqsed ull exiutmﬂg rate tari”s, now ef’ectiva ih‘
"ihe area in que tion, will be reduced dounward in approximamclj thc same’ .
ratio that the heatzng value c' the pa~ iz educed so that cu,tomer
| billingu for 2 piven cuant;ty of aervicc will remain unchanged. |
' npplica.t ind¢cated that it de ired to procccd with .re cut-
over during the curreut monzh 4a order to be ready to havc sufficieﬂx

- gas supp*ieu for uhe coming heating season and, urther, it ig ito de
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3to reVurt to the service of‘the cas presently 'upplled ‘and vice versa at
ouch times as ’urthcr dovelopmcnt in tho everol gas ficlds involved and the :
demands of the naou*al gao syotom d;ctate. | |
Tho Comm;ssion hao, in many'inotanceo, expressod the opinion
S that 2 publmc utili y should 30 operate as to take the greatest pOSoible
advan:age £ its existing 'acilities, in order to reacer thc be't posoible
service at the loweot covt and bccausc the plan hcrein proposcd approaches |
ohat objcctive, i aopearo to be in the beot in ereot both of Applicant and‘-'
its customero.: I am accordingly of the opinion that the reqpest of |
Appl-ca.t should be- authomﬂzed In oddition, Applic31 in my opinion,
: -hou_d tak# ful; adwontage of the floxibilitj offered by this plan und makeC‘
: every effo*t to conserve ohe dry ges availablo in the Rio Vista and sixﬁlarl
g ’ields and o maxe the rullest poss;ble u'c of the casiﬂg head 5ao 'rom the
' Southern fzeldo whon such a procodure will wo"k Lo tho conservation of thigo;
State*- natural resources. N |
| Am the hearing Aoplicant preseated exhibito and te timony on . |
the necessary c“anges 4z fts Pule and negulation No. 2 to afford the so-co_led '
{0 Tista gas service to thc aroa here.nbefore diocussod along ito Transmission
Line \o. 108. Apol cant a*so presenzed exh,bi ond tes imony on the oreoeﬁf'
'ectivc rates in this aroa, as well as the p*oposed rcduced ratcs to be
cha.rged.. : v - o |
Iz referenoe to the actual cha.ge from one gas to another at |
© various future pe*zodo, t e Ordor ol_owmng will grunt the neces sary |
per=is sion to make: the out-ovcro in the futurc wi*hout further authorization ’/
‘fbu* will reqpire Applicanm to make the nccessary ra*e filingo so the*e may
' a;ways bc propcr ta*iffu oﬁ *ile with .his Commisoion for the choracter o*_'

R gas service to be rendcred..
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It i., of record tha‘o in general, al:l. efi'ective gas rate
ta.rii“'s in the a:'eas under con.,ideration will be reduced appro:d.mately

: 10 per cen'c. y in order “hat customer-' billing., will not be increa..,ed i‘or

imila.r s service: after the cut-over o the lower heatin;; value gas.. 1
this re.,pec'o R however R ..he record clearly .,howq that it was impracticable "
to make the’ ac'.j\.st'ne-ms in the tarifi‘s to re-ult. cxect.ly in identical
bilJ.ingu for a g,iven hea... utiliza.tion. " ‘I‘he rates have been mdjusted 1)
' ..he.t. so'ne 75 per cent of all the cuutomer.. ac'auallf will receive -ome sl.:.ght
. ‘reduc ion, in a.ddition to tho,e required to equalizc the difference in the
.‘hea.t.mg value oi the gas served. _ ' _
| It is’ al.,o truc tho.t. a few cu tomer.,, e.,pecially uhO e ueing o

‘ "n:-ge quanti’oic., of m.. » may *mve soxme slight increases. In this respect,

' "the repre.,erta‘cive “or t"ze City oi' ..dode to N Nhile not objecting to the :

‘ proposed cu*-over, did point, ou‘c. that they quee.tioned the wi,dom oi‘
‘establi.,hing new ta.rii‘i‘s that would orov:x.de a i'cw cents increa,se to a.ny
cu'tomer. Thc rccord doea »how 'oha.t every ef fort. was. made to work out

| rate tar:.i‘i’s that wou.ld bring about neither inereases nor. decrea.ses, however,
wbere over 70, OOO customer.., are iwo ved a.nd wi‘ch u...age ranging fro'n a i‘ew o
cubic iee'c a month to over lOO OOO cubic i‘eet, practical d..fi‘icult.ies a.rise |
in v.or:cing out ‘c.he tariffu.‘ o In this res pcct , it is 'a i’act ’cha’o the over-a.ll \‘ |
effoct oi‘ the applica.tion of the p*onoeed tarii‘fs is not an increa...c in’ .":' :

‘ Applicart's revenue bu‘c an actual. .,l::.ght decrea.se. _ ..hile it iq a.luo ‘orue

' tha'o some -customers uvi'ig la,rge quantitie., of gas may have a: i‘ew cent.,_ o
increa.se in their bill...ng during one or more mon‘chs ’ yet in o'cher month...‘_‘
of the year decrea.,es w:.ll re-'ul'c, » SO uhat a.ctug.lly on - an a:mual basi., their
bil...ings wiJ.l be un..r“ect.ed. while 'ohis is true R nevertheless a few |
,cu"bomers may have very lig,ht. increases and t.o the extent that. the au'c.hori-'

v.zation hereinafter gra.nted re*ults in «uch increased ra'ce '\..ch increa es

. are hereby found to be ju.. ified ) |
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Othcr than heretoforc menmmoned ‘no one appoarod to opposo or

protest the grantmng of the authorization heroin sought and the following

form o£ Order is recommended. .
o 9&22 | . e
The above enxitlcd maute“ hawing been uUbMitth after tnc takirg :"

of cvzdence at. publmc hcarings and ba et upoq the *ecord and upon the factual, |

- ‘.findlngv conma*ncd zn the ab0vc Opinion,

3 *s oan:nzo that Pacific Gas and Ziectric ‘Con:pdﬁf be authorized

to *ub,tltute in that port;on of 45 terr;to*y oervcd by the uacramenxo- “
Vernal;s Tran ;cn LGc, gas from the Rio Vmsta and/or*othcr ficlds of ; 3
Heazing conmenx am no t;mc less than lOOO B.t.u. per cub;c foot, ror the |
Kettleman Hxlls s and other gasc- emanating from the Southern California
‘v‘ieldo preoenxly served and to thereafter revort back to tre higher heat
",cortehx gas and vice versa as svstcm requ;rement, and available gao supply |

“’dictame., The authorization heroin granted iu subject to the following

cond*tions and not otherWise.

1. Pac fic CGas and Electrzc Company uhall file and make

K effective, on not less than fifteen (15) days' notice,
appropriate changes in its tariffs and In its rules
and regulations respecting the heating value of the gas
0 be served. The rates covering the service of gas.
of heating value of 1000 to 1100 B.t.u. to be those -
set forth in the exhib:.tu a%tached to this ¢pplmcat;on..

?aci ‘e Gas and Electric Company shall apply the rates

applicable to service of gas of a given heating value.

to all meter readings taken in the Sacramento-Veraslis

arca fifteen (15) days after the date on whick ;t cuto
- over to ga* of euch hcating vuluc.

oxcept as hercxn othcrwise provmdod, the erfect;ve dame of *;.hi...t

Order is the da e hereof.,~-
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The foregoing Opinzon and Order are hereby approvcd and 'iled a3
the Opin*on and Order of the Ra;lroad Cowmiss;on of the State of Cal o*nia.

Dated at San 1=‘ran<::z.:;<:c>, California, October : ,,19&1‘ o

Co:nmissioher.», R




