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PR

BZFORZ THE RAILROAD CGMMISSION OF THE S”AT? UF CnaIFORN*A

Tn the [atter Or the Application oI
TANNZR MOTOR TOURS, LID., for en
oxréer esuthorizing aoplicant %0 in-

Applicétion No; _AL50
£raas e ce"tain re tes. S T

Iz the Vetter of the Application of
TANNZR MOTOR TOURS, LID., anéd of

- GRAY LINE MOTOR TOURS CO., for en -
rder eutborizing epplicents to in-

croose certeln rates.

Anended
Applicauion No. zuuso

L P W NP L L W L PP LN N )

TUDOR GLIRINER, for Applicent, :

Ae No DAVIS, for Pecific Greyhound
Lines, Intorested Pexty,

Je Via OTDAY, for Culiforaia Perlor:
- Car Tours Co., Interested Porty.

3y TER com::ss:ox*- |
‘ . OPINION-

: ménner-Votor Toﬁrs, Lté., 1led the ubove cntitled appli-.

J‘cation ~'-eqv.e ting an o"de" from thi° Commis 1on authorizing an
-ncre 50 _n *arPs on tnren of its prevently operatad sightseeing |
tours.  '”: ‘ S
o A public neariﬁg on this application was held be;ore ; |
dxaminar Go,man, v Lou hn@elcs, on October 3, lo94L, at wnich time y
tho master wes duly subaitted ené it 4s now ready for ‘docision.  ‘

| Teaner Noto*lgouru, gtd., opuraueﬂ thirtecn rcgular»uight-:
weei“g Tours ond’ cpproximntcly twenty seasonel touru througnbu* :
Scuthera vali*"or e end betwecn Southc Culzrorniﬂ and pointﬂ'o*

i e*eut 1z othe* p&rt# or Cali*ornia.,t




v |
Cpinion &.Orde.Appl.- No. 2&1..50-_-11/17/191»1-3..0..5. . :

Apylicant propose° to increase faree oa thc rollowing tour

- Tarift “A , ‘ Proccnt»[ - ?roposed 3
C.R.Co Noo 11 - " Desceription Fore - __Fure

Tour No. 2 , Les Angc’os-Pasadena $:;507 k $2;00 7

.our No._S Motion Picttre s -
Studios Tour L.CO L.75

Dour No. & Los Angeles-EOLlywood- | ' o
S - Beverly Hdiis and . 2.25 - 2.50
Bcaches : : L
| Applicant'* reprecontctives tcctiriod that the three touro"
-involvcd constitute the backbone 0T aoplicant's bightseeing opcr- |
ction- that the three tours axo the most populcr, nost widely cdver- -
ciced and poosess the greatest demand o5 the pcrt of the sightoooing
public of ll thn tours operctod- that the volumo or pasacngcrc .
ccrried on said tours rcr excc°d° in numbcr those carriod on all the
hcr tours combined' thct the alghtseoing busincsg is highly secaon-j
cl howevcr, it is naces °cry for applicant to continuo it operction¢4
oughout the yeer end thet it i nececscry o mcintain curricicnt 1
trcinod personncl cnd oquipmont ct cll uimes so as to crriciently :
cccommodcurche peﬂk loadc :&ng the hecvy trave* period._

) Appliccnt further- cllogod thet opere ting costs ‘have in- -
crec*ed matcﬂiclly dtring l9h0 end 1941; that opcreting costs are .
continuclly increcsing, thct or“ective Jcnucry l, 19uo the City o' |

“Los A-Q"loo required eppliccnt to pcy subctcnticl licence rce .y wh;c“,.
'eec were not che*etororo rcquired that driverv' wcgce wcre incroaocd
lo pe* cent as or Jcnucry i, l9ul' that gacollnc, tireu, repairc, cnc
a.hc* Operating ces ts havc incroa¢06 cubstanticlly during'l9hl- thct
cpplicent h&a reccntly e?ecutcd 3 new contract with ito-drivcr whcre-'
by drive“s' wcg»b “ave ‘been incrcasec LS pcr cent on- Touru 2 cnd 6,
2nd 27 per cent 00 Tour No. 5, ene that appliccnt cnticipate° an tﬁf

‘_mmediate incrcase or opproximately 25 per. cont in tho - wagcs paid
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Cutility men, garage end other employeeg._ ,

The financial re ' ts of Operation for manner Motor mours,
ntd., for the pcriod January l vO June 30, 19Al are 83’ rollow

GROSS REVENUE N A $ii7 758.

PVRATIFG "XPEWS“

Direct Operating anenuo..... $L5,778.

- . Inddreet.. v T oeeese 51,7034 _
Adﬂinistrative . " . L N N ] lh,gll- . v . ) .
Depreciation................. 12,8%5. 125,227

T INCOME . (TGIEGE)*

Red Figure

Includod in the above operating expen*ns is an amount or

'$l L9L. for varioue duos and donations, and cn amount of 991.‘ror
maintenance and depreciation of applicant's yacht. Anplicant con- |
uended thnt the cxpend‘ture ior dues and donationo was essential to_ 
~t° buninese and likemiae the e?pnnditure ro* maintenance or a8 ynchzn'
« was nﬁcessary, incsmncn ae tne yccht was usod- ror nntertgining COm-“‘
' mi ,ion agents fron various parts of the United tateg and roreign |
countriey. Incsmuch &s thn oPerating stotissics ‘show that the -
: epplicant is operating et 2 loce of more tnan 37 OOO. it is not
:nece sery at vhis timﬁ to meke 2 def finite detenmination as . tp
'wneth»r or not: any part or cll or tho above Two itoms should be i
'propﬂrly included in opnreting expenae.. , ‘__ |

' Applicant Pstimnteo thut unlesu some relier is granted by,'
nennéfo increased rates the net lo s ror i9&l will amount to
"$22;ooo.\' | o , o
| | The record ohOWo tnat th° pr0posed increane in rateq will :

p*ov*de 8. mnrimnm incro so in reVenue as rollow




" Anhudl'IncboAso& Re&enué"-'
o $2m7.
5300- '. .. "

521&. |
. v131 631v S ‘
Applicant°s Asslstant General Mhnager alleged tnat the

 Tour No, 2 - .-
Qour No. 5 .

Tourva;fé'-

. motal Annual Iucrease ’

' estimated 1ncrea o 1n revenue was baeed on ne ussumptlon that tne
sane numbar or pussengers utilizinp these th.ee tours during 19L0

and’ IQL’ wouﬁd be transported during 19L2 howevnr, he wa or tne

"opinion that the Pst;mated ;ncreascd revenue would not be material-fu':

1zed in. 19L2 due uo a reduction in the nnmber of signtseeing patronujf}7 

-who-would patronize the*e tours ag-a. reuult ox world wnr conditionng'
and the Nation&l emergency. g | | _" . .
VPrior to 1932 applicanx mainzained tne rollowing rares onA J“‘

‘thetthrée tours invorved'

| f”our No.lz.;~*"
_1;"our ho'sz .”

Toar No.~6HV‘

ff'$2;60j“ i
= 6;00‘-1'"‘"

| 2.50

As & result or tne buqinaas depression, applicanﬁ roducod.ff.:

during 1932, the rareo on these touru to tne presenv levol and at
tne o&me time reduced the longtn ot Tour Nb. 5\

The undepreciated book value ot tne physica’ properoies or

L;Tanner Mbtor Tours, Lmd., as or June 30, 19Ll 15 as rollow

Automobilea ll“

‘ Bu8593

' _Furniture & Fixtures

Tools & quipment o

Grandstandj

':Sub-Total

Vacht

“ TomAL- '

el

s 934.6o~‘;57"
286,341.95
3, 172"§i}[}7

7, 191 08
280,00,

$297,920.54 "

7,540.00

$305,L§Q;54~7
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It “ay be roedily cen thut Lpolicnnt* réﬁp‘bé _ Nould be
in exce s of ¢300 000. whnn pronsT allowaaco Hcd been mnde for-wc*?-“ 
ing cost capith ené materialu.:nd supplies._ |
| esuming thut appliccnt was °uccessful in uecurin tho !
ﬂaximum 1ncrease in rovnnuo, the 84 *ning would st l bc lesovthan
surricient to moct rﬁcsonable roturn upon uhe rato ba |
| Subuequent to submission of thi, o0 tter, an amended appli- -
on was filed on October 30 l9Ll in which Grey Line Aotor
;ours Co.‘l)requested authority o increeee reves on two or its tours.i
‘Gr°y aine operatea two toura, (l) Lo, n“@@los-Pasudena, und (2) Los
;nngeleu-ﬁollywood-Bﬂverly d.lls and Be chos which are: 1dentical to
Tours fos. 2 2ad 6 o* Tunnur Notor Tours, Ltl. -
| ;he pre sent ea d pr0pogod rateo of Gray Lino for tne two

sours herein inwolved are &s ro*lowe-'

lxariff C.R.C. %3 i Pfosent Fare | Prqposed‘Féro

.LOU.I‘ No. 1 $1.50 . : £2.00

Thif Commis@ian by its Deciuion No. 22585, dated June 25,
1930 on Application No. 166L8 app*ovod en cphr ting egreemcnt be-*
*ween Tonner Jbtor Livery (now ;ennor Moter Touwn s, Ltd ) aLd Gruj
Lins Motor Tourg Co., whic“ agrecment provided iz subﬂtanco ‘that on
any given dey on which tne salss of tickets by both comp;niee do not
Ju tify the operation o* eers: by both ccmp nies, the ight eers may
‘bﬁ transpo*tnd on vhﬁ equipment or cithcr cumpany, thus pcrmittiag
__onc or the companies to concel its ochaduled trip in ravor or the

'compuny selected to perfo:m the; arvicc.‘.

(1)

Hereinafter referred to as Gray1L1né;“
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| Under this operating arrangc_cnt, the retes o* voth' comp\
i penies ro* identicﬁl tours shoald be the eom@, othexrwis e”discriminin-.
stion would *esult - rerrom.. o o
| Applic»nt ﬁntroduced evidonce ot the heu ring on the original
l*cation with respect to tie rinanciul *esult* of operation or
.Groy Line, all ol tnc capital °tock or which is owned by Tanner Motor
”ours, ptd. . | . |
mhﬂ finoncial reaulug o‘ Opnration of Gr«y Lice Mboor Tours

-co. ror the pnriod Junuary l 0. June 30 l9hl aTo 58S rollow

‘ GROSS m.'-....‘..'...‘.............."'........-...$lb L68'. ,‘

| Qgpruting g¥peaso

V.Direct Operating Empfnae...........$637l.,
Indirect R A A A Y g 7560'1 ) .
Admnistreti.ve . " -b-ao-.co--'2832. . ) . ‘ ) '4 )
Depreciation....................... 1316."' - 18, 079.?-

cm

)5:*Rcd‘Figure;r

The undepreciutod boox value of the equipment or Graj Line L‘
a° of June 30, 19Ll was w?h L88. '
The emount of increasud revenue which would result from ‘-'"
the 0“0posnd increuso in reres ror Grey Line ig incluged in thc - |
cmount showa above ror Tourv Nos. 2 and 6 of Tanner Mbtor mours, Lcd.ﬁ“
Applicants aver thut tney navc ttempted 0o efrect econo-ﬂl
xmns wherever possible but WeTe uas uccessful in re&ucing operatmng
ts <o tho extent that 1ncrea~eﬁ rctes mould be unnecessary and
that to- derive the ‘neces sery rnvenue by increouing rotes on tourg_L
othcr than tnose proposed would A~K3 the rutes or thesﬁ tours too
nigh end unreaqonable. ' P | o
The rocord shows that avplic&nt*b repreaentatives huve con- -
tucted numerous pas angcrs utilizing tne toﬁr° involveq, as well as

travel agento, ticket sellurq, hot:; repreuentative Sy sightseeing'-
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represeniativesfahd hotel eod reéort ooeratorsﬁas to, the‘advieability |
of increesinp the fares as propooed and received from. eech one coa- .
tected ravoreble reaction. - |
Six witnesses representing travel agencies etc. teetiried

'thet in their opinion the rates proposed were lower than the r:sn:et~
charged foxr. similer tou*s in other cities ace thet the sishtaoeing
public would not object to paying nigner ratcs ror the tours 13’,
,volved. R | o |  “ |
” After carerurly congidering all or the cvidence in thislei
proceeding we' are or thv opinion end nereby Lind that tne increeses f -

in rateg proposod by Tannor Jotor rours, uxo., and Gray Line Mbtor

Tours Co., are justiriod ané should be autgorized.,'

A public hearing having benn held in the above ontitlﬂ
' mettcr, and thn Comni ion being tully app rised of the racto,';

IT TS HERHBV ORDeRdD that Tanzer Notor rours Ltd., and
Gray Lino Motor Tours Co. be and thej are horeby authorized %o ,
I °stabllsh on not less tnen ten (10) dayo' notico to tho Commisoionv»"
- end to the public, thn passengﬂr rer propoaed in tho above en-f- '

: .1tlcd amendod application.v

I _ S ””RHBY “URﬁ”"R OQDHRJD that the authority herein
'granted shall become null and void ir not e/ercieed within oixty
(60) deyu rrom o o date hereor._ '

The effective dato of this order shall be the date hereof. '
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_ Dated at Sa::, Francisco, C...liforn:.u, th is &J’“ day (=54 -'
%AW , l%l., '

. .Commissioners. . . .




