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Decision No. 

BEFORE TEE P.AILROAD COI:.1U!SS ION 

. ., .. I.. .. .. 
In the Matter of the 'Application 

0(" 0 ... 

· "' 

· · 
.. · LA.t.'IDIER TRJu.~SIT:CO. INC,. a 

Corpor~tion, for ~~ oreer approvL~g : 
, the execution ot cond! tion.-'ll s~.les, 
contracts tor the purchase of 
equipment~d for ~uthor1ty to bor­
rowmoneY'Br.dexecute not~s and a 
trust deed on real property as 
security. 

.. ,.. .. ,',. ~ .. .. .,.. , .... 

BY~EECO~~SS!ON: 

.. · 
· · 
· .. 

· .. . . .. .. .. . 

STATE OF C.AL!?'OElGA 

Application No. 24544 

OPINION, 
--...,--~ .... 

Londi~r Transit Co. Ine .. ':.sk:> permission to execute, 

conditiono.l sales contracts a."'l.d iszuc : notes o~ ,the a.ggregate-

face value or S35,,1l7.82!or the pu:-pose of :lequiring equip-
r' '. " 

ment and paY~"'l.g indebteaness. 

'Applicant is engaged in th0 business, of opera t~~g 

common carrier; bt:.s line,::; und in the operation of school buses 

in the Cou..~ty 'o~ Los Angclc~-~ , 
- . 

As'ofJunc 30" 1941 applicantr~ports 1ts;~ssets 

and liabilities as!ollows: 

ASSETS 
Pl~"'l.t-~~dEquipment 
Cash. 

• Aec-o'lnts. Receivable 
~cpaYl:len.ts ' 
OtherDe~it Accounts 

, ''!o-tal'Assets 

-1-

, $207,611 .. 08 
1~030.5'2 ,,' 
9~814.91·' 
4 r 7~9 .. 98 . 

, 10.683,.71 

$233 !' S80 • 20 , 
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~IABILITIES 

Cap1 tal Stock' .. 
Notes.and contractz payable 

·Acco\mts·Payable 
Interest Accrued 
Accrued liabilities 
Other Credit Accounts 
Reserve for Accrued Depre-

,~ ciat10n 
,Surplus, 

Total Liab1lities 
.. : '" ' 

$ 34,,000.00' 
120,000.99' . 

6,,442'.95 ' 
503.37 

3,100.54, 
1,911.35 

5,3.,,386.25,. 
14,53:4.77 

~233,880.20 

For 1940 appiiC8.n.t'rep~rts operating revenueso! 

. $117,710 .. 32 and net inco::eof $10,503.91. In arriving at this 

net income it 1D.cluded in its oper:lt1ng expenses $29,881.99 

. !or depreciat1onaccrua1s on plant· and. e'1u1pDlent~' ' 

Applicant r~s ordered four buses from General Motors 

Truck and Coa.chCompany;a, division or the YeJ.low TX"Uck' and·' 

Coach Manufactur1:lg Compo.ny. The buses are v.M~C'~, six cylin­

der ::lodel A.C~S. 356, 28-passenger Wrlyne body •. The' total 

costo!. the four buses, :1nclud1ng,al1 eq,Uipment; sales tax, 

delivel'j" charge~, and1nterezt is ell,617.82 •. This amount 

is payable ~t the rate of $;00.00 per month, including prin­

cipal and. interest,' for '23.· months and. $4, 7l7.82 'during the, ': 

24th month.' To acquire the buses the cocpanywill execute two 

conditional ~lescontracts si~lar 1n form to th~ contracts 

fi1ed'1n this proceeding as EXhibits C ~dD, each contract· 

be1:lgfor $5,808.91. 

Applicant further asks permission'to issue to the 
, .' 

F'ishermens and '; M.erchants :Bank· of 'San Pedro its 6% note 1;or,'· 
" 

$4,000.00. The principal z.nd interest are,payable at the ,ra.te 

o! $lOO.OO per :nonth. Paym~t of the note will'be secured 'by 

a deed· of trust. to ,the 'I'itle'GWl.rantcc &; Trust'Compony, which 

dccd,o!' trust ,will be alien on lots 1, 2~ 3';.'4,,', 'and 6 of 
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Stark's Palm Tract as record.ed in Bool< 8, page 98 of Maps 

in theoff1c~,o! the'County Recorder·o! Los Angeles·County.' 

,This property 'is owned by applicant and~used oy1t for shops 
., " ',' . 

a.."ldyard, purposes.' A copy of the proposed note to the F1zher­

mens and Merchants Bank, of, San Pedro is filed in this" proceed- . 

. ing a~, Ex..."libit E a."'l.d.a copy of the proposed deed of trust as ' 

Exhibit F. 

Applica.,"'l.t further asks. permission to'issue to the 
" 

Ce~tury OilCo:pany its note tor the sum o! $19,500, payable 

at the rnte of $97; .00 per' month, begin."'l.ing : November 20, 1941, 

anda·like p~ycent therea!ter on thc20~~ day o!eachand 

every month'except, the months or August' and September' in each" 
'. '." 

of the years 19,42,a.nd1942., A copy of the propos<;:dnote'to" 

the Century Oil Company is, filed in this proceedi..."'lg as Exhibit 

G. 

The moneys, which " applicant will realize through the 

issue or the two notes will be used by it to pay a $1.3,000.00: 

note now held by the Century Oil Company, to pay apprOXimately, 

$7,;00.00 due 'on conditional 'sa.les'contr~cts, on equipment'held, 

'by The' Anglo California lta t10nal Bank of' San' Francisco, ,and to 
, , 

pay a loan ot,$17.300.00 trom F. P. Land1er. 

o R D E R ,...- ... .--

A public hearing.hav~g oeen held on the above num­

bered applicationb~fore::Examine:r Pankh:luser, thl') Commission' 

having considered the evidence suomi tted at such hearing 3...¥ld ' 

it being or the· opinion that" the money, prop¢rty or labor' to ' " 

be proc\lred or pa1d,:for 'by the execution'of theconditiona.l 
, • I , 

sales' contracts a."'l.d" the' issue, of ,the notes herein authorized , 

-3-
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is reasonably reo.uircd by applicant ~or the purposes hcre~~ 

ststed, and th~t th~ expenditures for s~id purposes are not~ 

L~ whole or ~~ pert, reasonably chargeable to operating ex­

penses or to 'income, and that this application should be 

granted subject to tho'provisions of this order, therefore, 

IT IS aEREBY ORDERED as follow~: 

1 ~ L~dier TrCl'lsi t Co.. Inc .. ·::laY, efter the e1"r ecti ve 
, , 

date hereof ~d on or before December 31, 1941, ex~cute two 

cond,itiono.l sales,contro.cts s1mil~r in form to, the conditional 

sales contract~ f"i1cd in this proceeding ::::.sEx."li'bits C and'D,' 

each ofs,~id. 'contracts to be .tor th~ principal ,;a:nount 0'£ . 

$5,;808~9l, nnd to' be' ~xeeuted i"or tl~e pur!,ose of aCCl,u1ring the 

four buses' to which reference' is made in the forcgo:.ng, opinion •. 
,. , 

2 •. Lcndier Trt:.nz,it Co .. Inc ... :::nay, after the 'efr~ct:tve . 
, ' 

" 

date' hereof a..~d prior to December 31, 1941" issue to the 
, , 

Fishermens ~d' Merch<:m ts :BMk" of San' Pedro, its note, for the 

sum ot $i .. ,OOO .. OO, said note -eooe subst~tial1Y,intho 'same­

tom ::::.sth~'notc filed in this' procCed-~"lg Q.S Exhibit E, 0.1'lc.· 

mays~cure the pay:lent' of ,sai(i note by the execution ofa deed 

oft:-ust·in s.ubstantia.11y-th~~ sam~'form 0.::; 'th~ deed. of,trust 

filed in this procecc:i.1ng Co; Exhi oi t 'F? S~4:i.C. deed 'o!' trust -,to' 

be 0. lien on the :property describ~d in th€l foregoing op:txl.1on .. ' 

3 .. ' 'Land1cr Tro.ns1 t Co .. ," Inc.. :no.y, after the e1"fective 

date herco!' e.nd prior 'to Dcccm'oer )1., 1941, issue to the',,' 

Century 011' Com:p~.ny its. note '1"01" tb.·~ :.umof $19,,500, ~:lidnote 

. to be 1."'lthc same form 0.= the note !~lcdin this proceeding D.S ' . 

. EXhibit G .. ,' 

4. L~~dicrTr~sitCo. Inc. shall'use the proce~ds 

realized. ,through thcissu~ of ss,id two notes to pt\j" ~$13,OOO, 

-1..,-
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, 'r} , • 

~dectednessdue the Century Oil Com~any>, to pay approximately' 

$7 1 500 due The AngloCali:orni~ National Bank of San'Francisco 

on cond,itional sale:; contracts and to pOly a loan of $11300 . 

. due F ... P ~Landieroo 

5.. .The authority herein grantee. will 'oecomeef!ec­

ti ye when !,andier Trans 1 t ' Co .. ' Ir..cOO' has' paid' the, fee' prescribed . 

by Section 57 of the Public Ut1li ties Act 1 which fee is," 
'. .. .. ', 

. Tbirty-s1x($36oo00), Dollars.· 

6 •.. The authority' herein granted to execute a deed 
, , 

of trus't is ,'for the' purpo'se. of this proceeding. only ~ ,'a.."'l.d is 

'gra.."lted . only insofar as this 'Com:lission has jurisdiction " 

unde:- the terr:s of the Public Utilities Act a.."ld is noti.."ltenecd 

as a::"approval.of ,said deed of' trust'~s to such other 'legal . 
• • r • • 

. l"equirec.en t~ . to whichsaicldeed of t:-ust· may be" subj ect.· 
" , 

7. Within thirty (30)day~after theexeeutionof 

the conditional sales contracts 1 the execution'of the deed 
, " 

or trust and. the issue o:f'the notes herein .:luthorized" Land1er 

Transi t Co~' Inc. shall tile· with the. Rz.il::-oad .' Commis,sion a 

true and correct copy of' the condit1onalsales contracts, a..",d 

atrueandcorrectcopyoi' the deed oftruS't executed .mder 

the authority herein '. granted , . also a true and correct copy. of 

each of the notes issued under the authority herein·' granted 1 
" '. 

togcth~r with a statament ohowing the p"u.poscs for which it" I 

., >' 

expended the proceeds re~l1zcd through the issue 

Dated."at San Franc1sco, 

oi'. :~ ovember , ·l94l •. 
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