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BEFO?E THE RAILROAD COMMISSION' OF THE· STATE OF i CALIFORNIA. 

!n the'matter of the applic:ltion ~ 
of the NEirADA COUNTY NA..~OW GAUGE ) 
RAILROAD COMPA1JC, a corporation, ~ 
for permission toamenc. D. certain 
trust indenture 

BY TEE'COMMISSION: 

, 0 P !'!~ ION" .... ~~ ... -.. ...... 

, 

Application No. 24549 

Nevae.a County ~~arrow Cauge Railroad Compa.""lY' has ' 

outstz.nding $l2,OOO~ !ace ~lalue,. o! 5% first mortgage bonds, 

due Apr1ll~ 1943 .. , The bonds. are owned 'by the following :, 

,persons: 

J40 E,. Taylor 
J.'lmes C. Tyr:::-ell 
Wo. V. T~blyn 
Ceo.. lie Calana."'l 
Fred'F. Cassidy 

To'tr...l 

Face Value 0: 
Bonds Owned -
, $3,000 

3:t OOO 
:3,000 
2,000 
1,000 

~O.OOrw 

The ,owners of the bonc.s arc directors of Nevada 

County Na~rowGauge Railroad Co~?~"'lY and own 98.8% ot the 

cO::J.panyT S. out,stc.ndinz 's.tock •. 

Section e of Article'!I! of th¢ t~stindenture 

-1- " 



· ~ .. 

securing the"paymcnt of the bonds reads as .follows:. 

"The Railroad, coverl.e.nts that. at i t::1 own 
~xpense it v~ll furnish to the Tru:tee, on 
demand, on or before March 1st ~~ each ye~r, 
until ~ll.oonds issued hereunde~ be paid in 
full ~dth all interest accrued, the report or 
an accountant or ~udit company appointed or 
approved by the T:-ustee, snowirJ.g the earnings, 
o,cratingcXDenses, expenditures for construc­
tion, :J.nct .financia.l condition of the Railroad 
for the year (~nding Deccrt"oer 31st il:lr!ledi~tely 
preced.ing each such a".ldi t. ~l 

Ap~licant asks permission to amend its trust in­

denture 'by-eliminating said Section.S of Article !!I'~d'by­

endorsing upon' the o'1;.tstandj.ng bor~ds 0. provision readine as 

follow::--: 

"The pro~isionsot Section S of ArticleI!I, 
of the Tru~:t Indcr~ture sccuring this bond>·· for 
the· filing with ,. the :rust~c 01~ periodical. a".ldi t 
reports relating to th~ affair~ of the Trustor, 
!lave been waived in their entirety> effective 
as o!t~e c~lcnd~r ye~r 1940, by ~rrtue:of Modi-
fication Agr<:cmcnt dated , 
1941." 

" , 

In view, of'· the :fcct the. t the' compo,.").}" ~ £110s v~ri-
•••• I 

:Cied annual reports vrl th the'· R~11roae: COIn."'nission; ;wh1ch' re-

ports: arc a public record, we r~.l vc 'no 0'0 jection to the" pro­

posed amendment to ~p,lic~tTs tru~t inecnture. The amend-

ment will relieve o.,plico.nt of some expense., 

'Q"R D '1:'''' .... r t\ ' - ~ _.-

, '" 

an~ is of the opinion thnt this is not.a ~attc:.onwhich a 

hearL~g is nccczsary, ~dthat this ~pplicationshou1d be 

gr,~ted,.therefore, 

,-~-

, ' 

" 
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IT IS ~~YOP~EREDth~t Nevacl~ County Narrow 

Gauge Railroad Company be, o...~d it is l'lereby, a.uthorizedto 

'amend~ on or before December 31, 1941, its trust'indenture 

executed under the authority grcnted 01' Decision No~ 723," 

dc.tedJune 18-,1913, in Applicc.tion ~~o. 406, 'by 'eliI:linating 

froI:l such trust indenture, Section a of Article III. thereof, 

provided; the outsta.~ding bonds be' endorsed' oyCill e~dorse-
, ~.' 

, . . .' , 

l'lle:c.t su'bsto.ntially in the same fom. a::; the endorzeI:lent appe:::.r- . 

ingin.the'foregoing.opin1on. 

IT IS EERZBY FO'R1'BER ORDERED that "Itithin thirty. 

(30) days after the execution of the ~er.~ent to the trust 

. indenture or ~ev~da· County l~::lrrow Gauge Ro.:1.1ro$.d Compony 3..""ld '. 

theendorsernen't of the 'bonds of~c.id railroao. co:a.pru'lY , Nevada' 

". Cou..",ty Narrow Gauge' Railro~d Com,.my shall· file with the Rail­

road Commission· a copy of said ll..'1lenc:ment ~d' a' copy of. said' 

endorsement. 

, I1" IS"EEREBY FtJR'rHER OaDEEED thz.t the authority 

,herein gronted \'1111 b~eome etl'ect1 vc u:io.r.. the /riy-e hereor •. : ' 

. Dated at San Fr:mc1sco, Ca1i:f'Orn~hiS I:,.tlcday. 

dYJdli-or Novcmoer,.1941· 
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