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Decision No. 
(jj)ff' f?!\ ., 
/, I I :~,:) 1/ (If', {~ 

Jj iJ lJ JiJ1J f&fJ £ 
:SEFORE THE P.AI:'ROAD COMMISSION OF TEE STATE OF CALIFO?NIA 

In the Matter of the Application 

of the 

MARE ISLAND FERRY, 
Application No. 24571 

a corporationT for an order au­
thorizing it to issue stock in 
payment of dividend. 

Peter tu: Suden: for Applicant 

BY THE COMlUSSION: 

In this proceeding Mare Island Ferry, a Ca11!ornia 

corporation, asks permission. to issue $50,050 par value of 

common stock and distr1bute the saoe to its stoc~1olders as a 

stock dividend .. 

Mare Island Ferry, hereinafter sometimes referred to 

as applicant, is engaged in operatL~g ferries across the Mare 

Island Straits between the Navy Yard of the United States Govern­

ment and the City or Vallejo. 

Applicant h~s recently amended its Articles of Incor­

poration and, as amended, such Articles or Incorporation provide 

for an author1zed stock issue of 25,000 shares, par value of 

$10 coch. Stock in the amount of $50,050 is now outstanding. 

Th1s stock is owned by the followtog: 

Estat~ of Gertrude Raahauge 
Mrs. Oscar Kl3.tt 

~~'Ra~hauge 
C/"Peter tum Suden 
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4,000 shares 
1,000 " 

3 " 
2 " 
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It is o~ record that all of applicant's stockholders 

have agreed to the 1ncre~se of applicant's stock ~d the issue 

at this time of $50,050 par value of such stock. 

As of August 31, 1941, applicant reports assets and 

liabilities as tollows: 

Assets 

L~d $ 2,500 .. 00 

88,889.16 
Floating equipment, wharves, teminals, 

shop equipment, furniture and fixtures 
Original cost $148,901.52 
Original c,ost les~ accrued 

depreciation 60,012.~ 
Investments 
Cash 
Gasoline tax refund receivable 
Insurance claims receivable 
U.S. Navy Yard Deposit 
Unexpired 1nsur~ce 
Pl"epaid taxes 
Solano County franchise 
Ships' supplies & parts 
Organizat1on expenses 

Total Assets 

Li~hiliti~~ 
~p1.t.ll.J. :rtoek out~t1lnd1.ng 
Accounts payable 
Ar;~. '~l:'l. t d.u.e Fs..:Lrb.s.n.ks Morse on 

two eng1nes 
Reserve for pay roll taxes 
Reserve £or Federal ~~eome t~x 
Surplus 

Tot~l Li~bilitics 

12,.498.23 
22,552.21 

88.1.4 
423.11 
66.35 

4,180.85 
100.00 

1~412.95 
937.60 

),913.20 

$ 137,561 .. 80 

$ 50,050.00 
8,898.13 

ll,079.$4 
3BS.24 
8.31 .. 72 

66,;1) .. 87 

§ 13'7,561.80 

It i~ o! record that since July~ 1940 applicant's busi­

ness shows a large incre~sc. The growth of applicant's business 

is c~used by the increase 1n the number of employees at the Mare 

Island Navy Y~rd ~~d tho incre~se in the p~rsonnel of the Navy 

Department at said M~re Island Na~J Yard. Since July, 1940 ap­

plicant has acquired, ~t a cost of $57,791.81, four motor boats 
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each having a cap~city of abo~t 200 passeng8rs. It has now under 

construction two additional eotor boats of thc same cupacity. 

These boats are ~stimatcd to cost from $15,000 to $16,00r each. 

Applicant h~s found it necessf.ry to rent motor bo~ts from the 

Crowley L~unch and Tugboat Compuny ;.>nd has rcc~ntly concluded 

, 

~ ~grc~mcnt with the United States ~ovcr.nmcnt for the usc of 

three additional boats ur~t11 such time ~s it can plece in opcra­

tion its boats now under construction. Applicant has used sur:plus 

e~rnings to p~y the cost of the four boats which it has ~cqu1red 

and placed in operation since July, 1940, and also expects to 

use surplus ~arnings to pcy th0 cost of the two boats now under 

con~truction. Its net profit, before federal taxes, for the 

eight months ending August 31, 1941 is reported &t $50,355.77. 

Its net profit for the current 7e~r, before fcder~l t~xes, is 

estimated ~t $80,000, ~nd 1t5 n~t profit, after such t~es, at 

$40,000. It is because of th~~ i'o.ct that app11c&nt has invcst~d 

its !:l'\rph',s earnings in its 'p:.~opcrtics that it asks permission 

to issue $50,050 par vclue of cocoon stock und to distribute 

such stock to its stockholders ~s ~ stock dividend. 

We believe that applicant should be permitted to issue 

such stock for the purpose of reimbursir~ its treas~~ because 

or incoee expended :for the acctuisi tion of properties. 

Mare Island Ferry hlving asked ,ermiss!or. to issue 

$50,050 par value of its comm,n capital stock, a public hearing 

having been held before Exa::u;ler Fank.''lauser, the Commission hav­

ing considered the testi::lony ,;ubmi tted at such hearing and it 

being of the opL~ion ~~at M3r~ Isl~~d Ferry should be authorized 
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to issue $50 .. 050 par va.lue of its comc.on capital stock for the 

purpose of reimbursing its treasury because of income expended 

for the acquisition of properties; that the money, property or 

labor to be procured or paid for through the issue of said stock 

is reasonably required for said purpose, and that the expendi­

tures for said purpose are not, in whole or in part, reasonably 

chargeable to operatL~g exp~ses or to income, therefore 

IT IS HEREBY ORDERED that Mare Island Ferry be, and it 

is hereby, authorized to issue, on or before December 31, 1941, 

at not less than par, $50,050 par vulue of its common capital 

stock for the purpose of reimbursing its tre~sury because of in­

come expended for the ac~uis1tion of properties, and thereafter 

distribute such stock to its stockholders as a stock dividend. 

IT IS HEREBY FURTHER ORDERED that within thirty (30) 

days after the issue of said stock, ruare Island FerrY shall file 

with the Railroad Comcission a statement showing the number of 

shares of stock issued under the authority herein granted, the 

persons to whom said shares of stock were is'sued, and the number 

of shares of stock issued to each of said persons. 

IT IS HEREBY FURTP~ ORDERED that the authority here~ 

granted will become effective upon the date hereof. 

Dated at San FranCiSCO, California 

of December, 1941. 


