
Opi.c.ion & O:-e--J.t.,Ppl. NO.24.450-11/l7/41-:-:.e.z. 

Deci~ol'l No. 
4 •• _ 

BEFORE T"'~ RJ .. Il.RO,hD COMM!SSION OFTH£ STATE0F C"':',LI]'ORNIA 

!n the ,I'48tter of the Appli.cation 0:: ) 
T.ANN::RMOTOR TOURS, l.TD. ,tor s.c. ) , 
order" authorizing applicant to 1n- ) 
crease certain rat.es_ ) 

), 
) 
) 

~ the ~ett~r o~ ~he hpplicatio.c.ot ) 
Ti~R MOTOR TOURS" LTD., 'end ot ) 
GRAY L~'3 MOTOR TOURS CO. ,,' tor en ) 
ord.er au.thorizing applic'ants to· 1n- ) 
crease; 'certein rates. ) 

Amended 
App11cat~onNo. 24450 

TUDOR GLIRD~mR, for Applicent, 

BY TRECO~:rSS::ON: 

;.. !~. DAVIS ,to: Peci tic (;.reyllound 
Lines) Intorestec.Perty,. 

J. Vi a 0 tDl~Y, for Cc1ifornia PerloI', 
Ccr Tou:-::: Co., Interested PertYa 

OPINION ___ 0 ____ • 

Terul.er Motor Tours" Ltd. J t11edthe above ent1tlG~8ppli-, 

cation reque sting en order from this COClCliss1on eutlloriz1.llg an " . 

~ncreese'in tares o:ltb.reeof its presently operated s1~ts~~1~ 

tours .• 

~ publicheericg on this applicat10n was held 'betora 

Exa:l1.!l3r c;.orc.en, ~t Loo ;.ngeles, O:l October ;, 1941, at wllichtime 

tl:l~ :latter we.s duly $ub.cnt,ted ene. it is'nowreedy !or·docisio.o.,~ 

Te.o..ner Motor Tours, Lt.e.. , oporates thirteen regular s1gb.t-, 

ceeins tou:s'eneepproX1~tolY twenty'soasonal tours tl:lroughou~' 
, " 

Southern Colitor:lie ond 'between South.or.::. Celit'or.ll1c endpoints'o'!' 

interost 1.e. othor ports ot C~11rorn10 ~', ' 
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. 
Ap~licant proposes to increase tares 0.:1 the tollowing tours: 

TfJr1tt Pl"\;I~n t ' Prop,os e d . 
C .. R.C. N'o. 11 DescriEti2B, For~ , F'.1re 

~our No. 2 l.os Arlgolf;)s-Pesedena ~'." 50 .;it""'... ' $2~00 

Tour ~ro •. 5 Motio.c.,Picture 
Stueios Tour 4~OO 4.75, 

Tour No. e los 1'1.~e1es-E.o1lywooe-
Beverly Hillz and 2.25 2.;0, 
Bcc...c.b.GS . 

Applicant-'s representot,ives testified that the three . tours 

involvo6 co.c.stit,ut-e the beekbon~. of 8,Pplicent's ~1gb.tseeing oper

~tio.c.; that the three tours ers ,the most populcr" .clost. widely edver-
I ' 

I,ised 8!l.dpossess the greetest· demand on the part, or· the sight-soei!l.g 

public'of ell:the,tours opereto~; tlwt the voluc.o,ot,pe.ssengerz 

carried on saic! tours tar exceeds, in nUClber those' carriod 0.0. all the 
, . 

other tours cOr:lbine·d; that the sightseeing business is. highly sees.on-
. ,;, , 

e.1, howev.ar" it is nacessary tor' 3,Pplic::lnt to, continuo 1 ts operations 

throughout .. the " yeer and that it is nec'essery to' mcintain' zutt1ciollt 

trei.o.ed'per$~nnel ane oqt:.1p!llont 'ot ell t1me:3 so os to ettic1ently 

e,cco.a:.~~da:te ~ 'peek l~ec.s dur.a:,ng the heavy treve~ . p~r1oe .. ' 

,A'ppliec.nt turther ell(:)go~ thet operating costs have 1.0.-' 

creosee mote:"iclly during 19.40 one 1941; t:c.ot op.3re.t1ng c(')sts ere 

continually increesing; thet ottecti ve J'c.:luary 1" 1940, the City' 01' .' 

Les A!:.~l.,=,s required epplicant to'pey sub3tDnti(J~ license 'tees., which 

tee: were not ~here~otorerequirec; that criversf wages were increased 

10 per ee:l~ as or January 1,1941; that. gasollne" 't1res.;repa1rs)',e.n.~ 

~~e:: ,operating c('·sts heve increasod' SU';),st~nt1ally dUl".i.c.g194.J.;, that: 

c.pp11cent,llas'recentlY e:r.ecute,d·n, new c'ontrect with'its'dr1verz'where-
I , 

by cri ve::s' WOg~b !:.ave, been inc'reasee.4; per. cent onTour~ 2 and 6, 

end 27 per eent,;:on Tour' No.5" 'ane that applicant· antiCipates,' an 

!.mm.e·diete ,increase' ot' eppr~x1!1lately 25 per, c~nt in the ,wage,s pa1e 
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Opinion & Or~-Appl. 24~;O-11/17/41-8~o.s. 

utility .:len, garage, end other eaployees. 

The t1ne~e18l r~sults·ot 0p3retiOA tor ~anner Motor Tours, 

~tc .. , tor the period. Januo.ry'l to June 30·, 19U', are a3 tol1ows:· 

GROSS R'B:VENUE' 

OPERATnro. 'zxp~rSE" 
.. . . '. ., 

, . 

D1rec'tOperating E~pl3nso., .... ... $l.5, 778. , 
Ind1ro e t· . ,n "', ...... ' .. 51, 703,. 
A dt:l1.c.1stra ti va .'. ":.. • .. ... 14;,.911. " 
De pro;) e1 a t1 on ............ ~ .... : u·.' .. .... 12 tr..;:8;."c:Z5",.:;.'. _' __ .;;.1,;;;,,2 5'-'1.;;2;,;;2:;.:,7..;,."_ 

" I .• 

NE'!' . INCOME, Ci 7,469. ) * 
* ( ____ l . ,~ Red Figure 

I.c.cludod1n the above operating expansos. is an'amount 01' 

$1,,494. tor various duos and donations, 8Jld c.c. atlou.c.t, 01' $99l. 'tor 

.::leintonance and depreciation'ot applicant's yacht. App11contcon-
. , . . 

ter.ded,thet the oxper.d.iture tor dues and donations was'essontial, to 

its business and likewise the exponditure to:: w:.inte.c.ance ore'y~cht 
'. , . l 

'. " ,,,,(. 

wes necessary" inesmuch as the yacht W8S usod tor entert<lin1.c.g ,CO.cl-
, , 

:o.1$$1on agents trom. various parts of'the United Steteoend,foreign, 

countries. "Inos,much c.s the operating stetist.ics show that the ' 

app11cant is operating at a loss 01' more' then $7 ,OOO·~1t·1s not. 

necessary at this' ti1'l1i:: t,o m.eke, e det1ni te clet.erminetlon as, t()· ' 

whot,her or not' ~ny part or 011 ot tho cbove two it€l.Q.s should be 

prcporly included i.e. operating expense. 

App11contestl.:notes,thct unless sooe relief is granted by 
" 

me~ns ot ine.re·esed' retes, the !let, 'loss tor 1941 will emoWltt<> 
~ , .... 22,000. , , 

The record shoW's thet the 'proposed increase in r8t~s, will 

p::-ovide c me:d.mum.'increcso i.e. reve.c.ue as follows.: 
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," 

, , 

Annual I!lc!'oas.ed Revenue 

Tou.r No" 2 $ '3l17'",· 
,', 

Tour No. S . 5300.' 

Tour No. 6 ' 5~14 •. 

Toto.1AlltLual IAcreaso $l3,.631. 

App11eant~s A~slstant General ~ger al16ged that ~he 

est1mat.ed'1ncrea:se ill revenue, was ''based, on the as~~t.1~nthat the' 

Serle n\U!l'b~r' or passengers utilizing, these th:'ee tour'S during 1940 . 

and 1941 would 'be 'transported dunng1942, howev~r., he was ott.b.e 

opinion that the estimated increased l'ev<mue woulc. not 'be material-< 

ized ·in ,1942 due t'O:' a reduction in' the number' o:t, sightseeing' patrons,: 

who would pat:ron1ze t.heze' tours as a 'result, 0::' world war conditions 
, . " 

and the Na.tional eI:l.drgeney., , 
. ", .. ' .. . .. ' . " 

,Prior to 1932' applicant :c.e.1nta1:c.ed,t'.b.e' folloWing tares on' 

th" tb.re~·tours,involved: 

'':'our No~2,' ',' 

Tour'No. 6 ,. 

$2.l00 .' . 

6..00"" ' " 

2;";0 ' 

As a· result ,of the business eepression~ applicant reduced.,,: 
. , 

during 1932, the tares on 'these tours to, ,the prez;,49nt level and at 

the same time reducodth~longthotTourNo. 5~ 

The und~prec1ated'b-ool' value 0'Z the physical. propert.iesot: 

.:Tanner 'UotorTours, Ltd., e.s of '~une' 30, 19~~'1S as followz:. 

Automobiles 

Busses' 

Furni ture &' Fi::..."tures 

Tools & Equ1pI:l.ent 

Grand. stand ' 

, .. , . 

934 .. 60 

" 286... 34.1" 9; " 

, 3"172~91'.,, ' 
, . ~. , 

? t,191~OS' 
"'."" 

, '280.00", ' 

$297,920.54 

Yacht' , ' 7',540.00 

TOTAL: $30';,,460 .. 54 .. ' 
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It:.ey"oe readily scen thct cpplic~nt'sret~ "oase 'W6u1d 'be 

in exce~s ot $;00,000. whon prop~r olloVla.o.co nod "oQon oode tor wQri:

i!lg cosh ctlp1 t~l ~nd 't'lOterials :lne supp11'9s • 

.Assumingthot. oppl1cent' wos cuoces,stul 1.o.securine tho· 

~eX1mum incrcase1n revenuo, the, e~rning would still be lass than 

sufficient to moot o'reoso!lo"ole roturn upont.h~reto "oase~ 

Subsequent to submission or this ~ntter, an omondedeppli

cat10n wos !11ed p OD. October 30, 191...1, in which Gr£lY Line Motor 
(1) , ' ' , 

'?ours Co. roquest~d authority to incr~es',) ratozo.c. two, ot its tourSIt ' 

Crey Line operates two tours,. ,(1) 10s ,j~golos-?~sade.o.a, :cnd' (2)Lo$ 
, , 

;'nge,les-liollywood-:Boverly Hills Cone. Boochos, which' erG' ident1col to" 

Tours Nos. 2 s!ld' 6': ~t Te.c.n~; Motor Tours" l..td ~ 

The present and proposod rnt~s of Crey J..l.c.O for the two 

tours hero1n1nvolved,are cs 1'ollows:' 

Tariff C.R.C. ii3. Present Fore Proposed. 'Faro 

Tcur No. 1 $1.50 $2.00 

Tour No .. 4- $2.00 ~2.50; , 

TrJ.s Commiss1:>n by 1tc Decision ~ro. 225S5, dat~d: June 25, . 

1930, on J.pp1icat1on No·. 1661.8 opprovod 'e.o. op~r$ting agrooment "00-

tw~on Tonner Mvtor l.ivery (now Ten.c.~r Mot-cr To~s, Ltc.~) ol..d Gr~y' 

!.1.c.3 Motor Tours Co.., wh"ich egro£lo:;!';;1nt provided in substanco ~tb.et on 

e=.y given dey on which· the sol~z or tickets 'by 'both companies do n,ot 
• ,'I 

justity the oper.9t1on of cers by both. com.pe.:.1oz, the sightseers InDy 

be. transported on tb.~ oquipment ot e1 ther cr...mpe.c.y, thus. perm tt1.o.g' ' 
.. " 

one of tb.~ companies· to ccneel· its sch;.)duled trip in.' "fevor ot the 
" I • 

compcnyselec~d toper!o:~ thO ,sarvice. 

(1) 
Hereinafter retc=rcd to as Grey1..1.c.e. 
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Opinion &. Ore-l~ppl .. 24450-1l!17!1..l-e .. o~s e 

Und'9r this operating errangc:::.cnt, the retes ot both coc.- .' 

p~.c.i~st:or 1dentic~1 tours sho·I.l'l..G. be the s"me, otherw1se di$cr1.o1.c.1n-. 

?t1on would result t~oret:rom .. 

Applicc.nt.lntrodueed evidence et.the ho:::r1ng on tho or1gin$1 

ap;lict\tio.c. with' respect· to the ti::.oncicl rosul ts of operat10.c.ot .. 

. Cre-y Line;' ell ot the c~·'pi tel stock of which is· owned.by Tonner Motor 

':'ot:rs, l.td. . 

The tino.ccicl. resul ts o'! ·operot·ion ot Grey J.J..ce Mo~or' Tours 

Co.· tor 'the period January lto June ;30,. 1941 aro tlstollows:' 

, . . . 

GROSS RE'VEN'UE ..... , ... ' ••• '. '" .... -.' .... 'Il;" • ••• '., ... ' ............ ' ......... •• $16 ,.468., .' 

Oporct1ng Expe~so . 

Direct Opereting E>.ponse .................... $6)7l~ 
Indiroet .. ' '" . '" • • • • ... ........ 7560., 
J..dm1.c.istrc'ti"to "' .................. "2832. 
Dcprecie t1on ......................... "' .............. _ . .::1..c:;2.::.1,;;,6.-,._· ____ 1;..S~l~O;..:7..:::9....;;._··· ~ 

~( _____ ) = RoC; F1gure 
(s I z €il. ) ~ . 

The u.c.depreciet~dbook velue or the equip.oentot (;ro,,/ Li.:l13 

os of J'une 30, 19U was ·t7k.,1..88 • 

. The omount' of incre~s·od revenue which would r~s.ul~ trom 

the proposed increase in teres' tor Grc,y Una is included in' tho' 
. . . . ", , 

amount shown. eb.ovetorTours Nos; 2 o.nd6 of T3.tl.O.er·Mo~or TOurs, Ltd .•.. 
.. . . 

Applicellts aver . that they' hove atte~pted toettect eco.l.'!o-. 

tnies wher~ver, posS1~le . but were· U!lzucce·sst'ul· in reducing··operetJ..o.g . 

costs to· the ex'tent· thot 1ncreozee rctes would b~' u:l.O.ecessery ~nd . '.' 

that to' derive the ·.c.ecosser:," r'~vellue by increoo1ngrDtes 0.0. 'tours .. 

otherthD~ those propose1 .. woule .m=k~ the rutes of these tours too.. 

high end unreoso.o.eble •. 

The ro·corc. shows thot c;.pl1cent t S represent.et.i vas' ht:lvo' CO.O.

tocted .o.w::.erouspessengcrs utilizing the tours involved, os well as 

travel agents, ticket, sellers, hot)j. representat1ves, sight.seeing 
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representatives and hotel end resort o~erotors as· to the'adVisability ., , 

, , ... 
of 1nerees1ne"thetere's as proposed and received trotl eechone eO:1-,. 

: A - • •• j 

tee'ted favorable reactio!l. 
. .., ' . , 

Six 'WitJleSSesrepresent1.o.g travel ageneies,ete.'testitied 

that in their op1n1onthe rates proposed were lower then the rates 

eherged. tor ,'similar ,'tours. in other ci tics anI! t!let th.e sight.seeing 

·public would. not obje'et to pa.ying higher rete,s tor the tours 1.0.- ' 

, volved. 

, Atter c~retully 'conc1dering ,01.1 of: the evidence in this 

proceeding we arc ot the opin1one.o.d hereby tind that the increases 

in rates' proposod by Tan.c..Jr ~otor 'tours, j"td., and, Gray Una Motor 

Tours Co~, 'are j.ustified, ane. should' bG euthorized~', 

o R 'DE R ..... ----_. 
A public hearing ,haVing bgen held i.e. '·the ebovo anti tlcd 

r:atter,' end, the CeQciss10n cOing tully apprised of: tho teets,' 

IT IS HgRZBY 'ORDERED, that Tanner Motor Tours" Ltd., and' 

Gray 11.0.0 Motor Tours Co. be and they ore horeby authorized to 
, . ' 

"}stablish J on not ,less than .tt:ln (10), days' notice ,'to tho COmmission 

end to the public, th~ passe.c.ger teres proposed in tho above e.c,- " 

titlodam.o.c.da~ ,applic~t1o.c. • 

. I~ IS ~REEY F'ORZ':ZR ORD3?1"D that the 8uthority"here'1.c,,·· 

granted shall 'beco:e .null" and void it not exercise¢. v.'1,th1.n sixt.y 

(60) days f:ro!:lthc·date h'3reot. 

The ettec,tive dato ot tl"..is order shall be the de.~hereot., 

,-7- ' 



··k······ .. ·,t ':' .. , ' 

~~>:--~ , t:,;.;.: ..... " . .. _ /"' .' .. ,., ... ~, ..... 
..... ~ .. . k-=:· ~""' .. 

. ' Com.::::.:i.$s1on.er~.. . 
.-,- ',". 
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