
24453 NM " ."", 
Decision No.. '34798....... ' 

BEFORE TEE RAILROAD Cm~,~!SSION OF TEE STATE OF CALIFOBJ;IA , 

In the Matter of the Application of ) 
the California Warehouse Tariff Bureau ) 
L.A. Ba.iley, Agent,..for and in behalf ) 
of the Public Warehousemen operating' ) 
in ,San rr aIlC is co, OaJr..l and, Alameda and ) 
Emeryville, Cali1"or:lia" for a..'"l Order' ) . App11ca tion No. 24453'. 
3,uthoriz1:lg an increase in warehouse ) 
handling rates and ,charges byapproxi- ) 
~ataly F1fteenPer Cent. ) 

SACHSE,' Commissioner' . 

L.A. Bailey and Reginald L. Vaughan for ap~11cant 
Eugene Read for O~kland Cha~~erof Commerce 

'" 

John D. St. Clair for ?acific Coast Coffee Association 

o p:r N :r 0 N 
IIIIIIIIIII'--~""'''''''''' 

California W~ehouze Tariff Bureau is a tar!!! publishing 

, agency, maintained by L~A. Bailey" Agent .. ' It seeks' an order author-
. " . 

1Zing its me:loers operating' public utility warehouses; in Sa.."l 'Fran- . ' 
. .' 

ci~co,O~a.ndTA1~meda and Er:eryville toincrcase rates and,cbarges 
. " 

for thehandling.of :nerchandis,e . and to ::lake the .:1ncrea.ses effective' 
1. 

on ten days' notice. 

1 The' 'n~l"ehousemen on whose behal!: tho application is !ile~ -are:' . 
A-.. E .• C. Tl"ansfe::- &: Stora.ge Co .. '.. .• • .. .. .. • • .. San Franciseo 
Bek1ns Van L1nes, Inc •• It ......... e' .·.San Francisco 
Belshaw. Warehouse CO:lpany. .. .. • .. • .. • • .'.. San Francisco, 
Cent::al Warehouse & Drayage Co.. .. .. • .. • .. .. .. San Franc1s¢o 
Clark, J.A. DrayingCo., Ltd. ,. ............... San Francisco 
De Pue' Warehouse Co.. of· San Francisco .. .. .," - Sa.."l Francisco'· 
D1st:'1butorsWarehouse ....... ,e ............... San Francisco: , 
Dodd wa.rehouses" ,The ". e' ..... ~ ........... ~ •• ,~ .... San ,Francisco" 
G1bral tar Warehouses. •.• • .. ... • • • ... .. ~ .. • San.hancizco. ", 
Encinal Teminals ., ... '. • • .'. .. • .. .. : ....... Alameda. 
Farnsworth & Ruggles ............. ' ...... ' ... ' .. >San Franciseo ' 
Haslett Warehouse Cotlpany. • .... '.. .S·a,n Francisco-Oakland, , .. 
EOVfard Terminal.. • .. ,... ..'.. ....,.. .. • .. .'... ..., ..... ''Oakland ' 
Kellogg Express & DraYing Co ............ "'0 .... ' Emeryville' 
Lawrence Warehouse Company ................. San FranciSCO 
Mercr.ants Expres.s Corporation ... ' .. ... .. .. • .. .. Oakland.. 
Nolan, Frank" Drayage Co. .. • .. .. • • •.• .'.. .. San Franc1s.co· . 
North Point Dock Vlarehoils·es. .. .. '. • • •• •.• 'San :ranciseo, . 
San Franc1Sco Warehouse Co ................ San Frane1~c~ 
Sea Wc.ll Warehouses,' ., ................... San Francisco:· 
south End Warehouse Com:?any. • • • ., .. ,.' • • .. .San Francisco 
'IhO:lPSOnBrOZ_

i 
Inc ..... ' •••••• ' ....... San Francisco'· 

Turner-Whittel . Warehouses T Inc ••• : _ ..... ' • ... .Sa.."l Francisco 
Walkup Drayage & W~rchouse Co. .. • .. .. • .. • .' .San 7rane1sco 

-1':' 
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The :latter wassubm:ttted at a publie hearing had at San ' 

Francisco, Nove~ber 3, 1941." 

The'rates and charges now in-effect are published- in 

California Warehous~-Tari:f Bureau Warehouse Tari!!sNos. l-E and 

3-E, C.R.C. Nos. 83 and 98, respectively.. Vfith 'elinor exceptions 

they have re~1nedunchanged since June 1, 1938~ Those sought-are 

contained inexh1b1t5 to the application and are ~pprOX1r:latelY 

!ifteen per cent higher than those now in e!rect~ They involve 

handling only; no L~crease 1s sought in the rates!or storage. 

The test1::nony'shows that in order to,terminate a strike 

tr..at closed down the greater :parto! the warehouses.1nvolvedon 

June 2, 1941, and for several days thereafter; a.pplicant vrar'ehouse-
I .' 

men 1ncreased·· the :::l1:l1:num wage, 1e"lc1 !ro::::l.75 cents' to 85 -cents, per 

::::lan' ho'Ur for vlarehouse workers engaged 1n -handling comtlodi ties into" 

from and about warehouses. The wage increase bocamee1":f'ective, 
- , 

June 2, 1941, and, has, been in Gf!ect since. Based'on the wages'paid 

in 1940, the annual wage increa.se·is estiOlat~d at $65,317~' 

Fol10wing'this wagc:1ncrco.s€J, app1icant,warchousemen 

increased, corrospondi."l.gly,· the compensat1on of office clerks,' 

!'ore~on, and' othcl" ,salaried. c:\1,loyoes.' T:r .. e annual added compen­

sation to them 1sestimated at $19,937. 

I 

The test1'Qony 1"urthQr shows. that under an award 1nan' 

arbitrat10n procoeding, tho ur~on 'employees o~ applicantwarehous~­

:::len were granted'vacations with pay effective on and after J'anuary 

1, 1940, of two vlccks each, year to thoscemp10yec·shavi:c.g two' or' . , 

. . . . 

more' years' service' and ono Vleck 's va.ca t10n' wi th pay to' employee,s' 

having less tha.n two but, not' l<tss than one year's service.. The .. 

2 
Thore arE.: ccrtain vxcept1on:s to this gonera.! propos~l. 'For ox- . , 

ample a. 20 p~r cc~t increa.se is. propos~d1n th~ hourly labor rate tor 
special servicE.is·. I.lor~ovor, in order to avoid impracticablE:-
fractiOns and to prosorvc rato r~lationships alr~ady existing certain 
increases proposed arc slightly greater thanfifteo:c. POl' cent~ 

" " 



added expen.se to applicant 'warehousemen beca:use of 'this award is 

estimated by them at $28,993. Because of the increased wages' 

and salaries, together with vacations vdth pay,' applicant warehouseme~ 

a::-e, required 'to 'Po./ added compensation insurance,'unemploycent'in-,' 

surance and' old agean.~U1ties of ~pprox1mately $7 .. 997.', The 'fo'l.n" 

ite'ClS, mentioned aggregate $122,244 per a,r.nUt:l.' 

App11ecntw3.rer.ousemenstate that this added operating 

expense is not ,covered by their tariffs now 'on file with the Com-~ 

mission a.¥ld, that their revenues under such tarif'fs 'cannot absorb. 

all of this added.necessary,expense.' The increase in handling: 

cr.crges sought is estimated to produce, on thcbo.sis ,ofthc1940 
r " ' 

handling revenues, additional ~~~ual gross revenue'amounting to 

$52,452.: 

Applicant wo.reho'Uso~en ~~1940 reported:operatingrev­

enues of $1,339,664.46,sE';gree.'lt~d as follows: 

Storage revenues 
Handling rev~nucs' 
Misce11an.eous,r~venues, 

,.$872 ~05'3,. 34 ' 
349,681.00 -' ' 
117,,930.12, ' 

For' 1940; the record sh-:>ws thD.t o.ppl1e:lnt warehous,emen • 

sustained an oper~.:t1ngloss of $59,727 .07 ~. In \ll"riv:tng \It this loss, 
, , 

theydcduct from operating revcn'l~S not only oper.'lting'expensGs and 

taxes'but also rent ~nd interest on indebtedness. Interest is not' 

an,operating expensc~ R<=D.sonD.'b1e rcntc.l p:lY!D.cnts for propertY.used 

in utility service are pro,p~r cho..rges ago,inst such. service. Many,' 

o~' c.pplice.nt-"s wurehousemen conduct thGiX' busin~ss 'in r,cnt<:d' pre:n- " 

isez. Subscquont to the h0D.ring thcysuom1tted a-statomont,showing 

the 10cD.tion of c~ch wcrchousc rented, an ost1~D.tc of tho ~D.rkct 

'vc.lul;: of the, land; on ost~:aw.to '. of original cost of tho o'l.!ildings 

l{:ss deprcc1c.tion in cC'.seswhcrc the OW'n0r -of the building "made' such 

do.to.,c.vcilo.ble'to·the'tcnant, the: rent pz.id" ~nd the'sct~r~ 'feet 'of' 

w~rehousc spac(.lcc.sc;.d.' A r~v1cwo! this sto.tomGnt a.nd,o.pplicrult 

w:::.reho'Uscmcn's oporo.ting rC"lt:nues' D.nd '(;xpcnses ind1co.tos. t~t D. 

:more' detailed. ':!.nv.e:st1ga t10n or 'this 1 te:ll' is 'not wan ante'd ' at this' ' 
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time. The COt:lmisslon reserves the right to 'consider rents and the· 
, ' 

investment in rented premlzez further 1n any·subsequent proeeed1ng~ 
., . 

The customers ,of the interested, warehousemen were notified ~' 

of their intention to seek 1ncrease(i' rat~s. Except in three in- " 
, ,3 

stances, no objection appears to have been made to'an increase. 

During the. hearing representatives of the Oakland' Chamber " ofCom-', 

merce and the Pacific'C'oast Coffee J\.ssociat:ton cross-examinedappli­

cant's wit:nessesbutorfered no evidence and <tid notrE:gister an ' 

objeet1on to;thc granting of the applieation. 

While it cannot be detc:-minc<i from the application,whether 

or not each of the ':rates affected, as increased, w1l1.itsolf be 
, ' 

:'casonable, it is apparent that appl1ca.."lt is entitled to ao.dition.'ll 

revenue. Ti:lEl·pl'oposed:advanc~s, cons1dE)red'colloctiv~ly, are $ub-

. stant1ally les s than thG operating l~crcases incurred.' . . • 
. . ". 

E(:fore accepting this order applicant 1/il1 be l'GCfuired to 
. , . 

agree that 'it will'never urgo'before:' this CO=ission,"inany r~par-

at10n proce0dlng' Under Scction,7l of th~ Publlc'Utlllti¢s Act orin 

any· other' proceeding, that th(: opinion' and order herein )las' fo'Ul'ld. " 

that a."lY, individual ratE;authoriz~d is reasonable.: 

I recommend th(:, fo1J.ot .. ~.ng. fort). ,of. ordor: 

ORDER 
~-- .... -. 

. IT ·IS :~BY QRDERf~ thatCa11fornia ~arehouse Tariff' 

Bureau b~ and it is h~roby authoriz~d to ~st~olish, on not, loss , 

than t~n (10) days' notice, to the Commission and. to the pub11c,.in­

crea:cd handlingrat~$ ~"ld,charges as set forth in part VII of the 

3 
So'Cl~ '2000not1ccs we:rcsaid to have been distributed.. In'the:ir, 

noti!'ication the warohousc.men repr~scntcd that they would"seck a 
general increas~ of ap~roximatcly l? p~r cent in thGir pr~s~nt stor­
age 8.."'ld ha..."ldling rates. Eased on tho warchou::etlen f s1940 rcvcn\l~ 
figuros shown in th0 application tho 1, por cent handling rat~,ad-. 
justmont actually applied for would r<i,;turn r~vonu.::s less than;on~­
half of those which 'llouldrcsult under th~o:dg,inal rate ~roposal .. - ' 
containe:d ,in the, not11'ieation' to' thoir patrons. .'. 
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application and Exh1bits"C"','uD"" and "E" attaehod' thoroto and'made 

a part theroo!; su'bjoet' to the conditions sc;t forth in tho pr:ocod-, 

1ng'op1nion. 

Tho' authority hcr(,1n grant<:d is void ,mllesscxorc1scd 

Within.n1ncty'(90) days !~om tho date hereof. 

The ot'£oetivo,dato'ot th1s.ordQr shall be' ton (lO) 

days :£'rO:l tho date hereof. 

~he forogo~g'op1n10n and order a:e hereby approved 

and ordered tiled as the opinion and order of tho Railroad ' 

Dated' at San FranCiSCO, 

day. of De comber., ", 1941 ~ 

. , 

" c: ' '-/.. " 


