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In the latter of the Application of

EETER TEL.,PPO‘.., COLPANY, LID., & o
corporation, for an order authorizing Application No. 24113
& revision of its rute.., for telcphonc -
‘ .,crvice. :

- -"‘*ne Irhi-z, for mvl:.caﬁt ‘

Je Jo-Deuel, for Califorma Farm Bureau cheration '

Ha :t. I.Achr'c.en, for Utilivy Department, Tulare.

. County Farm Jureaw . .
. C—eorge e You_% ..nyor, for the Civy oi‘ :.xc‘:.cr
:.‘-.MF‘*N“R co; ss:om . |
| 02Nz o
In Apvl_cat:.on No. 2L113, .,:fc 6 Tclephoné 'Con;.pa.ny, Lﬁd; , o 'l
' rcc-..e...t... author.’;.‘oy o *'cv:i. ¢ it... mtc.., Tor telcpho'zc 'crv:i.ce in K
..:etcr I-Zxcha.ngc. C | |
| Applicé.nt serves the incorporatcd city of Excter, about
fii‘ty milcs' soutbca..t oi' Frcsno y .md suxround_nc *uml territory, a1
loca‘c.cd in Tulare Coun‘cy. :The exchange ares n.nclude., appro:d.matelf
.89 quew.....c... :  | AR | B |
A hco,mg was hclcx in Exeter on m"il 30, l%l a‘e v hich
iﬁ.mc L’: urnc t I*v....n, cnginecr Tor the Co nany, prc.,c-xtcd in cvi- 7
dence exhibits sho-::‘s.ng an :.nvc-x‘cor:,r and h.. o. ..c.;l cos‘c apprai..al of
p...ant and cquipmen‘o as oi‘ Dcccmbcr 21, 1939 of ,115 901.99, act ,
o additiom "’or the year 1‘9&0 ot.‘ ’32 7;0.92 or 2 toml of ;118 652.91
-t of Deccmber 33.,‘ l?LO. The v.z.tncss al..o ..ubﬂ:.tted a sc‘xcdule oL

‘prooo.,cd ratc togcﬁhcr v"ith an es .w.atcd rate ba...c for J.%.J. o... S

' 1.:12&,553: rmm.cv '«-:Lth proposed r...tc ,.;31. 016, - expcn.,es .’z.nclx..ding

' deprecn.a Loe and taxeg .,28 ,563 N and nct revenue 32, A53. Uno.cr

,nre...en‘c raf.e- he cvt:z....at.cd that t‘-ze mr.ount ava.z.laole for return on

the inves tmcnt vould be (gllzl%) A.gtcr the Company’- cngircc* had

‘\',-1--",‘




| cer:.pleted his pre.,entauen of evidence, the hearing vas. a.djoamed wit.h
the mderstanding the.t the Commis J.en" Staff vo\..le co'muct an. inde— o
.pe-zcze-x* inve.,tn.gatien a.nd presont t.he ro.,ults oi’ the "tudy at the
adﬂeurned hearmg It was al o agreed that cross -exam...natien of the
Compo.ny'- vitness veuld be dei'erred until that tine. |

A ad,jeur-xed hearing vas hc d on Octoeer 23, l9hl, at which
| time the re.,ul'e., e.‘.‘ the inve..tigation by the Cer-n...seien encinecrs were
prc...cnt.ed .m cvidc.‘ce. Nr. P. E. Dufour, e..r-inccr 1n t"xe Commis..,ion'-'“

_Valuatien .Jivi..ien, preeented an. eseimatcd histeﬁ.eal coet appmieal

. of the proeer’r.y as of December 31 l?LO in the a:nou.nt of ';105 ,186. ‘

The wf.tnc s ostimated the hi«torﬁ.ca:. cost 25 of Decnmber 22, 194 t0

oc 108 926. 'l‘he...e valuetion fa."urc* were adjueted in prcparatien of S

" a rate base to exclude land and buildwa v‘*:.cl'x are jei.ntly u..,ec’. by o
¥r. DeCartcret es e’.encc a.nd the Cempany “er telepl-enc busiqe
"purpo.c.,-.'_ 'l’nc a.moun‘c. dec.uetecx for la.rd ...nd bu...lc‘.ing.’ for the year
l%l 28 R4, 295. A men*:.hlj allewancc ef : ,:lOO vus made &n the. e...ti-- -
'mt.ec‘. rea..,emble eecrat:mr' eypense te cover rental of pacc i’or equi-:-
‘ment, bu..,:.ne-s ofﬁcc » pole ya.rcx e.nd varage. Af‘c.cr these ae,ju.,tmcnt... ‘f
a theeret.ica.l a.ppertienment ei’ the l:.md and’ eu.s.lc.ings to de'c.cmine |
t"zat pertion used for util:.ty purpo es’ 5.... unnecessary. |

Upon cre s-examine.tien by l.r. Je J . Deuel oi‘ tre Cal:.fernia ’_
Farm Bureau Federo.t:.e.., V* ' Dui'eur .,ta.tec‘. ‘that cer‘o.un .Ltems of plant
| and equpmcnt ha.d been p:'ecured frcm M'. Dec...rte*et's per..,oml eteck
a:zc‘. ectue.l purch.. e price- vere not amilable. \e objectiens vere
: ei‘fe*ed te hir. Dufou.r“' va.luatie gures. = | . |
o -~ In E:d\ibit Ivo.‘a ir. Dufeu.. estimated tho :worage total
' telep‘uene plant of Exete* 'I‘e’ ephonc Cemp_ny, 1te., i‘er the year ..9Ll
%o be “.82 761 o.:‘."c.er a.dju tmcnts, r.atcrial.; and’ ..up'alie., \,2 AOO and

| v'orcinc ca.oh \,l 800.‘ L.e i‘ine that the rea. omblc ra‘be ba ::e .eoz' the

. ‘ ‘pu*oe.,e* oi‘ this preecedin,,,, is .87 ,OOO.

~
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M. 1.. B. v‘essclls o“ thc Comi sion's Tele-:honc D:u.vi.,ion N
'pre.,eﬁtcd a- reoort. on the rc...ult.; of opcratn.on of t‘w Company ror t‘w
years 191..0 and 19Ll. The repo:'t also. :.ncluc.ca & tr:z.a.l sc‘qedule oi.'

ra‘ce c.evclopcd by thc Co:mn:z.sv:.on" S‘cai‘i‘.‘ Upon cro.s-exam.nation

5>

I Tes 5clls tc*t:.f ed that th.z. schcaulc y in his opinion, reprc_.mted c

a rcasonablc schedulc for the r.xctcr Exchangc. | |
- 'I’bc Com.. cion cng;.neer.. es ‘c..’x.mted h..t thc rate of *c‘oum
"65 a. no*mal ycar, ba.«'cd on l%l dcvclopmen and ~rov*t.h u..ing ‘c.hc 5,4,
o:z.nking, “u.nd method v\ould bc 2 e 'v:.th prc.,cnt cxcha.ngc ratc., y .57 -
: ».:x.th the Compa.ny'- propo.,cd ra.tes and 5 9"’ vith thoe trial schcdulc of
: ra‘c.c'- c.evcloped vy Comnn.ss:z.on enginee..,.-
o mu con..a.dcmt..x.on should bc rivcn to comp].mncc wis h thc '
spec...fic “ecommerdations as set forth in Chs,p*c.cr }"' of Exh.s.bit \Io. 9. 
| ‘ If.r. Irwin, in co'nmenting on the trial sc‘medule, -‘c.ated thatv -
:z..f two-part.y busine s scrv.’x.cc should be ofi'ered *ol-e COHp&nj woul c'. de-:“
- sire to conta.nuc the oi‘i’ering of four-p:u‘ty ouui-'xc's servi ee’ in order o
to obt a.m ccr'c.ai:* econo..s:i.e.., n.n the use of :L'c., pl:mt. App icant.'*:‘,:‘,
g uxb‘bit No. L .,hov's the .,ub...cribor., a3 oi‘ January 1, 19LJ.- Thc*c
| vere: ua .a.nd;vd.dual 36 t.wo-party and 9 four-pc.rtf linc business sub-
‘..c*ibcrs. 'I'hiy does not. .Lnd.LCO. ¢ any .,ub..tant al rcquircment i’o* :
‘bus iness fou:\-v:arty linc -c*vicc. The Orc.cr v'ill proviue fo, busme
.a.nclwidual and tv.o-pa.rtj line service. :
Thc record ‘shows that tho revenues of the c:ompa.n,,r are in- o
"‘ic’.:.e-zt forva i‘a.a.r 'retu-n. \Io one pvcarcd at the hearing... to |
provest vhe grant:mg of tbc mplica ion. Comm...sion ongineers ¢s ti—Q .
- mave tnat <he tria.l schedu_.c will produce’ net revenu.c in thc a.mount )
of ..,5 ,lSO and giv:.ng effcct %0 .he Revcnuc Act of l%l ’ V:Lll re ult
‘ina rr-turn of 5 8"’ on the hist.orice.l cost 5% oin}d.ng fund bac.:.....

I rccommcnd tho follov...np i‘orm of: Orcer-




QRDER N

Exc‘c.cr ’I.‘clephonc Company, Ltc:. » vhav.'x.n, mdc applicat.gon to
the ?a...lroad Co'*r.i.,s:x.on ”o" Autnoriﬁy to rcv:'..,e its ra‘ae, ro* telephcno .
, | servicc, pub ie: rca.“:.nr., hav:i.ng been held a.nd hc mattcr hav.mr oecn
subm..tted for decision, _ | _ | , | |

TEE m:..xom cd JISSION OF TIE sm*r 0“ c: momm hercbf |
‘fi'xa.. as . "act thav f:.l:.n" :md mal.inr' effectlve thc rates. .'md charz@s B
| 1-eweﬁ.':' authorizcc. are ju .x.cd |
Bascd upon thc rccord and upon findings or fact and conclu- ‘, 3
| .,ions co..ua:.ned 5 the ubovc 0p.z. ..':.on, | N

IT IS ‘-"’"-EBY OQDL‘ £D that Exeter Telephone Comp.:my, Ltc..,
'm_; file vith the Railroa.d Commission, 4o bocome eZfective on or bc-
.foz-c "cbrua.ry 1, 19A2, tne .,chedulo of rates sct fort.h in 'I'able 12- of -
‘ :.xn..bit 9 and c.c..:.gnated "C.:t.c. ata‘.'x Tr:z.a chedule " togc‘oher vi‘ch o
| .,ucl-. ru.t.c:s » rulcs » reg'ulat.x.onf #nd conoition., 2z t.he C«:mmssion may
I- approve. o _ | L
| o IS HERESY FURIHER om.,m that such schedules of ratos,
sules and rc~ula ::.on,., .,hall be subzit tcd for i’i]_‘.n; in accordancc :.th "
Cener al Order \o. 68 not ate. then f.:.ft.ecn (15) c.ay,, .Lm;ccu.a el_,r p:'c-
|  _ccdinr the erfcctivc dato thercof.‘

I-‘o- al... othc..r purpo es t‘ne elfeoctive datc of th.a.* O“acr ‘
-hc_l bo TV e'zty (20) o:.xy., i‘rom .'md after the cate hereof. -

'I'he ro*ogo:mg Opmion and Oraer are hc*eby a*:proved and.

ordered f"..led .:l... the Op...n..on and’ Orc.cr of thc m.s.lroo.d Com.. s.‘z.o:z. of

\'thc State of Cal::.i‘ornia. _'\ | o
- D_ted e.t Sa.n rr...nc:z..,co, C...lii'orm.a, Fh—u /_/h;?i ‘da:r oi‘
| chembcr, l%l. '\ S ‘ PR

-Commlssioners . . -




