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Decision No. 34808 

---------_ .. _- ------- ._--) 

In the ~tter of the A~plicction of 
Drr::::a-CO'lDl"TY W.~Tz..tt COl·:PA.:-1Y t 0 cor~or­
ation~ !or an order 3ut~orizin5 
discontinuer.ce 0::' distrib\\tion ;jr..C: 

) , 
• 
) , 
J 
) $sle of water. 

------------------) 

Application ~o.. 24055 

~ ~.. '''d-'' l' n •• ;'1 .. • ~ ...... \..I ... J 
Attorney for ;"pplic~nt. 

BY TEE COl~J.:ISSIO!~: 

Charles ~. Scit~, to~ the Co~ttee of 
COr'.s'UI:lers, :?rotestants. 

Willism ·,'lood) Attor:'ley for 
1(;.1'$. !..illic.n ~,:. Bolt, Pro~estu:l.t .. 

o ? I ~ ! 0 N - _ .. - - - --

Inter-Cout:~Y ~':cter Co.:t..?UrIY, ~ co:::,poratioll, engeged. in tne 

business ot supplyinc water fo:::' do~e~tic ~r..d irri~ation purposes in 

Tracts No. 22Cb ana Ne. 2138, 8u~ ~~r~ardi~o Couuty, end Rivino 
OrcbDrds in Riverside co'..!nty, nc:;;:::, Cre:;toore, e)$~S t.he Comn:.i.ssion 

tor authority to dioco:lti;~uc the distributiml $!ld sale of \:s.ter to 

its CO:lSUl':lers. The 8I)'plic3 tio:. ::: lleges in effect tho. t the revenu.es 

proo.uced from. t~e vto.ter delivc::cd do !lot ?:,ovide o:perotinz a:ld 

~1ntcnunce costs. 

?ublic hearin!:,s in this :91.'oc eedins \vere he ld befo~:"e 

EXaminer Vim. Steve o.t ~iverside. 

The water oystCtl , •• ao inztollec. about 1926 and 19'27 'oy 

1!r. L. F.. Che tterson, $ roal eota te opera tor.. It 'oeCD;e successi vel:\ 

the ,I' ol'erty of several other ovmers u!'lti 1, throu~ toreclo~ure 
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:proceedings J the propc:;:tiec "IJe::-e :) cc~ui:'ed by UJ.c Consolidated Title 

Sec'Uri tie s Company of Los ...... "'l,Scles. This lat'Cel' cO::P0:lY orsznized 

I!lter-County ~';a. tcr Com,a. ny tor t..'1e pur !?oses of to.xins ow:.ership and 

operating said ~~ter sy$te~. The Consolidated Title Securities 

Company noVl O',ol,1;lS ell outstcnC:i!1{! shores of CO.r:.mO~l stock, less 

shares que.li1'yinS directors, in $.:1 id ;ro. tel' co~pc.n:r. 

Water is o'bteined fro::. a 3.50-toot 'V'rell cll:d delivered to a 

,50,000-gallo::, concrete '~ank and the!". distributed to t1:e CO::lSumers 

through 16,800 teet ot steel ~nJ conc::-et~ ~~ins th&t vary 1'ro~ 2 to 

14 inc:les in dicmeter. Z".e .::rea ..3c::ved cO:lSists ot a:p'l'oxi~tely 

8,5 acres. Viote:r i~ :::'u::-::isi'.ed tor do~es~ic, s~ll scale asriculturGll 

irrigation, and cOLl~i:::Jr!tion do~estie L""'l'isct:'o:n pur:;oses to 40 

cons~ers v/J.ose prer;:!ses v;:,r~r in size fro!.:. O:le to tV/O acres. Tb.e 

agricultural irriGation service is supplied ~r;ely to gardens a~d 

family or eM rcls. 

state.o.ent showinc tJ.e results of o:pcratior.. since 193.5, 0$ set out in 

app1icent's books and. .z::ml.llJ: 1 re:!orts. A. $~ry o! the statemen't 

tollows : 

calendar Year 

(October 
1915 (November 

(December 

19.36 

19.37 

1938 

1939 

1940 

Totc1s 

(Red ]'igures) 

O:,;,ere.tins 
:::ieve:lue 

1,462.16 

$7,491. T5 

O~erctin; SXpe~e 
!.ess De?rcci~tio!l 

.':'_~uit·r ____ ~~~H------

~ 1,58.8'7 

--2-

1,.594 .69 

1,93.5.24 

1,.669.94 

1,8,54.1;; 

~9, 0.51.46 

Rcve::.ue 
les$ 

D;:"::le:lSes 

~ 1.50.80 

(,56.92) 

(469.:;~) 

("54?91) 

(464 .49) 

01;.81) 

Gf,529.:12) 
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Mr. C. V,'. Berton, :trcside=.t of t:1e C o!.:l'or.y, testified ~l': t 

the Securities CO!:':p.:lny hcl~ refi.l::iCc. to rwke u, tile ye&rly losses 

sustained by a:p~j1icl:lnt cr..e r:.s bt.re or-er(o)till<~ cA-pe~Se$ hu'V'c :..ot been 

earnod since 1935, it is dccired to coonco» ne~vice ~nd cease 

operetior.s • 

A report W..;.S 0.130 :;rcsC!:Jted by ~verett t. C1C:'l"k, 011C ot 

cost or the syste.w. to be .;17,950, '~oset~cr \!1 t~ ~ corl'esponc.ins 

deprecietion annuity of ~35.~, ::!:G. .:.:150 set out G dcttliled. .:?nolysis 

of the 1939 end 1940 mn intc;.'k::1CC ~:.:.d o,erClti!1S ex~~nses. 

The detail of the ol1c=~tins; c.:CCO\.Ults shov.:s thst )?cy:'011 

and so.leri~s constituted 52'/. oi' tl:e totcl expe::d.itures. The 

~resicle:lt, l:r. C. ~:;. Bartoil, t.;,:n<i the accountc.:nt, ','i. 1. St1.l...::.:pf, ;OTere 

:pa id ~25 .00 a ~on~ eJ.c~ to:' t'J.eir services. A r.le:n.~~er ~nd a ccre-

taker were paid $::'5.00 C ;j1ont::. 08 ch. T'.J.e =ecorc'i chows tM. t 

1.~. Be.rtO:l ceased drav:i:l3 ~ s~l~l"j· L'l l:Cy, 1941, .::4:ld ~e testified 

thot he would forego e..."lY further sGl~ry in orCler to reduce operati.n.; 

costs. W.r. Clerk considered tl:e ~nn$em.ent chorges excessive tor 

t~e relatively s:C911 mU';:oel' ex' CO;l;:;U:':~l':::: zerve<!. 

protested tne clelT.D.ncl 1'0:- :.;:\!thOl"i'ty to e"b.;;:nC,on on the cro'U."1ds t~ t 

manase!ilent chcr{;cs v/erc u.l1:cef:i:::o:::1Jb.l~'" exceszive dUe:. thzt the s~me 

service coctinc ap,lica~t ;780 l~r ye~r could be rer:ormed by 

resident::; on the tr~ct for ~n z~oun~ ~ot to c~ceed $100, and thzt 

the i:lStallation of e 20-horoe:;o','Icr motor in ~~J£ce 01' 'i;he 50-horse-

power motor, toset::.e:- with more efficient ~UI:l::ji::...:: eClui;>ment ·vvould 

reduce power service cl'lcr3c~ e:p,:co=:~Gtcly ~125 per yecr. Iie e,lso 

suggested that the z::.inio'..l.:l qu.r.ontitj" of water tor intermittent 

irrigation service t!ll:j t is now estJb1ished cz 15 7 000 cu'.:lic feet Del' 
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month 0 t 3~ per 100 cubic feet) be reci.ucecl 'to .5 , 000 cubj.c teet per 

month et the same rz.tc , ::!s :.~ore CO~S'l!!:ers would 'take the sr.;.;;ller 

q,uanti ty of vie ter ond thereby produce L:ore reve::.uc tor opplict1nt. 

:::us't.:;1ined in the :9ast ond 'thcrebj.~ p(::::~it t,::'~ Cot:.r-c.r!y J~o cO:J.tinuo its 

o:pera tions without suffering C!~ ou.t-ot'-pocj::et 103:. :~O ~~rotest w~s 

made c~einst the other rates rrc~cntly in effect. 

A careful con:;lcler.::tior. 0-: t~e ev::,o.cr:cc submitted i:1 

connection with this :?l*OCCCe.:i!lC i!l(,:icc.tes th..;t oI,l?lic::.nt CJn 6:ld 

in 0.11 tairness should ci'::ect econoIi,;.ies in o:,/erctinz. costs tt.~ t ';/ill 

eliminate a large ~.)$.r·~ of t: .. e 1.llU" .. eccszu:cy o.nnuel losses sust<::ined 

at ])rc:::ent us v/ell (,:3 hCI'ctotore ij;~ the Ile.st ~nd. enable it to eOrl-

tinue i'cs operations v:i'c::, :10 out-Of-POC:-:0t losses but ccl!.:::.tteclly 

intermittent irri~30tion service fl~O=t ::'.5 ,000 to ,5,OeO cubic teet be 

given 3 feir trial. .j 

.,I 

01'1'icil:l$ of ~~j:",lic~nt 'I1'-!'tC: cO!r.?a::y, ':;:5 ,;.,rell os those of 

Consolidated Title Secu=itic~ CO:'::',J:ty o:l' 1.0:; .io:Jseles in cherge of 

this IXlrticulclr subsidi~ry~s OW;in0:3r. ~1':r~ir:::;, conceded the fairness 

of reducing the overneed quit~ ~r~~tic31ly and, further~ore, st~ted 

their position th.Jt neitter or tIle tVi'O cor.::,or2.'t.ion:: desired nor 

would req,uest 0. foil' net re'tur~ U~~O:l. the ,~ter utility'S ODer!)tions 

undor ,resent circu:r::.:tC:"l.Cc3. Ir. vic'll' 0-: t:lc5e concc:::siOli.S 1 it is 

a:pperent tllot lin tt. the econor,Jie.;; su:,geotcd in f\l.tuxe opert;!tions 1 

together w'ith the increJsed rcvcnuos \t'/:licb. zhou.ld be reelizecl tb.rouC; 

adjustments in the e:=isti:::Z :-.:.tc zchec!ulc, thot, out-ot-poc!.:et loeses 

will becon~e c thir.g of tl:(:: ~X::$t::lc' tn.:::. t some n.et retur:l UpO!.1 the 

investment hel'cir.ci'tcr ohou.1J. 'b c: rez.liz eel. For the 3e re~:< sons end 

dismissed. 



Applicatio:l cc e::.ti ~led o.bove nevins 'oeen filed wit.h the 

Railroad Co:mission, a publlc hec~ins ~cvinz be~n held thereo~,. t~e 

matter having been duly subcittcc1 ~nd t!le Co.rc.c.issio:l bei:ng no .. ., fully 

advised in the ?remises, 

IT IS E3?..EBY ORD!.~D thL: t .':.:o:olici:! tion ~Jo. 240.5.5 by 

Inter-County ~Ve.ter COr:l,cny, c; cor}?or~:i;io!l, to disco:lti:l.'ue o:pe~~tion 

of its water systc:c. oervin.:; ':rr~ ctz 'No. 2206 ~nd No. 2138 in &In 

Bernardino County, and Rlvino Orc:'.:,£;rds i::l Ri\ier~ide County, be and 

it is hereby denied. 

For all othe= pur~ozes t~e effective dzte ot ~is Order 

shall be twenty (20) d~ys fron! c:nd ~fter the date hereof. 

1941. day of 

~d at Sen Franciscc~ 

J?~) 
CClif'ornia) this 


