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BEFORS THE RATLAOKD COLISSION OF THE STATE OF CALIFORNIA

Iavestigation of Gas Ut ﬁ.lity Schedﬁle o
Rules, Regulations and Contracts, re- Case No. 4591
'_ﬂ.‘.ating to sa.le of smlw na.'cural ges. . : S :

- A....“red L. Black,. Jr. » and Jos#ph T. r::.ght, for \‘onoli h Portla.nd' o
S Cement Company. -

I.a-Roy ¥. Tdwards and. 'Ihomm J . Reynold.. i‘or Southern Cali"ornia Gas.
Company, Southern Countie.: Gas Company of Ca.lli‘ornia n.nd Sa.nta.
Iv.aria Gas Company. -

. Klaubder and A.- E. Holloway, fo. San Diego Ga.s and Electric
Company '
William W, CIa*y,. Loren X. Wright a.nd O’Jelveny a.nd Wers for Jo‘ms~
C MVanville Coz:-pa.ny and Riverside Cement Company.:

7. A. Hunter, for Weber Baking Co., Los Angeles; Vebar Baking Co.,
Glendsle; 7eber Baking Co., Santa Ana; Veber Baking Co., Santa
Barbara; Log Cabin Bread Co., los Angeles; Four § Baking Co.,
Los Angeles: Cramer Baking Co., San Diecgo; Cramer Baking Co.,

ElL Centro; Warner Bros. Plctures, Burbank; Parameunt Pictures, , -
Hollywood; Universal Pictures, Universal Ci ; Columbia. ?icturos »
Hol lywocd.
George E. Kingsley and H. R. Brashear, for the I..os Angelos Cha:aber
: oi’ .om:ncrce- ‘e

Yaleolh E. Stewart and L. E. Stewa*t, for Ca.lifornia Cotton Oil
Corpor:m on, Los Angeles; J. G. Boswell Co., Corcoran;’ I’.ingsburg '
Cotten Qil.Co., Kingsburg; H. Moffatt & Co., San Francisco;. = ,
Watsonville Laundry Co., Watsonville; American Crystal Sugar Co.,
Oxnard; Coast Ice.Crean Co., Southgate, Pratt-Low Pmseﬂr.’mg, Co. »
San Jose; California Pottery Co. .

Y. D. WacKay, for Commercial Utility Service, I..o., Angele., and San
Franclsco; representing a large number of surplus industrial -
gas consumers in both southern and northern Califowrnis..

A. Maloney, for Consolidated Adreraflt Corpo"ation, San DL cgo ,
California.-
Benjamin S. Cooper, V. 0. Corw.wa,,r, Loy National Suppl,,r Company,
Willys Qverland Motors, Incorporated, Plomd Tool Compan,/,
Louds Deckert Rrewing Comnary.‘
L. H. Wolters, for Golden State Company, ...i'nit.ed. _
Ralph Edington, for Los Angeles Brick Exchange. : -
Robert B. Murpney of the Zirm of Call, Murphey & Davis, i'or Gladdirg- ‘
MeBean & Company. )
Sdward R. Youngz, for Vernon Industrial Dcvclonrent A.,socia tion and -
for various non-members as follows: .
Members:  -Kennedy Nome Plate Co., Wayne Pu:np Co., Cent rol Manue
facturing District, Inc., Mechanical Fousndries, In¢., B. T.. -
Rabbitt-Holly Products Corp., U. S. Spring & Bumper (o., Boyle
Manufacturing Co., American Can Co. and Vitrefrax Corporation.
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Non-members: L. A. Young Spring & “Wire Corp., Culif. Flaxseed
Products. Co., So. Calif. Meat Co., L. A. Sausage Co., Norris
Stampiag & lManufacturing Co., Frite Co. of Califormia,
ifallenbach Zlectric Mamufacturing Co., Doyle Paclking Co.,
Baker 0il Tool Co., L. A. Rubber & Asbestoc Works, Chas. E.
Hires Co., Western iiachinery Co., Cole of Ca.l:i.i’oma, Inc.
and Western Washer & Manufacturing Co.

Thomas D. Cassidy, City Attormey, for the City of Ver*on.

R. R. Free, for California Carbonic Coipany '

Ray L. Chesebro, City Attormey, Gilmore Til..mn, Assiqtant City
Attorney, X. Charles Bean, Chief "ﬂginee'* and General Manager
of the Boaxrd of Public Utilities and Transportation and H. '.".‘
Kauffman, Assistant Engincer, Board of Public Utilities an
Transportation, for the City of Los Angeles.

v. J. Stern, for the California Pottery Guild, Los Angeles, Calif

Carl E. Brocks, National Biscuit Company.

Danic... W. Gage, for Adel Precision Products, Burbank, Californ..a.

F. F. Edson, for the A. R. Maas Chemical Commany.

Jacob Z. Goldberg, for Western Pipe & Steel Company_, Vernon, Calif.

. E. Indermark, for Mississippi Clacs Company, Aullerton, Calif.

Frank B. Emmg, for Qwens=Illinois Pacific Coast Co. ,

Lewls Xogh and E. F. Gould, for the Anacenda Wire & Cable Co.

L+ D. Svans, for Harmeny Valley Creamery Association.

A. J. YcDonald, for McDonald Glass Co.

L. W. Klossner, for General Cadble Corporaticn. ,

T. ¥. Coodrich, for Light and Power Department, City of Pasacdena.

V. G. Lucas, for the Lucac Ranching Company- :

William R. Monette, for the Dicalite Company.

Theodore E. Fisher, for the El Tejon Qil & Refining Co.

Earl Glenn Vhitehead, for Pat hﬁ.'zder Petroleun Co. and £l Camino
Refining Co. ..

Re W. Duval, for Pacific Gas and Electric Company. -

H. G. Hayes and Charles Gm)cy, for Coast Coun‘oie.. Gas and Dlec
Compary. .

J. J. Devel, for Califomia. Farm Bureauw Fecxcra.‘c.’z.on. .

John J. Onoolc, City Attorney, Dion R. Holm, Assistant City
Attorney, and Paul L. Beck, Chiel Valua tion and Rate Ingineer,
{or the City and County of San Francisco, by Mr. Becks

W. H. Rockinham, State Division of Architecture, State Department
of Public Works, on behalf of institutions using *urplus £33,

Ramsey Moran, for French Laundry Owaers Association oi‘ San Francisc¢o.

T. L. Black, Palo Alto Munielpal Utilities. S

F. R. "ie.ce, American Crystal Sugaer Company, Clarksburg.

.onr

We. G. Storne, for Sacramento Chamber of Commerce.

Thelen & Marrin, by Max Thelen, for the Permanente Corporation -and
Tode Caln..omia Ship Bw.:z.lc'.:.ng Company, Chemical :anlnccr:.ng
Division. :

Izadore Rosenberg, ‘Cotton Produc.s Corporat:.on.

Louis Ferrard, for certain Nurseryzen, users of gas.

tanley Pedd.cr, for Emeryville Chemical Companj.

R. H. Noore, for Moore Dry Dock.

D. L. Wolfe, fer Ford Motor Company, R::.chmond.

‘-‘dga.. E. Parsons, for Veterans Hospital, Livermore, C alii‘ornia. ‘

S. E. Mountam » for Manufacturers Association of South San Francisco.

2. Robert Hunter, for County of Alameda and County Institut :a.ons ; 08
be‘mli’ of District Attorney™s office. ‘

F. C. Hutchins, for Spreckels Sugar Company and Wcstem Sugar
‘Refining Company, Spreckels, California. -

Paul Gross, for Westem Marine Products. Corpora.tion, Ncw.ark.

Frank B. Har‘.:ung, for Owens-Ill...r‘ois Pacific Coast Company.
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" R. W. Priest, for Yosemite Portland Cement Company.
H. M. Carpenter, Y.M.C.A., Oukland. ' '
- Burton Brace, for Californ & Pottery Company, Niles, Calif.
Frank B. Schmutts, for Fruitvale Canning Company.
2. K. Van Delening, for Campbell Co-operative Dryers.
L. F. Bridges, for Canners League of Californ;a.
K. A. Swhckard, for Eastside Co-operative Driers, San Jose, Calis.
ot A. Pettis, for Califernia Manufacturers Au3°€i& tion.
Gﬂo_ge Hmde,‘for Happy EHome Dehydrator.
. Lester, for Growers commected with the drying of. runcu in
Sarta Clara County. :
R. W. Blosser, Y.M.C.A., San Froncisco.
2., Murray, San Rafael, for the County of Marin.
Howard 2rooks, for Ferro EZnameling Company.
A. Bratorio, for Fosters Lunch System.
Z. S. Erwin, for Stanford University.
%. F. Culhane, for City Press Publishing Association.
Tdward A. Valentino, for Stauffer Chemical Company.
Joln G. Brown, for Mills College, Oalland.
J. Hunter Clark, for Laundry Cwners Association of Alameda County.
W A. Dufton, for University of California. '
3. 5. Hurl, for Jehns-Manville Cormoratioen, Redwood City-
We B. Batcu, for Shredded Wheat Bakery, Oakland.
J. W. Mortor, for Consolidated Chemical Industries, San Francisco.
D. D. Conly, for American thganeac Steel Company.
We T. Lambert, for Southern Pacific Company.
L. Barclay and A. J. MeKinnon, for Veterans Adm;n;stration.
Louis Q0. Wury, for Dehydrators of Napa. _
Oscar B. Myers, for Chubbuck Lime Commany, South San rrancisco.
G. F. Cokely, for 0ld English Company, San. Jose.
- H. B. Viedt, for Best Foods Corporutio“.'
B. Devine,: for Public Utilities Commise 1on, City ard County of
. *San Francisco.
J. P. Blaisdale, for Holly Sugar Compwny, Holly, Calif.
R. S. Coulter, for Bethlehen Steel Corporation.
N. B. dorse, for California Dehydrating Company, Sacramento.
¥. J. Byrne, for The Paratfine Companies, Zmeryville. -
Be L. Ralston, [or Chexical & Pigment Company, Oakland.
$. 5. Prescott, for Langendorf United Bakeries, San Francisco.
Harold B. Naylor, for Ferro Enameling Company, Oaldand.
F. R. Milner, for California Schools for the Deaf and Blind, Berkeley.
T. M. Delap, of Tinning & De Lap, for the American Radiator and.
Standard Sanitary iManufacturing Corporatien, and California
- Art Tile Company, Richmond, California.
Geo*ge L. Kemnard, for Northern Califlormia Foundrymens' Inst;tute.
J. F. Staniunas, C. Z. CG., U, 5. N. R.,. Naval Alr Station, Alameda.
Mexrvin Latson, Empire Hotel, San Francisco..
D. A. Cannen, for Cannon & Company, Sacramento.
‘Richard L. Cheney, for Glass Container Association.

. RILEY AND SACHSE, COITSSIONERS:

IN'rsz OPINTON

The above entitled ;nvewt;gat on on “he Commi zion's o motioa,

1nstitutcd April 2, 1941, was opened to- providc a bauis of & long-term viewpoint
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a8 *c.o gas reserves and requﬁ.remem:s in Ca.lirornia. The State Department of
“Iatuml Reaources and. the Comission ure coopemting in undertaking a comp:re--’
honsive .nvce‘tigation of all ph&ees of the mtura.l go.s ai‘cuation 1n. Ca.lifornia
which, it 1 expec’ced, will be complete early ncxt yeo.r Applications or
' Sou'chern California. Gas Compaw, uouthem Countioe Cas Compa.ny and. Sa.nta Maris -
Ge-e Company to o'btain pemisaien to ‘shut f"" :Lndustrial customers R whon the sae
could otherw-iac ‘oe le:f‘z: in the e:cound. Lor le.tcz- aervice to domstic and. conmercial
cua’comers, have been "’iled., ‘out theae ha.ve not a8 yet ‘been hec.rd a.nd. thﬁ.e mtter
is not coverod in this op...nion and. order. ' - | o
Sharply mom‘oing dmnda for oas aervice ‘t'.hia year because of the .
defense program super‘.npoaed. upon normal growth of the state caueed. concern a8
to the avail&ble supp:l.ies to meet the demd.a and., at a meetin@ of the sub- ‘
commit tee o*" the Californ:'.a State Counc::l of Defense on July 2 l9hl , dealing
with The mtural ga.s aitue.tion ..n Califomia , a review of tho o,ve.ilable data
was und.ertalcen. Suppliee ad.equate for. the estimtod ﬁrm d.omeatic and commercia.. ,
- req_uirementa ’ including derense requirementa , were found to be e.vailable, baeed
on the aurplua 1ndus‘cria.l loe.d being shut oi"f purmuan‘c to tariff and contrﬁet
' provis:.ona. Since ma.ny md.uetriee in eouthern Cali:'ornia. had not 1nsto,11ed. |
stand-‘oy fuel facilities ’ ‘chc comittee fel‘c a su-z-ious a:.tuation misht result
froz the unuuo":f ot Industries cn.gaged in defenss production.v “The cammimee
‘ssued & pu‘blic mto.temen" to the effect tha.t ample eun supplﬂ.cs were a.vailab...e y
but wamed aurplua _ndus rio,l vaers. should be prepared. to shut off aurplus g,aa
or be prepared foz' uae of oil or other atand-by facilities. The ma.jor gaa B
: con:panies vere requeatea on or e.bout July 15, 19&1, Lo notif,,' each aurpluo
md.ustrial cuatomer of uhe exia‘c;.ng aituati.on. | N
| Since that time changes huve occurred in the supply a8 well a.a the
domd for gae. "‘he Comiusion dec:.ded. to aet the above-numbered case dovn
for hee.ring, lﬁ.mited., howevor, ‘to a coneid.erat on of aurplus :!.ndus’trial contracta‘ '
in order ‘cha.t a review o the eta.te-wid.e aituatien mie;ht de had. 'while there

L wan s'till time to talce action in advo.nce or the cntico.l winter period.;-
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Hearings vere ‘held at Loe Angolcs Oc‘cober 2!4. 27 and 28 and 1n San

E?anciaéo Octob_or 30‘ p,nd. }l. : ‘I’he mtter has not been aubmimed Md.ence aa
to the genéra.l I:I;nvesti,g,ation now under way waso not twen. Tee‘aimony was - g;ivon
as to the imcdia.te ;problems of supply a.nd demand by membera of the Commiaaion :s‘
s'ca.ff, Southcrn Cal* ':ornia. Ges Coma.ny, Sou‘them Counties Gaa Compaw, So.nza. .
Marie. Ge.o Company, Sas, Dioso Gon a.nd Elcctric Compn.w, Pacs.ﬁ.c Gas and Elec‘aric |
Company and Coo,st 60unt1es Can e.nd Electr...c Compo.ny ard corta.in cuetomere and |
their rcpresentatives. AJ.J. :!.nd.ustrial customeru were required to be notiﬁed.
a.nd a large number were represcntod. at tha hearingu. |

| : Rateo are not at 1asuo at this time. Thc classiﬁcation as bet’ween
ﬂrm a.ncl wrolus schcd.ulco muot, however, be concid.ered. ‘maia opinion 4»’11
d.iscuaa the problem "ound from the mvestigation, 'co da:r.e , und.or i'our genera.l
head.ings- S o | R |

I ':rhé Southern California Situstion

II. The Northern California Situation

IIX. ’I'hc CIaaeitication Betwoen F:er and. Surplue Users

IV. Conclueiona
It ahould. be clca.rly undcratood. that this 18 an interim d.ecision. B
It 18 e:q:ected L8 completo *ccord. will 'bc preeented upoen. the ccmpletion or tbc

'invos 1gation, aavora.l months ence. ‘

. e Spu'mvv CALYFORNTA STTUATION

ror ..he muato purposoa of thio ordor, the oouthcrn Co.li"'ornia
pro’blem 18 more acute aince a large number of "surplus 1nduatriul custcmars '
had not ‘a8 of the mi.d.dle of the yoa.r, 1nhalled. eta.nd.-'by fac...l..tiee. o

| Af*.:er the noti co,tion 1n July a eubstmtml numbcr toolc e"epa %o
{nstall such ata.nd-by. ..xhd.bi't:a presented. ‘by Ed.ward DeRomer ror Southorn

Ca.'l.i“om.a Go.s Compa.ny and. by Cha.rlee Fcrry for Southem Counvies Gua Company




. show the folloxing situamion as of October 1, 19L*.- The salés are the totals

fox the ﬂonth of June: ”‘ ‘ o o ﬁ?k-$

 So.California Gas Co. So.Counties Cas Co. _Combimed
Cust. M.C.F. Cust. _ W.C.F. .  _Cust. _ w.C.F. '

1003 Standoy © 28-1/2%2,010,97.1 42 310,335.3  290-1/2° 2,328,306.k
Partial Stand-oy 18-1/3  318,560.2 L 10,855.4 .  22-1/3 . 329,l15.%
No Stand—by : 71-1/6 1,002.615.5 182 191,L97.6 1, 153—1[6 '1,194,123.1

Total 1,238 3,33, ue.e 226 512,688'.3“- ,1,:.66- o 3,&4.,835.1 -

- 0f thosc industries without ,tand-by the following had ﬁndicated .heir
- plans *or the “uture as of the date of Octobder 1, 19Ll' o | |
To‘“ﬂhafentoff T ‘ S : : ‘ e
“ir~ Sc ecules  L7-7/12 " 38,039.6 10 = 2,008.3 57-7/12i‘ _A0,0L7-9*

To Ina all é;i o . S
Sweadwy 107'*/‘*’ 218,392.1 72 82,700.3 - 179-1/L - 301,202.4

To Install Butase. P | B
Stand-by 22-1/2 L7,A%7.3  16-1/2 26,136.9 39 73,3.4.2

Total 1774‘/37;_‘ %03,609.0  96-1/2 110,855.5 - 275-5/6 m;/;@z;;éjv

CRemadming MAta- o o
out Stand—by - 793-5/6. | 699,006.5 - 82~1/2 8036a2.1'~‘877fl/311{ 779 6&8.6 .,
| 5 of 'rotal 6L.l"' g 36.5% 15'.7%.’7_* 59.'3%,"'-_' 20.3%
The exhibitS'Show”a Bréékdeh 61 hese totalu a3 betwcen induutrzco._]'
engaged in p-zmary defense acti tieﬁ, socondary defenue activities and non— :
defense actxvities. Confinznr .he d¢,cussion to uho e ;ndustrncg wh;ch have
ﬂot inqtalled st and-by serv:ce and who have not indicated thc*r intcntion to ”‘f

. do so, the exhlbz v show that by 'a* tho greatcr number o*,customeru are not’”

(L) In the analysis of the stand=by ecuipment, each customer was given the.
weight of one or a fraction indicative of the extent of his stand-by
facilities. Thus, if a customer's stand~by covered approxdimately one-third
of his total fuel r»quirementa, then that cuutower in the tabulation was:

_.given a we:ght of one-third of a custoﬁﬂr. R




engaged in defense activities at present, as follows:

Customer.. N‘mo Do ‘Iot H.'.we Stand—by And "J'ho Have '\Io" -
Tndicated They Will Provide Stand-bv Or Transfer To Firm Cas

So.Califernia Gas Co. So.Countics Gas Co.'; " Combined
Cust. M.C.F. Cus®. M.C.F. . Cust. M.C.F.~

'Primary Defense 130—5/6 159,216 5-1/2 14,159;3;;‘,136.1/3 174, 030,9f |

x Second.ury Nefense 91+ v l’.7l,502ﬂ:.‘6. lO | 17 ,939.7 104 '_ l89 m.s  ,;‘

Non—de.sonso 569 367,582.3 ke L8,5931 ') 63”7 e lﬁ.h‘“,
| Total | 793-5/65 699,006;5i‘ 83-1/2 so;éuzgrﬁg 877-1/3g9779,643.6?"

”nmry defense includes thooe industries producing a:.rcraft ordnance y
ships, ta.nko > o‘ao oy whilo econdary defcn.e includo., tho..e ongae:od ia..
producing clothing ’) housing ’ f.'ood a.nd per'ona.l equ:.pment for the amed i‘orces

d "or 'thc lend-loaso progra.m. o o | ‘
, R- A. Wehe » Ge.., and Electm.c ..,ng:.ncer of thc Commi sn.on's. ‘stofi', ‘
) ..cstiﬁed as t.o studies of thc “::.r-\ and surplus loac. roquireuen‘t.o.f‘ As tho‘ j
company :L., obligated o supply the firm users st all times, i‘acil:.ties 'nust bﬁ
plannod “or th ooldest woather reasona.bly to be expectod. . Mr. Vvehe buood his :
st.udles on t.he exporience oi‘ ..hc w:’x.ntor of 1936-37 ond projectcd the oxpeme'zce., .
of 'cha w:.nte* to the. cxpooted cu-tonors and usage "or l9kl-1¢2.~ In preocrting | ':
.."11., es timate he pointod out, howeve that .'x.t aight be low z-a.ther than hig,h, L
as there Was$ 1o rocen’c expor:.enco to- ostablish what mﬁ.ght be the customer usage o
unc’.er abnorma.ll,,- low oemperature conditiom today as mn.ny cmmgea have tamn
plaoe in the las our- yea.rs ’ espeoially :Ln the i.ncroa.se in ‘tho ..umber o.. maste*
zeter services - all of wh.’z.ch po:.m'.s o a largor consumer u.,age.‘ The estimau ‘
‘ | s pro.,eu't.ﬂd for ‘c.he ma:d.mm day follow- ' . o

1937 9.2 g
V.C.F. , IR o7 P Inc¢reaces

Firm Load 5' _' 391,,000”- 501*’1‘00 : o 28.04
Surplus load  _216,000 164,000 Ty

Total 610,000 662,400 9%
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| Mr. Wehe testiﬁed that thorc was availnblc to meet theae d.emu.nd.s :‘or |
1942 an approximate daily aupply of 150 000 M.c. f. 1‘rom Loa Anaeles :Basin, o
150 1000 M.c 1. ﬁ'o" ‘bhe Coae‘tal A.roa and. 250 OOO M, c. f. (@) from 'the San Joacﬁiu
Fields, ‘bu'c rrom an opora.ting viewpoint -3 combined total aupply or 525,000 M.c f.
d.&i.l.,’f wes all tha.t could. ‘bc su.fcly rels.ed. upon :'or eervice %o mmi:axne::'e,w W:.th
this ‘supply lim‘tn'tion 1t would be noccoeary to curta. 1 11&3,000 M,c L. , or 87‘“ B
; of the surplue ga.a ao.lea.‘ ‘The rim customcro vere rurthcr :protec'cod. ‘by o |
capacity of a‘oout J.OO OOO M. .:‘. in the Los Anecles Area. anéd 25,000 M.c.r.,
the Sen D‘.{ego Aren or mufacturod. gu.s service. Nr. Wehc teatiﬁod. thn'c gaa
mda n'om diosel oil in such ;pla.ntn coot for o1l e.lone, about 50¢ prlr s M.c z..

| R. M. B&uer, Gas Supervisor for Puciﬁc Lig,hting Compam.es y preaented
3 repor't: a8 to availa’ole mturu.l ges suppliea. John r. Dodee, Profesaor of
Petroleun B:gineoring e.'t tho Un.ivcreity of Sou‘chcz'n Califomia. ’ ‘teetiﬁcd 88 a
conaultant on beb.o.lf of the Bailroa.d. Comiusion as to thc prcliminaxy reeultu: 'l
of his :anestisation as to rcservcc and Bupplieo. | o

A compariaon of thc estixates of Mr. Bt.uer zmd Dr. :Dod.ge :Collows as

to thc daily aupply of natural ga.s availadle to the Los Angelcs Arca" ’

Bawer ‘ ' "Dodgc ) SRR
With Goleta - Without Goleta = = VWith Goleta

Lon Angeles Pasin o R L ' : '
L Melds - 152,000 M.c.:'. 162,000 M.c.f. 162,000 M.c.....- "
Coastal Flelds 1&9,000 M,c.L.%* 102,000 M.c.f. . 149,000 M.c.L.% |
San Joaquin Valley 250,000 M.c.f.* - 250,000 M.c.f.* 250,000 M.c.f.#.

Total = 551,000 M.e.f. 514,000 Mec.f. 562,000 M.c.f..

L ‘Limit or P‘ipe L:I.nc Capacity

(2) In order to make this supply of gas avalladble at the centers of distridutioen -
the record shows that an extensive transmission system %o required. TFrom the
coastal reglion there are three transmiseion lirnes, ranging in diameter from
12 to 15 izches; from the San Joaquin Valley area there 1a one 26~-inch line
and two smaller lines ranging from 12 0 22 inches; ond in the Los Angeles .
Basgin fields there are a large numbder of lines of var‘ious dlameters - all of
which’ en.,a.il en investment :!.n excess of 35,000 OOO o 5




Amoz.m:s avuilabl» to the City of Long Bcach are excluded ﬁ-c«m the
Los Angcles Baain f:.e;uros. The rcminder of the Coo,atal Ficld auppl,v o the '
ma:cimu... of pipe-linc capacity :Ln Dr Dodge's esti:na.te -would bc sccurcd. ﬁ-o:n 'the
: Golcm atomge ﬁeld. from gas macctcd du*ing the eumcr. Mr B:.-.uer cxplained. :
that an add.itioml 13 ,OOO M.c. r. could probo.‘oly be md.e o.vailablc undar hia |
oe‘o..mte for oo omcrgcncy of & "cw d.a.ya m the Loa Angeles Bo.cin F.‘.elds./Dr. -
Dod.go ato:bcd. that there was eomc uncortainty ag to the continucd availa.bility’ovﬁ
the aupply fx-om the San Joa.quin Vallay, d.epend:!.ng on thc ad.miniatmtion of oil
- prod.uction. \; i s |
Mr. Ba.uer also preaented eptimatec, of lond couplcd wﬁ.‘th his estimwo
of sup;ply mdicating tho necessity for cur‘to.‘l:ncnt or 113,300 M.c f‘ of an - :7’”"/‘ ’
es‘cimated total o:f‘ 3.50 800 M.c.f.‘or surplue a.nd. uz-anepoz—t gas, or 75»- , B
 1n the So.nta. Ma.z" a area e 'believe therc w:!.ll 'be ova.ila‘ble gaa Bupplief' B
"or all neodus. . In the Sa.n Luia Obiopo area, arsy co.ntonmcnt requiremen‘ts he.ve ‘
added shaz:ply to the ga.a demnd.s but an'angomcnto nave been mde tor add.i‘cioml‘
trmsmiaeion cupucity utilizing oo cxiat...ng gas line of an oil compa.ny wb.ich
Bhould 'be able to rcliove thia poaaiblc ahorta.go.‘/ It. in nlso 'crue tha't 'the
curtailmnt of eurplua gae ‘to the Sun.ta. Ma.rio. ga.c cuetomers would not 1ncreaee
the gas supply wvhich . could ‘oo delivcred to the Loo Angcles Baain, 1mamuch aa
. there :’Ls sufficient gae to mlly Load the line ﬁ'dm Golem to Venturo. a.nd aouth '
to Loo Angalee. "'hus y " the availability of a.ny additioml gas nor'th of Goleta
wou...d not h--lp out the Loa Angelcs ai‘tuation.' Eowovor, 4 the surplua d.em.nda
uhiB coo,s'tal aroo, ahould rcquire a movemcnt o:‘ tha sae nomh n'om Goleta. or
vVentura., thcn a curtailmcnt of the aurplue demande should imediately ‘be md»-
| In the So.n Mogo Area perhaps 'zhe moet cri'tica.l Bitua.‘tion ie proacn‘ccd.- .
since thc oupyly of mtural gna 13 avo.ilublo only throue;h one J.inc, and any ’ |
‘ d.eﬁcienciea nuat bc mo'b ‘chrough the operation of ‘tho dieoel oil ato.nd-bj plan...
Mdence preacnted by L. M. Klaubor and A. .::.. Holloway, exccutivc ofi‘icars o': |
'. the San Diogo Cc.a and Elcctric Comptmy, 1nd1ce.ms the 1nduetr1es ‘ooth d.efenae and

nondefonso y ore mlly cognimnt cr the problem or aupply and. are ta.}"ing stepa




't.hat. adcquate and-by of i’uel will be ava.’x.lable in a.].l cases 5 w:‘:.th one B
excestion. The Conso]...dated Aa.rcraft Conpa.ny, in ito new olant ’ io ro'ridinr -
"or lOO"' "t..md-by, but in :l.t.) old plo.nt of 60 OOO-c-f.-per-hour capacity is 7
corly one-third eou:z.poed wn.th stand—by. | | |

- A reorooe-u‘c.ative oi.‘ tho Consoliclatcd Co'm:a.ny a.opcarcd and expla..ncd
the uroblem irvolved of the loca‘cxon ol stand-by i‘unl tanks. He int:L.A'tod that.
the cormpany would ask "or ga., pnontieo, ot stutﬁd he was “ully aware oi' the

terms anc‘. conditions of h:z.* contra.o'c. S.z.nce » obviou..ly, this co:many mast not

be *hut. dovm :x.n the p*esent defcnse eme:'gency, t‘u.... s::.tuat:.on should ixmediately

be clanfied betweon the mdustry and the gas company-. . |

IT. Tvif* \roRm' CALTFORNTA SITUATION

The .,a.tuation :S.n northern and central Cal:.fomia is somewhat di“i‘creqt
chor heres oforo orescn‘ccd in the southcr'x po.rt oi‘ the sta.ue y a5 surplus c,o... users
are rea.sonably well nrow.ded with au:d.liary .,tard-‘oy. This ares is served co- )
sen’cn.al.ly by the Pacific Gao and ﬂectmc Compan andv to a linﬁ.tcd cxtent, by.

- the Coast Coun‘cies Gag and Elec‘t:ric Corpa.ny. | | - |

On the Pacif* c“ sy*'cn-m the inoustrd.al oalns mnoger, Lr. J . H. Gu...Z,
tests fn.ed that of the l 067 ourpluo gas comumers only 92 (8.6 per cant) are
vw:.'c.hou* stand-by for use durin;:: the w:;nter POOK sea.,on. Thc.e are, howovor, some
110 other customers u.»ing ..urplus ga.s whose use is lino.‘ced o *che u:nmer sea.,on
and who , :Ln their judg:rcnt huvc no noed Lor .,ta.nd—by undcr norml condi‘ti.ons of
opcra:tion. It was also ‘orough't ouf. that oi‘ thc 92 customers onl.f 5 aro ongapod

direct governmnnt do,.onzc worlc y such as the mufacture oi‘ magnesium, oement o
and no‘c.a.'l. producto. 'I"'xe unprotected surplu" i‘or :Cou' oi‘ theso i‘ive primr' war .
industries appcars to- 'oe noglﬁ.giblc, and only the u.mge in 'oho magnesium plan't
(3,500 ‘bo L,OOO J.c.i‘. daily) :L., of serious proportion... . It w.w brouzht out
: how#ver, that any oxtondoc‘. period. of oper&tn.on, :Ln excess of three or fom'
‘da.ys of cuetomer s.and-by facil.’x.ties » :*ight exho.t.ot fuel oil anc’. bu‘tane supplies
on ha.nd and ii‘ addit.x.ona.‘l. oappl:.oo of these. £uels cou.ld not bc socured., mny

-of thc :S.ndu.,trios wou...d be emba.:-ra.s...ecl for a lac,c oi‘ “uel oupolj.. .
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18 i‘urther o. rocord, ..hroue;h ‘2. 3. "‘u.‘.ler, Eneinoer .gn caa:'go N
. of cac Or:er .x.om: o.nd F. F. Doyle ’ Ma.na.gex- of he r:atura..,. Gae Depa.z—bmont, o:t'

| the Po.c;i‘.gc Coman,,', tmt .Lf thia northern a.rea should. e:q:orioncc vory eevero

'co_a, such as occurrea on Dcccmbcr .4...., 19,; ’ whcn tae mnan tem':erature in San ] :
‘:x-c.nc 16c0 *oe Jl ey ‘a..l o‘ thc 'Pa.c..hc 8 nntuml gaa i‘ac itioa would. bo reou:!.ro&

%o t&:ce core oi‘ n:s S.m customer reou.uremcn‘cs. ..vuc'n rcquircmcnts i‘or a Qh-nour ',

| ’:cnod are cetim ed 'by the u‘:,:.l:.ty %0 be zee, 000 M. .f. on vh@ I’ot lemn an&
o, v ota - ayste::w., *ng oach a neru.od of clnmand, .s.f ui:c ut.ala.‘t:( woro umbm %0 .
gecure nnou,n natui-al 30.5 'to "111 Ata tmemaeion linotbtaen it would bo necna-_‘:'l,_. |
sary ..o aug,ment .;.te nﬂtural gaa suple by opomtmg 1ts manumc «urm@ gaa plan‘as _‘ S "
-.:zd. p-odx.c‘ne; up to some )0 ooo M.c.“ per cmv "‘hc rocor& ahows uhc cape.c.a.ty or. g
Shose. manw, on a conhnuoua O&B.Lv, to bn T);OOO ‘VI.c 1‘. ly. Tnc aurp.mo .‘.ocul _T |
that norm.‘ly :n.gh" be oxyocted during such a. penod, exclusivo or the ut‘.".!.:‘.:y R
owvn elect ..ric generatmg plo,nto roqumemontc, woulcl bo 1n ..ho ne;gn’oorhood. o-"

JQO 000 M.c.2. dmly ""hm .La 'che amount of gats an mduetria.‘. uaes ..hat wou.a.d
hove to bo cur:.mled toge hcvr ...‘ch, of course a2 tho uee .Ln electr.;.c genero.ting ‘
plants. '. It 1e a.;.eo clear, *:om the rccord, tbat in .,ho cose oi' nocesmty, thc
de:t‘enae load requircmon..a not provi.dcd by atand-b:,' could bc carriod. n’.r no othor

mea.ws are c.va.;.lo.ble ‘osL uéc of *oho mnufacturing ;p...ants. : 3 ,

_ ”'he record dcveloped in refcrencc to the Coaot Count.a.oa Ga.B zmd

Vx:.loctr.ﬁc Cana.ny showa that thcro ,,a no oerioua pro‘blam :anolved '.t’hia ut:L ﬂy

pas 2o primary dofcmso indus‘criea using aurplua gas.‘ ‘I’ba.t d.e“'enoe worlc which
19 so:rv-d my 'be looked umn ae secondnry a.na. comos und.er tho clasmi‘f.cat.;on of B

frutt and dniry ,roducta. ‘

Imsmch a8 .rte no.vural gas supply 18 from uhe me 'tranamee.uon syatem -

ag tram;porto the aa.e "or Pac.&fic, a.n,y' curtailmcnt ncceaso.ry :ror Paciz‘io'a
: cuatomors should .'L.Lkewise, 1n our op,.nion, be caz-ricd out uniformly on th.«a

smul.‘!.ez- utili'cy s syatcm, so tbe.t o.ll surplus 4.oad is treatec’. consiot»ntly. g




| ‘I'h.io is cspocially 80 :!‘or that gaa supplied to 'tho Coe.st Counticrs aou‘thom az'ou '

which io fed from 'c.hc I’aciﬁc Gas and. Electric Company coas't lino noar Gilroy.( 3)

III. TEE CI.ASSIFICA’I‘ION BETWEEN E’IRM AND SURPLTS USERS

The histery of ‘thc tmneition from manufacturod gas' (oupplied by local .
distridution plan‘ca in onch conm:n.i‘o., yoars ago) o tho preaont mterconnectod |
 natwral gas o_mtems of 'todny rovoale tho dovolopmcn.. oi‘ the - surplua mduatrial gno
| bueincss. In ..ho mnu:‘acturod. 3&5 syastema tb.o plant was doa:.gxuod to oupply the
peak noeds of all cuatomrs, lnrgoly domoatic and. comercial coold.ng and wn'mr
hoat.ng. The . coa‘t or ar'ti cial gaa produced from oil wag comparat:!.volj hig;h, and
was usod but to & mwd extont for house heat:.ng, and. to A otill loaacr oxton't -
for industrial purpoecs. . Diocoverice of oil ficlds, and availnbility or m‘ou:-ul
gna at 1ooo coat rosvl'::od in mcroa.aod. h.cating, of homos by gae, e;-emly adding
e 't.ho wi.nter 'poak load.s. Sinco most of 't:ho gas come from 'wolls producing oil
(lmom ag "wet" or "casinehoad" gas) and wag availablo more or loaa unii‘ormly
throughout‘ tho year, tho ol diatnbu 1on companica looked. about :tor sonw out- “ ‘
”...et :t'or ..ho c;as during thc groa'cer pa.r't of 't.ho yoar when 1t wac no'c noeded for B

houso heating and othor domoatic and commorcial usoa, a:nd. yat vas availa‘alo in

(ﬂtmze tronsplission of part of the Pacific Gas and Eloctric Company?’s gus ﬁ'om_
Kettleman Hills end other valley fields, as woll ao Coast Counties Ces and’
Eloctric Company's gas supply, 1o somewhat complex in reference to the means
of transporting. Pacific Gas and Electric Company owns and operates a coestal
line from Kettlemen which has an approximate capacity of 100,000 M.c.f. dr.:.ly,
from which Coapt Countion' southern district 45 suppllied at & point znesxy
Cllroy. This gas 1o not sold to Coast Comtles but Pacific Gas.and Flectric.
Company 1s given a like quantity of gas from the Standard-Pacific limo which
traversos the valley north from Kettleman, torminating 4o the North Bay area
2t San Pablo. The Standard-Pacific line 13 owmed. 1/2 by the Pacific Cas and
Electric Company, 2/14 by the Standard Oil Company of California and 5/1% by
Coast Netwral Gas Compeny. It is Lfrom the Coast Natural Ces Company that -
Coast Countles Gas and Electric Compeny purchases ite gas roquirements and
from whom, as well ae the Standard 04l Company, the Pacific Gas and Zlectric
Company secures increased transmission capacity by paylng a transport chargo
for “he gos transported in excess of Pacific's 1/2 intorest, vhen ito firm
domends require and when the Standard OLl interests cen make availablie this
additionel capacity. The 2k-hour capecity of the Stenlard-Pacific line is
something in excess of 190,000 M.c.f. per dey, depending upon where ithe gos
1s rocolved,. tho presswre condltions end pointe of delivory. The Commission, =
in the course of this proceeding, proposes to go more flly into the important :
question of transmisaion pipc Line facilitl 1og, ovmorship and inter-company ro- \/
lationships, with the view of developing how controlling a function such Traxe-
port agencies have in the supply of natwrel gas. Only a portion of such fa-
cil,a.'s"cs are a‘c preaent wnder tho. jur:i.ed...ction of. ma Comicsion.., e ‘

»
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+he field as a by-proc’.uct of oil. ‘l‘hcy i’ound in many instances that :mdu...tries
us:.ng o...l as fuel were w:.lling 73 n.natall ga., bumcrs and burn ga., :.mtead of oi..
tran.,i'errd.ng back 'co oil when the p'a., was requirec‘. for ‘c.he dome.atic and comercial :
users. 0L course, the price of gas was related in a compe‘citive way to ‘ohc price -
of oil; in some cases incideutal adva.ntages affected thc cometit ve pr:’z.ce. The .
"gas con:pany *eceivec the difference betwee" the field price and the indu trﬁ.al .
p*ice as pmct:l.cally a net addition to i.ncome > for the tmnumiss:.on .,yste'ns dro-- '

| signed for the winter hea.ti'xg peak woula otherwi.,e only be "illed to a i'rs.c‘r...on of

.He:.r capan y durn.ng the summer mont,h.,

The gas. st z'ibutz....e; covpanie.., had 10 assume the obligation of supplmg'

untempted serv'ice dx.rﬁ.ng w'.mter seasoas and eme"gcncies » and comeouently ‘uwe'
.t.ainﬂd .;mnd-by plan‘t.» of various sorts to aug,rnent the ava.ilablc ~>u}:>}:>1..’w... o..
satural ga.... vhe..e cr:.tical periods.' 'I‘he old mnufactmnp' plant still

service, t‘*at ’omerly produced a low heat conte'zt ga., ’ havc becn changnd to we .

i uie.-,e 'o:.‘.l to producc ga.; of a n:z.gh ‘heat content (appro:d...ately 950 to 1000 d.tv.x..); Co

which coulc'. bc mixed w.z.th natural ga... Some utilitics have insta.lled cxnon.,ﬁ.ve :
.mand-by mnpl:.c.. . oi‘ butano ’ wit"z sultable vaoorizing and compres..,i'zg equipment
for in .jec*:.ion burposcs 'co protcc’c ~.m win er- hea.ting peaks. Fo*tmately, c'..’x.s-
’coverie largc resr-rve., o" "dry" gas in ncmhem Calii’omia have a.s-sisted ‘n
ma&c.ng gas ava...lable ‘c.he norbhcm area more ncarly acco*d with demand.u -
Ia the .,ou:.‘* cox‘tain fields availablc i’or ..tora;re have bcen ccru 'apec'. with con— -
‘p*essor equip...e"x* 50 as to .’z.nject gao in the sumzer tine to forr' a large utoraee f
eservoir for relca...e in‘co thc diatribut:.oﬁ systen in t.he vd.n':er month.... a
Obwiously, all of these p*ov:’...:.on* for adequacy of ..upply are coutl,; )
and some one mu..t pa,,r thﬂ co..t. Thc industrial user who buy'- P‘B-u oz 3 co:rpetit.we
price basis v:i.th oil can not be charged with such co.,ts ».0F he wculd transfcr to |
o:.l as fuel. I-‘rom t"z...., ge .-:cra.l backrromd thc present ba..i., oi‘ ra'te cla.ssii’ication |
dcw‘loped as.»es.,ing .He cost of the dis’cr:.butn.o'x and vto.nd—by .,ysten and the bul:c |

of the tranzmission syaten to the domestic and comerci.al uscr. Sincc ‘chc gas .
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pany was uncer the obligatmcn of suppljmng quch cuutomcrs am all timeq, in- :l 
sta_,ing new 'ac;litmas when growth cf load required thej hawe becomc imiovn a#‘;'.
vbas c or "f;rm" service customc.u.. ;he ;ndustrial cu»to*era who cont*acted t§
take 835 at such. timcs as 1t was not rcquired lor the "rirﬂﬁ users became knonn C
as off—peak or "3urplu'" industrzal cuauomeru.‘ | | |
As thc gos businesu continued some industrieu were attractcd s "*urplua"‘
tomerv, wbose operations wcre -uch thzﬁ othef ’uelu could be readily subst xtuted',
durmng the winter eago“.‘ "he,e induat*ne. installed -tanc-by fuel uervicc 3ndf .
‘opcrated opt_onally on’ nazural pau, or the atanc-by l‘u«al,, ‘either oil or bumane.h
Other' usi“g gas as l partfof thelr p“ocesgmﬁg and not beinc able to-*ubstitu |
: ouher ’ucls,(wcre clasulficd as "’irn" 1ndustrial conxributing to the costu o*“l
+he complete transmission and stand-bj gcrvicc. ”heue cuutomcr* *c,-thereforc,.‘ﬁ
not subject to shutoff, "but'*éceivé ;erﬁicc at.a lesser COut per unit as compared‘
vmth domeltic and commercial ~erw‘ce becauuc of “heir dlver ity and hz“her uota.
usaoe and ccnsequent uavings in distribution ard comz crc-al cos.u.‘ uOﬂC induu rien,
"h.le sl .ing coﬁtractu for ,urpluu uervicc, have not providca 'tand-by service,
apparontly preferring to uhut down opcrations in the event of a. shortage. Undcr
’uhe avplicable tarif’ anc contractu the "surplu'“ servxce cover' only naxural gau,_'
and the utility would not Onlj be providmng ,ervice at dccldedly less than coqt
but would be discrmmina ing betwecn itq cvstomer should it enccavor to supply

ma»ufactured or stand—by gas service to "surplus" cuutomers, who Had not installed '

,heir own stand-by servzce, while‘refus ing such gas tho,e uurplus cugtomer' who !

_hnd installed 'tand-bj fac;litieg at thcir own. erpcnse.

IV. CONC US*ORS

Trom these preliminary hearingu the Conmis lon believos it has 2 icien*"
ev‘dcnce to draw Pcrtain coqcluqmonu which will ba lound as to the rcqnirement' o.‘fV
the approaching wintor season, Nith the clear undcr*tandirg tham thiu lnxerim
Opiﬂioq and Order will be preliminary to the main order upon comnletlon of the

, cowprehensive stat e-wzde 1nveutigation.
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we rﬂcogﬂize a state of namional eme.gency, and that aircrafu, ship,
tank and mun_tion production mist move forward uninterrupted. To that. end we |
find that many of the indugt*zes, some with;n the past ew mont hs, have adeouaxe*j
equipped th ems»lves with -tand—by for uhe per&ods when surpluu gau iu not availableff‘
Soﬁe:have elect ad to ta?c thev’irﬂ service. Some. havc not as ;ct madc provi,;on |
. for either suand—by or fim ’uel se*vice.‘ It is gratifying to the Conmissxon tnat
vhe‘recorc “eveals thax throumh he qtand-by facxlitics of the 1ndu,tries, together~‘
witn manufacturzng nlants os he ut lities, an arpl upplj of fuel will be aynil- |
ablc-in em»rgenc;cs to zeet a“l defenue industrial nends. However, .he avidence
is clear that with a cold wmnter, there will *emain, on- thc baois o; presen‘ es i~
mates, but a‘comparatively small i’ any, margzn of natural gas af Ler - *upplyi.
domestic dnd commnrcmal users; and sucn as - does exist. iﬁ uoutherﬁ Cali*ornia will
be by vi tue of the ored pag a% thP Golﬂt ield. Thlu gas costo grea ly in
excess of th@ usual natural gag supoly, becauge of fhc exm*a tranamission and comm
p*és&io costu and carrymng chargeu on.the investnc it in the fihld.. It s in itself
in the “aturc of svand-by gas. ) N | - o | |
| ” “wo dred seveqty-five i scdustrial concc*ns in the Los Angeles area
\Have taken -tepu to provide stand—by fac;lities or transfer vo f;*m sorv‘ce since
.’uly 5. O’ the rema;ning industries wit hout 3uand-by 1n souuhern Cal *ornia ‘
seme 2LO are engaged in primary or secondary de*ense act_vities.: Lhis Commisa
is prepared to say that it viil."se its ove*y ef’o“t %0 aee that defense industrieq ‘
1.hat cannot be eqpippnd with auxilia*y fucl supply) will recc*ve gas even if it
.'be nec»ssa*y for th# L ilitieu to operate ,hei. marufactk“ing gas plants to augmen*
any de’icieﬁcies up e uheir capacit;es that may arise. . "
| 3 ¢Ho CommiSSiOW,Ai. 2 normal tlreu, uuuallj has not’ reqn.red a,tarifs
| provision that stand-by ecuipment ac.ually be: _nstalled as a conditian precedent
to service of surpl“s natural gau, leaving 1) the discre tion of iﬁdustrial manage-j;

nnt as %o w&e her in licu uherecf thcir plan s would bc L dowﬁ during pcriodg

snortage of supply. I“dus rial custonerq in nos Pe“n California have '7pari#nca"
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such shuto.:" on numei-ouo ocoooiono and the wecerd ahows thot tho vast mJoritJ
of them hmrc etond.-b.f. Shutoﬁ‘ :Ln eouthem Colifomia, in thf- pwt:, hoo beon
le83 froq_uo-nt and 1ndua'br1oo are no’c. a8 woll propo,red with oto.nc’.-‘oy oemoo.

_ Thc Commiooion, howcver, in its reapono bility finde 1t ossonxiaﬁ at '
this tﬂ.me, in vicw of the moun‘cing firm .'J.oo.de throughout 't.ho sto,to, oouplod WAL |
thc notionol omergoncy, to ploce o.ll exio‘.:ing ourplua cuetomora on dofini‘cc

‘notice thot the temo of theixr contracta :mo‘c be ot*ictl,,' met. In order 'cho:t \.bf
| oupplying utilitioo ...o.y be in vhc otrongoot pooi't:.on to to.ko coro of nocoeoo.:y :
futuro domondo, this Commiooion findo thot ooch of reopondonm utilitioo oholl
‘:Lmediatoly oonvooa ooch hdua‘cry, using ourpluo e,oo. o.nd ongaged in de*‘onoo g 3
'contmcto o.nd who 1o ‘not equippod. o operate on an :Lndopondont fuol oupply J.n

cnse of ohutox‘f , 't.o oscorto.in Ma position. Sucb. 1nduetr1oo who a::'e thuo
| intonod. und ‘c.hooo 'who may loter 'beoonc defense incluotrieo ohould. coopcroto '
B | fully with ‘cho utilities in od.vioing thom a8 Yo the odoquocy of 'thoir ctond-‘by,'
}.f any, and whothor or not the utilitieo w'zll bo requirod to ca:ry their load,a |
- in tho evont of a ohuto*'f undor their oon‘croct rcquiromon‘co ‘As to nondoi'cnoc -
‘.I.nduatrioe now puroho.oing ou:plus aervico, there 5.5 no chmge o'chor thor. such
mdustrieo ohould. roolizo tho'c thoy muot cease 'tol"ing suz'plua go.s 1mediotely o
unon not ce, in. occord.anco with 't.hoir contract provioions. Eowevor, oime non-
dofonoe 1.nd.uotrieo tod.ay Bay be dofcnso :x.naustrioo tomorrow, evo*y o:t‘fort should
- be mod.o to zw:o thoiz' pooi‘c ons clco.rly xnown to tho oupplyine: utilitieo in
oz'd.er thm: a.ny cho.ngo in *ohoi.r *‘u ture requiremon'::s may e a.nt oipo'cod o.nd :Lf

, posoible, provid.od for. o

' *or ’chose 1nduotr:!.oe tho.t moy, after the d.ote o" thd.s Inter:.m 0p:mo- ) ‘

o.nd. Ordor, mlco o.pplioo.tion for aurplua ocrvicc, thc roopondent utili"ies sao.ll‘y_‘ ,
not eater 1m'.o oemoo ogroomonto unloso ond. unt.ul ouch o.p;plica.nto nrat aho'.. :
oha.‘a thoy hovo proviclod. en adoqua‘te , usable a'co.nd-bj “uel su;pply or, 1:~. caas
, th» a‘bove ‘condivions are ..ot met *t:hon ourplw gervice moy only bc rondorod

' after oecuring opociol outhorizotion i‘rom this COmiasion.
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The Commi sien callu dmtention to the uncertainty of the continued
‘availab_li Ly of butane beceuge of‘iqcrea,ing deeands for military purpoees, and
cau&ioes incust*iee as to use of butane as. ,tandnby fuel for- this reason. -

, Gee service is rendered in accordance with previsienu ol ruled and

“egulatiene on file with thlw Cemmi ion.' ‘The teri’fs do net permit tcrﬂinem_on f

‘ol surplua contracte for the purpese ef ebtaininp prierity of eervice during poax
or ehu o scasons. On the- cenxrary a review ef these requirement, ShOWu clearly
that induetrial custeeers may not tranefer at wmll between the ’irm and the ourpl
scheduiee, as to do 50 would deetroy the value of the classificaxion built ever'j o
“he year' and ueuld tranefer to the demestic and eomnercial ueers the burden

which preperly belengu te the induetrial cuuteﬂere requirinr irm eervice.-

.3 ceminp to th» cenclusioes and findinps hcreuefore preeented, .bc,n

are not te be eenetrued as recuiring the di eon*inuance of uurplue netural pae
servicc and the taking of the higher rate fir~ service, in erdc* to secure thc

_ greater aseurance ef an’ uninterrupted fuel sunplj.. It should be elear tham the :
eteps taken are decmce essential in erder to make available ’uel supplies to all;
i.m 330 euutemere and to all other, whe reqpire, in this emergency, an unint»r-ti‘
'upted eervice., Nbile the Commi,sien believes uhai the first anc. fereme

'neceesity is to ee *hat sufficient fuel euppl_ee are available, it is scarcely

le R imnertant, in the cerrying out ef itu ebligatiens, thnt preference end.dis-:
crimination between usere be kept %0 the minimum in bringing thie abeut. Thie‘ '
means tham these induutrial customero whose operatien' make it impossible %0 f'
ca:ry out the condit ons of their contracte, in ref erence te gae 'upply, likewise
can net oxpect and shali not be permit ed Lo pay. for the superior service under

vhe olc eentract rates.‘."




TNTERTM ORDER

A hcaring hav._ne, been had m the above enti'tled invostigation upon ‘the ,
Coxmission's own motion, and, 11; appcnring 0 the Comiaeion that the 1asuamo or
an interim order is appropria’co and nocoaaary, thorefore, baaod, upon thc indinaz
and. conclueions se't fo:-t:h in the :‘orogoing opinion, , ,

I"’ I HEREBY ORﬁERED by 't:hc Railroad Commission of the State of Cal..-

'om:t.a that Southem Calirornia. Gas C:ompany, Southom Comtioa Gcs Campany, ?ac:.:ric g

Gaa a.nd. 1“:I.ee:t:'.":tc Ccmpany and Coaat Counties Cas a.nd. I:lectric Com;pany ahall not '
horca::‘ter, cxcopt upon applicauon mado to this Comu.‘!.seion c.nd. approval ﬁrs‘t ob- .

't.ainod mnke any of thetr oxioting aurpluu gas ochedules availa‘olc to ncw cus‘tomora :

Tt or i'or new usce mless each such customcr then uhall havc other sources of :‘c‘uol

Jsupply availe.blo for roudy use in. the ovont of the shut-orf of gas sox'vice by thc
‘ utility, and. each said reapondent ut:.lity, wi'bhin WOn'cy (20) days from tb.c d.a‘.:c
of tb.ia order, shall submit to tho Comiesion :t'or approval uuch propoeod. revisions
or or add.itiona to its tariffs, rules and rogulationa a8 may 'bc nocceuary to limi't
during 'thc per:!.od of 't:he na't:ioml emorsency, the availability of surplus gas ao:'v- ,
1co &8 herein provmed. o B T e

I IS BM:BY FURTEETR OR‘DEPSD that Southern California Gaa Company,

Sou'them Coun‘cioa Gao Company, Sen Diogo Gaa a.nd. Eloc‘aric Company, Pacific cao and

- Electric Compaw and. Cous'c Countios Gms and. "‘lectric Ccmpany shall hencerom

strictly onforce 't:hoir existing gas shut-oi‘f rulo or ruleu > and., in thc evcn‘t any surplv.m
gas cumomor ahall demand and obtain mim:orru'ptod ges serﬁco after noti.co givcn

by tho unli'ty tha‘: such cuo'wmcr'a gas suppxy :I.s 'to de ahut oi" in accordnnco

with oxisting rulcs or contract proviaions, ‘the obligation o:t‘ the utility to ‘

rcndo* fur‘c.hor e:o.s serw.ce to such gas cumomor under un:y' euch existﬂ.na, surplusy

gas schodule ’ com:ract or rule shall 1mmodia on ‘tcminatc , and theroaftor tho

utility shall not continuc or ronerw sw:'plua gas uerv'ico to such customor vnlcsa |

*ohe consen* of thia Com&ass.on '1:'31: be ob'ta...ned or mloao ‘chc customer ahall hm-o-

providod othor aourcee o“ atand.-‘oy fucl aupply, and in eo far as o.n:r ex:!’.s-ting
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curplua gns svrvice contract onxerod inxo by oach of anid umilitiea may conxain |
any provision inconaiatenz with the &Coion which the utility is rcquired 4o ta?o7_ _'
under this order, oach such contract ohall be decmsd 0 bo amcndod and heroby 2 -3 .
Idoclared amnndod or roformed to tha exzcnt necossary to pcrmit tho uxility ’ully: '
o comply'with the tormc of this ordor. , B |

 " IT IS FURIEER ORDERED that ‘oach respondent uxility tmmodiatoly'mnil orf
deliver a copy of this opinion and order to each of its aurpluo gas customcrc.-'

| The rorogoing opinion and order 1 horoby approved and ordered rilod

_ as the opinion and oxdex of the Railroad Commiusion of tho Statc cf Cnlifornia. :

For all other purposes.tho or*ectmve dato of thie ordor shall bo twenxy

' *(20) days from and atter the date heroof.

Datea,-San.rranciaco, Californis, this ‘12;65;_,4¢’cay'of':aﬂ77~¢*-*5;-* 1
o - /2 T

19k,

. Commissiomors = .« -




