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c BEFORE THE RA.!l.ROADCO!Ul:SSION OF THE STATE OF CAUFOR."aA 

) 
:nv¢3~gation of G~ Utility Schedule", ) 
Rule~? Regulations ~d Contracts" re- ) 
l&ting to :Jale of 3~lus natural ge.s. . ) 

• " • .c c ....... ' ' ." ... '. ) 

Ca.se No. 459l 

.... 

Al.'red L- Black,. Jr., ~d JO:ieph T. Enright, for ~~onolith Portland. 
Cement Company_, .,' 

LeRoy Y.. cEdwards ,and. ThomAS J. Reynolc:ts,. rorSouthern Cal1:!.'ornia. G~ 
Co~pa.."lY, Southern Counties GA.5 Compll.."lY or C31i!ornia llnd Santa 
Man:).. . Ga.s . Company. ' 

L. M'. KlG.uber and A.. E. Hollow:l.Y .. for San Diego c;.3.$a.~d Electrie c· 

Company_ . '. 
''\\'illia..-n '.~, Cla:::y, Loren ~. Wright :l.ndOfUolveny and ~er:s for Johns-

V.anville Compa."'lY and Ri vertjide Cement Company., ' 
T. A. Hunter, for W~ber Baking Co.,. Los Angeles; Weber Baking Co.,. 

Glen~le; ':Ieb¢r Bnld..."lg Co.,. Santa. A."la; "r.eber Ba.king Co.,Sant. 
Barbara; Log Cabi.."l. Bread. ,Co., to:; A.."lgeles; Four S Baking Co,." 
Los A."lgeles; Cra.:ner Baki."lg Co. T San !'lie go; Crarne:" Baldng Co .... , 

I 

El Cent:-o; Wa.rner Bros .. ,Picture" T Burbll..~; Parll,lnount Pict.ure~,.. 
Hollywood.; Unive~al Pictures, Univer:sal Cit.y; Colu:nbia.'P1etU%"¢s, 
Hollywood. ," ,', 

GeorgeE. Kingsley and H. .. R. Br3.:Sh~l).r, for t.he Los Angele$'Ch.a::lOeX' " 
,ot ~=crc(:-. ' • . . • .. 

~alcolm E. Stewart and. L. H. Stewart, 1'or C.:lli1'orni.a. Cotton Oil 
Co%,?ora.tion,. Los Angeles ;.J. C. Boswell Co .. ? Corcoran;' Y.ings'bure 
Cotto~ Oil Co., Y~"le~burg; H. Mo!1'att &: Co'.,. San .Fra.nei~-eo; .. ' 
'N~tsonvi1le Lolunciry Co.,. ;rl'atsonville; American Crystnl S'Ugar Co .. , ' 
O~~; Co~t Iee,C~eam Co .. ,. Southe~te, Pratt-tow Prc3erving Co .. ,. 
San,Jo~e; Califorr~a Pottery Co .. 

w. D .. Yl4cKay? tor Commercial Utility Service, Loe Ang~les and Sa."l. 
Francisco; representing 3. large number of~u.-pl~ industrial 
g~ CO:lSu::ners in both southern and, northern C~1'ornia., < • 

.... ;. A.. u.o.J.oney, 'tor Consolida:ted. l.ircratt Corporation" S4n Diego, 
Calitornia .. ' 

BenjaUn S,. Cooper 1 V. 0." Conaway, ,ror Na.tional Supply Company, 
VIUlys Overland Motorts, Incorpora.ted, Plo!tb Tool Company I 
!.o\li" Deckert Ere-tr_"'lg Company .. 

L. H. Wolters, 'tor Colden Sta.te Company, L1:nit~d .. 
P.alph Edington, to-r los. Angeles Erick Exeho:l.nge. 
Robe:-t B. llu~hey or the i'im of Call, Murphey &: Davitj, tor Ci-l4dding­

Y.cBean & Co:npany. 
Edward B. •. YO\1:lg, for Vernon IndustriaJ. Oevc,lot)r:ent A=socill.tion .Q.."ld 

tor varioU$non-memboX's ~tollowc: 
Me-moer3:' . Kennedy Name Plate Co'., Wayne Pu:np Co ~ ',. Centr.:ll V.anu-
1'~cturing Di~'trict? Inc., Mechanical F'ou:d.ries l Inc .. ,.. '13. 1'. 
Rll.obi tt-Holly Pro<iuets Co~... u. S. S'J!)ring & Bumper CO'-I Boyle 
Ma.n\1£3.C"turing Co. 1 ,A:neriea."l Can Co·. Ilnd Vi tre1'rs.x Corporation. 

, " . 

,',"', 
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~on-oembers : 1... A. You..-"g Spring & '.'iire Corp. t C~! .. Flaxseed 
Products Co.,. So. Calii' .. Meat Co.,. I... A.o Sausage Co .. ,' Norri~ 
S~~ ... & Manu!acturingCo ..... Frito Co. 01' Cal1:Comia.,. . 
Mullenoach Zl.ectric Y~ui"act\.:.ring Co .. ,. Doyle Packing Co. .. ,. 
Baker Oil 'tool Co .. , r..". A. Rubber & Asbe:..to~ Work!:,. Cw. E .. 
F.iro5 Co.,. Weztern jviachineXj' Co. ,. Cole oi' calii'ornia" Inc. 
3.1"ld V:ezte::n Wazher &: Manufacturing Co. ' 

Tho::as D .. Ca.3~iey" City Attorr.ey, :Cor the City ot Vernon_ 
R.o R. Free, for Call1'ornia.' Carbonic COJll?a.!''l.Y .. 
Ray L. Chesebro, City Attorney,. Gilmore Til~~,. As~iztant City 

Attorney, K. Ch.a.rles Bean, Chid' Engineer and General ~'"lAgl!r 
or the Bo3..""d. of Public Utilities and '!'r~port.ltionand R. VI. 
Kauffr.-.D..-", Assistant Engineer, 'Soa.rd of Public Utilitios and 
Transport.:l.tion,i'or the City or Los Angeles. 

J. J.o Stem, ror the C~i:Cornia Pottery Cuile!., los Angeles, Calit.o 
Carl E. :9rocks, Na.tional Biz cui t Company. 
DD.."liel W.. Gage, for Adcl Preci~ion Product::, Burbo.."lk, Calii'ornia. 
F. F. E&on,. tor the A .. R .. M:l.3.3 Chernic.:ll COlT.?any .. 
Ja.cob Z.o Goldberg, for i':e3tem Pipe & Steel Compo.ny,. Vernon,. Calii'. 
Z.o E. Indorr.'l:).rk, for Y.i3::i~~iWi Cla:;~ Compo.ny,. Mlerton, Cali!'. 
Fra."lk B .. Eart.unc, for Owen::-Illinois Pacifie C03.~t Co .. 
tewi:l Kogh and E.o F. Goule, tor the A .... 'a.eond.a ~';ire & C.o,'ble Co. 
L. E. Ev~, for Harmony Valley Cro~~ery Association~ 
A. .. J. McDonald, i'or McDonald Class Co. 
!'. W.. Klos!ner, tor General Cable Corpor~tion. 
T .. Yo. C;oocirich, for Light and. Power Departm.,nt" City o! P~ad.er.a.. 
V.o C. Lucas, for tho Luc3.Z Ranching Comp:l.."lY .. 
William. R. 1.~o:lette,. for the Dicali te COmpo.."lY" 
Theod.ore E. Fi5her" fort.he El Tejon Oil &: Re!'ining Co. 
Earl Glenn Vlhitehead,. i'or Pathti:lder Petroleu:~ Co. and El Cami."lO 

Refir.i."lg Co.. ,. 
R .. 11.o DuV~,. ·!or Pncirie Ga.~ and Electrie Comp.o.ny .. 
H.G. Haye: a:le!. Charles Crunzky, tor Coa.st Counties C;u and Electrie 

Company. 
J. J. D~uel, for Calii'ornia Farm Bureau Fe~eration. 
John J.o OT'Toole ... City Attorney, :Dion Eo .. Holl:l, AS:5iztant City 

Attorney,. and Paul L. Beck, Chie!'" Valuation and Rate Engineer, 
for. the City 3.,"').d County of San Franci:lco, by Mr. Beck .. 

w. H. Rockinha:n, State Divi~ion fjf .A.rchiteet'.lre, State Department 
of Public Works " on behalf o! incti tutions using surplu3 83.3 .. 

~ey Mor~"l, for French Laund.~ O~~ers Azsociation of San Franci~eo. 
T. ,Lo. Black,. Palo Alto· Mur.iciplll Utili tie~. 
F. R. Pierce, Ar.erican Cry'st~ Sugar Company, Clary.sQurg. 
w. G. Sto1:e,. for Sacramento Ch3.lnber or Com.-nerce .. 
Thelen & ~~n, by y~ Thelen, for the Permanente Corporation and 

Todd. CoJ.i!'orr.ia Shi~ Building Cotl.pany, Chemic31 Engineering 
Division. ' 

I~adore Ro~e~bere~ Cotton Product~ Corpora.tion. 
Louis Ferrari,. tor certain Nurser"fl!len,. \lS~r3. ot gM .. 
Stanley Ped.d.er, for Emeryville Chemic~ Company .. 
R. H. Moore~ tor Moore Dr,7 DOCk. 
DO' I.. .. Wolfe" for Ford Motor Company ~ Richmond. 
Ed.gar E .• Parson~,. :for Veteranz H03'Pital, Liver.nore,. California. 
S. E .. Mountain, for Manu:faeture~ A5~ociation of South San Franci~co. 
R. Robert Hunter, for Co'Unt~r of Alamed.:!. And COWlty In"titution::, or. 

behalto! District Attorney~~ of!ice. 
F. C.o Hutchins,. i"or SpreCkels Sugar Company and. Western Sugar 

Refining Com~nny, Spreckel~,Calirornia. 
Paul Grosz, for Western Marine ?roduet~ Corpora.tion, N"wark .. 
Frank B.o ¥..artung, for Owen~-Illin6i!! Pacific Coast Company.' 
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. R .. W. Prie~t,. for Yo::er.:i.te ?ortlat.ld. Cement Compa,ny. 

H. M. C3.%'pente r, Y .... v.. C.f..., Oakland. 
Burton Brace, for California Pottery Company, ~ilc~, C31i~. 
Frank E. Sch:nutt~, tor Fruitvale Canning Company .. 
Z. K. Van Delening, for Ca.:npbell Co-operati ve Dryers .. 
1. .. F. Bridge::, for Crumers League of C3lii'orr..ia.. 
H. A .. Swickard, tor East~ide Co-opera.tive Driers, S.'ln Jose, Cilif. 
:~~,:. J.... Petti~, 1'or· C.o.lifornia MM.ul'acturers Association. 
GP.orge Emde~!or Happy Home Dehydrator. 
"Ii. W .. Le3ter, .for Grower:: connected w!. th the d..""Ying. of pX'\llle:: in 

Sa.r:.ta Clara County, 
R. W. Blosser, Y.~!..C.A., San.Fro.nci:lco. 
? W. Murra.y,. S~A R.3.fa.el, :ror the CO\i.."'lty of M~rin. 
Howard Brool<!l, tor Ferro .En.Meling Comp~"lY .. 
A. Bratorio,.for Fozter~ Lunch System. 
E. S. Errvin~!or Stanford. University. 
E. F .. Culhane, for City Press Publishing A::.:;ociation. 
Sdwarcl A. Valentino,. for Stauffer Chernic.:U Cornpa."lY. 
John C. Brown, tor ~(ill~ College~ Oal~Md. 
J .. Hu."l.ter Clark, £or 1a\i.."'lclr/ ClWner:s A:ssociation of Ala.'ned.a. County. 
w. A. Du.tt.on, .for Univer:litj' o:r C~itornill.. 
z. S. Hurl, for Johns-Manville, Co~r.1t!.on, Redwood City .. 
':: .. B .. Bates, for Shredded. Whe~~t BAkery,. Oaicland .. 
J .. '1{ .. Morton, for Consolidatecl Cherriccll Ind~tries, San Francisco~ 
D .. D. Conly, :for Americtu'l M.lnganesc Steel COr.lpanyoo 
V:. Too 13.':lbert, :for Southern Pacific COr.lpany. 
1. Barclay anci A .. J .. ~~eKir.non, for Veteran:: Ad.mini~tr:l.tion. 
:::'oui" O. Vw'ury, :for Dehydrators of Napa. 
Oscar B.. Myers, for Chubbuck Lime CO!':l'Il...~Y, South San Francisco .. 
G .. F. Cokely, for Old En~sh Comp~y, Sa.~.Joze. 
Hoo Boo Vied.t, tor Best Foods Corpor~tion. , 
S. Devine,. :ror Public Utilitie!i Comznission, City .3.nd County of 

, . San F!'.1nci:seo •. 
J.. P.. Blai:sdale, for' Holly Sugar Comp~y,. Holly, Cw:f .. 
R. Soo Coulter._ :for Bethlehe.n Steel Corpora.tion. 
N.B. Mor"e, for California Deh~·dratine Co:upany,. Sacra.mento. 
F' ... r .. Byrne,. :for The P3.l"3.l'!ine Companies,. E:r.eryvilleoo . 
i:.. L. Ralston, .tor Che::D.c~ &: Pigment Company, Orudarid .. 
Soo E. Prezcott, tor L~"lgendor:f United B~erie::, San Franeisco. 
Harold B.. N.lYlor, .for Ferro E."la:lloling Con:pany 1 03.lda."lc.. 
'F .. R. YJilner, :for California Schools for the Deai' a."ld Blind, Berkeley. 
T ~ M. DeLa.p,. of Tinning & De Lap·, ror the Ameriean Ro.diator and. 

Standard. Sanitary :'!a.nu.i'acturing Corpora.tion, andC.3l1.i'orniA 
Art Tile CompCLny, Richmond. .. C.'llifomia.. , 

George L. Kennard, for Northern California i'oundrymcns f Institute. 
J. F.:. Star.iun~, C. Z .. c. .... U .. S·. N. Roo, Naval Air Station, Alameda. 
Uervln !Atson, E:npirc Hotel,. Sa.."l Francisco-... 
D. .A.., Cannon,. £ or Cannon & Co:npany,. S.:lcramen to • 
Richard t. Cheney, 1'or Gla.:ss Cont3iner Association. 

'RILEY ~1) SACP.5E, C01~D:SSIONE:BS:··· 

INTZ;UM O?INION 

The above entitled. inve~tigation on the Co"~~sion'$ own motion, 

instituted April 8, 1941, ·wa,s opened to:provide a b~i~ o:f alone-term. 'lfiowpoint 
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as to gas reserves and requirements 1n CalifoX'Dia.. The Sta.te Department of 

Natural Resources en~ the Comm1eeion are cooperating in undertaking ~eompre­

henaive ~veet1gation of ~ll phases of the net ural gQ.! G1tuat10~ in California 

which, 1t 1e expected,w1l1 be complete early next year.' Applications: or 

Southern California. Gae' Company, Southern Counties Gas Comp~ and Santa Moria 

Gas C~ to obtain pemieaion to 'shut ofr inl1ustrial customers, when the- gas, 

could otherwioe be lett in the ground'ror later service to domestic and commercial,' 

customers, have been tiled, but theoe have not as yet been he~dr and this matter ' 

1s not coverod'1n this opinion. and order. 

Sbtlrply mountiDg dema.nd.s tor, gas' service this yeflr becauee of the 

defense progr~ supe~~ooed u~on normal growth ot the state caused concern as 

to the ava1~ble supplles to meet thede~der and, at a meettng of the eub­

co~ttee or the Callfornia. State Council of Detense on JulY 2, 1941, dealing 

with the natural' ea~' situat10nin Callfornia, a revlew of the Ava1lable data. .' 

'Was undertaken. Su~:pliee adequate ror" the eetima'ted firm domeotlc' and commercial ' 

,requlrementD, 1nclu~ det'enee requirements, 'Were tound to ,be ave.1le.1>le, 'be.oed 
, , 

on the aur;plus 1ndustrial load "ooing ahut ot:'f,ursuant to ~rr and. contract l 
i 

'proV1s10M. S1nce many, 1ndustr:!.ee in eouthern California ,hAd not 'inDt.!l.lled, ! 

stand .. by fuel fa.ci11t1ee, the cot:::t:11ttee telt 0. o3-=-r1ous Situation might result 

fro:. the I.1AU"Oi't of ir.d.l.lstr1ee Oll8a.eed in defenae prod.uc-t10n. The' eom:n1ttee ! 

iSGued a public ot4'temen~ to th-=- effect that ample'gaosupplleewer-=- AV41lable, 
I 

"out 'Warnedourplus industri41 usero should. be prepared to shut off eurplusg4s 

or be prepared. tor uae of 01'1 or other atand. .. "oy facil1ties. The :t0jor sas, 

eo~e.nieG vere requested. on or about July l5, 1941, to notify each Du~luo' 

1nduetria1 cuetomer of the eXiot1ngo1tuat10r.. 

Since ,that time changeo ho.ve occurred in the supply as well ao the 

d.emand. for sas. The Comciss10ndeeid.ed to Set the above-numbered case down 

for he~ringi limited, hovevor, to a eonsid.eration of surplus industrial contracts 

in order that a rmev oi' the stllte-'Wide e1tue.tion ld.ght 'beha.d. 'While 'there 

"'0.0 still time 'to take action in ad.~'o.nce or the crit1cal Winter period •• , 

-4 .. 



Rearings vereheldat Loe Angeles October 24,' 27 and 28~ and 1:0. SaD 

Francisco October 30 and. 31., The mL\tterhaenot been submitted.' Evidence as 

to the general investigation now under 'Wo.y 'WaG not taken. 'l'eet1mOrlY 'Was g1ven 
" 

as "to the 1mtned1ate problems of 'supply and demand by :members' or the Comm1esiGn: ~ 
" .'" 

statf" Southern Ce11!ornia Gas COXl1llatlY, Southern Counties Ce.e Company"Se.n,tc, ." 
. . . 

MAria Ca5 CO~any, ~ Diogo ~e and Electric Com~o.ny, Pacit1c cas and Electr1c 

._ COIl!pQ.l:ly and Coc.l3t Counties ~e e,nd ElectriC Compo:oy and certain customere and 

their ~re8entet1ves.All 1ndustr1o.1 customerG 'Were requ1re~ to be notified, 
I.', 

and 0. large n~ber'Were represented at the hearinge. 

Rooteo' are not at issue a.t this time. Thco c1ass1:f'1co.t1on as 'between 

f1~ and 6urplue scheduleo muot, hovever, 'be considered. This opin1on~ll" 

discuss the problemlJ. !ound trom the 1nvest1go.t1011, to4ate, under tour general 

headings:-

I. '!'he Southern. Ca.11!orn1a" Situation 

II. '!'he Northern California Situa.tion 

I:I. 'l'he' Clo.oe1t1eat1on :Bet'Ween Firm. end Surplus U'sot"S 

rv. Conclusio1:.8 
, . 

It should 'be ele~ly underetood tho. t this 1s an 1nte%"1m 4.&c1810n. 
. . 

It 10 expected aC¢mplete record Vill be ~resented. upon the eempletion of ,the 

1nvest1gat1on, . oeverallllOnths hence .. " . 

·I.TEE.sg~1It. CALIFOlWIA SIWAttON 

For ~hetcmod1ate pu~ose8 or th10 ord~r~ the oouthcrn cal1~orn1~ 

problem 1$ more acute sinee alo.rs~ number or "BUl:j;llus" industrial customers 
. " . 

had. not, as of the ::n1ddle or the year, installed stand-by ta.e111 tioe .. 

After the notit1ca.t1on 1nJuly a eubst~t1al n~er took 'steps to 

1:lGtall such s~d .. 'by. ,Exh1b1to ;preeented by Ed.1t."ard :oe~c%ller ro'r Southern 

Calii'ornia co.s Company and. by 'Charl&a Ferry for South~rn Counties GaG' Com~4llY ! , 
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fo~ the ~~nth of,June: ,,' ......... 
" 

So.Clllil"ornia C.:lS Co. So.Countie~ Cas Co. Combined 
Cust. ~:'.C.F. CU:!it .. !l.C.F. Cut3t.. 1~.C.F. 

100% $ta.."'ld.-by 24B-l/2(l~,010,971.1 42 310,335.3 290-1/Z'" '2,,321,.306.4 

Partial Sta."'lcl-by . 1~1/3 310 ... 560 .. 2 4 10,S$5 .. 4· 22-1/3 329 ,1J.5 .6 ' 

No St.o.nd-'oy 971-1L6 1 .. OO2.~612"~ . 182 191'z497.6 lz121:1L/> '1:124:;11~~1· 

Total 1,.238 3,332,146,.e 228 S12,688.3' .. 1A66, ., .. 3,.S44,.$3S.1 

.1 ' 

O! those indu:stries . without stand-by the following had indicated their . 

pl3.:lZ for the future ~s or the dAte of October 1,. 191..1:', 

To T:-ar.sl"er to 
Fir: Schee.:.lez 47-7/12 . 38,039.6 . 10 2,008.3 S7-7/12 40,.047.9' 

To I~ta.ll Oil . 
Stand-by 107-1/4 218,392.1 72 82,710.3 179-1/4 301"l02,4.· ' 

To Install Butane 
22':'lL2 Stand-by 47 z177.'2, 16-1L2 26 z1:26.9 ··:29 ' 7~z214·2 

"' 

Total 177-1/3 . 303,,609·9 .. 98-1/2110,S55.5 '·ZT')-S/b, 4J.4 ,464. ') , 

Rem:\icl.ng Wi th.- .. 
out St:lnd-by 793-S/6' 699,006.5 83-1/2 80'1~42.l ' 877-1/3, . 779,64£.6 

% 01" Total .. 64~1%' ' 21.0% 36.3% 15.7% . 59.8% 20.3%· 

The e~~bits show a breakdown of the~e totals,a3 between,1nduztries 

engaged in p~ry de1"ense activities, secondar,y defe~e activitie~and non-
'. . . . 

de!'e%l!5e activities. Con1'ining the di$eus~ion to those industries which Mve 

not installed ~tand-by service and who have not.indieated their intention ~o 
, ", I • 

do so, the exhi bi t~ 3how that by £t'J.'!' the grea.ter number of CU3tomerz are not·, 

(1) I~ the ~ysis o£ the st~"'ld-by equipment, each euztom~r was given the 
weight ot one or a fraction indicative or the extent 01" his:st~by 
taeili tie~. 'l'h'I.W, if. a eustomerT s stand-by covered a?pro,c..'nIltely one-third. . 
of his total !uel requir~ment3" then that cuztomer in the tabulation was 

. given a weighto£ one-third ota cuztomer. 

, ,. 
'.' 

• ,,'1 
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eng~ge~ in de1'ense ae~1vities at pre~ent, as tollows: 

C1.l.:Itomers i\1'ho Do ~Jot R::l.Vc Stand-by And Who R~ve Not 
I:'Idieated They ','/ill Provide Stal'l.ci-oy Or 'I'ransi'er To Fir:':!. Ci:l.:5 

So.California CiM Co. So.Co~~ties ~~ Co •. Combined 
Cust. ~J .. C.Io' .. Cu~t .. M.C.F. cu~t. M.C.F •. 

Primary De.fenze , 130-5/6 159;921 .. 6 5-1/2 14,109.3,' , 136-1/3 ' .l7.t...~030" 9, 
". 

S~eon~rJncrense 94 ,/ 171,,502.6. 10 17 ".9:39 .. 7· 104 189~442.3 

Non-defense 269 ~67 :~82.2 68 4Sz222·1 . 6'27 . . '416·z172 .. 4 

Tot.9.l 79'3-5/6· 699 ,,006.~5 . 83-1/2 80,642.1.'· 877-1/'; 779 ~6J..S_6 ' 

Pritn.a.17 dei'oMe includes those' indu:tries producing .lircra1't" ord.n.a.ri.ce,··' 

ships, ta:'lk!i" etc .. ,' wMole . ~econda.ry defense, includes those Ol:lStlgOd in.·, ' 

prodUCing clothing,. housing, '1'ood o'iI.!'ld ~e~ono.l equipment ·for the armed 1'orcos .. 
. ' 

and -ror the lend-lea,:,e program.' 

R- A .. Wehe, Gas and Electric Engineer 01' the Co=s~ionts staff, I 

. . . 

. testified as to . studie:; or t.he !'i~ :me. s~lus 103.cl· requiremen~s •.. As the 

compan~ is obligated to supply the firm ~er$ at ~ time~T taeilitie!l :ml.5~ ,be 

planned 1'or the coldest. weather rea"onab1y to be eXl'ec~ed.. Mr~· Wehe 'o~ed his 

StUdiC3 on the experlence of the .... 'intor or 19:36-:n ~d proj~ct~d the' experience!; 

01' th.a.t winter to the expected eU!ltomer!l ol."'l.d uS.3.ge !or 19.t...l-42~ . In pres~nting. 

thi~ e:s~i:late he pointed out, h~we'ver, that it ::light be·lo~ rathe~ .t1la.n high,. .', 

a3 there was no recent experience toe~t.3.blish what might bo'the custocer ~age 

u."'l.der abnoroally low temperature eondi~ions today - ~ ~ny c~~g~s ~ve ~~en 

place in th~ la.:st tour yea.~ 1 especially in the increase in. the number o! ma.:lter 

meter service~ - allot whieh poi."'l.ts to a. la.rger cons~cr uzage. The e3t~tes 

azpre~en~ed !or ~he ~ day·!ollow: 

firm to.3.d· 

Surplus Load 

Tot31 

1937 ' 
M.C.F. 

394,,000 . 

216,000' 

6l0~OOO' 

1942 
JI'~. c. F. 

;04.,,400 

164,000' 

28.0% . 

, (24.it ... 
9,6% . 



Yz. Wehe testified that th~re was available to, meet these demands tor 

1942 an approXimAte daily e~~ply 01' 150,000 M.c.t. from tos Angeles ~81n, 

150,OOOM.c.t .. 1'ro~ the Coastal krea and 250,000 M.c.t. (2) trom"the San ~oaqUi~ 
Fields, "out !rom c.n operat1Xlg vie"Wpoint a combined. total su~:ply ot ,25,000 M.c~t'. 

daily wc.::. .e.:l t~t ,couldbeeately relied upon tor Eler"f1ee to cuotomera., 'With· 
, ' . " '. . -.. . . 

this O'Jl)PJs' 11l:l1to.t10n it 'Wo~ld be Xleee~Ger:r.to eurtc.11 143,000 M,.c.r .. "or 87~, 
. .' . . 

'" of' the 8ur;pl~s eaa sales... . The tirm customero 'Were turther protected. by 0. 

capacity of about 1007 000 M~c.r. 1ntheLoe AxlBeles ~ea and. 25,.000 ~e.t •. in ' 
, . ", . .' " .'. 

the San ~1eeoAreo. 01' :onutact~red'eas service. y~ .. Wehe testit1ed. that gas 

made trom diesel.oi1,in such p1anto coot , for oil alone I about 'O¢ ~er M.c.t .. , 

R. M. :sauer I Gee' Supe%"tisor tor Pacific: L1ght1Dg Compo.n1,OS,' :presented. 

a r~ort as toavo.ileble natural gas supplies. John 1. Dodge; Protessor of' 
... 

Petrol~um :E:ne1neenne at the Un1vere1ty ,ot Southern Co.11:f'orn1a, teotit1ed. as e. , 
.. '. 

consultant on behalf of the P.a.1lroad Comm1ssion 0.0 to the prelim1%'la%'Y result.s 
., 

of his investigation as to reserveo, and auppl1eo. 

A comparison 01' the eBt1Mteo of Mr .. :sc.uer and Dr; Dodge follows as 

to the daily supply of natural sas available to the Loa AXlge1es Krell:. 

L~~ Ang~l~a ~ain 
:Fields " 

Coaato.l Fields 
San Joo.qu1n V3.lley 

Tot4l 

With. Coleta 
,.1 " 

, 152,000, M.e.f ... 
149,,000" M.c.!."" 
250.7000 M.e.t .. * 

'51,000 M.e.! • 

, 'Dodge 
Without Goleta. 

162,000 Moc .. f ... 
102,000 M.c .. t. ' 
250,000'M.c.f'.* 

514;000 M.c.!. 

.... Limito! Pipe line Ca~c1ty 

" 

With. GoleU. 

lo2,OOOM.c .. :f' •. 
149,000 M-.e .. t.*' .' 
2,0,000 M.e.t ..... , 

~l,.OOO ·M.e .. ! .. , 

(2) In o~der to make thio supply of eas available at the centers of distribution 
the record ohoWG that an extensive transmiaoion syat~~1s required.. !rom the 
coastal reg10n there a:re three tranamise10n11r.eo,. rang1l'Jg in d.ia.moter !rom. 
12 to 15 inches; trom the San Joaquin VAlley area th~e io one 26-1neh line 
andt'Wo amaller lines rang1%lg trom12 to 22 inches; o.nd 1n the ,Los Al'l8eles 
~s1n f1elds there ore A ~6e num~er ot linea of var10uB d1~tero - all ot 
• .... h1eh 'entail' an investment in excess of $35,000,000. 
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.Al:lol.m:tS ava.ilable to the City of Long Eec.cb. c.re excluded from the 

Loo Anseletl Bc.o1n :f'1eurea •. The rema1nder ot the Coastll.l Field. supply to the 

Gelett.\. storage :!'1cld 1'r0::l gas injected during the summer. . Mr. !auer eXb'lc.~ 

that an aM1'tionoJ. l~,OOO 1'-:.0.:f'. could probo.bly be :=ade o.va1lc.ble undO?"' his ' . 
' .. ; 

eG:'Cimte tor Illl' emergency or a few days in the Loa Angeles :sc.oinF1elds. .:or. , 
Dodge stated tbat there yas some unoert.:l.inty as to the oont1nUeoO. availability or 

the GUp:ply i":t'om the Soon Joaquin. Vlllley, depending on the adm1n1stre.t10n c! oil , 

production. ,,' 

M%'. :Bo.uer also presented estimt\te=. ot 10lld. coupled, "w"1th his e8t1:n3.~O . 

or sup;ply ind.ieating the neoessity tor curto.il::1ent·0:!'11~,300 M~o.:!'# of c.n' ,'I 

'jl 

.-,. 

estimated total of 150,800 M.e.1'. otsurpluo and. trAnsPort ec.s, or 7~~ .. ·" 

In tho ,sante. V~Q. area Ye believe there 'Will 'be availc.'ble' gao' su:p;p11e': 

for all !'leede. In the Sc.nLuis Ob1o,0 area., arm:y ellnto~t requirements M:ve 

added she.:r;pJs t<> the SM c'l.emo.nd.D,,· but an'tl!lgemento hc.ve been mtl.de, tor add.1t1onal' 

tronsl:l!aoion capaoity ut1liziXlg. Illl exist1%l.g ec.s line of an oil company yh1ch " 

should be able to relieve'tMs l'o0lJ1ble Shor'ttJ.Ge .. / It 10 also true that the-" 

curte.illilent 01' surpluG gas' to the Santa. Maria sac customers would not 1nereo.oe. 

the gas oupplj ~h1oh c¢uld be delivered to the Leo Angeles Baa1n,,1naamuoh as ' 
" ", . .. ',' j, ," , " ',', ',' 

there 'is' Buffic1ent gc.e te> tully load t1:le line from Coleta to Venture. tlnd eouth 

to LOG A:oeeles~ ThUS,. theaw.1lc.b1lity oto::.y additional gas north o!,Col~ta 

"'olUd not . help out the Los A.~ele9 e1tuc.t10n. Howovor,:tt the- surplus demands ' 
.,' , ,:,1 

in this eo.e.stal c.reo. should' require a movement . ot, the' sas north trom Coleta or ' 

'Ventura., then's. eurtailment ,0'£ the .9ur:Plus demrulda should 1mnlediately be l!le~. , 
, , 

In the San DieSe> 'kree. perhaps the lllOst,en't.1eal situation is preeonted, 

sinoe the oUPPly 0'£ naturel gas is'available only tbrough' on~11ne~and any" 

, ~t1cienc1ee must be:et throu~ the operation of th~,d1eoel oil o~-by'plant. 
. .. '., """ :, .'. 

Evidence preeented by I.. M.lO.c.ube~ and. A~E. Rolloyay, executive o1"1'1eers ot,' 

the San Diego Cas 'and Electric Company, 1nd1oetee the 1nduBtr1es,both'detensecnd' 

nondefonse,. .ere tully cognizant ot,the problem ot supply and. are te.k1D8 st~o' 

.. 9-
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~ that adoquate stand-by. or fuel will' be tl.vailable in all' c~ses, ",'i th' one 

exce~tion. The Consolidtl.ted Aircraft Compa.,y, in its new plant, 1= providinr, 

for 100% ::t..md-by ~ but. in i t.~ old plant. '01' 60I'OOO-c.! ~per-hour eapaei t.y is 7 

only one-third eo.uipped with :stnnd-by. 

A reprosentative 01" th~ Consolidated Comp~ appctl.rcd. and explained 
. .,' 

the proble~ involved of the location o~ stand-by, 1"uel . tan~. He intilr.a.tcd th.lt 

the comp:my would ask £or ga:i prioritie::~ yot stat~~ he W:J.S tully awa.re O!, the 

ter:ns and conditions or his contra.ct.. Since, obviously 1 this: co:npany mu~t not 

,. 

be shut do~n in the pres~t defense emergency, this situation should immediately 
, . 

be elL\.""ified between the industry and the gas eO::lp:my... . 

11. THE NORTHERr.r CAlIFORNIA SITlJATImS 

The situation in northern and central C3l1!orniais son:ewhat di1"!erent 

th3n heretoi'orc presented in the :southern pa.rt of the :sta.te r ol.$ surplu:; ga.::; ueerz 

are rea:>onD.'oly well provid.ed. with auxiliary stand-by. T!'lis area' is served es- . 

sentially by the Pacific Gas and. Electric Company 3.."1d, to a lir.l1tedextent, 'rty 

t.he Coast Countiez Gas' and Electric Co~p3..1Y. 

On the Pacific" s system the industrial $3.le~ m:3ntl.ger, l:r e. J. H. C;U::Z, 

tcsti!ied that, o! the ,l,067 surplus gas eOIWur.ler~ only 92 (8.6 per "cent) are . 

without stMc!.-by ror use durin~ the winter pellk ~e3.Zon. There are l' however, ~ooc 

llO other customers u~ing surpl~ gas who$O use is limited to the s~~erse~on 
, ' .' " , 

~~d who" 1."1 thoir judgment, ~ve no need for zt3nd-by ~~dcr normal conditio~ o! 

operation. It· was 'also brought. o~t that o! the 92' eustornOr3' only 5 ar~ engagod " 

in direct. gove~ent c!.o!enze work, :~uch a~ the, ~~u!4cture 01" magno:ium> cement 
, , . 

and. metal products e The unprotected surplus 1"01' tour o1"thesC" !i ve pX"'.u=.o.ry war . 

industries·. appea1'~ to ,. be negligible ~ and only tho U34se'in the magnesi'lJm plant, ' " 
. . . 

(),500 to 4,000 M.c.!. daily) is 'o!. seriou~ p1'o~ortio:l.:.· Itwa:s'orought ¢ut .. 

how~ver, that a:n";{ ext~nded perio<l ot opera.tion,. i..'"l. exceszot". three. or t(J'J:1.' " 

d.3.ys.o! cu:tomer :ltand-by !acillties, might exh.lust !ueloil' ane. butane 3".lpplies 

on hand, 3.nd~ it, addi tion.:U. supplies ~t these' tuels could' not be ~eeured,' many.' 

o! . the' industries, would be emb3...""rMsect, tor c'l lack' o! !ue1 ,,"upply •. 
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!t 16 further of record, ~hroueh E. S. :c'uller, Ene1neer in ehtl.ree 

of Ca.o Ql=.~rt\tiono 'and F. F. Doyle,YA~er 0'[ the ~:o.turlll ,Ga.a:DeportlJll.)nt; of 

the Pacific Co::l!'~, toot ifth10 northern orea. should oX]/or1eneovery ,eevere 

colcl, . such .o.G occurr.,d.on Dece:ibor 1::',' 1932, 'Whent:b.e 1:l.eo.n tempero.ture 1n Sen" 

!i'renc1oco GIllS 310::-;,' ,1l11 o't the l'a.c!t~c' a wturlll ga.a 1"e.c::.lit1ea 'Would bo re<lU1red. . 
" 

to te.keco.re of ito firm. cuato~r re9.,uiretlente. ·3ucb require:nenta for a, 24-hour 

?eriod. ere 'estimated bY. theut111tjto'!jo 3e2,ooo M.c'!. on th~ r:ettlemn o.nd·· 

Rio .VioUl.ojsteZl., 'D'.l~ne ouch 0. ,eriod or demand, . if' the utility • ... ore ,unable t~ 

secure enouzD. nature.1eo.e to fill 1to'tre.nami8eio~ 1:tnel)t4en it would~e.necea­

sary to o.ugment1ts naturAlgo.o supply by,oporo.t1ng1te mQnut~turine eo.B plantz 

end ,~oduc1~ up to so~c 30,OOO,M.c.~. ~er dny.The rocor' oho'Wo the c~,cc1ty ot 

those, ,lantl;}, ' on Il cont1nuouo '00.010, to· be 75,000 M. c. r •. dA:;ly. ,'1".0.0 l:IuIj/luo load. 

that normally ~ght be e~octed'dur1Dg3uch,o. ,er104, exclusive of the ut111ty'a 

o<wn electric· generating planto t requirementlii, 'Would b~ in the ne:te;hborhoOd 0'£ ' 

JOO .. OOO It.''c.~~ d.e.ilY~ ,. Th.:te.ie the ,o.mountof ga.a .1n'1nduGtrial uoe~ thc.t 'Would'. 

~vc to be cur-~11ed, toeeth~r with, of course, the 1.100 in eleetrieeener~t1ng,' 

plante.· It 1138.160 clea.r,· trom th~ record., tmt1ntte c~soor noeesoity, the· 

. defense load requirements not prov1ded'!jy st::x.nd .. '!jy could be . carried it no other 

lI2ellJlG ore. c.vo.ilo.ble by uoo of the mQ.nu:f"~ctur1I16 plante ... 

Thereco~d,developed. in re1"ere~cetothe Coo.~t Count1ea Go.a and 

Electric Compa:ly. eho'la tMt there is no serious problem involved... '!biB ·utility . 
' .. 

10 served :ntJ.y be looJced. ul'On as, secondary and. comes, under the' elo.ssit1cat1on . of 

'!ru1t and. do.1ry :prod.\lcts. 

,In.'".SlIlUch as its nc.turo.l gea, oupply 10 :from the M1::1e trtJ.nGmisaion· Elj'Btem .. 

, ' .. ' 

cuatomerB should l1kewi3e, in ourop1n10n,be carr1~ outun1!ormly on this 
. . . . .' 

BmIlllerut111ty's ayotem., so that llll,surplue load 10 treated. eons1ot<eontly • . 

.. ll .. 
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Thio 13 especiAlly so for tMt gao eUDpl1ed. to tho· Coecst CO\1:C.t10B southern .ereo. 

..... hich 10 fed from the Pacific, Ga,o and Electric Comp~ cosot 11ne near Gilroy. (;S) ." 

III. 'l"B:E ctASSIFICATION BE'I'WEZN FIRM PJm SURPt'OS ~ 

The h1otor,r or the trdnB1t1on :f'rom~uracturod Sao (o~p11cdby loc0.1 

d.1atr:1:out1on planto ~ each co:cmmn1tr- YClJ:ro eGO) to tll,o present 1ntercomlec~ed 

, ntlttU."sl eao oyo:tCm.8· 0: today rOV'oals tho dovelol'mont or the' DU1"Plue 1ndtultr11J1' goo ' 
, ! 

bueinosa. In 'the :mcnu!'acturodeae syetemo tho plant we del31e;nod to oUl'Ply tho 

peak needs o't all cuetomors, . J.o.rgoly dome otic and commercial. cook1n8 and yc:~r 

heetinS.~o coot of artificial eae produced from oil ~o eomparativolybish,and 

ws usod. bu't to- sl1m1ted extent for houae heat1ne;, and to- a ot111 lessor extent 

for 1nd.uetr1al.p1.2rPoGos .. D1Bcover10e or oil r101do, and o.vllilnbi11tyotnaturo.l 

gaoo:t..looo cost ros\lJ.'t¢d. 1n .increal3ed. heatine o! homeo by sae,'· great~ add.1ng 

'to- tho vinter peak loads.· S1nco most of tho sao came from wells produciDG·· oil ' 

(krlOvn ao "wet" or "co.~1l:l8hoad." SOJJ) and vaLl llv41lable more or 108B uniformly 
. ' 

throUGhout tho year, tho so,o d.istribut1on co:ttptm1C/3 looked ~bout tore(J'l1JD 'out-
, ' 

let tor t.b.e aas d'\ll"ing the greater part of the yetJr ~en 1 t. wao not needed ror 
" , ' . 

house hea't1xl.g 0:0.60 other domoet1c and cOIl'll:llOrcial uses,. and yet we o.va.1l!.'ble in 

l.~)The tl"Ollt3D11s31onof part of the Pac1fic'GIlB tmd Electric Com:pMY'S gao from. 
F;t,ttlemnn Rille ruld.' othervalloy field.s, as 'Well 110 Coast C01mtiee Ce.sand" ,. 
Electric Comp~'aS~8 s~ply, 10 ao~owhat complex 1n reference to the mo~s 
of transl'ort1%lg.. Pao1f1c Gee andElectricCompo.%lj'" Q\Il'lG And. operates ,0. cOllstlll 
l1no from. Kettleman 'Which hae en apJ;lroX1mate ca.po.cityof 100,000 Y .. c.1". dc.1lY', 
:f'loom. ...,l'l1ch COllet Count1eo' eouther.c. district 113 supplied. at· Il po1nt near . 
C-1lroy. This go.s 10 not Gold to C~ot Co'U;C.t1oa but Poe11'1<: GaG ,cnd'.El,ectrie. 
Comp~ 1~ g1von ~ like quantity 01" gaB from the Standard ... Pac1fic line ~~ch 
traverootl the voJ.ley north from. Kettleman, torm1no.t:tns 1n the North 1\0.1 al"eo. 
at San Pablo. . Tho Sto.nd.a:-d-Pac1fie line 10 owned. l/2 by tho Pacific Cae and 
Electric Company, 2/14 by the Stenctard Oil ComptUlS" 0'£ Cali'to:rn1t\ ~d. ,/14 by 
COllst No.tlJral Cds Company. It is, :!'ron the Co.e.!t NatUl"al ceo Company that . 
COllst 'Counties ~G nnd. Electric Comp~ 'PtU."CMSOO 1 tl! sas roquirem.ontL'J tmd 
!':rom ..... hQ'lll., al3 'Well ao tho Stand.ord Oil Company, the Pac1:!'1c Cc.s orA Electric 
Company secures increased tra.nomioe1on capacity by pay1ng 0. transport e~ge 
for the Sao tre..ns'ported !on exceeo of Pacific' a 1/2 in:tcrosJ

,:, won ,. to firm 
domand.B reQ,~ro and ...,hon the Stan~d. Oil 1nt~rellta Ctm mako Ilva:'lo.ble th18 
additional capacity. The 24-hour capacity 0'/ tho Ste.nd.ard. ... Paeit10 l1:o.e 10 
o~thine in eXCOGS of 190t ,OOO M.c.r. por dlJ.y, depon,d1ne upQn where these! 
is rocc1"V'od, tho :pro.Gaure cond.1t1onl!! and pointe, of del ivory,; '. l'he Com:n1sa1011, . 
in thecourso of this ~roe:eed1ng, :pro:potJee to- GO moret.ul~,1nto the .1:l::Portllnt /' 
question of tranmnisG1on. piP<' l::'n~ tae111t1"l!1ownersh1p .or.d 1ntOX'-eo~ 1"0' .. 
lationahip~, with the view of dovelopine how controll~s ~ !Unot~on ouch ~-
port aconcieo hove, in the cU'Pply of nat\U"dl Stlo. Only Il :portion o~ 3uch '/IJ, .. , 
c111t!03 are at ~resent 'Under tho juril!1dict1on O!.t21!B Comm1oa1on~,. "".' 
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the i'ield 'Il.!! a by-product of oil. They i'ound in :nany inztaneos that i.."ldustriez ' .• 

using oil o.s fuel were willing to in:stall gc.s burners Md burn ga.:: instead or oil; 

tr3r'~ferring back to . oil when the g3,!; was reG,uired. for the domestic andcoIQllcrcial 

U$ers. Of course". . the price of gas wa..s related in a co.opetitive way to· the ,price 

of Oil; in some cases incidental advantages ai'fected the competitive price. the 

":gas con:pany received the dii'ference between the .field price and the indu~trial . 

price as. pra.ctically a. net a.ddi tion to· income,. !or the tro.n::mizsion· z~tems ~-
,,« 

~igned i'o'r the winter heating peak VIOulcl other\d~e only be tilled to . a i"rae'tion of 

~heir cap.'lci ty during the sUJr.mer months. 

The gas, ~trihuti::g' com.panies had to as::U.':le the obligation of sUPl'lyir..g 

~~nterrupted 5ervice'during winter ~easo~ and emergeneies~ and eo~equently hav:' 

maintained stand-by plants of various sorts to au~~entthe availablesupplie~ of 
'. • I 

natural gM in these critical periods.' The old manu.!'acturing pl~ts still in' 

service, that !orcerly produced a low heat content gas, ~va been cha.~ed to ~e 

~iesel oil 'to producogo.s 01' a high-heat content (approxi::ately 950 to 1000 B .. t·.u.), . 
, ' 

wh1ch co1Jl.d be mixed with naturol gaz. Some utilities ha.ve~t.:llled cxpon:;iv" 

stand';'by ~pplie:. of butar.e, with :;uitnble vaporizing and compre:l:iing equipment 

£or injection ~urpo~es to protect the winter·heating pe~.. Fo~unately; dis­

coverie::; "t large resorve~ of "dryIT ga.:! in northern California ~ve a.!'3i~ted. in 

J:la.king gas a'V3.ilable in the northern area. !'!'!Ore nearly in' acco~d. with' dem:md.:;. 

!:l th~ ~o1;.th certain !ield.s available ror storago h.3.vebeen equi'Pped with 'co::­

?:"essor equip::ent so a.s to inj ect gas in the summer time to· r(~rm '3. large :toraee 

reservoir i'or ;roeleue into tho di~tribution zy~ter.l in the win-:.er month::. 

Obvio\lSly, all or these 'P:'Ovizion~ tor a.doquacy ot supply are eostly, . , 
a!'lc. ~o::e ono mu.st ?S-Y' the cos t,.. The induzt:-ial 1,1::;0':;- who buyz g~ on a competitive 

price ba.:;13 '1:1 t.h oil can not be charged. with such cos t:!, or he would tranz fer to 

oil as ruel. From thi= g¢~eral background the pre,ent ba.ei$.oi' rate classifieatior. 

developed., azsessi~ t~e co::;t of the di~tribution and ztand-by :yster. a.~d the bulk 

or the tra.n:::li:::ion"·sy:tem to the eome,tic and comr::erci~' user. Since tbegaz 
., 
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eo::panj was unc.er the obliga.tion of ~'Uppl:rlng sueh customers at all. times, i:l-

stalling new faeilitios when growth of loa.d rOG,uired, 'they have becoJ:l.e loown a:; . , 

basie or "i'im" service cu~tomer::. Theind\Wtrial custo~ers who. contrac'ted 'to ' 

take gas at suehti1:les .3.:3 it wa.s not required for the "fir.n.'t uzer: 'beca.":e known 

a,:I oft-peak or It $urp1u~" industrial CUl5tornere. 

cu:;tomers, whose operations were ~uchthat other fuel: could.be readily subztituted 
. . , 

during the winter :3eD.!lO:l. These ind~triezi."lStalled' ~tllnd-by i'uel zerviee and', 

o:pcrated o;:>tionAlly on' natural g~, or the :;t.lnc.-b:r fuel,,' oi ther oil' or but.a."'l~. 

Othor::, U!lir.g ga:; "3:1 P£l.rt.l'oi' thoir processing a.nd. not be~ }a.ole to ~bstitute '" 

other tue1s, were el~!litied as "tirm" industrial, contributing to the e03t:; oi' 

.' . 

the eo~lete tr~mission and stand-by ~crvieo. These customors 3re,therei'ore~ 

not subject to ~hutoi'i',but receivo serviee.at ~ leszer co:t per unit ~ compared 

v:ith . domestic . and. eOm::lereial zervice beeaucc or their divorsity and hizher tot31: 

-~a~e a..'"le eon~eCJ.uent. savings in distribution and com::ereial costs.. SO::lC :i:,nc!u:;t:'io(.;," 

'1:l".ile ~ier.ing eont.raet$. for surplus service, have not ?rovid.eci :t.a.."lc.-by service, " 

o..pparcntly pre1'erring to :hut dom opcro..tions in the event 01' .lshortage.. Uncier-

the a.,pl.ieable tari1':: and contract~ tho \I surp1u!: II sCl""Ir.l.ce covers. o%lly natural' saz " 

~"'ld the ~tility would not only be providing service at dec1dedly lez~·tban eo~t, 
,,',' 

but. would be discrimina.ting bet.ween its e\l~'tomer~ should. itendoavor to $upply . " 

~u1'a.etured or st3.nc.-by g~ !lervice to fls~rpluslt customers, .who h8.d.not ir..:stalled. 

their own st.l.'"ld-by servic.e, while re!using such ga.: to those surplus customers who 

~d inst.all~d ~tand-oy r~eilities at their own expense. 

IV. ' CONCLUSIONS 

From these pre~narJ hearings the Commission believes it has zufficient 

evidenee to draw eert3.in eonclusions which will O'!l sound 0.3 . to the ~uirernent~ of 

the o..pproachi.."'lg ~...nter ::e~·on, -h'ith the elear understa..."J.ding that this intel'i::l' 

Opinion and' Ord.er will be- prelirnintlry to the main oro.er u-pon' eoo.'Dlet.ion ¢f, the 

comprehensive state-wide investigation. 

-11.- ' 

",' ' 



C-459l' 

We recognize 3. state of na:tiorw.l emergency" and that aircrs.!t, !lhip,,' 

tolnk and :nmition prociuction m1.::lt ::lOve forw.lrd. uninterruptod. To tl"..3.t, en(l. we 

fir.a that many of the i."ldustrie,,.~ome within the past few months,. b.lve a.de~ua.te:':r 

equi'Pped. ther..:;elves with.,~ta.nd.-by for the period.:5 when /surplus gtl:i i:i not availaJ:,le 

Some have elected. to take the firm service. Some h.l vo not a.s yet' made proruion 

for either S't3nd.-oyor, firm !uelservice. It i:s gratifyingtotheCornmission tha.t 

the' record reve:U3 that through the sU\nd.-by 1'a.cili ties of 'the, induztries, 'together 

with mtl.."'lu£actur...ng pl3..."lts of the utilities, 8.."1 am~le ~upply 01' l'uel will 'o~ av.ul­

able in emergencies to :leet a.:Ll defen5e' inclu~tri.ll needs ~ However, the' evidence' : 
; , 

is clear that .,.lith 3. cold. winter, there will re:r.Llin~on tho bll:lis of, pre30nt esti-

:na.tes, but 3. cOr:l'P3.I'.1ti vely s:n3ll.~ if any,. margin oi' natural golS after .=upplyi.."'lg , 

do::estic and commereial users.: .:t.."ld. such as doo~ exist in :::~uthern' Ca.li!ornia. will 

be by virtue of the' stored. gas a.t the Goleta field. This gas costs greatly in ' , 

excess of ~e usual natural gas ~p~lY, because of the, ext:"a. tr~mis,ion' and eotl-
',' 

pression CO:lts a.."'ld cart';1ing cha.rge~ o%:.'the inve~t::lcnt in the f'i49ld. It i:5 in i tsel ' 

i. ...... t.he na.tu.re, of st3nd-by ga.z .. 

Two nundred seventy-five i~dust:"ial concerns in theLosA."'lgelez area 

have taken ~tep:; to provide stand-by i'acilities or transfer to firm :service si.."1ce 
• • • • ,. • I • • 

,J~y 1$. ' Oi' the remaini."'lg i.."'ldu~trie3without :\!.3.nci-oy 1..~ southern Calii'ornia., , 

some 240 a.re engaged in primary or second.3.r"J de.i'entlc activities., This ComciztJion 

is prepared to say that it rlll 'Use it:! eve-:y ei'i'o:"'t to see that de£en:;e i:ld\lstriCt'i 

t.hat. can.."lot be equipped with awcilia.ry' fuel supply, will' receive' gas even i! it 

, be n~CI!';3a.ry to:" the' ut.ili tie~ to operate their .m.l.r.u.i'actul"1r.g' g~ pla.."'lts 'to' 3.Ugment 

~ ...... y deficiencies up to their capacities that ~y arise. 

The Cor.:::ission~i..~'nor::al time:;, u:;U3lly h.l:S not reqUired .l.tar1!! 

provi~ion tha.t stQIld-by equipment actually be installed a~ a condition precedent 

to service of'surplU!! n.ltural ga.s,. 1e~ving to the discretion of industri.cl.l,':nana.ge- , 

:ent ~ to whether in lieu thereef their pla.:'lts woulc., be shut do'fm' during .. J)erioQ:, , 

of shortage of supply. ,Inciustrial customers i.~ northe:on Calii'ornia. r.a.ve· eXl'erier.c~ 
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ouch shu~~, on nu:eroue occasions an~ the =ecord ahows that the v4at mAJority 

. . 

of them. ho:"o Gto.nd-bY. Shutott' in southern California, in t~ :Po.Dt, M.'I) ,been'· . 

less frequent ~Ul~ 1n~ustr1eo ~e not as well ~re~ared With ot~d.-by.oerv1ce. 

The I~0mm1GG10n, however,' in 1 t3 'reopono1b11i t~· finds it' essent1tll o.t 

t!l1a t1:ne, 1:l view of the l:lounting !1r::l loads throuel::.out the ato.tc; coupled. w~:r,:. 

the ~ti0nal emergency, to place all eX1Gt1ngourplua customers on de!1nite 

not1ce tho.t· the ter:no of their contracts ::wst be strictly :let. In order the.t tlY . 
" 

supplying utilit1es :lay be in the strongest position to take care of necoGsar,y 

future d~dS,' this Commission finds that. eo.ch ot reGl'onc'l.ent utilities o~ll 
... , .. .. 

contrecto and .... ho is :nQt equipped to opero.te on an independent fuel BUP:Ply in, 
. ,','" ~,' ..... , ..... . ... / .... ", " .... ' " 

c'O.se or tlhutotf , to Q.8certa:tn 1ts 1'0s1t10n., Such . industries .... ho o:re thus, .... " ~,\ .. . . ... . . 
, , .. 

1~tel"'V'1ewed Hnd thoao 'Who may later becol:le defense induotnee, should, cooperate 

fully Vith the ut1l1ties1n a~v101~ them a.a to the adeq~ey ot their oU3.nd-by, 

if 8n1, and whe~her or not the ut1l1t1es Will be required to ca.~ the1r loada 

in the event ot a shutoff under their eontr~ctrequ;r~mento •. Ae to ~oDd~ren3e 

industr1es noV~grehaD1ne o~l~e 3erv1ce, there 10 no change other ~ such 

1ndustries ohould realize that they ~at ceaoe taking surpluB S4B immediatelY' 

u'Oon not1ec1 'in aceo~ce with the-1r contract provisions .. However, Dince DOn-
. , 

defense .·induotri..,s today J:ltly be de!ent3e 1ndustr:teo tomorrow, every effort should· 

be made to make their pooitions cleArly known to theoup¥lYine utilities in 
, .' ,,' '. I 

order that. anye~e in. thoir :f'uture requirements may be . ant!cipated end., 'i! 

posa1ble, provided for • 

. :Oor those industries th.e.t mey, a~cr theo date of .th1e Inter1m' Opi~or. 

and Order, ~e application tor surplus oervice, the reoponeent utilities ohal~ 

not enter into oerv:tee 'asree~nta unless and until sueh ap~11cants first ahow 

that they have,roVided an ~dequate, usable stand-by fuel supply or, incase 

the ~bovecond!tionsare not met, thon ourplua servioe may onlY be ren~erod 

~er securing special authorization from th10 CO~Gsion~ 
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!he Coomission call~ attent~on to the uncertainty ot thecont~~ued. 

:l.villablli ty ot buta."J.e because of increasing de!':'.and.$ tor mill tary purposeD, :md 

c:).utior.s in<±Ustrie~ ~ to 'Use of butane a.:: a. ~Umd.-by fuel for . this reMon. 

regulatio~ on file with thiz Co~i~sion. The tari!!s do not per.mit te~tion 

, of' !lurplus . eontracts tor the purpose of obtair.ine priority of' service during peak 

or :;hut,¢!t scasons .. · On the' contr:l.ry a review o~ theDo require:nent::shows' elearly 

that indu:;trial. custO!':le:'s" may not tr3..~i'er at will bet'Noen the firm. and the surp1~; 

sehedules, ~ to do so would destroy tho value of the cla3,ification built over 

the ye~ a.."ld would t.ransfer to the domestic and eo:n:nereial uc:ers the burden 

which properly belongs to the inc.u~trial e~tol'!'lerc' r~u:l.rine !'irm sorvice .. 

!n coming to the conclu3ions and f1nding' herotofore presented~ these 

are not to be constroled 3.!; rOCl.uiring the· discontinuance of surpluo natural go.:!l . 

service and the i ta.king of the,; hieher rate fir;' service, in' order to secure. the 

greater ~suranee 'of 3n uninterr.l-pted fuel :5ur)'ply..lt should be clear that thl!! ..... 

steps taken are deemed. essential· ir.. order to :nake av3ilable' fuel', supplies to. ill . . ,. 

~ir:: gas eust.ome~· and. to' all' other~ who req,uire r in thi::e:ne-rgoney,' an· uninter­

:'Upted :;emce. While the Cor.:mi!;sion. believe~ tht\:t. the' i'ir~'t and' i'oremo~'t, 

nece,sity i~ to ~ee that sui'ticient tuel ~uppliez arc Available,. it iz scarcely 

leso important,' in the earIj'ing out or it~. obligations,. that preterenc:e anG. di~-' 
" . . 

er'.lJr.inatiorl,' between user:: be kept to the mir.imu:t in 'oringingthi& a'ooUt. 'l'hio 

me~ that thoseinduztrial eu,tomers who~e op0ration::,~eitimpO~$i~le to 

ea.~J.out the condition= of their contracts, in reference to g~zup~ly~likewi$e 
'j' • 

ea."l not~X'Peet ,a.nd.shallnotbe permittee. to pa.y, for the supe~or service unc'.er' 

t.he 010. eontra.ct rates.. 
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A hesr1ng having been had in the ab.ove ent1 tled :1.nveet1eat1on ~on the 

COICm1eoi.on'" ~ motion, Ill'ld':1. t lJ:ppee.ritIG to the Comm1ee1on that the i80'llQ.D.Ce .of . 

en interim order is appropriate and ~eCeS£lQr:ri tho~!.ore, based upon' tho ~1xld1l'lgs, 

end c.onclusi.on~ 3et forth 1n theforege~ epin1en, 
" 

I1' IS :EEREBY ,ORDERED by the Railroad. C.ommission .of the State .or Cal!.-

. , 

Ce.e. ,and. Electric C~aIIY tuld Coast Count1es CQo ~d. Electr1c' Company' shall' net' .' 
, ' 

hereafter, except upen ap~11cat1en made t~ th10 Cemmissien end approval tirstob., 
.' 

ta1ned; mke e:r.::r .of their eXisting t'J1.U"Pltlo Bao oched.'ilee available t.o· new cUstomer!! 
. . I, , 

.or fer ,new' uses' unless each Buch custemer then shall have ether se'UX'coe .of tuel 

eUllPly available tor ready use in' the . event .of the shut-cft .of f!l'.S' ee%"'r1ee, b,- tl:l.e 
" 

ut111t~i end.- each eaid respendent util1t,-, W1thl:c. twent1 (20) d.a1e, tro~ tho ~t; 
, " 

, .:. . , 

.of th10 .order, ahallsubm1t te the C.ommissien fer appreval,euch'prepeood rev1eions 
, . 

.of .or additions te its tariffs, :ruleo and. regulatio.cn as maybe neeessdr,1 to limit, 

dur1.llGthe . peried .of the nati.onal emergency, tho, .avaUab111 t1' .of o'W:'l'lus saB' serv- '. ' " 

1eeas herein prov1ded. 

IT IS m:R:E:BY OF'UR'l!I3ER O:BD~3D that Southern Califernia ~G CemJt8%)y" 

Southern Cc,;m.t1es CaD CeMPaxlY, ,San D10BeGae and. Eloctric C.ompBllY, .PacH'ic Co.o,and.· 
. ~ , . 

Electric Ccmp~ and, Coa.et Ccunt10e Ga.! end. ElectriC Cemp~ shall hence:f'cr1'.ll.' . . .. 

Gtrietly enfcrce their ex1st1ng sas . shut-erf rule .or rules", and, in the event e:ny ~u.rplU8 

sas c",I3tomer she'll demtmdand .obtain 1m1nterruptod sas' serv1ce niter not1coe1v~ 

by tho utillt1 that eueh c'.Wtomer'e SL\e BUP:PlY' 18 to be' t!hut·c1'! in .Qec¢r~e­

"J1th eXiGt1Dg rules. or centract ~rOV1BicnD, ·the obl1gnt1on .of the ut11~ty' to 

x:-endor fm'thor eas .eerv'1ce to' such sa" . euotomOr uc.der ~. I!uch eXiet1n(r, surplus,· 

gO$ sc~odule, cc.ntrllc:t or rule shall1lmned.1ate!y te~te, Ilnd thereaf~r the 

ut11it1 shall :c.otccnt1nuo or ronw eur:pluB Bae t!!erv1ee to such customer wesl!"" 
t.b.e consent. 01' t.bil! Co:m.1sB1cr. !1ret 'be obtained or -..mleee the custOll!OX' Bho.ll haT" 

~rov1ded . other -eource~ .or "stand-by fuel BU'Pl'lY'; 1l:'lA.' in . BC' fe:r as' ~ eX1et~ 
, , 
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eurplUD SIls eeX"'lice contract· entered into by Oelcb. of SO,id utilities mtl':! contain 

erq prov11310n 1ncone1stent 'W'ith tho action 'Whiehthc utility 1e required to to.ko . 

under this order,each Bueh contrO,ct shall be d.eemed to '00 amendod and hereby ~s 

d.oclO,red emended or reformed to, the ·extent neceoeary to perm1t the util1t,. t'Ully'. 

'to CQl:l'Ply 'With the termo of'thiD ordor .. 

IT IS ~ ORDERED.that OQch respondent utility ~od1atel1mail or 
'. .1, 

deliver a copy of this opinion and. ordor to ec.ch of its D\U'Pluo cae, cuotomero. 

~e foreso~ opinion 'and ordor1s horeby approved Qnd ordered'tiled 

a.G the op1n1on' and order of the :R.o.1lro.o.d Connn1"e1on of tho Sto.te of Co'l1:!'om1a .. 

For ill other p~ooe~ tho ofiect1ve date of this order Ghallbo'tWenty 

. (20) ,do.ye from. o.nd tlttor the date hex-oot.. 

1941 ... 


