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Decision No. “"34"?90'“." 3 , | o
BEFQRE TEE RAILROAD COHEISSIOV OF TEE STAQT OF CAL*VORhaA

In the Matter: of ‘the Appl;cation of
the California Warchouse Tariff Bureau
L.A. Bailey, Agent, for and in behalf
of the Public Warehousemen operating
in San Francisco, Oakland Alaxeda and
Zaeryville, California, £or an Order.
authorizing an inerease in warchouse.
rhandling rates and - charges by apnroxi-
ﬂauely Fifteen Pe‘ Cert.
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SMCES Commissioner - T
: ST 32222232295 :
L.A. Bailey and chinald L. Vaughen for appl cant
“Bugene Read for Oakiand Chaaber -of Commerce = -
uohn D. St. Clai* for Pacific Coast Coffee Association
0PIXION | g
Cal ifornia Warchov e Tariff Burezu is a tarizf publishing |
_agency wmaint ained by u.A Ba;lej, Agcnt.; It aceks an order auxhor-‘
*zing 1t, membc operaging public utility warehouaes in San Fran-.'
cieco, Oaklaﬂd Alameda and mcryville to’ increa e ratcs and charges

L

for He handling of mercnandise and to maXke *be increa°e° effective
on ten days? notice.L | | | :

1 The warehousemen on whose behals the application is filed are:' .

A.B.C. Transfer & Storage Coe v v o « o s « « - San’ Francisco,~
Bekins Van LineS, InCe o o o » = = o = « « « «» San Francisco
Belshaw,Warehouse ComPany, o « » » - San Francisco -
Central Warehouse & Drayage COv ¢ ¢ ¢ o « & San Francisco
Clark, J.A. Draying Co., L%d. + o 2 o o = & San Francisco
De Pue Warehouse Co. of San Francisco. . .. . San Francisco:
Distridbutors Warehouse. « « ¢ .o o ¢ « » » » o o San Francisco -
Dodd Warehouses, The v ¢ ¢ ¢ o o ¢ .o v o .« « ».San Francisco

- Gibraltar Warehouse,.-.k.‘ : . - . a0 “rancigco<“
EnCin&l Teminals > .8 8 ' ® s . @ 0“a' . . .,-..‘. . Alameda .
Farnsworth & Ruggles.:. : . e - >uan.?rancisco-

- Haslett Warehouse Company. . - . .San Franci ¢co=-Oakland - -
~Eoward Terminal. . c.v o o o o o = o o o o «.00 Qakland .~
Kellogg Express & Draying Co. . o . ,Emeryvi*le’
Lawrence Warehouse Coupany. « » « « = « « « » » San Francisco
lVerchants Express Corporation . . .. Qakland . . . .
Nolan, Frank, Dravage COec v o + . . : : San Francisco
Nortk Point Dock Warehouses . . ».. San Francisco.
San Francisco Warehouse Co : -« San Francisce -
Sea Wall WarehousesS v o « o o » . . | ‘San Francisco
South End VWarehouse: Company. . - ... . «San Francisco = .-
Thompson Bro%., INCe o » o' o « =« . . .San Francisco
;urner-Whitteli Warchouses, INC. . + v = o o . oSan TFrancisco
-Walkup-Drayage-&-Warehouse Co. . ..San Trancelsco:
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- The natter was’ aubmitted at a public hearirg nad at San

'*ranciaco, ovember 3, 1941. | | ,
| Tne rates and charges now in effect arc published in
Cali fornia Wa*ehonse Tarifs Bureau'?arehou e Tariffs Nos. l-n and
3-E, C.R ¢. Nos. 83 and 98 reapectivelj. With ninor erccptiona
they have remained nnchanged nce Junc kS i938 ”hoac sought are
cont ained in exhibits to the ape’icaticn and are %pnrcximately . |
'ifteen per cent h_gher chan tnoae now in ef fect. They - involve '
nandling on_y, no increaac is Gnt in the rdth fo* sto*age.-
| The test mony ahOWS that in order to terminate a atrike
that cloaed down the ~reatcr pa % of the wa“ehouaes involved on |
June 2, 1941 and icr sevcral days thereaft cr, applicant warehcuse- o
men increased the ninimnm wage evel *ron 75 ccnta to 85 ccnts pcr
man hour for warehouae worke*° cngared in hardling commeditiea into,l‘
-frcm and about warchouscs. Tne wage increase became effective
June’ 2 1941 and has been in effect since. Based on the wages naid .
in 1940 thc annual wage increaae i° eatimated at 65,317- |
Vollowing this wagc increaee, applicant warchouaemen
increased correspondingly, thc compcnaacion of . office clcrks
*oremen, and other salaricd eanloycea.‘ T e anrual added ccmpen-
| sation to chem ie es tima cd at £19,937. | '
o The testimony furthnr shows that under an award in an .
,aroit*ation procceding, the ur*on Smployees of applicant warchcusc-
| men wcre grantcd vacationa with pay offeetive cn and aftcr January |
1, 1940 of two wecks each ycar to thoac cmployccs having two- cr
zore’ years' crvice and cnc wee?'° vacacion with pay to employces

' naving lcss than two bnt not le*s than one year'° scrvicc. ”ho
2

"hcre are certain exccptiona to this zcncra. prcposal “Por exX~-.
amplc a-20 per cept increase 1is pr0poscd An the hourly labor rate for
spceial services. loreover, in order to avoid impracticable
fractions and to prescrve rate rclationships alrcady existing ccrtain
incrcases proposcd arc - slignclj greatcr than fiftecn per cent..-.
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added expeuse to applicant wurehouaemen because of tbiu award iu |
estimated by then at 828 993, Because of the incrcdoed wages . |
and salarieo, togethcr wit vacations w*t pay, appl cant warehou emen
are *equired to paj added compcnsatiou ;nsurance, unemployment in-~
surance and old agc annuitics.of approrimately 37, 997 , Tuc fourg
sems mentioned aggregate $12¢,244 per apaum. B
| Appliccnt warehousemcu state *hat c“io added oper ting
cxoen°e is not covered by th e*r turif;s now on f*lc with thc Com- :
' npission and. tuat tuoir revcm..ee undc 3°uch,tar;f*s cannot absorb
'a’l of this added neceosary eypedsc.: Thc incrcase_*u hardling
rgcs sought is escimaced to jobo oduce, on thc busis QL thc 1940
nandling revcrues, addit onul cual groso revenue amounting to
”osa s52. | o

Applicant wcrchou cnmen in 1940 *eported opcrating rev—\’

 cnues o‘ Sl 339, 664.46, segreguted fOLlOWS' _ o
Storage reveuues ‘ ) . oé?é’o 3-34‘
Handling revenues | | 349, ’681.00. -
Miscellaneous.revenues_ o - 117 930 12
For 1940 the record showe that upplic:mt werehousemen |
SUot ned an ooe ting loss of ¢59 727 07.. In urriv;ng ct this loes,("
tncy dcducc f*om opcratiug revcnu uot odly operuting cxpenaea and
tcxes but alao rent and intcrcot on ndcbtedncos.v ;nterest io not
Topcracing cxpensc.. Rcasouablc rcntcl tdymc“ts for p*operty usod
’utility ueTVACG are oroper cndrgco dgatnst such oervice.‘ Many
5cpplzc wurehouocmed conduct the*r buoincos i rcntcd o*cm—-
1$ea.~ oub oquont he. hcar_ng thcy oubmittcd a- otatoment'showing
- the locatiou of cuch W ~~c‘zousc rentod, an u;timaoc of tho markct
'veluc of tnc la.d, an cstfmatc of original coot of the buildiuga |
lcs dcprcci_tion in ¢a sca where the owncr of the building mude Juch
data ave ilable 0 chc tcnunt thc rent yuid, und the squuec fec o*.._ .
warchouee ,pacc lc cd. A rcviow of th taccmon* and coplicant o
-warehouse eu's opcrcting rcvcnucs and rxpcnscs 1rcicctcs thut a

:moreﬁdctailod nvestigation of thiu item is not Narranted at this
. . : .-3- ‘ v . "




“time. 'The Comnis sion rescrves the. right to consider *en S and tne

investment in rented premisos further in any subsequent oroceeding. T

The . customers of thc inte*ested warchousonen were notified X

of their intention to scek increaoed rates. Except in three in—-“
stances, no‘object on appears vo have been nade oo an increase.‘k
| Duiing uhe hearing repre entativos of thc Oakland Chamben of Con- i
‘merce and the Pacific Coast Coffcc Associa ion cross-examined appli- Li
i cant's witnesses bnt offored no evidcnco and did not rtgistor an |
x-objcccion to the- granting of tre apnlication.‘ o ‘ |
While it Cannot e deto*minra “rom tnc application Whetne.
:on not cach of the ratcs affccted, as incrcased will itsel* be
*easonable, it is- annarcn* tha applicant i3 entitd ed to additional
revenve. The proposed advances, considered’ colloctively, .e sub--
tstantially lcss than'the opcrating incroases incurred. ,f ' -?i |
Befonc acccpting thia ordor appiicant will be “equircd to

‘agroo tnat it will neve* uigo beforc this Commission, in any ropar~fc

“ation procecding under Scct*on 7L of the Public Utilitics Act or in iF-

any otner proceeding, that tho opinion and order hcrcin nas found
tha. any individual “atc authorized Iis. rcasonable.wg '
‘ I recommend the: fol]owﬂng *orm.oi,ordor:i
| QRDER | R
IT IS HEREBY ORDERED that Califo*nia'ﬁarehouse'Tanif’"
Bureau be and % is nercby autnovized to establish, on not less
than ten (10) days' notico 10 the Commission and t0- ‘the public, in--';

ereased handling.races and.charges as set forth in Part VI’ of tne

Some 2000 notlces were said to have becn distributed; Intheir
notification the warchouscmen represcnted that they would .seck a
general increase of approximately 12 per cont in their present stor-
age and handling rates. 3ascd on the warchouscmen's 1940 revenue
figures shown in the. application the 15 per cent nandlinb rate ad-,
justmcnt actually applied for would re¢turn revenues less than.oné=
nalf of those which would result under theoxiginal rate oroposal
contained in the notification to thcir patrons.‘;.; , oF




'application and Exhibits "C"' "D" and "E" attached thereto and made"

a part vhereof subject o the condit ons set forth in the proccd-‘: 
ing opinion._ ‘ ‘ _ | . . ‘ |
| The auxhority hcrcin grantcd is void unle5° exerci cd" 
within nincty (90) days from tho date. hcroof.
The effoctivo datc of this order srall be tcn (lO)

days from the date hcrcof. - |

| The forcgo.ng onin-on and order are ! creby approved
. and ordcred £iled as the opinion and order of the Railroad
Commission of vhe ouate of Cal‘foruia. S ‘ aﬂqp”_  _{‘

" Datcd at San.Francisco, California, this'ééujzfj" fi

_day of Decembcr, ;941. ,

... Commissioners. .. .




