
',Decision No. 34696, , 
.... , 

BEFO?E TEE RULROAD COw"aSSION "OF TEE S~A'XE ot CALIF'ORl.~!A ,,' 

In the Matter of, ,the-Application 0: tl'le 

tos ~~GELES' 'PJ .... !I:~vAY CO?.?ORATION" 

, for an' orde:- ' pursuant 'to Sec/cion' 52 of '~ 
th~ Public utilities Act~ authorizj~g ~ 
the issuance of conditio~al sale~ 
contracts in'the total S~ or " 
$476,088.82 tor th<l acquisition 0::-
,property consisting, ortr..il't7-!'o~ (:34),) 
,motor coaches. , ; , " '.," ,,' ' ) , 

" ) , 

. ,: ,,-, 
',: 

BY'lEE'COMMISSION: 

o PIN I ON --..- - .... - - -

A:opllcation 
No. 24525 

Los .Ar.gc,l<ls R:lilwuy COX'l,oration reports that' it r..az, 

,placed, orders with. Gene'rD.l ~tors Tru.ck &' Coach Div:1.s:Lon.' o!' ':" 

Yellow, '!:'uck &: Coach Manuf.a.c";ur1ng 'Compa."'lY for: thi:l:'ty (30):'" 

Model' 'rDH 45-pas5e~gor D1eself:J·dl'".:;,.ul1cY~11o';i Coach.esand':£or ' 
" ,.' 

iou:r:(4) Model T'.DH 32-pa=$on~e:·.'j)i0sel :Sydraulic Yell~vt~ehes~', ' 

" Applicant repol·t:o::.Lt: J
.; th¢:c¢st to"ito~ eachot. 

the 45-passenger 'coache:;:will' t,~ :f:}:1 .. 2~8'89.00 ~ "cxclus.ivc'of '.' 
, ' 

, e::>ti::.a ted taxes a."'lo. 'freig.:"lt, 'c.nd t~:l t,the eost ' of .each of ,the 

.32-passenger 'coaches wi~.l, be $9 ;865 ~30 ~ exclusive of' est~.:l."ted ----
,taxes and. l"reig.:"lt.~' 'Including. ~::;twted. taxes· and rr~ig.."'t;,·t.."l;e 

c.gg,:-egat<: cost of th?~ tl'"!irty, (;0) 45"passenger : coaches is" re-

portee. at. $431,,68;.50' and. th~ 'aggregate' cost, of ,the tou:r' (4) 

I, " I 

cost or $476,08S~82. :' , .' 

""":'" . 

APplicant proposes to p"J.l"ch~sc the' cos.ch~z on' condi-

, -l-'" 



, , 

tional sales contracts which will provide that 1/84 of the 

purchase price of thecoacnes, plus all State and Munici~al 

taxes and freight charg,C's will, be payable each :th1rty days. 
, , , 

after the date' 01" each ' contract for a period ,01' seven~ years" ' 

plus'inte'rest at'the ;atc 0(4% per annut!l :onthe unpa1<iba:L­

<mce.' The conditional sales contr::.cts will 'bo'similar in'form, 
, '.,,', 

except for designation of coaches &no. ,o,thcr'appropriate:ch.anges, 

to' the conditional, sales, contracts" vThich the' company, executed' 

under the authority 'granted 'by ':]'ec::'sion No. ' 34.367,.' dated 'July' 

l~ 1941; i..~ APplica'tion No.',24258.' 

It'is: of record' that:, the :lonU!acturcr' of 'the coo.ches " 
" ' . 

is u.."la"ole to' state th~definit~datos when delivery of the, 

coaches will 'be made.. The monu.ia.cturcr' expects,. ,however,- , to' 
',. 

complete deliveries' o.r'c.il coaches prior to April .30,.',1942. 

Upon completion of the delivery of the coaches'it is proposed 
• '" • I. 

that.'allof the 'conditional, zales contro.cts covering thevar10us' 
I • , ' , ~" 

deliveries .. ,;111 '002 consolidated 'by' s,eparate &greement pro".r1ding 
. , '" " . ' ','. "",,' "'. " . 

!orone consolidated montt~y p~yment d~te for'p~yments of 
. " 

principo.l' a..'ld interest under the several cont::"o.cts~ 

'AppliCa:lt repo~ts tr~~t it has ncec'forthe' additional 

ec..u1pmcnt because o£ the increas,e in traffic.' "It is now 

plan:led to place the 45-passenger' coaches in use on the longer " 

and :lore heav1lytrsveled lines,., such as the Beverly Boulevard' 
.. ,' 

Motor Coach Line,the ~st9th,Strect& Whittier Boulevard', 

Motor Coach Line, and ,the' Florence-Soto Motor Coach' Line. ' '1'ho 

)2-p~ss0nger coachesv.rillbe placed in service ,on sucr..lines'as 

the Alvarado Street Motor Coach Line,. the FigUeroa stre~t Motor,' 

Coach L1n.e .,and the Melrose' Avenue" 110tor Coach' Line." : 'None' of 
"' ', .. 

. the coaches are "oe1.."'lg aco..uired to replace ex1s ting equ1ptlent. 
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·A .. 245?;5-1t '. 
.A}lL .' " 

e' 
" 

o R D 'I:' R. _ ... - -:;,:,-

Los Angeles' Railway Corporation having ,applied to" , 

. the Ra.11ro~d Cotml1ssior.. for, pe::-mission to 'execute cond1 tiot'..31 

sa.le:; contracts for'the sil:of~'bO~t'$476,OS8~82, and the 

Cot!ll:l1szion havingconsidered.a~p11cant1s rc,!ucst" a."'ld it 'being' 

ofthe,opinio:o.'tho.t this is notamatteron wh1ch,apublic' 

hearing'is' ncc~ssarJ; , that· the mon~y, property. or 'labor " to 'be 
., 

procured '.' or paid. for, by. the execution .. of' z41,1d contracts ,is 
. , ' ' 

reasonably" req,uired', 'by o.pp11co.nt for the' purposesp~c1f1ed ." 

here1.."l;' that the expcnd1 tures' for' said. , purpose, are not; in·: 
" ' 

whole or " in. pa::-t, . reaso:n.ably ch:.:Lrgcable, to'. opera t1ng . cxp~nscs ' . 
, " . , 

or 'to, income,' and that this applic:.t1on should 'ce gra.."'lted :as . 

provided herein,: therefore',.' 

IT . IS . HEREBY" ORDERED that 10s 'Jmgeles Railway Cor-

poration be,Clnd it is hereby, c~uthorized to execute'"after 
, ' 

the e'ffectivedo.te l'lCr'cofc.nd 'on or before :April,JO,. 1942,.:con-

dit1onal' s~les contr~cts in'tl'l(~ e.ggregc.te ,-:.mountof not ,exceed':" 
.' >. 

ing' $476,088.82, payable as, i.."'ld1c3,ted· i..",the'foregoing .. op1n1on~ 
. . " '. 

for' the .... p~ose' of, Cl~qui~:i.ng" the' thirty-tour. (.34) 'mot~r coaches" 
, d!'-

mentioned' in .' st..id ' opinion" traid condi t1onD.l· zal~s , contracts, to' 

bcSi~lar infO;m, SUbjCc~' 'to'al'propriate'mod.if1cat1on~, .. to, 
, , 

theconditionel sa10s contr:lcts executed ::lnd 'filed 'V.~th the'," 
• , ,I" -I I " '., , 

ColDl:lission' under thcs.uthori tj" gr:mted i.."'l De¢ision No, • .34.3-67 " 

dated July 1,.1941;' in Application.No. 24258: ... · 
' .. 

IT IS BEBEBY, FORTID.~ . ORDE?ED, that the :lutbori ty her-ain 

grt..."lted will become ,c1'.f'ectiv~",Vhen Los Angele's,Ro.11way Corpor-

ation has paid the fcc prescr'ibed by Section 57'of thePub11c. 

Utilities. Act,,:which f.ee is 'Four Eundredand:s.eventy-scven' .', " 
',' .. ,.,' 

, ($477.,00) , Dollars~, .' : .";,' , . 

. ,,',. 
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IT IS P..EREB~ Fti'R'!HIl\. ORDERED. thz. t wi thin· thirty (30) 

days after the c:.el1very o! sa.!.d.:c.otor.coaches, or any of them; 

tosAngeles Railwa.y Corporation sh~ll . .t"'ile with the Cor:m:1ss1on 

a statementsho·Ning in· detail the cost of s~id motor coaches 

. deli"ler/~d~ and a copy, or each cond.itio~l sales contract. exe~ . 

cuted 1.l."lder the authority herein gr:mted~ 
. ,.' 

Da ted ~ t . Los Angeles,· Calirorni~ _~~ __ of 

October, ,1941. '. 

,t, ,.' • 

'.:".' 


