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L"l' thc· t~atter ·ot the A,plicc.tion of ) 
EXE'rZR TEI.E?HOrs· CO~ ANY 1 LTD., ~ ) 
corpora.tion, tor a.'"l orcl.er :l.uthorizing ) 
a re71sion o:f·it=r~teo.:for telc~hone ) 
!lcrvice. ) 

--------------------------) 
. Ernest Irv;in, tor ;',plic~t ' 
J .. J .. , Deuel" tor Cll.ll!o!"nio. Fam Bure~u Fod.eration 
H .. A .. 'liehrton, for Utility Depa.rtment" 'I'ult.re· 

COlJ.."lty Farm 3urcau.· 
. George ~',. YounS, :.:ayo~" tor the City of Exeter 

. HAmmER, C01~SSIONEl1: 

o P IN ION -- .... ,....._ .... --
. ,. . 

1."1 Application No. 2411;, ZY.ctl.lr Telephone Comp.lny" Ltc.,. 

reo.ue:;t.~ authority to rovise ito rtLte.:: tor telephone :erviee ill, 

Exeter ExcM.."lgeoo . 

Applicant'serve: the incorporc.tcd. city of Exeter" aoout 

:f.'itty mile::ou.theasto! Fresno,' and, :lul'Toundins rurol terri to%"'J .. ill 
10C.«l.tec. in 'l'u.l4lre County. , The excb::...'"lgc .:'.rClL includ.e: a.pproximately· 

89 squaremile::~:' 

Ahoaring was holo. in Exeto!" on April ;0, 19411' tLt ."J:hich 

time 1'::'. Erncst Irv:in, cnsi."lcer :for the Company ... pre!io:ltec1 in evi

ci.ence exhibit.s showing ~' inve:ltor"J c.nd hi~oric~l coot apprai$S.l' of 
. .' 

plant .:l.nc1 eq,uipment-a: ot December )1" 19;9·0£ ::i1l5,901.99, net ,: 

addition: tor the yetLr 1940 ot~,750 .. 92, or c. to~l o! ~e,652_91 . 
, .. 

<:.,otDece::o.ber ;1, 1940.' The witness ~lso :;ub~ttod c. schedule o! 

proposed r~t¢.s I t.ogethor ".'ith .l.'l e::;ti.;;'l.3.t<:d. l~a.tO oa:e' tor 194.1. ot . 

:wl241 55)J revenues ~.ithpropo::;ed r:l.tee ;;l,Ol61 expen=es inc1u~' . 
, . " 

d.epreciat,1oc and taxes ~e ,,563~. a.'ld. net revenue Z.2 7453-. Uncl.er· 
'." .. " 

pre~ent' rates' he cst~ted thilt the a::O\l:.'"lt availaole tor return on 

the. invc:;tm.ent would. be (011313.) .... , After the Company' z . engineer' had 
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• ' • 
co:.pleted his preoent3.tion of evidence, the he~::':'lg ":as :.djoumed with 

the 1J.."'lderstMQine that the Co:nmission', sSt:.!! would, conduct ll.n i."'lcie-

potlciont.,inveotigation and'presont tho rosultz 01' tho'ztudy :It,the, 

adjournodhearing~' It was al::o agreed that cross-o~~tion ot,the 

Comp:l.nyt:: Vii tness v:oulci 00 der erreci until th::l.t time .. 

An Ild.jour!'l.cd hear-ng v:a~ held. O!'l. October 2;,,1941, at which 

time tbe rosult: 01' the invo:tigation by the'Co~~ssion engineers were 
. ." , . . 

presented 1..'1 ev1de:lce. ' ~,~" P. E.'Du.!'our, engineer in tho Comi:l.sion':: 

Valuation Division, presented. an o:;t. imat cd histori~l co~t appraiDal 

or the property as, ot December .31, ,191.0 in tho a."IlO~t 01' :;-~05,.lS6. , 
" 

'Z'he witness cstimted the historical eost e.: or Dec~mber ;1,. 19U't¢ , 

~e:;10S,926. ,These valUIJ.tion ficure:; '\o,ore <ldjusted. ir.. preparation'oi"_ 

.0. rate base to c)".elud.e land and building3 "-!'tiel'). a::c jo:L"l.tly used by 

l'~r.. DeCarteret' IlS ~ resie-once ",nei tho COnlpany ;t"or telephone business 

purpose:;;,; The, JJ:'.O'Wlt deci.ucted for l.:l.nd." and building:; for the year 

19U "':.'3.0$' ~4,295.' A. montl"J.y 3.11owancc of, :;~lOO \';&.S m::.cieinthee::;ti- " 
, " 

·'r. i • 

mated. re~on.ible o,eratinc: expense to cover rent~l o!"S;pACO for oq,uip-
.' ,,' .'. 

':tent, 'oU!iinc'so" ot1'ice;. polo y~rd t.."l.Q. ear3.ge. J.!ter the::lc ac:.juotccnto$' 

, ol ,'theoretical' olpportio.cment 'ot the' J.McLQ.nd' 'oull'inss to determine;' 

that' portion used for utility purposes is unneco~~ar.1.' " 

" Upon cro::;:;-eX3Jn1nation' oy lZr. J. J. Deuel of the Cali!orniol 
- , " 

Farm Burea.u Federation, Mr. Dufour :!:ta.ted that cert3.:i.n items 01' plant, 
, , 

and equipment had been procured !rom ~::r. DeC.7.%'t.e:oot' S: personal ,~tock ' 
. ' .. ' 

a.."'ldaetuaJ. purc~:;e price: v:ere not :lvailable. No objeetioIlSv.ere " 

offe:oeci to' !I:r~ Dui'our's valuation figure::. ' ' 

InExhibitI~o. B :'.r. MoUl'" e.stima.ted tb.e avorage tot:l.l 

telephone plant or. Exeter Telephone Compcny,. Lt'.,. for the year 1941 

to be ("S2,761:J!ter 'ad.just:tent~~ r.at.orials and sup,lie::; ~2;400 'and, .. , . 

'Wor!d.ne cash :.~1,.800. ,~;o !'inC: thAt the re~sona'ole rate base ~or the, 

purpo:es 01' this proceodinz is, ~;;87,OOO .. 
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~re5~~ted are,ort on the re~ults or operation 0: the Comp~y!or the 

yec.r:; 19L..0 and. 19lJ.. The report ru.so inelucle~ a tri.ll ~ched.ule, o! 

ratcz ci.evclopod by' the Commis~ion':; Stolfi'".. Upon cro~:J-e)"JlJllinAtion . 
, " 

Er. ~e::sell'testi!ied th..l.t this ':.chodule". in his opinion",reprc:J~:l.ted 

~ rcasona'olesche~ulc tor the Exeter Exchange. 

The Commi~sion. engineers estimated. tli.c.t the rate or return .. 

for 3. normal YC3.r" 'o~scd. on 194.l develo;ll:lentand. =rov:th, U!:inS the' 5Z '. 

sl.nl'.ing i'und. method." 'would. 'co 2.8% v:ith pre:;ent exchange r.:l.tcs; 6.5% 
. . 

".ith the Company's proposed r3.te~ 3.."ld., 5.9% v.ith tho trial 3ehed.ule ,ot 

, rates c:.evclopedby Cornrllission engineer::: .. 

Full con:;iderCl.tion -'houle!. be eivcn to eomplirulce with the. 

specific' recoinInendAtiOMolS set !,orth in Chapter XI' of Exhibit No.9. 

!I:r. Il'"'r"1!l1' , in commenting on the trial'l:>chedule". stoltcd that 

it two-party business service should be offered tho Company would d.e-
" ~ -: ' 

sire to eontinucthe ot1"ering of .four-pru-ty'ousine:::3 service ~ in order 

to. obt~cert.tl.i."l econo:.'.ies in the usc of it:; p1~t,.., ApplicMtps 

Exhibit No. 4. shows the ~ubacribor~ 0.3 01' JanUAry 1" 194.1.. There· 

werelJ...e i.l'ldividuall' 36 two-po.rty and 9 four-party line 'bU:3ines~ ~u'o

::eri'bcl'":J. 'l'r.it'; does. not, incl.i.catc Ilny cllbstantial roquircQcnt tor 

. bu~i.nes3 !our-pa.rty line zcrviee.. The Order .. '!ill provicle .!'or bu,1ne:::: ' 

inGivi<.hlal' MC. tv.o-p~y line eCrv'.l.ce __ '. ' 

The reeord.' show: that' tho revonl.l~~ or the' Com:;>MY .lre in- ' ' . 

~u!rieie~t ror a !airret~~n. No one ap,o~ed Ilt the h~rinea to 

~rotezt the granting of the ~::>plication. Corur~:::Jion onginoer:;o~ti-

" 

l'!lD.tc tbat t.he trial !Schedule ... ,ill.l'roo.llcc· net revenue in the amount 

ot $;,,150 and" givillg effect to the Revonue Act 01" '1941" v;illreoult 

in II ret~n of 5.8% on the'hi::rt.orical cost 5% oitlkitlg tundbllCis.,. 

I recommend the !ollov:ing rorm of. Orci.or:·' 
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ORDER' "iIIIIIi ~_ ..... 

Exeter Tele;>hone COr.l~a.."lY, LtC .. " havi.."l.~ mde application to 

the Rolilroad Co~~s~ior. tor authority'to revi:e itc r.lteo .1'01" telephone 

zervice, public' hcarin:;:s: r.aving, been helci 3.."lc. the ootter h.lvi."l.~ be~n 

sub~tted for eecision, 

finds ::I.e ,oil i'.let tMti'ilinc; ~d rnal:inC efrective t.he ro.te~ ~deharee::l 

r.c1"ei."l autl1orizec:. are ju~ti1'ied.· 
" 

~oedupontherecord ~"lci upon fin'incsot tact and conclu-, 

sion~ containod in ,the dbovo Opi~~on" 

IT IS HEREBY " O~\DE~ZD 't~t Exeter Telephone' Co::pany I Lt<...~ I 

m::.y file \'ith the Railroa.d COmmieoion, to oocome ei'i'-.::ctive on or oc

foro P'oon.w.ry 1, 1942, the:;checiule of r.:.tcz :;ct l'orth in' Table. 12 of ' . , 
Exhibit 9 Clnd c.csigMtod "C.it.C. 'Sttl.!! Tri.ll Schedulo'," together 'with 

tlueh ratc!\, rules". regulations olnC. co~6ition~ .1: the Commiz::ion 1I1lly' 

approve. 

:-ulcs and rczulation.::; zh:lll be :::ubclttecl for £ilitlg in .:l.Ccol"Q."lce ~'ith 
, , , 

. , 

Ceneral Order No.6a not later t~"l fifteen (15)'~Y3 ~ediate17 pre-
" 

ecclinG ',the effoctive ~tc' theroof. 
, , 

Foro.ll,othorpurpo~esthe effective dAte or thi: Orc:.er 

sr..D.ll bo tv;entj" (20)cl:ly:from Md Ili'tor the Qte hereot.· 

The torcgoing Opinion o.r.ci Or~or,nre hcre~J ~,provcd ~d 

ordered filed as the Opinion,~~~dOr'cr of ~ho ~ilro~d Cocmis~io~ or 

the St~ta of Cali£or.ni~. 

D~ted .c.t San. Fr.:.nci:co,· Cc.lii'orniA, this 
_"-"';~--:IO_ 

'. 
Novc::lklor, 19,u .. 
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