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Decicion No.

SEFORE TEE RAILROAD COMMISSION OF TER STATE OF CALITORNIA
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IN THE MATTER CF TEE APPLICATIQN OF 3
CIESTER A. NELSON to sell, and of %
i

LYON VAN & STORA Gn CO. To purchase
certain sh res of stock,
Application
nd of No. 24610
LYON VAN & STORACE CO. to dlissolve
Pasadena Transfer and Storage Compaiy,
a co*ooration, anG in connection
therewith, il “ecessarj, to assure,
renew or refunc ond “e“inn“ce a
certain encumoranc

BY THE COMMISSION:

»is is an applicaticn, mede jointly by Chester A.

Nelson, an individual, and Lyon Van & Storage Co., & cor-
poration, for an order of the Rallroad Coumicsion author-
izing Lyon Van & Storaze Co. to acquire from Cnéster 2.
Velson, 750 cacres ($75,000 par vdlue) of the outstanding
stockz ¢f Pas 20658 any, o assune
an outstanding note for $59,237.13 and to renew or refinance
caid Incdebtedness.

Tne spslicaricn shows that Chester A. Nelcgon 45 2
director of Lyon Ven & Storage Coc. &nd the presicdent and 2

director of Lyon Van Lines, Inc., its wholly owned subsidiary.
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He 2lso is the owner of 2ll the iszsued and outstanding stock
. Storage Company.
Lyvor Van & Storage Co., cae of the applicants here-

in, is & corporaticn engaged I ine > a vudblic utiilty
;

warehouseman at several nelints in ta of California and

also in nonutility operaticus. Pesadena Tranclfer cnd Storage
Company, according to tae application, is the owner of certain
warenouse properties located in Pasadena, coasisting of real
preperty at 55 South Marenmgo Avenue, having a {rontage of 66
feet 2nd 2 depth of 220 feet, ugon whica there is situate a
seven-story reinforced concrate huilding centzining an avall-
able storage cupacity of approximetely 65,000 square feet

Tne ascets cnd liabilities of Pasadera Transfer and
Storzge Company, as ' R L, are reported in

Txhioit "2 as followe:

Current assets -

Cash on hand and in bank $ 1,778.29

Accounts receivable 21 011.66

lierchondise 20,88§ 40§ L3,678.45
Investments 1,873.82
Prepoid expense 232.80
Pixed assets, 1 PRSETV latics 95, °78 59
Goodwill 27200.00

814496356

Current 11 bil;u_ce -

Accounts payab

Notes payable 3

Acceruved licbilitics . $ 13,621.86
Morggage payadble 59,613.33
Capital and surplus -

Capital utOCK ' ‘

Surrlus - 71,128.47

ALk, 263.66
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revorted that Chester A. Nelson herevolore
nas acquired for $33,750, the cutstanding §75,000 of stock
of Paszdena Trinsfer and Storage Company and that arrange-
ments now have been made whereby Lyon Van & Storage Co. will
pay to Chester A. Nelson the net sum of $33,750 in cask for
said stock. Therealter, Lyon Van & Storage Co. will cause
the dissolution of Paszdenz Iransfer and Sterage Conpany and
the distridbution of 1%ts assets, to the end that the business
now operated by Paswdena sfer and Storage Company will
be corried on as part of the genercl btsiness of Lyon Van &
Storzge Co. wnder ome ownersiip. In this connection, Lyon
Van & Storage Ce. will toke over the Lizbilities of Pasadena
Transfer and Storage Ccapany, sncluding, smong others, a note

securcd by o deed ef trust, datéd November 17, 1939, in the

T
original amount of 68,000, with intorest at the rate of A%

per annum, principal and interest being poyzble in monthly
installments of 2575 up to November 17, 1944 when the entire
amownt of »rincipel and i % thon remaining wnpaicd shall
bo due and poyabic. The principal of theo note nas oocn
to $59,237.13 as of November 22, 194L.
In the cource of the dissolution of Puasadena Transfer
and Storage Compony, the beneficlary of the outstanding note
f trust may reguire Lyon Van & Storage Co. to
ho come in its own name. Accordingly, the
asked permission to assume the cbligation, or
to reacw A ¥ 155 TOI A tornms than the presont
ones, or afiney 2 el 3¢ By means of a new note
and decd of ‘ 53 favoraole torms. It has filed

the present dced of trust as its
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Exhibit C-1 and 2 couy of the »resent aote as itc Exhibit C-2.

Pzscdena Transfer znd Storage Compuny has no wire-
house tariffs on rfile with this Commission. It is reported
tact it owns no onerating rights, either interstote or intro-

ate, except & city carrier perait tnd a radial highway

coumon carrier permit, mnd that it the operntion of its ware
nouse it stores oaly & nand housencld goods or effects
and merchaadise sold in the custolty of the

vendors. Appiicants sui 2t they erc wncertain if Pasadena
Troansfer and Storage Com is 2 warehouscaan &s defined in
the Public Utilities Aet or if the bt : of 1ts stock
by Lyon Van & Storage Cc. requires the approval of the Com-
nission. However, tacy nove na
precautionary measure vo avoid any
future heolding that Passdund
should ve classed o3 2 public utility.

Howowver, regordless of the status of Pasade
fer and Storage Compnny, tae nroposais of Lyonm Van
Co. to assume long-term debt rnd o issuc 2 note z2ud dced of
trust do roguire the ooy : ; » Counission. The order
hercin, so fav ¢ . amlssicn has jurisdictlion, will permit
the company to ro soid shn of stoek and to cssume or
issue 2 note, o ORI A 2 anpunrs o be no necsssity

for authorizing Cacster A. Nalsen ! ronsfor his sheres of

stock.

Application haviang 2

nission for an order awvtncri
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acquire stock and Lo assume o2nd issuve 2 note and deed of
trust, and the Commission deing of the opinion that & public
hearing is not necescary, that the gunlication should be
graated, as herein proviced, that the money, »roperty or
labor to be naid ressonsbly regquired for
the purpose specilie in v - se expenditures for
said purpose are not, it wnole ; t, reasonably
¢chargeable to operating cxgenses or to incoue, thereiore

IT IS EEREBY QRDIRED as follows:

1. Lyvon Von & Storzze Co. moy acquire and nold the
750 outstanding shares (875,000 par velue) of stock of
Pasadena Transler and Storage Company.

2. Lyea Vax & Storage Co., upon dissoiution
Pasadena Tronsfer and Storage
of the cutstandir prodns represented Ny &

7.13 Principal DNy

ew said note and
WA NELe ON fae same teras Jnd cone
ditions 2 st e mid Gerd of trust or may rofund
ond refinance T ok n 2 ond deed of trust
to be in, or subsituntislly el : 25, and in terms
no laess favorable %san., w2 note 2nd deed of trust filed ixn
this pr ibit C-2 and Zxiitvit C-1, respectively,

rincipal anmount of zot

ne suthority acroin graated is for the purpose

of this proceeding only 2nd d only insolar as this
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Commission has jurisdicticn wnder the torms of the Public

tilities Act and 1s not intenced as 2 approval of the pro-
posed tronsactions, referred to herein, zs to such other
legal requirements to waich they aay be subject.

5. Lyon Van & Storage Co. shall file with the
Commission on or before February 28, 1942, a statement show-

action taken by it wnder the authority nerein granted
1t icsues a new roite and doeé of trust, a certified
copy of such note ond &zed ¢f trust.

6. The autherity hercin gronted will become elflect-
ive when Lyon Van & Svorzge Co. has peid the fee preseribed
by Section 57 ¢f the Pudblic Utllitles Act, which fee is
Sixty (860.00) Dollars. Under such autiority no stock may
be zequired or o note and deeld of trust assumed, renceweéd or

issued after February 15, 1S42.

of Deccmber, 1941. /%/
//ééggf// 2

4

Dated at San Francisco, Californiagthis Z‘y& day
\




