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~~~·)2 
Decisio~ No. ....,'-* ,..-'1..) 

BEFORE ':LEE R~\IY..ROf..D CO~~!!SSION OF THE STATE 0:' Ch.IFORloJIA 

IN THE llA'l'!E..'I\ OF TEE APPLICAT!O!': 07 

CaESTEa A. NELSON to sell" c:.."l(l of 
LYON Vk~ & STOP.AGE CO. to ~'.U'c~'la.se 
certain shares of ~tock, 

and of 

LYON Vh~ & STOEJ.GE CO. to d.l.ssol"J'~ 
Pasadena Tr~sfer 3.."l"l Stol"G.g~ CC:'P:.l.1.y, 
a corporation, c.nC: in CQNlcction 
therewith, if necczs::..r7, to ass'J:".c, 
renew or refUnd ~"'lc:. 1·o~1nur.:.ce a 
certain cncuwbr~nce. 

------------------------,------------~) 

BY TEE C01~crSSION: 

;:'.,-~~'. ~ .r=~: ~ ~\r: I~ n 
'J ~.~ W ~ U U~ffillL. 

;':~~?lication 
No. 24610 

This :'s :m applics.ticn, :le.c:.c j cintly b:' Chester A. 

Nelson, an indiv'ic.u,11, and Lyon 'V(4'1. S: Stor;lge Co., :l COI'-

pora~ion, for a.."l OI'c~r of th€ :\ilil!"oac.:. CO;';L.":ission authoI'-

izing Lyon Van &: Stor:::.~e Co. to ac~uire fro!: Chester A. 

Nelsor., 750 shares ($75,000 'p:::.!' ",alue) of -the outst::'...."lc.ing 

to .1ssuoe 

a.."l outstmdir.g note fo::.· $59) 237 .13 ar~cl to re:lew or rei':L"'la..'"lce 

T""e .............. c"''''; c" J.... tj,r • .,J;'';'' "",,"...,..!.. ..... 

director of Lyon y~;. & Stor~ge Co. a::.~~, tnt! :~:::,esic:.e!l.t o...."'lc. a 

ciirector of Lyo:::. Van Linl~s) Inc. " its wholljr oVJne0. subsidiary. 

, 
-J--



• 
He olso is the owner of ~ll the issu~c and outstanding stock 

Lyon "len & Sto!,.,'l-ee Co. > 0 .. 1.8 of t:.c .:l."lic::-...nts here-

in .. is t. corporatior. ens~s~,;, ~_:n bu~;.ness as .:1 public utility 

al~o i:l nonutj.:1.i ty ope:.. ... aticns. ?a:3:J.o.en.l Tr2.n=f~r =':ld Storage 

COl'!lP3.ny .. acco::-C.i·r.g to the o.pplic~ti"n" is the owner of certain 

seven-story rei:."'., .. forcec concr·?te building cont~ining 0..'1 avail

able storD.ge c::.p~city of u,proximz:cely 65,000 squ~.:"e teet. 

Storage Co:np.~.ny, til.s of Octc~er 31, 1941, .::'I.re rcpo!'ted in 

Ex.:"lioit TIE" Ci.S ~ollov;z: 

Current n.ssets -
C~sh on hand anC i:l b~-.k 
Accounts receivable 
M~rch~dise 

In·".cstmer..ts 
Prep~id exp~nses 
Fixed a~sets, lesz ~cse~vc for 
Goodwill 

Current 1i~biJ.it:cs -
Accounts P:'Y'8:cl .. ~ 
Notes pt-ynb1c 
Accrued li~oilitlcs 

Mortg:lee ps.yo:ole 
Capi tol ~t::o: su:p:'i.lS -

Capitnl ztock 
Sur,lus 

Tot;:.'.l 

Tct:.l 

.... -.'!-

""1 01..5 ~6 ~.I, •• , ,=> .~ 

1.,687.86 
, 363.7.4-

$ 43,678.1 .. 5 
1,973.82 

~32 .. 80 
95,9'"/8-.59 
2,;00.00 

:a.~~6;.66 

$ 13,621.86 
59,,613.33 

71, l~e •. 47 
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It is :'epo:'ted t!".:'.::.t Gl~'2ster A. Nelson heretofore 

h:.s acquired 'lOl' $33,750, the outstrm,:in6 ~75, oeo of stock 

of P~$edena Tr:~sfer ,lnd Stor~ee Compf~~Y ~e th~t arrangc-

z:ents now h:::"le b~e:l ~aclc whe::-eby Lyon Vo...'"1 e: Storage Co. will 

p~y to Chester A. IJelso~ the net suo of $33,750 L~ cash for 

said stoc~. Thereafter, Lyon V~n & ~tor~ze Co. ~~11 c~use 

the c.issolutio~ of p.::-.s~C.C::l~ Tr~sfer ~nc. Stcr.:lge CO:;1Pa."'1Y ,me: 

the distribution or its ~3Z~t~, to t~o e:-.o. thc.t the buziness 

be cD.r;:oied on as part of the ;~ne:::,,::.l c-.;.,siness of Lyon V:l.."l &: 

Stor::.ge Co. unc~cr o:-;'c ow:".c!'!il:ip. I:c. tl':.is connection, Lyo:1 

Vo.n & Storoec Co. w:i.::'l t~c o""'~r the lit".clilities of Po.s:idenc. 

secured by ~ deed c~ t:'1.!St, 1939, U;. the 

ir.stc.llmcnts of $575 up to Novo~bcr 17, 1944 wh~n the ~ntirc 

amount of principt..l ~:c. j.!".t~rcst thOl'l rcmainir..g ~p~ic::. zhall 

be cue ~~d p~y~blc. The princip~~ ot t~~ ~ote has coer. 

r0duccc! to $59,237.13 ,?,Z 01: J.ljovc~'o~r 22, :941. 

In the co'~::;\: of the c.issolu.t::'o:l of P~s:::.C0n:l 'Ir3n~fcr 

a . .''ld clocd \)f tru.st ~::I.y ::;,cC!.u::'ro Lyo::. Vcr.. IS: Storc..g~ Co. to 

co:npc.ny hD.s o.z)~cd 'pol"~i~ si.on to :lSSU!J1e thi~ cbl:!.go.t:!.o~'l, or 

ane! dced of tl .... ..l~'t on ':':'0 l.JSS f~.vorc."o10 t~r::;.z. It h~s fi1(\d 

in this prOCeCdlr.le ~ COPl 01' tho p:,c~cnt :1":00. of trust as its 

-3-
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Ex,.i1.ibit C-l :1.."lc::. C! cor!':! of tIle :.)resent .note .::.;.. itz Ey.nibit C-2. 

house t:J.riffs on. file · .. .;it!:'l ,I~h:;'s. Co:.m.1is~!.on. !t is reported 

corcz,or .. co.rrie= pel"r:.i t" "'-tle. C!1:::.t i:l the oper~tior.. of its ware-

house it stores o~ly :;;·~cot:.d-:"l~ci. hov.sei"lcld goods Ol' effects 

~~d merchc~d:se sold but ret~ined ~~ the custoey of the 

Trcnster o.."'ld Stor::.:.ge COCiP:::'!'ly iz :l ~7o.rellouscm.:-.l..'"l [~S defined ir. 

the ?ub~ic Utilitie~ Act or ~f the ac~uisitio~ of ~ts stock 

by Lyon V~~ & Stor~ee Co. reQ~rc~ tho ~?,rov~l of the Co~-

pr~c:tutior.:l.ry :.cnsure trJ uvoid u.~y ~.dv~l'se effects of ::.ny 

should be classed cs ~ ~~blic utility-

'''''''r "'n~ Sto .... ,,"' .. · CO ... '!"1 ...... ,.. t.~.,L'\ :-J_ ... o ..... _o ... ~:';"L'" o~' T,yO."-J, V~n co. r..:tor .... _.r!.::. ... '" ........ ... o;...!::.", ",/:"" •• ,." J......" ._ .___ _ _ _ __ 0.; .... ~~ 

trust do roc~.urc the :'~:)···)l·OV:'.: c.'£' th,:'! CO!.:.::l::'ss::'on. The order . ~ ... 

.t·· ... ·i ,··.:Jicol-" 0'1 J ' ..... ..,"'''' ".I. ... , 

the company to \lCcl:u." .. ro ;~:.id ::;~1:~.rC$ of ~tcck ~"'lc. to :::'SS\!tl0 or 

for authorizing Chcztcr A. N·::lsc!: to trc:.sf:i!, hi:3 sh~r0S of 

stock. 

El=:. - -
Applic~tio~ h~v!ns ~00r. ~od~ to the Rcil=o~d Com-

mi!Jsion !or ru~ crC:c:' .~~tho=izing Lyo~ v~ ~'; Stor.:.gc Co. to 

-1.,,-
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acquire stock or..d to :,ssur::o.e ::.r.c. issue :: :lote cnc. deed 0: 
trust 1 :J.j,ld the Corn.-r.'; SSiOl'l being of the OJ;lir .. ion t~;;.·i;. a pU"blic 

hearing is not neccss~ry, th~t th~ ~p~lic~tion sho~d be 

1: ... '00::- to be procu:-ec! or ,o.ie. l'o-;: is re:.zon~."bly r0quired for 

the purpose zpec1!':Lecl h~~'~in c.:.~d t:1.:.t tnc expenditures for 

S "'i'" "'urpo·'" ~"..'" "'0'" .'-, "n' o"lr.- or ~'" - ........ /: ... ·" ... "'o.,.,~ .... J.-y c.;....:.~.J . ~.,;; ....... ". ... "'> ",-. ~I _.. _. jJ'-"_ , .c.;,;...) ........ .,; 

ch~rge~blc to oper~.t1:;.g ~J::;en~os or to i!lco~e, therefore 

IT IS :t-:E?Z3Y OR~E..:sD :1$ follows: 

1. Lyon Vel .... & ~to!':-.:.0e Co. ;,"'..0.1 :.cq,uire w-:,c.! cold the 

750 outst~ding sh~~~~ ($75,000 par valu~) of stock of 

2. Lyon V~:!l. & Storo.e~ Co." u'Po~: e.i~so:utio:c. of' 

rQforrod to 1..."l the :torvgoing o":!.~"l.ivn. 

3. Lyon Van (( Star:...;.:; Co. ;n:~.y ri':l'" .. c\v sllicl. not~ nnd 

01' trust 

~""" ..... (.'·"'l ....... , ... S "'''ld -'-........... - ....... > \ .... in tcr::1S 

no lozs fc.vor:~:olo "';~[~!." ,; .. i.;.~ ::o'Cc ~~d ch.:c:d of tru::;t :f11ce iI: 

thi::: procccdi~3 ~s Exhi ~i t C-2 R!:d EYJ.:::c1 t C-l, l"cs!,octi "rely, 

tc b-:: :i.':' .. the p:-i::.cipal ru:'.our.t of' :.. ..... ot 

4. Tl10 c::;.thori ty b.crc~.r~ S:i."~t.:.1.tcc i::: fo:' the pU:pOSt3 
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Coml:lissior.. has Jurisd.iction '\mder the tCl"!!lS of the Public 

Utilit1es Act ~nd !s not inte~eed ~s ~ approval of the pro-

posed trD~sact10ns, referred to h~rein, ~z to ~uch other 

lego.l requireuer..ts to wr.ich th.ey ::l:ty be zubject. 

5. Lyon V~'1 &: Sto:':lge Co. shall file wit.i. th,e 

Comciss1on on or before Febr~ary 28, 1942, ~ st~tement show

ing the :lotion taken by it i.l.."lc.cr th<: ~:i.O.thori ty herein granted 

and, if it 1:zues 0. new !.otc ~d c.~ed of trust, a certified 

copy or such note .;.'.nc. tiead of trust. 

6. The $.uthcri ty h>2r.;:ir.. c:-c..."ltecl will become ei'fect-

1ve when Lyon Van & Sto~~e0 Co. has p~id the fee prescribed 

by Section 57 cf the Public utilities Act, which fee is 

Sixty ($60.00) Doll~rs. U~der s~ch authority r.o stock ~~y 

be ccquiree or : note &~~ ~0ed of trust assuoed, ronewed or 

of Decomber, 1941. 


