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BEFORE THE R1...ILROAD COM!u!SSION OF, T!~ 

In the Matter o!,the Applicat~on of 

S.A.I.\j DIEGO, GAS & EtECTR!C COjllPlllv'Y, a 
corporation, fo~ cuthority t~is$u~ 
a.."'ld s~ll 246,750 sMres, of :!. ts Coc.
mon Stock,,' $10" :par vc.lue 

-----------------------------------, 

'BY TEE,COmaSSION: 

Application No. 24557 

In thi= procC?eei."'lg, the Col:ltlission 1z azkcd,to mcl<e 

its'ord.er authorizing'Scn Dieeo Gas &: El~ctrie Cocpa."'lY to issue 

and. sell 246 1 750 shares or ' it; C0l'!1!l10n stoele ot th.e pal' -va.lue 

of: $10 a share, c.t a.."'ld' for 0. p~ice to net applicant not less 

than • $10 ,a sha=e, cfter payr::o!! t (,: u:."lCtcrrn:i ting com::l1sSions,' , 

and ,to '1.:sctb.e, :proce~ds' d2~~"~ ",~d, l':;:·or.! ·the =~le t:'lercof 1 i'irst-,,' 

to reitlou:se its tre~sUl'y fOl' cot' .. s'cruction expenditures here";" 
" " 

toi'ore made, andtl-:.eres.f.tor ~or 6Cr..0:ro.l corporo.tepurposes ~ 

includ1ngmecting the cost; in p~rt, of. conztruction,ex!J~nd1-

tures'tle.dc .:md·to bC,J:l3.~~. 

'San Diogo, G.:l.S & Electric CO::l~any reports its out-" 

sto.:o.ding'bonC:s~, stock; pl'~ro.i\lIO. on ,preferred stock, and its 

acc1.1IllU1ated,s1.lrplus, as ot Scptemb(!r )~,.1941,.as,::'ollows: 
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Bonds' - First' MortgCLgebOndS,' 3-3/3%, due '1970' $16,000;000 .. 00'·' 
C\l::~:u1c.tive ::>refcrrec. stock - 5%:' ",' 

, Fa:- ... "alue, e 7".500,000.00 
, Premium J.96, ?,J.8 • 'Zi ,7,696,218 .. 75' 
, COO!llon stock .l.."ld surplus: 

Par v:::.1uc, 
Surplus' 

$10,032;500.00" " 
?, 1.,;5,053.28: ," 12,4·67,553.28' , 

" .. ' .. ,. I, 

, Totc.l ~6c163,772~Ol ,', 
, -

, It reports its' bc.l:mc() sheet' as of Scptem"oer ,'30 ~, 1941,'-

as !ollows: 

?l~t, property and c~u1pmcnt 
Current ~o. accI"\!~d c.s!::ets -

Cash a:ld working :tunds $ 1/34,901. "'/4 , 
Notes a.."lcl accounts recci vabl~ ,967,537.8.3 ' 
Materials ~dsupp1iez 1,391,321.30 
Prepayments : 50, ?63 .. OLe 

Unamortized debt d1sc,ou.""t, ruld cX'(jense 
, Clearing' accounts " 
Retirccent'wcrk in-progress 
Other dei'er:-ec. de;bi ts ," 

, Capital stock ~xpensc ' , 

'Total 

Common capital stock 
Prc!erredcapi t::.l stock' 
Premiucon preferred c~pital ztock 
Bond.s ,', , 
C'U!"rcnt' a.."'ld accrued l:t~.'oi~~.ti~s 

Notes. pc.y3."olc " $ , 200,000.00 
, Accounts paya"ole ' 9J/~,OC8.'5 
Dividend: dee1~ed ' 319,481.2; 
Customer!: f c.eposi t!) , " " 198,451 .. 29 
Accrued l1a."oilities '" 1,---619 .. 768 .. ~1.. 

, De!crrodc:'edi ts ' , 
Rese:,ves for dcpr~ciatio~ 
Oo:hcr rc,se-rves 
Contrib~tion$'~'aid oteonztruction 
E~~cd surplus " 

!otc.l, 

$48,112,890.89 

2,.844,023.91 ' 
1,.538,321 • .35 . 

45,686.14,· 
138" 55l.13 :' , 
'l" 701.00 

171,128'.37 ' 
·••· .. ,./t 

'./~.2& • £52, 30Z· 79 .~' 
", " ~ 

$10,,032,500.00: 
7,500,000.00 

196,218,.75 " 
16;000,000.00: " 

, For' the twcl·V'c months T pcr:i.cd c;r.,ding Scpter:'loer 30,., 

, , 1941,. th~ co:np:ll1.Y" rCl'orts its totc.l opcro.t:lng rc".,onuc~ at" 
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$10,400,721.81,o.s compo-red with $9,059,086.04 for.the corre

sponding'twelve months ending Septe::J.ber;30, 1940,' an increase 

of $1,341,635.77 or 14' .. 8l%. Hov/~...,er , it reports -its operati.'"lg. 
.. . .. 

expenses; 'depreC1o.tio~'and'taxes'at $8,077,558~4S' during·th~ 

,twolveu:.onths T period endi.."lg Septemoel".30, 1941"and ~t 
,. . .. 

$6,510,744 .. 1,.4 during the preceding twe1vemonths T period, an 

i.."'lcreo.~c O~ $1,566,8l4,,04 or 24 .. 07% ... 'Its net inco::le,ai'tcl'" 

all charges,' representing 'tho Cl:ount available'for dividenc1.s, 
.. , . 

is shovm,at'$1,729,e06~36 for the twcj.ve months ending 

September 30, 1941as·.comps.red with ,$1,865,180~S4forthe 'pre

ceding,period. The ri~es stated in tti~ p~r~gro.ph are as 

submitted by app11c~~t_and not as to~~d reasonable by,the Com-

,mission for the purpose ofi'ixing rates. 

During 1937, 1938 ~d 1939 and up to September 30, 

1940, '. the company po.id. c!i vidcnc':.s on 1 ts .outstc.nc!ing $10, 032~ 500 

of cor:ll'tlon stock ~t the rate 0: 8% pcr a.""l1'l'U'Cl; . since SOl'tco'ber 

30;' 1940,it:h~S pc.id such dividends c.t" tb.~ rate of 9% ,er

annuc... At the conclu:;ior.. of 'the present fin~"lcing, i::f' a.uthor-", 

it,ed;, Cl.pplicnnt . will hz'''/c outst~",ding $7,$00,000 of preferred 
, , 

. stock' ~d $12,500,000 of CO:1:!lon stock on which the a."'lnuCl.l-d.iV1-· 

dends, if the .pres~ntrD.te ~snle.int"'ir..ed". vlillbe $375,000' for 

tho.prel'orrod:ztock ond $1,125,000' i'orth~common: stock, a 

total 0£$1,500,000 •. 

In c,,':,kingdthis a:9plic.:ttio~l for pcrmizs10n to issue 

addition31comr:lon stock, the. COnlp~"'ly reportsth:lt up to 

Septemoer :30;1941, it h:lcl. expended '!orconstruction the sum 

of $4,19S,082.0J" which~ it 3.l'pco.rs, hadbecn paid or pro"lided 

.. tnrough . the . usc or- surplus carningz and, other moneys 1."l :1. ts 
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treasury not obtained through the izsue of bond~ or ~toekz. 

It' reports, 'inEx.\ubitffC, Tt its pres0.c.t eonztruetion 'buc.get at 

$8,824,914 of, which, however, a portion will !J.ot be' e~ended'~ 

'1Jntil.l942. 

The co~panyTsexpend1tures for'constructionduring' 

the present ye~ ~.nd now under constr1lction havl3 increo.sed 

. tlo.terially over those of recen.t p:-ccf;:c!ing 7eo.:-s. Its 'balc...~cc 

sheet shows 0. cashpozi tion where i tz current· Mod ~ccriled 113.- ' 

'bil1 ties are in ,excess ol' its C'UJ:':L'cr..t anel' accrued::lssets .. ,It' 

clearly appears' thD.t its, e.ll'ni.."lgs, including its e~rn1ngs' .:!p-
., . 

propriated to reserves, have been insutficient,'~d will 'be L~-

sufficient, ' to ,cover the c~l'i tal, reG.uirctl~nts now plar .... "led. or ' in 

process ofconstruction3 . and th~t ~dditional capit~lfunds from 

outside'sources arc ncce.ed 'Co" enable thecompDllY to m..'").ke pro

vision" for its construction costs, ond to improve its, c:;:.sh 

pos~tion., 

It is indic~te~ th~t ~,p11c~~1t h~s $10,032,500pnr 

value of COtll'Aor.. stock outstc.r-C:L"1.g. 'Xb.iz ctock consists of 
", 

1,003,250 sh~~csofthc p~r v::.lu~· of $10e::.ch.On'or ~'bout 

August 26, 1940, St~d~=d G~~,~~d Eloctric Com?~y owned 
. ., . ." 

$9,938,700 pc.rv:r..lue; or 99'.07%, of ri"J.ch ~tock. By its DeciSion 

of August 26> 1940, the Securities a.."'ld Excho..."'lge Comtlission ap

proved.. <l p1cn pur$u:::..r ... t· to which the, holder s , or' notes':md c.e

ocntures, of St~~d~rd G~s ~~dElcctric Co~po..."lywer¢,po~ittcd to 

excho.ngc 5aic:l not0z '~.ncl cleo~nturas' :tor comcon" stock of S:m Diego 

Gc.s' & Electric, Compo.ny, then, known ":s.s Sru:.D1cgo Consolidated ' 
, , , 

C~sand Electric CO~p~"ly.Thc exch~ge wes on thconsis.of. 
, , 

$1,000' face "a.mO'lZlt of notes' ~"ld dc'o~ntU:'esfor, $580' par v~ila 
.J ' 
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of' stock. Stondllrd Gas nnd Electric,' Company W:lS not successful' 

in disposing of' all ofS~ Diego G~s & Electric Co~panyfs com- : 

mon stock \lllder such plo.n. On June 21.;., ,1941,> the Securities' 

ane. Exchange Commis sion > en tercd a.~' oreler approvillg an" o.:nendI:le:c.t ' 
, .. 

to said plo.n, 'providing for the disposition of' the rertUli.."'l1ng, 

59l,S03s~~res of eo~on stock of San Diego,Gas &= Electric Com-
... , : ." 

pany, . then owned oy Sta.¥'J.c.ard' Gas and Electric Compa."'lY'., The, 

Secu=ities, and Exchange COmmission directed the company to 1n-
. . " . 

vite competit1ve'bids for the stock.> Its order of J'Uly8" 1941 

show:;,' that Standard Gas and' Electric COtlp"';'''lY accepted' the' oid 

of' thi::-ty":one undervrri tel's, ir..clucling Blyth, &= Co. ~ ',' Inc .. ; . t!J.at " 

their 'bid VlSS $13 .. 427 per shc.re,. arld that t!l.e stock would be-

offered to the, public at $14.375 per share. On July 9, 1941; 

3.syndico.te headed by Blyth&; Co .. , Inc~ offered 590,527'shares 

o!common stock of Stm Diego Gas e, Electric' Company at $14 .. ;375 ' 

per share.", The disposition, 0:' tha CO:oI:lon stock or San Diego·, ' 

Gas & Electric Company' 'by Stc..."'ldz,rd G5.S ,e.nd Electric Company wa.s 

not ~'matter 'that came unde:- the, jurisdiction of the Ra.11roa.d ': 

COmmission. It did not f1..-.: tl"~e price ~t which said stock wcs 

exeh:mged ,!-,or notes onddebel'ltur¢!: or the price a.t· which.the, 

stock was' sold to the publiC. Neither r.w.s it' directly 'or in

direet1y~pprove~'the payc.entof dividends on'such' stock 'at the 
: . , 

"prevailing.:'di-rlde:c.d.:'.rate., The Co:amission in fixing the rates' 

of'San Diego -Gas, & Electric Compo.ny at no timerecogn1zed-a,

ratc'basethat ,l~ees a prem1umonthe companyTsoutstanding 

. stock :plus the ztock ,which it :'low proposes to issue' to re- , 

imbursc its troasury because of ineome expended for, construction 
, " 

purposespr1or to Septcmbcr30,-194l .. 
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The order h~rein will a.uthorize the eom~anY' to issue 
" ' 

: the 246 7 750 ShC.:N~Z of eOmrlon. ztock c.t a l'lct 1=>riee D.t not less 

than the par vc.lue thereof .. 

, 'San Diego Gas & Electrie Company having applied' to 

the,RailroadCoo:lission for on orcier ~uthorizingit to issue,. 

and sell' 246>750, shares of " its co:nmon: capital stock> the, Com-

,c.issionhaving considered them.o.tter o.nd 1t.oeing of the 

opinion th~t this is not ~ oatter on ~hich'a public hearing 

is necessa.ry; that the re~ucst 01' th~ co:pruly:snould be gre.nted, 

~s herein provided; th~t the money, property or l~bortobe 
, ,,' J 

procured or. paid tor through, the iS~~le of, said '. stock, is re~,son- ' 

ably req,ulred tor the pu:poses specified herei."'l, c.ndthat . the 

e~enditUl'es ror zuch pur;>oses :lre not, 'in whole or 1."'1 p~rt, 

reasonably chargeable to oper~tL"'lg expenses or to inco~e, 

IT ISHEBEBY ORDEBED tha.t St-."lDiego Gas & Electrie 

. . , 

orceforeJa:r:.ua-:y 31, 1942, to net it r.J.ot less than $10. Co sMre, 
,J' 

not ,exeeeding 246,750 sMr~s of its co~on capital stock:o~ , 

the'par value of' $10 a sha.re a.nc1·0'f the aggregate· par vc.lue, of 

$2 ;,467,500:f ":md to U$C' the proc~eds for the rcimbursc:nent: of 

moneys actually expended fror:l ~ccme:.' and 'l'"rom' other' :loneys" in, ' 

itstreo.surynot s~eurcdoy or obt.2inedfrom the issue or 
'" securities, !o~ construct10n'pur,oscs p~io~ to September 30, 

1941, "and for the paycent, in part, of construction expend

itures set forth in Exr..1bit "efl !iled in' t..~is proceeding,:noVl 
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, . being m~de a.."'ld .'. to be mClde.·· 

~he authorityherei~ granted iz~ubject to the follow

ing conditions: .'. 

1. San Diego Gas & Electric CO=~~"'lysl~ll.keep such 

record of the i$sue~d sale of the stock hereL"'l authorized, 

and of the dis,osition o!:the p~oceeds> as will en~ble 1tto 

f11e, on or before the 25th'd~y of each month, a verified re-
.. 

po~t. as required by ,the· Railroa.d Coranlission's General Order No-

24-A., _which'o~c.er, insof~.r as ~pplicn.ble, is:rc.ade a. part ot. 

this order. 

2.. 'Within ten da.ys :;:.,fter the·· stock herein o:uthor1zed, 

is offeree. for, sale to the·' publiC, San Diego. Gaz & Electric 

COr:lP2-"'lY shall file ~li th the·- Com:n.issj.on tb.:-ee copies of the _ 

pros,ectus under which such stocK is Clffered tor s~le 3..""ld . 

three copies of the underGriting,~erGement -for the sale of such 

stock .. 

:3.. . The authority h~::ein, zrontcc will b~coQ.e effect1"le·· 

u:pon the d::.te hereof. 
..... . , .. 

Dated at San Fr:>.ncisco ~C:il11fo:rnia, this /.2: I,.,; dey of' 

November~,1941· 

, ' .~ , 
" " ,:', 


