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Decision No3AR(H

BETORE THE RAILROAD COMZIISSION CF THE STATE OF CALIFORNIA

In the matter of the Application of
SOUTIERN COUNTIES GAS CONPANY OF CALI-
FORNIA, a cerporation, for on order
authorizing it to issue and sell
$1,500,000 principal amount of its
First Mortgage Sonds, 3% Series due
1972, to nortgage its wroperties,
and to execute and d2iiver to Awer-
~ican Trust Company, a5 lrustee, a
Supplemental Indenture dated &s oX
Jarvary 1, 1942.

Anplication
No. 24592
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3Y TES COLMISSION:

In this application, as amended, Scuthera Cowatles
Gas Company of Celifornia asic pzrmission to execule a supple=-
mental indenture datad s of Daocember 1, 1942, and to issue
and sell a% not Less than 104% o their face value and accrued

-

ds, 3% Series due

-y s

interest, $1,500,000 o
1972, for the ying ind adness ond for one or

more of the other u 03 R Scetion 52(%) of i
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ing, and selling natural gas &s & public utility in the
Cownties of Los Angeles. San Luis Obispe, Santa Zarbara,
Orange, and San 3ermardino, and elsewnere in the southern
vart of the State of California. By Decision No. 34650,
dated Octoder 7, 1941, the Comzissicn authorized Senta
Moria Gas Company and Scouthern Cownties Gas Cempany o of
California %o exceute & merger agreexent ond merge into

+he Southern Counties Gas Coupany of California, the sur-

viving corporation, their respective plants, systens,

franchises, nermits and other prepeortiss. Tarough the
execution of the suppiomental indenture Iiled
ceeding as Exaidit "3," the sropertics lermerly owned by
Sansa daria Gas Cempany as wel
Seuthern Counties Gas Company of Califo
cally subjected to the lien > indenture securing the
payment of applicantts Fi iortgage Bonds. The supple-
mental indenture ¢ efin ' of applicant’s
First Mortgaze Zonds, r ot : vhich refer-

ence will be made here
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Ascete and Other Devits

Investments

Intangible fixed capital
in sexvice »

Tangible fixed capitel
in service

Fixed capital under
construction

Yiscelloneous Investuents

166,783.82

35,158,768.84

258,682.85
108.771.2%

Current and Accrued Assets

Ccen

Special deposits

Notes receivable

Accounts receivable

KMaterials and supplies

Miscellaneous current «nd
accerued assets

§53,396.27
1,900.00
9.‘350»63

933,964.22

$83,103.59

2,224.08

Deferred Debits
Clearing or apportionncnt
accounts
Work in progress
Prepayments
Miscelloneous deferrod debits

13,083.53
23,348.78
53.766.95

558 - e

$35,693,006.72

2,783,938.79

95,757.70

Total ossets and ctaery devits

$38,572,703.21

Tiabilitles and Qther Credits

$11,000,000.00

11, 500,000.00
2,849,879.98

Capital stock
First Yortgage Bonds, 3% Series
due Januwary 1, 1971
Current snd S&ccrued Ligbilitie
Accounts payadle - to
affiliated companies
Accounts peyable - to cthers 290,857.18
Consumers' deposits G8,694.94
Miscellaneous currcnt
liabilities £5.Q00
Taxes acerued 874,488..3
Interest acerued 115,00C.00
Miscellaneous accrucd
liz2bilities £,353.90
Deferred Credits
Consumers' advances for
construction 161,
Miscellaneous deferred credits 27,
Resaryes
Deprociction reseorve 10,582
A
7

$ 1,366,440.83

188,837.64

2.64
14.00

1
7
871.19
Q
2

11,434,792.98

Casuzlty and iasurance reserve 56
Miscellaneous reservas 28
Unappropriatod Surpius

92.36
o

22-43

b4
>
)

1,599,192.61
$38,572,703.21

Total Iiabilities and other credits
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It is of record thav applicont is indebted to

Pacific Lighting Corporation irn the sum of approximately
315,000. This money was borrowed by applicant to enable

it to acguire and comstruct additions ond belterments to
its properties. The indebtedness was incurred from Januor
31, 1940 to October 31, 1941. It is of record that from
January 1, 1940 to October 31, 1941, applicant has expended
for additions. and betterments to its properties, the gross
swa of $3,295,774.80.

Applican®, 73 statad, asks permission to issue and
sell $1,500,000 of First uertgage Bonds, 3% Series due 1972,
2% not less thon 104% of their face cmount plus
terest thereon to the date of delivery.

‘

permission to use the pro o8
to pay expensas insident to the issue of scid dbonds, to pay
indebtedness dve Pzeific Lighting Ceorporution, and to use
the remaining procecds Sor one or more of the other purposes
specificd in Scction 52(b) of tho Public Utilities Aet. The
order nerein will autiorize erplicrut to
procecds ©o reimburse i1tc tren

the issue of the honds should be amortizoed through caarges
to the income zccount or charzed to surplus. They do net
repreosent capltal ¢

The $l,500,000 First Mortgage Bonds whaich appli-

cont now desircs %o Lssue will mature on Janmwary 1, 1972.

Thoe bonds will bear intoract at tho rate of 3% por annmum,

payabic semi-ammually on the first day of July and January
in caeh year. They will be presently issucd as fully regis-

terod bonds, dated July 1, 1941. Thcy are sudbjeet to redemp-
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tion at any time or from time to time, prior to maturity, at
applicant's option, eitner zs a whole or in »art by lot, upon
payment of accrued iaterest to the date fixed for the redemp-
tion thercof, plus tant percentage of the princlpal cmount

thereof applicable to such dste, in accordance with the

-

following (wherein 2ll dates cre inclusive) namely:

From dote of issue to December 31, 1944, 108-1/2%

Januory 1, 1945 te December 2 7 108% i

January 1948 to Decembver 31, 107-1/45%

Janvary 1951 to December 106-1/2%
20NETY 1954 to Lecemker 105-3/45%

Jeauary 1, 1957 to December | 105%

January 1960 to December 31, ) 104-1/4%

Jenuary 1962 %o December

Janvaory 1963 to Decemver

January 1964 te Tecerber

Jonuery 1965 +o Decewmper

Jenuery 1966 to Decamber

Jenuary 1667 to Tecember

January 1968 to Desember

January 196¢ to Tecember 31, 1

Januvary 1970 to Deconber 1970,

Jonvary 1971 to TLecenboer 1971,

L RV B )

w e U v v

el e e e el e o

e W

~

Ac 2 condition precedent to ine redemptlion of the bonds, the
company must publisn notices of rodemption pursuant to the

terms of the indenture securing poyrent of the Soncs.

The Commission noving consicereéd the requests of

Southern Counties Gas Comnnany of Colifornic contained in this
application and it being of the opinion that this is not 2
matter on which a hearing is necessary; that the meney, prop-
erty or labor to ve procwrzd or pald for by the issue of
81,500,000 face amount of First ioritgage Sonds, 3% Series cue

1972, by Southern Counties Gag Company of California, 1s
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rezsonably required by Southern Cownties Gas Cempany of Cali-
Tornia for the purposes specified in this order, and that the
expenditures for saild purpeses, except the expenditures to
pay the cost incicent to t ~ , : are net, in
vhole or in pari, reasonabiy chargeable to operating expenses
or to income, and that this spplicttion should be granted,
therefore
Il IS HZREBY QORDERED as fellows
1. Southern Cownties Gas Company of Californiza may,
after the effective dote hercor ond on or before February 1,
1942, execute & supplemental indenture susstontvially in the
seme form as the supplementael indenture filed in this pro-
cecding as Exhibit "B," as cmended, provided, that the cuthor-
ity herein gronted to execute 2 supplexmontal indenture is for
the purpose of thig proceeding only, and is granted only in-
sofar as this Commission has jurisdiction under
the Public Utilitics Act cnd is not intended as
of said supplecental indenture 28 to such other
nerts to which sald suoplemonzal andanture 22y be subject.
2. Southern Couwniics Gaz Compsny of California may,
after the effeetive T and on or before rebrvary 1,
1942, issuwe aad sell 3 % of their face value
Terest no da i $1,500,000 of
, and use the pro-
the following rurposec:
To pay expenses incident to the issue

and sale of said $1,500,000 face azount
of bonds.




To nay indebtedress due Pacific Light-
ing Corporation in the approximate
amount of $1,215,000.

To reimburse its treasury becxuse of
income expended for additions and
Betterments %o its properties.

3. The autnority herein granted will become effect-
ive when Southern Counties Gos Company of California hes palc
the fee prescribed dy Ssction 57 of the Pudlic Utilities Acv,
which fee is One Thousand Two Iundred and Fifty (81,250.00)
Dollars.

L. Southern Counties Gas Coupeny of California
shell file with the Railroad Commission suchk reports os are
required by the Commission's General Order Fo. 24-A, which
order, insofar as applicable, is uwade a pard of this.érder.

5. Witnin thirgy (30) Qeoys after the issue onc

sale of said $1,5C0,000 fase zmount of bends, Southern Counties

Gas Company of Califormia shzll file with the Railroad Com=

mission a copy of the contract, O contracts, wnder the terms
of whish it has sold sail bsonds, cnd two certified copies of
the supplemental indenture executed undar the authority here-
in gronted.

6. Within niroty (90) days after the issue and sale
of said $1,500,000 of bends, Scuthern Cowntics Gas Coapony of
California shall file witn the Rellroad Ceomuaission, &
ment showing in detail its expenses incident to the issue

ale of said bonis.
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Dated ot San Francisco, Californis

of _M—, 1941

Comnissioners.

'5//2-.5'5":2

ROAD COMMISSION |
RAIS!».TATOE oF cAwO"““‘*
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