o T emmenes
Decision No.__ edias ¢ o

'BEFORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In: tne mavter of the upnlication -

of PACIFIC GAS AND ELECIRIC COMPANY

for an order of the Rallroad Com-

micsion of the State of California, - ,
. uﬂthTiZAng applicant to lssue - Application No. 24574
" $25,000,000.00 face amount of its . ) '

First and Refunding Mortgage Bonds,

3%, and to use the proceeds thereofl

for the purposes. necified thi'

petition. .

Wim. B. Bosley and R. W. Duvel,
for. Applicant. :

Adolph Kessler, in propria persona,
2 stockholder of Applicant. :

© BY THE COMMISSION:

QRINION

PaCifiC Gae and. Vlecur;c Comnany aﬂku permi,s;on to
issue gnd ecll, at not 105° tnan par, nlus accruea ;nzerest to"a
the date of delive*y, ¢25 OO0,000 face amoumz of First and Re-ﬁ‘J

- funding Jortguge Bonds, ucr;es X, 2%, due Junc 1, *971, and uge

‘_the nroceeds, excluﬂ*ve of accrued interest, to reimburse ;t,

' tre uury bocouse of ca pital expenaitu,es made on or bT&OT to
lmarch °l, 1941 or to nay, in nart, the cowt of add;t¢ons, ex-g‘
ten ons, bett ermento or 1mprovemont, to 1ts fuc¢lit¢eo made or.

to be madc uubsequqnt %o’ March 31, 1941 or for such other lawrul




:purpose or nurnose as'to the Railroad Commission shall seem -
proper.l. | ' | .

Pacific Gas and Bleetr;c Comvany, hereinafter some- |

t;mes rcferred to as anplicant, aad on September 30, 1941, wtOCk B |

"ouxstanding qs follow

| Class_gf Stoek '-ff | | Shb:ee’”'  par vajng'”, ‘
Common L 6,261,357 $156,533 ,925.00
Proforred &f Ctmdative 4 197,662~ 104,941,550.00

. Preferred 5% Cumulative . . 1,173, 163 29,J29,O75 00
_ Preferred 5 Cumulative ;gz,gg;;“ 4 é&l 215 QQr :

Total ,f‘t", 1,820,073 (295,50 Y.225.00 .
| The common °tock includee wnrrante represent;ng eizhzyu:fewf‘”
.three shares and the 67 cumnl ative nrefer*ed etodk warrants L
reercsent;ng three shure mhich have never becn prcucnxcd for f'
transfer. Since September 30, 1941, the corpany has oId ad—

- ‘dit;onal 5p cumu* tive preferred stock nuvmng a. per value of | |
-'@5,302 725. The issue of the. $lo ooo 000 57 cumulat ve: preferredff‘i
rstocx ves euxhorized by'Doc;sion Yo. 34369, da ed July 1, 1941,

as emended by Dec s;on‘Vo. 3/671, dated Octobcr 14, _941,-
'eAnplication No. 242°7.‘J | o |
| Annl.cant's e arned °urnlug on Sentemoer 90 1941, is |
,reeortee 2% V54,9 ,252-:1. Ae of the same eute, its balance .
4heet s ow* unamort;zed debt d;sceunt and expense of 18,3;7,974.04
und caeit l utoek discennt and exnenee of $7,976,416.24.‘ S
Aeplecqnt'" bonded ;neebtedness in the hands of the |
| public on ueptember ;O 1941, amounmed to 5305 030 500, wezregated




' as follows:

" Neme of Issuer Rate of Matwrlty . . -
and of Bond o Intere qg . _Date = Amoymt
A—Puc...fic G as ..nd Elec. Comnony
“:S.rst & Refxmdinv Mortgage
Seriee B - noncc..llable 6% 2-1~4L 13 323, 500 o
G W 1ee1-64 ¥ 51,170,000
B o 3=3/4% X 116,236,000,
T SR ;'- S 50,000,000,
| "I 3% . 12-1-70. 19,323,000
‘.B--San J‘oaqm.n L‘c. & Pr. Co:cp.' R
. Upifying axd Refunding o , , .
Mortgage Bonds, Serie., B, _ . | |
nonculluble , \ o 6” 3-1-52 8,073,000 ‘

L It w::.ll be o'b.aervecx that the Series B, 6%, Fir*’c a.nd
i Refmdmg m'or’tg._gc Bond., of P cifv’.c Gas and z.lcc‘cr.x.c Com'oany
mature on December 1, .'1.941., $10 000, OOO face amomt of sucb.
bonds were Lss sued in December, > 1923., at a price of 94—1/4% of
tne:.r “ﬁce vulue ‘and accrucd interest and $1.0 000, OOO in |
'G‘e o*uary, 1922 > ...’c a 'o*'ice of 95--.-/ 2% of ’che...r face value ,..nd
..ccrued :Lntercst.‘ Since thc Lzsve of sa d oono.s, applicant has
accuired $l,.:.76 500 of .:a.x.d bond.,, leaving $3.o,823 500 out tand—
ing in he nand° of 'bne 'ouol.:.c on ueotemcor ;0 ’. 1941. |
Tae q25 ,OOO 1000 face amou:nt of bond° which pbliycont‘
now. dcsiro., pcrmiss_on 'to Lssue Ifill be des ..gn.,ted as First nnd -
Refunding Mo*tgugc Bond., 5 Sc:u.c.} X, 3%, due: J‘une :L, 9’73.. They -
will be dated Tume 1; 1941.  The veyment w1l be secured by 2p- -
'plicg.n‘c" Firs‘c ‘and Rei‘und.:.ng Mortgage, d...ted Decembcr l, 1920,” .
_ lv:b.icn haf been .,upplemented by 'chree inden’cures datod rcspec‘t-f" K
ively: .rms.l 23, 1925, October 1, 1931 a.nd March 1, 3.941., The

bonc’..; of Seri.e.. ﬁ o.re .,ubject to redemtion, in whole or i'rom e




rtime to time In n,rt, ~.’t: the oetion of apelicant for other
than sinkinv fund purnose,, on tne first day of’ any calendar '
month, and are subJect to redemption for. sinking fund nurpowes -
on 2 any *irst day of Jue or first da 2y of Deccmber, in eadh -
. case, at ‘the nrinc ipal amownt thereof and accrued xntere t
thereen, plup a eremium on such pr;nc;pal cmounx of

834, 4f redeemed on or bvefore June Ly 1943, , I

g%, 1f redeemed thereafter and on or before Jume 19455
7%, -4f redeemed thereafter and on or before Jwme . 194735
7%, 1T redecmed thereafter 2nd on or before Jue 1, 19495
62%, 1f redeemed thereafter and on or before Jwme 1 19515

2y 1L redeemed thereafter on or before June 19525

s 1f redeemed thereafter and on or before Jume .1955-.-
5%, 1f redecmed therealfter on or before Jume 1, 19603,
4%, Lf redeemed thereafter on or vefore Jume _1964-‘

' 3%, if redeemed thereafter on or before Jwme 1, 1967;-
.4 redeemed thercafter on or belore. Jwne _1968-‘

1%, Lf redeemed thereafter znd on or before June. 1 _1969,,

2y 1f redeemed thereafter .on or before,June' «l970,w
and thereafter without nrem¢um. - :

In cach case upnlicant muut publigh notice of rcdeup-~
L tien as required in the mortvage securing the oayment of’tne

bonas.‘

' Anplicant is now conduct&ng negotiations for the uale]

of said $25,000 OOO of bondu.. No final agrcement has yct been ;
concluded. Abpllcantfs First and Refunding Mbrtga«e <% Bonds. -
now out,tanding have recently sold at prices ranging from IOﬂVi
to 106% of their face. value and accrued intercst.- Obviously,

in view of the current. marfct price of 9aid 3% bond,, applicantlx
should receive more than' per for its Seriee K: 37'bondu._ The
 testirony indicuteg thet apnlicant expecte to rece;ve more than,VIV
pcr fo* them. Ebwevcr, because of the uncertagnvy a° to tne cxact<

,date wncn such oonﬁ. can be offercd for sale to the nublic and .




'becuusc of nrcgenx econom¢c conalt;onw, anp;icant is not in
'rpos at th_s timo to gtate the nr;ce ut wh¢ca 1% will c'<—:ZI.‘.T.
'the bonds.’ Wb *eel ‘nowever, tna* whateve nr;ce anplicant mhy 
| *eco_ve ;or: aid oond,, the underwr;t;ng comm1°s;on hould notf*7ﬂ“
exceed. 1—3/4% of tke face vulue of the bond 'sold. | |

o In Annl;cation No. 24287 annl cunt ac of Mﬁrca 31,‘
1941 reported uctuhl (¢103 945 338 60) and’ auuhor;aed |
35, 999,479 5o) capital emenditure<' of. 5139,945,313.10. From
this swm saoula e aeducted an estimated expenditure of . ',‘ ”
‘v°2l,335,000 for construct;nv the Creota ané Pulga hydroelect
broject,. The Gencral Mnnagcr’* Auuho*izution° for con tructinz
said nlant nuve oeen canceled._ Dcducting the’¢21 325, OOO from
the w139 945, 18 lO leavec a. bul ance: of ¢118 610, ,318. lO..
nroceeds re2 l;zed or to bo real;zea from uhe sale of tne
3 310 000, 000 of 5% cumulatlve nreferrod stock auznoriged by aaid "_
' Dec;sion.\o..34369, d tca July L, 1941, aS-amended, nawe and willf»"'

'be uged to reimburse, In nart, annlicant’e tre sury oecause of |

'sald actual or cSuimatcd efncnditures of Wllo,610,318.10.\ Thiw

. exncnd* ture na° oeen temborar¢1y financed tnrougd tae ;nweutment

deorcc;at;on ;nd otner re*erve monie, and surp*us narn¢nvs.
| | It is of rocord trat- anpl;cant at the cloqe of Novembor

16, 1941, had 82 5 065,206 3 of casn on hend. Between now and

' _Decemoer *5, 1941, 1t must expend aboux $’3 300 OOO to pay bond,,_

| tuxe- and ;nxerest. Bccauue of duch digburuements, 1t apoear; R

"v_taat unnlicant,is n need of the uddit.:.onal funde which it will

fobtaﬂn througa tae suo of aid 925,000 OOO of bonds to re;moursej
f“itc treasury S ' | B




.Q.BP. .13.,

| A publ;c near;ng huving ‘been hcla on. the above numbered —
'annl*cut¢on oefo*e Exam¢ne* Taﬁknauser,‘and the Comm¢ss;on havﬁng~_
cons ae*ed the evi ence ubm.tted at Vucn neqrinc und it being ”
of: tne ooinion that the money, nropcrty or luoo“ to be nrocured
or naia Por bv the i°sue of q25,000 000 face amount of irut and,E
: Refund;ng mortvave Bond., ocr;cs K, 3%, duc June 1, 1971 by
R ’ac lc Gae und Electr;c Comnuny, is reasonubly *oqu;red by aidfj”
__°ac1fic Gau and ElectrLc Comn_ny *o* the ournoses ncre*n % ted
and tnht tnc expendituro Tor ua;d nurpo,e, are not, &n whole or
in nart, rea,onhbly cnargeaolo to overating expcnﬂe or vO income;_
- and tha* this anbl;caz;on saould bc granted- gvbject to the nro-'\
| ision,. f;th*é o*der, there;ore
s T:IBBEBY ORDERED as. follov's. o |
1. chific Gas and nlectr;c Comohny muy, after the
: ef;ect;ve dute acreof and on or bofo*e Decembcr Jl 19415.issﬁe
and sell $25,000, 000 nrmcfm 21 amownt of éefinitive First and
Refundxng Mortvave Bondg, Series ﬁ .37, due Tune 1, ;971;‘pr64‘£
v‘dnd, -a,d bonclc are offcrc to tne nubl_c at 2 nr;ce of not
more than 1-3/47 xn xcess o; the or;ce recexved for said bond'
by a;d P_ci ‘e Gas end u‘ZI.<><:“:r.:.c Comnuny.‘ | o S
2. Paci ic Gas and nlectrxc Comngny uﬂu&l.ush tne
net oceed,, othcr tnhn acc*ued interest, rcalized from the.

A ue end sale o-’sa_d bond, to re;mourve ivs treaeury, in nart, |
on account of cuu¢tul exponditure° nade -on or. befo*e March £
1941, 4na to inance tnc cost of addition ana bettermcn to
it, nropert;e, nroberly cnargcaole to fixed can;tal or ¢nwe¢t—“

‘.ment account, mder the system of accounts breecr;bcd oy ﬁhe

".'5'.'.




| Ra;lro°d Commiasmon. The décruéd inchest'may bé:uséd b&fT
Pac;fic Gau ana mlcctr¢c Comnuny Tor gcncrul corpor te nurpoueg.
| 3Q‘ Pendinb the nrcnar*t;on and dcl;vcry of defkn.tive |
.oondg, Puciflc Gas and Electr;c Comnany may Lsoue, selJ and de-“
_ivor tex porury bonds o the face amounx o* ?5 ,000, OOO under |
 '.ae same term~ and cond;’cﬁ.on¢ as. tho e unaer whica said Pucific o
Gas ‘and blectr;c Company is auxhorized to ¢ssuc and sell uaid
p-s,ooo 000 of def:’:.nit.;.ve ‘bonds. | |
,74; W;thin uhirty (30) days after the issue and eale ' |
of said $25,000,000 of bonas, ‘Pacific Gas and ..,lectr:'..c Compeay o
chall £ile w*t“ the Retlroad Comm¢ssion a comnleue cony of the ”
.reg*stration wtauement filed wit, the Secur:tie° ~..mf. Efchange fi'
_Comm¢ss;on, ex cept the exhib;ts referrcd to. therein wnicn have
‘oeen be*euofore filcd with thc Railroad Commission. " |
5. Pacific Gas and Electric Comomy shell £ile With |
he Ra;lro 4 Commi°sion such renorta as are: required b] the
Commisuionf' Gcncral order No- 24-& wbich order indof_r af
'aonlicaolc 1s made part of tals o*der. |
o 6. The uxno“;ty ncre;n gr&nted will bocome exfcctive |
’vhén ?ééi ic Gas and nlectric Comnuny nas naid thc fec nreocr;bcd

oy uectlon 57 of tne °uo*¢c i”*ied Act wa¢cn fee is N;ne

]

| S.’hous-..nd '.'Cwo E{mdred and Fii‘ty (w,:aso oo) Doll...r.,. ;

B S

R




Da‘ced at San Frunciuco, Ca

. oi‘ I\ovemoer, 1941. /
_ // ,/

- Commissioners. .. = -

- F e, soet |
 FRAILROAD COMMILSICON |
’ STATE OF GALWOHNIA i

A
) nucna‘rANV




