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. Decision No.3AZADR @Pﬂ@i/yﬁ
| SEFORE TEE RATLROAD COMEISSION OF TXE STAZE OF CALIFORNIA. l

in the Matter of the Apnllcatﬁon of

SAN' I“GO GAS & BLQCTR¢C COJPANY, a , Appli cation mo. 24557
corporation, for uuthority uo issue-
and sell: 246 750 shares of i1tc Conm-

. omon Stock, olO par velue

o BY mﬁz comz:ss om. R

In thiw n*oceed;ng, the Commisaion is a"kod to mhke
-:lta o*der autqor¢aing Shn Diego Gac & lectr;c Company to dlssue
and scll 246 750 gha*e° of *t° common atock of;*he pzr value
_of ¢=lO 2 dhare, ut and for a p;; e to net: ¢pglicant not lesg‘ 
than Slo a sha-,,_ufte* pujﬁent o8 ug“writl z commiqsiong,
dnd %0 usc the ~.7:~occf~c1'-w dﬂ*’vﬂd Liron uhe “alo thercof first,
to *emmburce its Tre Lry “or co“,truct¢on crpenaitures herc—
tofore made, and the“QQf or for vonﬂral ﬂorporatc burpo¢eg,
‘*ncluding meeting tho cost in p rt, of con,trucvion evandi—
| Tures: mado and to e, made. | ”

| o Sun D;ggo Ga* z Tiectric Comvany rebortc its out-
stand ﬁg DOnds s tock,up _aium on preferred atOCA, and ;tci”

accumulated,surplus, 2.5 of;Sépzember 30,,194;,,aau*ollowg.\
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A 24557,p~._ B - .

Bonds - First Mortguge bdbonds, 3.. 3/97 due 1970 $16,000,000.00
- Cumulative preferred stock - s T
Par valuwe. - - . § 7,500,000. 00 . o
; CPremivwm ‘ ‘ J96 ?Jo 75 7,696,218.75
. Common stock and su.plus e
Par veluwe. - . - $10, 032 500 00" S
| Surplus . | 3,435,053 § S 12,467,553.28 ,"

To‘cul SR ;26216%7’72 03

It rupcrts its bzlance “hoct as of Seﬁtemoar 30 1941,

ollows*i

_ Agsets , o
: Plant, nrope ty and equipment. . $48,112,890.89 -
Current and accrued 2scets - 3 S o
Cash and working funds .~ ~ $ Ak, COl 74
Notes and accounts recnxveblc 967,537.83 - ,
Materials und °uppli o 1 39&,32$ 30 S S
Prepaynents 50.263.04 2,844,023.91
Unamortized dedbt u:L"count “nd cxoen R _,5J8 321.25 .
Clearing accounts . - o | 45,686. AAA,"
Retircment werk in -progrew,., S o 138 551.13:
Other deferred deblits - - : I l 701.00
‘.Capital stock oxpen°c | L L 171 128437«*

Tota*-‘:} . ) ::, f’i f ”“?‘s 02 7 ﬁ:7.

- Common canita toc - o , 810 0’2,)00 Oo:vf
Proferred capital stock ' - - 7 500,000.00
~ Premium on prcferred cap¢ ' : 196 218.75
Bonds : o 16 OOO 000. OO;
Current anc accrued 14204 Les : S :
Notes p\-}’ublo S - 200,000-00
~Accounts payable - - 934,0C8.55 -
 Dividends’ declared A 0 319,481.25
Customers® deposits. . ~.19%, 451.2 B o
~ Acerued liadbiliv ips . 1 610 768 37 3 271 709 40;
. Deferrcd credits . SRR | - : 9 993.66 -
.~ Reserves Lor: dcp.eci9t¢or _ L :J_; - 11,577, "861. 27
- Qther reserves - B . l 089, 7962. 90
. Contridutions iraid o* co“utruction‘ B 609 003.53 . -

N Eu“ﬂ@d vurpluu,, . _ 3 : o ’2,445,052.g§l'~

~ For the tweﬁvc nonths? ncr;ed "nding u;ntember 20,

g.l94 ,“uLo comvanf rcvo*ts‘it" toth_ opcrat;ng rcvonuc, at




$10, 400, 721. 2L as. compared with $9, 059 086.04 for the cor*e—{fcﬁ

fqponding twelve months ends ng Soptnmbeﬁ 30 1940, an increase
'f of $1, 341 635 77 o* lA 8lp- Hownver, it ropcrt, ts operatlng
‘expenseg, deprociution and taxes’ at 58,077, 558 48 during the :-‘
»uwclve 2onths? porzod enalng Septcmber 30 1941 and ﬂt ‘ o
g6, 510 744 I during vhb p*eccolng twelve monthsf ncriod an
xncrea«e 6* ¢1, 566 g14. 04 or 24 O7ﬁ-, Tto net lncome, arter '

¢ll chargeg,‘ p escnting tnc ount avalldole for d‘vxdencs,

~is 3 nown,at 51,729,806.36 for the Uwc;v~ wcnthq cndzng

‘lSeptember 30 1941 av compured wz*h 21, 865 180 SL ‘o* tqe pre-
 'ceding period. 'The figurec tatea in tiis nuragrapb a*e as

- <'::‘.bm..'t:tw:l by applic t ané not. as round *oaoonable by the Com—
"mzseion for the purvosc of rixing rates. o

| | During 1937, 1938 nd 1939 and. up o Septembc“ 30,

| 1940 the company paid dzvidcna° on 1ts out;t“ndzng 810,032, 500-4
‘_of common ~xcoc:l. -t tne rate o.-Bﬁ ncr anlum, since chtcmber ;
"30 1940 it hau puld sach dividencs at the *ate of 9A ner

‘annum. At the concluwion of uhc vre*cnt fin ncing, if uxhor-"

B izcd applmcant w:ll navo outs ndmng $7 500 OOO o. prc’er*ed

‘utocﬁ _nd ¢12 500 OOO o¢ common. atoc? o h*ch thc annual civi-7’
"dend,, mf‘*he pre:ent rate L5 aaidvaiued, Jil“ be $375, OOO for fﬁ
| ”.thc pr efe ed ocL and ¢¢,l?5 000" for- th@ common stock,

| *f'votal of $l 5oo 000. - | |

| | In mrcing thxs annlication for permission %o i suc
addit zonal comhon stock, thc comp¢ny reoo*t, that up to
vi Séﬁtembe- 3 ; ;941 iu Haa cxpcndﬂd ’o. construct;on tnc ¢um .;‘4
ot $4,l98 082 O wn;cn, t aap rs, ‘had becn ouid or nrovided ‘

htn:ough the uoC of °urplus carnzng, end. other ! oneyu in its ,“"'
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4. 24557 o. o | I .

treaau.y not obtai.ed .hrough th sae of oondo or wtOCko.

It rnoo*to, in “xhiblt "C # ’to prﬂscnt con,truotion budget at

%8 824,9’4 of wqicn, however, 2 port on Wil& not bo exoended

| unoil 1942.‘“d o o

The compuny'° expendicureo for: conotructxon during

E the o*eoent vea_ 1nd now wnder consg t:ucoion have icc*eascd
‘materially ove* hOoC of “ccenf p*ocrdinb 734?5-‘ I bal ance

sheet showsnefc n oooltion whcre its current’ 8 accrued l:Lu

bilities are in exce s of :.‘cs-'cwcoru né’ accrued va;,?Itj'
';clearly appears taat its earningo, dncluding its curnings c

Prooriated $o reoervco, nave beeu ﬂneufficicnt, uno w1ll be in—ﬂd-

'-'o *ficient “to. cover ‘the ca pltal roqu;rcment now plznnod or .nd-
| procoos of construction, and tha d t*onal capitdl funde from?c

idc source, are ncoded to enablc h comncny to maxo pro-

mvvm n *or ito conotructlon costs and o imorove its ca ,h,fv

IPQSiu iom.. _ o , ‘ ,

- It 1s zndicdtod t na Slo O°2 500 par
value of common stock outs ;ng. 'suock COnaiSta of |

1, OO 250 sharce t&c pcr va luc of olo ecch. On or abouv.

‘Auguot 26, 1940 Stdnd 4 G“”‘"nd nlcct*ic Company owned

- $9,938, 700 pcr vm ue, or 99. 077, of *uch etock.f By ztf Dccision
of Auguot 26, 1940 thc Shcuritlcs a“d Exchcnge Commi s:on p-f";
'provod 2 plcn puroucro’vo wnicn thc holdero o* notes and de- -

'_oc“oureo of Stcndaro Gas cn Elect“mc Company werc pormittod to .
cycdangc oa*d notcs and debent ras’ for conmon otock f Sdn Diczo

dG a5 & “lcctric Compdny, thc“ knowc 28 San Dicgo Consolidated

G 25 znd Electrdc oomocn*. ‘Thc exchange wcs on. tnc basis of

] sl OOO fccc amounv of 1otcs and dcbenturc or 3580 par va_uc
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of ;tocki Stdndird G&a and Electric Compdny wn5~not succesofulC
f"in di,poSing of 2ll of Snn Dieso Gas & Electric Company's com-.q
 mon’ stock under Cuch plan.‘ On June 24, 1941 the Securities .
'cnd Exchange Commisoion entercd an order aporoving an amendmentt
to said plan, providing for the dlSpOait on of the remaining
59l,o03 shnreo of ‘conmon stock of San Diego Gao & Blectric Com-u¢
“pgny, dnen owned by Standdrd Gas and Electric Company.q The - |
Secu_itiee and Excnange Commiss on: oirected the company to in-v)
,vite competitive bids for thc °tocn. Its order of July 8, 1941‘
showg that Standard Gas ané lectric Compdny uccepted the bid
‘of thirty—one underwriters, ;ncluoing Blyth & Co., Inc., tnat N

neir bid wa* 613 427 per ,h_re, and that tne-stock would be }y
'offered %0 the oublic at $14 375 per ohnre.- On July 9, 1941,,‘
a syndicate heided by Blyth & Co., Inc. offered 590 527 anares
;of common stock of San Diego Gas & nle tric Compdn at ¢14- 5
per dhare. "he dispo,ition of tne common tock of San Diego
" Gas & Blectric Company by Stdnddrd Gas dnd Electric Company was.
not matter that came undci tre juriudiction of the Ruilrond
Commission. It did not fix the price/et wnicn aid stock wa
exchdnged for notc° and- debentured or the price dt wnich the
stock. w2 sold to tne public. Veitner hm it directly or mn-

. directly approved the oajment of diVidcnds on such stock at ‘the
"*;prevniling oividend rate. The Commiseion 1n fixing the rates

-of San Dicgo Ges & Electric Comodny at no time recognized a- |
e baie thnt oldcef a premium on the companyfs outstanding |

‘otock rius vtne utock wnich i* now propose° to issue to re—

(imburfe its treauury boceuue of income cxpended for conotructionl,l f‘i

rpo°ec prior to Geptembcr 30 194i.
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The order hnrein wi’l autho*izc thc company to iasue o
. the 246, 750 shares of common tock at a net price at not less

than-the par v_lue‘tncreof.

"'932 2

San D*ego G & Electric Cowpony hnviog oppiied'to .

the. Ra*lroad Commission for an order cuthormzinz it to issue .
and sell 246 75 ~shares of its. cowmo capital stoc&, the Co:r
7mission having considcred the matter and 1t ‘being of the
opinion_thuc thi is not 2 natter on which'a public hea*ing
is ncccssary, tbat thc requcat or the com Oan saould be granxed
- as. ne"ein proéided that the monej, property or lcbor to bc ;a'
procured or. pgid for th*ouuh,onc iss;e of. cid °tock 15 rcﬂ on-
coly required for thc pu:posc, cc;f ed . hercin, ond thot the
eypenditure for ,ucb purooﬂns are not, in whole or ;n part,_
_reasonably charbeablc to operotlng cypensc° or %o income, |

. 1T Is HEREBY ORuERaD that Sen Dicbo Gas & Electrzo
'Compa.y bc, nd ;t nerebj is,. author;zed o issuc and c'(:2!.:1. “on
‘or bcfore Januas y 31, 1942 to net it not lcso tnan 310 shure, ‘
ot °xceeding 246 750 °nares of its com“on ccpitol ,tock of
the par valuc of $1O a shore ano of the aggregato par volue of -
82,467 500 and to uoo the p*ocﬁcdo for the » imburacncn* o¢ |
. moneys actua “y expendcd ’rom inccmc and from othor moncyo in_“
. its tre sury not s curcd oy or obtcincd from tne iosue of |
securmtics, for conotruction purpo p*ior to Scptembcr 30,

‘ 1941, and- for the pavment in par of const*uction expend-‘

itures ‘sct forfh in oxnibit ”C" ’ilcd in this proceeding, now
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‘.bning nade and fo be mace. _ |
”hﬂ auyhority herein granted is suoject to the follow—-i
_ng conaitions..\_f' o o
| N l San Diego Gas & Llectric Comniny s,hal'1 Yeep such o
record of the issue and °ale of the stock herein authorized |
and of the dis oos*tion of’ tac pr oceeds, as ll cnable it to
iile, on .or befo“e the 45th may of eacn month a verified re-‘
po*t as requi*ed by the Railroad Commiss onfs General Order Wo-“
,ZA—A wh_ch o*der, _nsofur a ‘awplicable, is made 2 part of .
."“ this order.‘ | | . S
2. Tithin tcn day _the‘*? c% hereiﬁﬂauthofiZéd“
is offe*ec for sale o the puoiic, oan Dicgo Gas_& Electric
Comoany shall file wﬂth the Commi,s,on vn.ee copice of the
_prosuecvus under which such utOCk is oi’ered for le and :
_t“*ec copies of the underwriting ﬂrcement for the sale of such
stock. e | | |
wi' 3. Tne autho* Ly hérein;grdnte&iwiilvbeééﬁe”éffécfivél,_i_r
"upon tae date ! e.eoi. R S . 'L‘i_v't |
- Dc..ted a‘c S an Froneisco, 'UVC:'_alii‘ornia_i > -’ this 4&5 "ciay oi‘
November, 194- . PR

Comm_SSioneri..-,‘




